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MORTGAGE

THIS MORTGAGE ("Security Instrument”) Is given on FEBRUARY 20TH

91 Themontgagoris GERRY CONTRO and THEODORE D. BALDINO, AS TENANTS IN COMMON, Each as to
an undivided 1/2 interest
("Borrower”). This Security instrument is given to

GAINER BANK, NATIONAL ASSOCIATION

, which Is organized and existing under the laws of THE UNITED STATES OF AMERICA , and whose address is
115 S. COURT ST., P. 0. BOX 200, CROWN POINT, INDIANA 46307
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("Lender”).
Borrower owes Lender the principal sumof  FIFTY-SIX THOUSAND AND NO/ 10Q%ddkskeskskiestesk deokdeskesk ek ok e ek
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). This deht Is evidenced by Borrower's note
dated the same date as this i

o

Nota"), which providas .-. )\ 1 the full deb, if not
pald earlier, due and payab | |b3)c % 1S Irity Instrument
secures to Lender: (a) the r e debt evidenced by the Note, with Interest, & als, extenslons and
modifications; (b) the payrr s )ilh'i

Aplg. ct the security of this
Security Instrument; and (c arformance of B orroﬁga*g!d ‘! } o

agreements Undea security Instrument and
the Note. For this purpose, Borov4idags Hetehymongaod, amatand porwgyeatieyidert e (ollowing described property
located In | AKE the Lake County Recorder! sounty, Indiana:

LOT 1 INF. R. M

'S CALUMET AVENUE ADDITION TO HAMMOND. AS PER PLAT
THEREOF, RECORDED IN PLAT BOOK 14 PAGE 29, TN THE OFFICE OF THE RECORDER OF
LAKE COUNTY, INDIANA.
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which hasthe addressof 938 169TH STREET . HAMMOND ,
(Streset) (City)
Indiana 46320 ("Property Address");
(Zp Code)

TOGETHER WITH all the improvements now or hereafter eiected on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oll and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the proper:

ty. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record

Borrower warrants and will defend generally the titie to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with 4
limited variations by urisdiction to consitute a uniform security instrument covering real property. ‘
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UNIFORM COVENANTS, Bc‘)ver and Lender covenant and agree as foll{ggh:

'_f. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
theprincipal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

‘ f 2. Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall pay

{0 Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") equal to

/ one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly

leasehold payments or ground rents on the Propenty, if any; (c) yearly hazard insurance premiums; and (d) yeary

mortgage insurance premiums, if any. These items are called "escrow items." Lender may estimate the Funds due on the

basls of current data and reasonable estimates of future escrow items,

The Funds shall be held In an Institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender If Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unlgss
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be pald on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall glve to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. if the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficlency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrurnent, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property Is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or Its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3, App”catlon of Paymants. Linlass annlleable law nrovides otherwise, all navments raralvad by Lender under
paragraphs 1 and 2 shall {atachargas dug.undarthe Note; s ment charges due under the
Note: third, to amounts pa 2 dpd EiERR I s (ke - > due.

4. Charges; Liens.B all taxes, ass 3 es, flpes an ns attributable to the
Property which may attain Ngﬁléiﬁmﬂfg&h und rents, if any.

Borrower shall pay these ¢ sionsdnthe manner provided in paragraph 2, or if not pa)ct | manner, Borrower shall

pay them on time directly o 1+ ,,;psbﬂﬂ Bdd 1B H’s’&ﬂﬁvﬁﬁﬁtlﬂﬁ., h.to Lender all notices of amounts
to be paid under this paragraph If Boriiver naistiehe payments dicactiyiarower shall promptly furnish to Lender
recelpts evidencing the payments.

Borrower shall promp!ly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the.ebligation secured by the liei n a mannerasceptable to Lender; (b) contests In good
faith the lien by, or defends agalnst enforcement of thalien In, legal proceedings which In the Lender's opinion operate to
prevent the enfoicement ¢f the llen.or forfalture of any part of the Property, or 36 from the holder of the llen an
agreement satisfactory to Lender subordinating the llen to this Securlty Instrument. If Lender datermines that any part of
the Property Is subject to & llan which may attaln priority over this Security Instrument, Lender may give Borrower a

notice identifying the lien. Borrowe satisfy the [ion or take ¢ rmore of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Barrower shall keep the Impeoteaiants now existing or hereafter eracted on the Property
Insured agalnst loss by fire, hiazards Included within theseim “extspdiad coverage® and any otier hazards for which Lender
requires Insurance. This Insurance shall be maintalgea) in the amouile and for the periods ifiat Lender requires. The
insurance carrler providin: surance shall be chiésen by Botrower subject to Lender’ oval which shall not be
unreasonably withheld,

All Insurance policies 's shall be acceptahiasarii@nder and sha'l 1! ard mortgage clause.
Lender shall have the righ lcles and renewalstitttender requires, £ yromptly give to Lender
all recelpts of paid premiu " ipt notice to the insurance

carrier and Lender. Lender may make proof of loss If not made promptly by Borrower.

Unless Lender and Borrower otherwise agree In writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repalr is economically feasible and Lender’s security is not lessened. Ifthe
restoration or repalr Is not economically feasible or Lender's security would be lessened, the Insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. It
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day perlod will begin
when the notice Is given.

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of the payments. if
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any Insurance policles and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste, If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights In the Property; Mortgage Insurance. If Borrower falls to perform the
covenants and agreements contained In this Security Instrument, or there Is 8 legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever Is necessary to protect the value of the Property and Lender's rights
inthe Property. Lender's actions may include paying any sums secured bya lien which has priority over this Security
Instrument, appearing In court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have todo so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

s
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rques’tlng payment. Q
If Lender required mortgage Insurance as a condition of making the loan s@cured by this Security Instrument,

. QO?rower shall pay the premiums required to malintain the insurance In effect untll such time as the requirement for the
_Insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspaction. Lender or lts agent may make reasonable entrles upon and Inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an Inspection specifying reasonable cause for the inspection.

9. Condemnatlon. The proceads of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance In lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Propenty, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property,
unless Borrower and Lender atherwise agraa in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property Immedlately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or i, after notlce by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the notice Is
given, Lender Is authorized to collect and apply the: :toceeds, at its option, elther to restoration or repalr of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments reforred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance by Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the orlginal Borrower or Borrower's successors in Interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors In Interest. Any forbearance by Lender in exercising any right or remedy

shall not be a walver of or preclude the exerzlse of any right or remedy
11. Successors at yd it &l veveial Liduilye VOB nants and agreements of
this Security Instrument Ik Mﬂ@men g8 cf Lo wer, subject to the provisions

of paragraph 17. Borro\ a i nd sgveyat rer who co-signs this Security
Instrument but does not .mwoﬁﬁﬁs ﬁ\mmu rtgage, grant and convey
that Borrower's interest P ity under the terms of this Security Instrument; (015 | yrsonally obligated to pay
the sums secured by this S¢ Wﬁ& ﬁﬁﬂm%&ééfilﬁﬂ%g%my é!fa “trower may agree to extend,
modify, forbear or make «ny dccomotibtiont wiloeebamtothatditnsobihid Sedurity Instiumant or the Note without
that Borrower's consent

12. Loan Charges. |fthe loan secured by this Security Instrument Is subect toa law which sets maximum loan
charges, and that law Is finally Interpreted so that thainterest or-ethier [aan charges collacted or to be collected In
connection with the loan exceed tha permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the parmitted limit; and (b) any sums alre yated from Borrower which exceeded
permitted limits will be refunded to Borrower, Lender may choose to make this refund by reducing the principal owed
under the Note or by meking a dlract payment to Borrower. |f 2 refund reduces principal, the raduction will be treated as a
partial prepayment without any prepayment charge under the !

13. Leglslation Affacting Lender's Rights. If enactment or explration of applicable laws has the effect of

rendering any provision of the Note or this Securlty Instriimanténanforceable according to ts terms, Lender, at its option,
may require Immediate payment In full of all sums sEcurad by ihie Sacurity Instrument and may Invoke any remedies

permitted by paragraph 19, if Lender exerclses this-abtion; Lendershall take the steps specified in the second paragraph of
paragraph 17.

14. Notlces. Any Borrower providad for inthis Sactrity Instrument =f en by delivering it or by
malling It by first class it nlicable law requires-userof arother method hall be directed to the
Property Address or an) Sorrower desigriates sy notice to Lenci 3 Lender shall be given by
first class mall to Lende: he otice to Borrower. Any notice

provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Govarning Law; Severabllity. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the confiicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. |f all or any part of the Property or any
interest In It is sold or transferred (or if a beneficlal interest In Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exerclises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice Is delivered or malled within which Borrower must pay all sums secured by
this Security Instrument, If Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrowaer's Right ta Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Securlty Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contalned Inthis
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred In enforcing this
Securlty Instrument, Including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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, NON-UNIFORM COVEN Borrower and Lender further covenant ar' gilyres as follows:

=18. Acceleration; Remadies. Lender shall give notice to Borrower prior to leration following Borrowsr's
breach of any covenant or agreement in this Security instrument (but not prior to acceleration under paragraphs 13 and 17
uniess applicable law provides otherwiss). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice Is given to Borrower, by which the default must be cured;
and (d) that fallure to cure the default on or before the date specified in the notice may resuit In acceleration of the sums
secured by this Security instrument, foreclosure by judiclal proceeding and sale of the Property. The notice shall further
Inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non.
existence of a default or any other dofense of Borrower to accelaration and foreclosure, If the default Is not cured on or
before the date spscified In the notice, Lender at Its option may require Immediate payment In {ull of all sums secured by
this Security instrumont without further demand and may foreclose this Security Instrument by judiclal proceeding.
Lender shall be entitled to collect all expenses Incurred In pursuing the remedies provided in this paragraph 18, Including,
but not limited to, reascnable attorneys' fees and costs of title evidence.

20. Lander In Possesslon. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the recelver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, recelver’s fees, premiums on receiver's bonds and reasonable attorneys' fees, and then to the sums secured by
this Security Instrument.

21, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower,

22. Walver of Valuation and Appralsement. Borrower walves all right of valuation and appralsement.

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. (Check applicable box(es))

O Adjustable Rate Rider 1 candomintum Bidar mv% 4 Family Rider
[J Graduated P DD erra vit iadpas: -
O Other(s) (sp NOT OFFICIAL'

o RN

ake ou Recor
%40 (Seal)

GF u/» \'TRO -Borrower

/éu Lze D"V plol (Seal)

THEODORE D. BALDINO -Borrower

(Seal)
-Borrower

{Seal)
-Borrower

~— [Spaca Below 7hislina For Acknowiedgment) — -

STATE OF INDIANA, RE ' County ss:

On this 20th day of February ,1991 , before me, the undersigned, a
Notary Public In and for sald County, personally appearedGERRY CONTRO and THEODORE D. BALDINO, AS
TENANTS IN COMMON

, and acknowledged the execution of the foregoing instrument.

WITNESS my hand and official seal.

My Commission expires: 12-3-93
County of Residence:Lake

Jean Hendeygon
This Instrument was prepared by: 3, |, EMERSON, AS VICE PRESIDENT OF
GAINER BANK, NATIONAL ASSOCIATION



1-4 FAMILY. RIDEH.

. ‘ . Assignment of Rents

THIS 1-4 FAMILY RIDER Ismadethis  20TH dayof FEBRUARY ,19 91 )
and Is incorporated Into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the *Security Instrument”) of the same date given by the undersigned (the "Borrower”) to secure Borrower's Note to

GAINER BANK, NATIONAL ASSOCIATION (the "Lender?)
of the same date and covering the property described in the Security Instrument and located at:

938 169TH STREET, HAMMOND, IN 46320
(Property Address)

1-4 FAMILY COVENANTS In addition to the covenants and agreements made In the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. USE OF PROPERTY; COMPLIANCE WITH LAW.Borrower shall not seek, agree to or make a change in the
use of the Property or its zoning classification, unless Lender has agreed in writing to the change. Borrower shall comply
with all laws, ordinances, regulations and requirements of any governmental body applicable to the Property.

B. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any llen inferior to the
Security Instrument to be perfected against the Property withoutLender's prior written permission.

C. RENT LOSS INSURANCE. Borrower shall malintaln insurance against rent loss in addition to the other hazards

for which Insurance Is required by Uniform Covenant 5.

D. "BORROWER'S RIGHT TO REINSTATE" DELETED.Uniform Covenant 18 Is deleted.

E. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender all leases of the Property
and all security deposits made in connectlon with leases of the Property. Uoon the assignment, Lender shall have the

right to modify, extend o sole discretion. As used in
this paragraph E, the wo Mm@v ng shold.

F. ASSIGNMENT ( Jwer unconditionally assigns and traisies ill the rents and revenues
of the Property. Borrowe 26 N .? MLJ es and hereby directs each
tenant of the Property to i@ rents to Lender or Lender’s agen owever. prlo. be 3 Notice to Borrower of
Borrower's breach of any covanhloradidemantin the Sacudii 2l collect and recelve all rents
and revenues of the Proparty a trustgg s Q' e@‘; ’Qt oraaar. | ls assignment of rents constitutes an
absolute assignment and not an assignment for additiona i rity on

If Lender gives notice of breach to Borrower: (1) all rents recelved by Borrower shall be held by Borrower as trustee
for benufit of Lender only, ta be applied 10 the sums secured by the Sacurity Instrument; (Il) Lender shall be entitied to
collect and recelve all of tha rents of the Property; and (ill) eachitenant of the Property shall pay all rents due and unpald
to Lender or Lender's agent on Lender's written demand to tha tenan

Borrower has not exacuted anyprlor assignment of the rants and has not and will nat perform any act that would
prevent Lender from exercsing it= rights under this paragraph F.

Lender shall not be required to anterdpon, take control of or malataln the Property befora or after giving notice of
breach to Borrower. Howvever, Lenderor a judiclaliy appolnted recelver may do so at any time there Is a breach. Any
application of rents shall not cure or walve any defaul( o m&wmre any other right or remecdy of Lender. This assign-
ment of rents of the Propatty shall terminate when tt*suebt 5804760 by the Securlty Instrumerit Is paid In full,

G. CROSS-DEFAULT PROVISION Borrowess default or breaeh under any note or agreament in which Lender has
an Interest shall be a bre wler the Security lnauument and lLehdgnr may invoke any t remedies permitted by the
Security Instrument. c Fos

e, NDIANR, 5

LT

BY SIGNING BELO R ' I pf d In this 1-4 Family Rider,

4_4_'2,%,: éZ/ (Seal)
GERRY CENTRO Borrower

T Aot 9. Loettls (Seal)

THEODORE D. BALDINO -Borrower
(Seal)

-Borrower

(Seal
-Borrowe

MULTISTATE 1-4 FAMILY RIDER -- Fannlo Mae/Freddie Mac Uniform Instrument Form 3170 10/85




