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91008412 MORTGAGE AND SECURITY AGREEMENT
1. DEFINITIONS. Words used In this document have the following meanings:

o. "Agresment”. The Account Agresment and Disclosure Statement signed by me and dated the

same day as this Mortgage, and all modifications, extenslons, renewals or substitutions, will be called the
*Agreement”.

b. "Mortgage® This document, which Is dated rqpyqary 08

. 189gq1 , will be
called the "Mortgage".

c. "Borrower” x\ENNETH R. JOHNSON & KAREN A. JOHNSON, Husband & Wife .

4
181 WEST 132ND LANE CROWN PQOINT, IN 43607

wIII orrower® and sometlmes "Mortgagor" or "I*, or me" or “my",

d. "Lender®, Sears Consumer Financlal Corporation,

will be called "Lender” or "Mortgagee® and wlll include any person who takes over the rights and obligations of
the Lender under the Mortgage or Agreement or both.

e. "Property”. The securlty for my loan that is descrlbed In this Mortgege will be called the
"Property”,

2. TRANSFER OF RIGHTS rerd)ocument 18

To Secure N Qt’FIMaF &GJnAsm . ome due under the terms

and conditions: of the A e the Property to the Lender sub o terms of the Mortgage.
The..Agreement: provides i Ihsﬁmmmmt.m#ba gf syolving nature.and that:such
advances may be made, ‘d und: mmmmwmewupdépnho limliation that:the total outmndlngx
principal balance-owing ¢t any one time-under. the Agreement ( not Including. finance hargos on’ auchsblh;lcut
.a:rate’-which wlil vary fiomn time to ‘time, and anv other charaes which mav’ from time to time be:owing Under

the. Agresment) shall not excesd the Maxlmum Amoun ' Secured dasignated below, The Mortgage also secures - the.
payment of all sums advenced protect the security of Ahls (Viortgage, with finance charges on such sums.at
the variabie. rate described In Agreement, and the performance of =!f the sgraements contalned :In the

Agreement and In.this Mortgage. it.|s the Intention of the Borrower end. the-Lender that this Mortgage secure
the balance outstanding under the Agresment from time to time from zero up to the Maximum Amount Secured
and any Intermediate balance. Unless sooner pald, any unpald balance |s due 10 years from the date of this

Mortgage.
,MAX|MUM AM( VT‘ SECURED:;
/1
AovARRLBaBR AT T HORTEAE §" SR NG ANE 100, ok TOGETHER WITH OTHER ADVANCES
WILL NOT EXCEED AT / \ THE MAXlMU'V‘ A‘I\A&J?mp %zCURED
3. PROPERTY- MORTGAG the Lender by wey-atimortgage righis owing d‘i’scﬂﬁed E(oplhy
located in the County of , Stater'ot Indlana: E 2
LOT 13 IN SOUTHWOOD, tv EREOF, RECORDEC R ::
IN PLAT BOOK 49, PAGE 49, IN THE OFFICE OF THE Bt F -
RECORDER: OF LAKE COUNTY, INDIANA. : =T, 2w
IS o n?ié

which  has the address of B s A

11561 WEST. 132ND LANE CROWN POINT, IN 43607

. The Property also Includes

{Number and Street) (City, State, and Zip Code)
all the Improvements now oOr hereafter erected on the Property, and all easements, rights, appurtenances, rents
(sub]oct to the right glven to Borrower. to collect and apply such rents), royalties, mineral, oil and gas rights and
profits, water, water rights and water stock, and all fixtures now or hereafter sttached to the Property,
Including replacements and.additions to the Property. The Property also Includes proceeds from any disposition
of the Property, whether authorized or not, and whether from a sale, taking, or other disposition, Insurance,
compensation for damage, or the like. If this Mortgage is on a leasshold, the Property Is the leasehold estate.
Borrower promises that Borrower lawfully owns the Property, has the rlght to mortgage the Property, that the
Property Is unencumbered, and that Borrower will warrant and defend generally the title to the Property against
all claims and demands, subject to any

HNMSA1
PAGE 1 OF 5 VERSION 2.0

\



4, PAYMENT OF PRINCIPAL AND FINANCE CHARGES. Borrower agrees to promptly pay when due the principal
and finance charges on the Indebtedness evidenced by the Agreement, other charges as provldedpln 5\.0

:n%r;cment and this Mortgage, and the principal of and finance charges on any other advances sscured by this
gage.

B. APPLICATION OF PAYMENTS. Unless applicable law provides otherwise or Lender otherwise chooses, all
payments recelved by Lender under the Agreement shall be applied by Lender, first, to any finance charges,
collection costs -and other charges owing under the Agresment or this Mortgage, second, to the principal balance
under the Agreement, and third, to the principal balance of any other advances and finance charges thereon.

8. CHARGES; LIENS. Borrower agrees to pay sll taxes, assessments and other charges, fines and Impositions
attributable to the Property which may attain priority over this Mortgage (exciuding the lien of any mortgage
encumbering the Property that Is prior In right or In time ("Prior Mortgage”) to this Mortgage and that has been
approved by Lender), and leasehold payments or ground rents, if any, by Borrower making payment, when due,
directly to the payee. Borrower shall promptly furnish to Lender all notices of amounts due and In the event
Borrower makes payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any llen which has priority over this Mortgage (excluding the lien of any Prior
Mortgage); provided that Borrower shall not be required to discharge any such lien so long as Borrower shall (s)
agree In writing to the payment of the obligation secured by such lien In a manner acceptable to Lender, or (b) In
good falth contest such lien by, or defend enforcement of ilen In, legal preceedings which operate to prevent the
enforcement of the other lien or forfelture- of the Property or any part of the Proporty and the proceedings are
approved In writing by the Lender, or (c} sscure from the holder of such prior llen an agreement In form
satisfactory to Lender subordinating such llen to this Mortgage. It Borrower does not secure any acceptance or
approval of the Lender within 10 days, the existance of the lien may be considered by Lender as an event of
default. Any default by Borrower under the terms of any Prlor Mortgage shall constitute a default under this
Mortgage.

Borrower shall not enter into any agreement with the holder of any Prior Mortgage by which the
Prlor Mortgage or the indebtedness secured by the Prior Mortgage Is modified, amended, extended or renewed,

without the prior written Y ept any further advances

under any Prior Mortgage Pl D'&bﬁﬂ%i& i
7. HAZARD INSURANCE. E st ht m:r{:m axmlu Of r erected on the Propert
:_'.‘3“50." against l?gs b;:’ 1| 2ard meTw t !c; ra 1d ‘such other hourdps az
" Lender may require -an T epad . aquire, Unless Lender in -writin
requests ‘otherwise, the polic ..t;}:lpgrgov d‘e’%ﬁﬁggf ;%s". re Ikg%)rg%qo'i{%s an amount notlm:thmthngt
necessary to-comply with any colnstfascd. pbreshtagssinu hhzard Insurance policy. The amount:of

coverage -shall:be no less than Borrower's. credit limit under the Agresment plus the full amount:of any superior
lilen.on the Property.

The Insurance carrier providing Insurance shall be chosen by BSorrower subject to spproval by
Lender; provided that such approval shall not be unreasonably withheld. ums on Insurance policles shall be
paid by Borrower, when dua, directly to the Insurance carrier.

All Insurance policles and renewals shall be In form ecceptable to Londer and shall include a
standard mortgage clause In favor of and In form acceptabie to Lender. Lender shall have the right to hold the
policles and renewals anc Horrower shall promptly furmishoto Lender all renewal notices and- all recelpts of paid
premiums. In the event of |oss, Borrower shall givsn 'Bromgrinotice to the Insurarce carrier and -Lender. Lender
may: make proof of loss if not made promptly by Horrower.

Unless Len ! Borrower otharwise—&grag jdn-writing, Insuran seeds shall be spplled to
restoration or repair of rly damaged, “providad 'such'restoration or economically feaslble and
-the security- of this: Mort thereby- Impairad, ¢ eush restoration or )t sconomically feasible of
if the security of this M hio Impalred, tha'insurance prococ plled to the sums secured

by this Mortgage, with t ) ¥ pald to Borrower. If the perty doned by Borrower, or If
Borrower falled to respond to Lender within thirty (30) days from the date notice Is malled by Lender to
Borrower that the insurance carrler offers to settie a.claim for Insurance benefits, Lender Is authorized to collsct

and spply the insurance proceeds at Lender's option either to restoration or repalr of the Property or to the
sums. secured: by this. Mortgage.

Unless- Lender and Borrower otherwise- agree.in writing, such application of proceeds to principal
shall not extend or postpone the due date of the payments due under the Agreement and this Mortgage or
change-the amount of such payments. If by foreclosure or deed in lisu of foreclosure the property is acquired
by Lender, all rights, titis and Interest of Borrower In any insurance policles and In the proceeds of the policies
result from damage to the property prior to the sale or acquisition shall pass to Lender to the extent of the
sums secured by this Mortgage Immediately prior to such ssle or acquisition,

if all or part of the Property Is damaged or destroyed by a third party and sums are due from that
party or its Insurer as a result, whether dus to judgement, settiement or other process, those sums shall be
applled In the same manner as insurance procesds under this clause,

8. PRESERVATION AND MAINTENANCE OF PROPERTY; LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT
DEVELOPMENTS. Borrower shall keep the Property In good repair and shall not commit waste or permit
impairment or deterloration of the Property and shall comply with the provislons of any lease if this Mortgage is
on a leasehold. If this Mortgage is on a unit in a condominlum or a planned unit developinent, Borrower shall
perform all of borrower's obligations under the declaration or covenants creating or governing the condominium
or planned unit development, the by-laws and regulations or the condominium or planned unit development, and
constituent documents. If a condominlum or planned unit development rider is signed by Borrower and recorded
together with this Mortgage, the covenants and agreements of such rider shall be Incorporated into and shall
amend and supplement the provisions of this Mortgage as If the rider were a part of this Mortgage.
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9. PROTECTION OF LENDER'S SECURITY. If Borrower falls to perform the promises and agreements contalned In
this Mortgage, or If any action or proceeding is commenced which materially affects Lender's Interest in the
Property, Including, but not limited to, eminent domain, insolvency, code enforcement, or arrangements or
proceedings Involving a bankrupt or decedent, then Lender, at Lender's option, upon notice to Borrower, may
make such sppearance, disburse such sums and take such action as Is necessary to protect Lender's Interest,
including, but not limited to, disbursement of reasonable attorneys' fees and entry upon the Property to make
repairs. If Lender required Morigage Insurance as a condition of making the loan sscured by this Mortgage,
Borrower shall pay the premlums required to malntaln such insurance In effect until such time as the requirement
for such Insurance terminates in accordance with Borrower's and Lender's written agreement (which shall include
the custom and procedure of the Lender In effect from time to time) or applicable law.

Anz amounts disbursed by Lender pursuant to this paragrsph, with finance charges assessed on
such amounts, shall become additional Indebtedness of Borrower secured by this Mortgage, uniess otherwlse
provided In the Agreement or unless to secure the Indebtedness would cause Lender to be In violation of a
consumer protection law, In which case Lender walves security to the extent necessary to avold a vlolation,
Unless Borrower and Lender agres to other terms of payment, such amounts shall be paysble upon notice from
Lender to Borrower requesting payment, and shall bear finance charges from the date of disbursement at the rate
paysble from time to time on the outstanding principal under the Agreement unless payment at such a rate would
be contrary to applicable law, In which event such amounts shall bear finance charges from that date of
disbursement ut the highest rate permissible under appliceble law. Nothing contained In this parsgraph shall require
Lender to Incur any expense or take actlon under this Mortgage. Any action taken by Lender under this paragraph
shall not cure any default Borrower may have committed of any agresment under the Mortgage. Borrower agrees
that any advance notification to Borrower required by law before Lender may perform dutles of the Borrower
shall be satisfied If malled to Borrower's address as provided in thls Mortgage & days before Lender performs
the dutles, or if delivered to Borrower 2 days before such performance.

10, INSPECTION. Lender may make or cause to be made reasonsble entries upon and inspections of the Property,
provided that Lender shall glve Borrower notice prior to any such Inspection specifying reasonable cause. therefor
related to Lender's Interest in the Property.

11. CONDEMNATION. The of d 1 ges, 1sequential, in connection
wlthd any |condemr;‘|tlog ¢ ki v&;}mﬁfﬁ there conveyance in lleu of
condemnation, are hereby ¢ n FTBT m CI AL'

. In the event of » Its of the Property, the proceed " shalj.bs led to the sums secured
by this-Mortgage, with the = .Iﬁﬁmﬁm%%ﬁsih?ﬁw #5, cartial taking of. the Property,
unless Borrower and -Lendér otherwishegieakie @eiting)tthafee ohaii-cberdpplied to the sums secured by this
Mortgage such .proportion of the process as s equal to. thataroportlon which the amount of the sums. secured

by this Mortgage Immediately prior ta the dste of taking bears to the falr market value of the Property
immediately.prior to the date of taking, with the balance of the proceeds pald to Berrower.

if the Property Is abandoned by Borrower, or If after notics by Lender to Borrower that the
condemnor offers to make an award.or settle a clalm for damages, Borrower falls to respond to Lender within
30 days after the dete such notica is meiled, Lender Is suthorized fo collect and apply the proceeds, at Lender’s
option, elther to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwiss agrse In writing, any such application of proceeds to
principal shall not extend ©r postpone the due dats<at. thelmenthly payments due under the Agreement and this
Mortgege: or change the amount of such payments;

12, BORROWER NOT RELE £xtonglon of tha time-for peymant or mod!ficyt! amortization of the sums
secured by this Mortgage > of any secudlty. for the obligations securz or any other amendment
to the Agreement or this ranted by Lender tav8arrawer or to o in Interest of Borrower,
shall not operate to releat ner, the liabllity"o¢ " Borrower 8 sessors, as the case may
be. Lender shall not be r m { interest of Borrower or

refuse to extend time for payment or otherwise modify amortization of the sums secured by this Mortgage by
reason of any demand made by the original Borrower or Borrower's successor In Interest.

13, FORBEARANCE BY LENDER NOT A WAIVER. Any forbearance by Lender In exercising any right or remedy
under this Mortgage; or otherwise afforded by applicable law, shall not be a waiver or preclude the exercise of
any such right or remedy. The procurement of Insurance or the payment of taxes or other liens or charges by
Lender shall not be a walver of Lender's right to accelerate the maturity of the Indebtedness secured by this
Mortgage.

14, REMEDIES CUMULATIVE. All remedies provided in this Mortgage are distinct end cumulative to any othe right
or remedy under this Mortgage or sfforded by law or equity, and may be exercised concurrently, independently
or successively.

15. SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; CAPTIONS. The promises and
agresments in this Mortgege shall bind, and the rights under the Mortgage shall inure to, the respective successors
and assigns of Lender and Borrower, subject to the provisions of the paragraph on the transfer of the Property.
All promises and agreements of Borrower shall be Joint and several, provided that, if a Borrower does not sign
the Agreement, that Borrower Is signing this Mortgage only to grant by way of mortgage that person's rights in
the Property to Lender and that person Is not personally obligated to make payments under the Agresment and
the Mortgage. The captions and headlines of the paragraphs of this Mortgage are for convenience only and are
not to be used to Interpret or define Its provisions.
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18. NOTICE. Except for any notice required under applicable law to be given in another manner, (a) any notice to
Borrower provided in this Mortgage shall be given by personally dellvering such notice to Borrower or by malling
such notice by first class mall addressed to Borrower to the Property or as such other address as Borrower may
designate by notice to Lender as provided In this Mortgage, and (b) any notice to Lender shall be given by first
class mall to Lender's address stated In this Mortgage or to such other address as Lender may designate by
notice to Borrower as provided In this Mortgage.

17. UNIFORM MORTGAGE; GOVERNING LAW; SEVERABLITY. This form of Motgage combine uniform provisions
for natlonal use and non-uniform provisions with limited variations by Jurlsdiction to constitute e uniform
Mortgege covering real property. This Mortgage shall be governed by the law of the Jurisdication In which the
Property Is located, except to the extent preempted by federal law. In the event that any provision or clause of
this-Mortgage -confiicts with applicable law, such conflict shall not affect other provisions of this Mortgage which

can be given effect without the conflicting provislon, and to this end the provisions of this Mortgage are
declared to be severable.

18. BORROWER'S COPY. Borrower shall be furnished with a conformed copy of the Agreement and this Mortgsge
ot the time of signing or after recordation but no failure of the Borrower to recelve the same shall Impalr the
contract of the parties,

19, TRANSFER OF THE PROPERTY. If Borrower transfers any of the Property or sny Interest in It, or sgrees to
sell or otherwise transfer or assign rights In the Property, Lender may, at Lender's option, declare all the sums
secured by this Mortgage to be Immediately due and payable in accordance with the terms of the Agreement.

20, ACCELERATION; REMEDIES. In the event of a default under this Mortgage, which shall include any event of
default under the Agreement, Lender, at Lender's option, may declare all of the sums secured by this Mortgage to
be Immadiately due and payable without further demand and may Invoke any remedies permitted by applicable law
and granted In this mortgage. Lender shall be entitled to collect all reasonalbe costs and expenses incurred In
pursuing remedies and allowed by law, Including, but not limited to, reasonable attorneys' fees with regard to an
attorney who s not our salaried employee, Lender's acceleration of the sums secured by this Mortgage and
forclosure of this Mortgage 3 Ag L
18

21, ASSIGNVENT OF et e R GRS
orrower to the extent pe A ogeIfy 1o
g T

£

. As additional security,
provided that Borrower
to collect and retain the
s of this Mortgage or
iiclally appointed recelver

shall, prior to acceleration
rents as they become du
abandonment of the Proper

J(TOWer_agraes

Py Eﬁi’mﬂn&cgsr ea;x‘ eh
perty, hat Lender, In person,“by agent or by ;.
shall-be entitied to enter upon, take: pésaes £ dndMAALYe Cﬂé‘ﬁ{ﬁ -and-In the

of the Property Including t
payment of the costs of
recelver's fees, premlums
not our salaried employee,
to account only for these |

Borrower ant
subsequent to acceleration
Lender unless Lender conse

The Borrower

to any other Person.

se past due. All rents collected by Lender or the:recelv

snagement “of the Property and collection of rents, Inc
recelvur's Londs and reasonrhls atiorney’s fees with reg
d then to the sums socured by this Mortgage. Lender and
ts aciually racelved.

Il lessees eoree that no modif!cation or termination or r
© adve iyment end collect! rents =nd profits w
3 In writing.

'ses the Borrower wili »ol asd!f. or pledge the rent:

capacity collect the rents
shall:be: spplied: first to
ding, but not limited to,
d to an attorney who Is
10 receiver shall’ be liable

awal of a lease prior or
be effective against the

nd profits of the Property

22, RELEASE. Upon paymer
shall provide a release of t

23. APPRAISEMENT. The Le
appralsement laws.

Isums secured “by this-Mcrtgags and the termt f the Agreement, Lender

nen tha Daviaiirar’s dafan! o

tion or any valuation and

24, NO MERGER. There shall be no merger of the Interest or estate created by this Mortgage with any other

Interest or estate In the Property at any time held by or for the benefit of Lender in any capacity, without the
prior written consent of Lender.

25, SECURITY AGREEMENT AND FIXTURE FILING. This Mortgage constitutes both a securlty agreement and a
financing statement which may be filed as a fixture filing in the Official Records of the County Recorder of the
county in which the Property Is located with respect to any and all fixtures Included within the term “Property” as
used In this Mortgage and with respect to any goods or other personal property that may now or hereafter
become such fixtures and Borrower hereby grants to Lender a security Interest in such Property. Borrower
authorizes Lender to file ons or more financing and continuation ststements signed only by Lender to perfect the
security Interest granted pursuant to and in accordance with Section 8-402(2) (e) of the Indiana Uniform
Commerclal Code.
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/ ;éggg Q. %ﬁmm
Signature of Borrower

KAREN A. JOHNSON

Printed Name of Borrower

ACKNOWLEDGMENT

Printed Name of Borrower

STATE OF INDIANA

COUNTY- OF _LAKEG

On this /3% day of /—’azm 4 , 18 9/, before .me, the undersigned,
a Notary Public in and for sald County and State, personally

. sppeared  flenmeti K. Joww
Karen A JoHnSon  HwSbanwo d Wige Ke Sen) AN
personally known to me (or proved to me on the basls of satisfactory evidence) to be the

person(s) whose name(s) Is/are subscribed to the within Instrument and acknowledged that he/she/they

axo:}:‘uted the same as his/her/thelr free and voluntary act and deed for the uses and purposes therein set
forth, ‘

)
) SS:
)

Witness mv hand and officlal sea! Eea /24 an 74

Docume

NOT OF

This Docu _
My- Commission-Expires: ol LY vy Nf Hi B ETE
: . . . N 4 ’ : ) Ny,
: My?County'residence :is M Ny — P
This Instrument  was:preparad by <{ i mee W clben |t lo () Attorney.at Law),
\\::‘/H 2 ﬂf(‘:&
o, X
= SF
! j?} ‘ ‘-:;‘;n__::;: . 1\\{\“4 /
f'gii‘/{”’r'rrﬁ}(ﬁ“\\{d\
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