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MORTGAGE

. THISMORTGAGE ("Security lnstmment")isgivcnon nece-hor 21 '

19.90  The mortgagoris : . ,
‘EDWARD L. DAILY ‘& MARY L. DAILY , Busband and .Wife

-(*Borrower'"). This Security Instrument i givento SECURITY FEDERAL BANK, a F.S.B.

which is organized and existing under the lawsof the. ‘United Statesr ' - ,and whoscaddmsls
4518: Indianapolis Blvd., East Chicago, IN: 46312 (“Lendér™)
Borrowerowesfmde: rincipal sum of "SIXTY=FIVE THOUSAND AND NO/100%####ahisains
:;;Xﬂ**:a:ﬂ ,Dmmnﬁndne Th mbyllgmwer's'notc
' e same date at the full debt, if not:
paid earlier, due and p: N“%Jmﬁwwﬁt' his Security Instrument
seciires:to Lender::(s) the dcbt evidenced he Note, wnh mtem :newals, extensions and:
‘ ts.oc“ulg:“lio‘:s’ ®) tltx’e| el y r;& d »tecut‘;:\elsecuﬁty of this "
y Instrument; and (c) the pe cnts under, this Security | nstrumeutand
the:Note: For this purpose; i!orrower m”. ;wrﬁt and convey der the'fo ving desctibod property
locatedin N TLAKE County, lndiuu

:" Lot 55 in Jun Keadows Unit 1, en addition to.theé Town. ofg'%’a‘"" -
. St. Johny a8 pek iplat the eof, recorded in Plat Book 67 T :.f =8
page: 27, and::=nende by Plat ‘of forrection recorded imi: plat— - 2xz%
Book 67 paqge 57 1 the Oifice .u: el Recorder 'of Lake: T - . s
N, County,- Indiana, '‘and as corrected by :certificate recordéd @ hEZ
gﬁy, January. 8, 1990 as:':Document NG : 8728392 and re-teco ed:lﬂarch’ L LEE
W 8, 1990 &> Dociment No. 08BUI5avaudire-recorded-July 1990 ast= I3
p Document# 138888 : ~ ' =B e
4“ ':J‘“ B 0z
D ) L
!Ll
ST ¢ -
T Y i
‘n'
whli;hhmheadd}essof' 12781 Rosewood Court ' , St. John w oo '
S o (Stroe): . (ctyy’ ‘
Indians, 46373 ("Property Address™);

‘IZIp" Code)

'TOOETHER WiTH:all: the* improvements now or heréafter erectedton’ the property, and’all: casements, nghts.
appurtcnancs, rents, royalties, mineral, oil and‘gas:rights-and .profits; water-rights-and: stock'and all: fixtures: now-or
:heréafier a part of the property.: -All replacemmts and additions shall also'be covered by this SecurityInstrument:All of the-
foregoing is referred to inthis Security Instrument as the “Property.""

. BORROWER COVF.NANTS that- Borrower-is lawfully selsed” of ithe .estate hcrcby”convcyed and’ has ‘the- right to
mortgage. gran} aiid convey:the ‘Property.and:that.the: Property is unencumbered,.except’ ‘for encumbranm -of record.
Borrower wamnts andiwill defend generally-ihe title to: the Property,against-all-claims andfdcmands. subject ‘to-any

¥ encumbrances of récord.

THIS SECURITYﬂNSTRUMENTecombmcS uniform: covenants for-nationial use:and non-uniform covcnants with A

Iimited vanations by junsdlction to coristitute a uniform security instrument covering real property.

N

INDIANA=Single Family—FNMA/FHLMC UNIFORM:INSTRUMENT - ' Form 3018 12/83
- « o Amendod 6/87:
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UNIFORM COVENANTS  Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject toapplicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds") equal to
one-twellth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items." Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. ‘

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal
or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower’s entering into this Security Instrument to pay the cost of an independent tax
reporting service shall not be a charge for purposes of the preceding sentence. Borrower and Lender may agree in writing
that interest shall be paid on the Funds; Unless an agreement is made or applicable law requires interest to be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and- the purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

_ Ifthe amount of the Funds held by Lender, together withi the future monthly payments of Funds payable prior to
the due dates of the escrow items; shall exceed the amount required to pay the escrow items when due, the excess shall be,
at-Borrower's option, either-promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not'sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender, If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. . !

3, Application of Payments, Utiléss applicable'law provides otherwise, all'payments received by Lender under
paragraphs 1.and 2 shal } b t charges due under the'

. - ) as "
Note; tlzi.l‘d. toamogﬁ: P ,‘m&r&ﬂmﬂm& ons attributable to the

i’ropeny,'which may, s ity Querthis: m IR thgld p :ground .rents; if any.
Bon?‘wgt,shalil,pa)‘;ithq Jid ‘N‘ﬁm i FWII;O id na;m'er.inou?wer shall
pay them on time direc Lng erson gwed payment,-Bogrower § romptly:furnishio | r all notices of amounts:
to be ppl&_!tiunde‘xi'. thl;‘ puragr ’Iilmrﬁamm péy g WEMLal 1ptly furnish to Lender.
receipts evidencing the payments: !

Rorrowér shall .gﬁuy,diséﬂr‘g% A Ay B o e ity Instryent unless Borrower @)

agrees in writing to the payment of the obligation secured b.thie lien in a manner acceptable to Lender; (b) contests in good .
faith the lien by, or déferids again! enforcem: 1in, ¢ céeding in-the Lender's opinion operate to

prevent the enforcement of the'lica:or (orfeiture of adyipart of thé Property; or (¢) secures from the holder of:the lien an

agreement satisfactory {o Liender subordinating the liento this Seeurity Instrument. If Lender determines that any:part of

the Property is subject to a lien'which may-attain priority-cver.this Security. eat, Lender. may-give'Borrower:a

notice identifying the licn. Borrower shall satisfy the lien or'take one or more of the actions set forth above within 10 days

of the giving of notice.

S, Hazard Insurance, I -+ shall keep the imprc snow existing or hereafier erected on the Property
insured against 10ss by firc, hazards incliided within the term “extendéd coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be- maintained:in ¥e:amounts and for the periods that*Lender requires. The
insurance carrierproviding the insurance shall be chigséiv by Bossawer sibject to. Lender's approval which shall not- be

unireasonably withheld.

All insurance. pc ~and renewals shall‘b& acceptableto Lender and shall include 1dard: mortgage-clause.
Lender shall-have the ri inld the:policies andirenewais, It Leade; requires, Borrow: romptly. give to Lender
all'réceipts of;paid prert ncwal riotices. FAthe event\of i0ss; Borrower, <hall ¢ notice to.the insurance-
carrier and Lender. Len - oroofof loss if stot finde-nfomptly by Borrowe

Unless Lender ai scwise agree in wiiting; insurance procecd to restoration or repair
of the' Property damage C y is not lessened. If the

restoration or-répair is not economically feasible or Lender's security woiild be lessened; the insurance proceeds shall'be
applied:to the-sums secured by, this Security Instrument, whether or not:then due,:with any excéss paid:to. Borrower.‘If
Borrower.abandons the Property, or does not.answer within 30'days-a notice froi Lerider thiat the insurance carrier has
offered to settle a claim; then Lender may collect the insurance.proceeds. Lenider'may-use the,proceeds to repair or restore
the Property or.to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless:Lender,and Borrower otherwise agree in writing, any application of proceeds'to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the.payments, If
under:paragraph 19 the Property is acquired by Lender, Borrower's right to any-insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instriiment immiediately prior to the acquisition.

6: Presérvation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially.
change the Property,.allow the Property.to deteriorate or commit waste. If-this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the:lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights: in the Property; Mortgage Insurance,  If Borrower fails to perform the
covenants and agreements contained in-this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property.(such-as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may-include paying afly sums secured:by a lien.which has priority over this-Security
Instrument; appearing in court; paying:reasonable attorneys’ fees and'entering on the Property to make repairs. Althiough
Lender may take action under this paragraph 7; Lender does not have to do so. o

~_‘Any amotinits disbursed by Lender.under this paragraph 7-shall become additional debt of Borrower secured by. thiis
Security Instriimedt: Unless:Borrower and Lender agree to other-terms-of payment, these amounts shall bear interest from

- the date: of didburseinient st the:Note rate: and shall;be payable, with interest,.upon notice from Lenderto Borrower.




If Lender required mortgage insurance as a condition of makmg the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured iimediately
::lf:re tg: taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be

to Borrower,

If the Property is abandoned by Borrower. or if, after notice by Lender to Borrower that the condemiior offers to.

make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the noticeis -

given;'Lender is authorized (o collect and apply the proceeds, at its option, ei_rher to restoration or repelr of rhe Properly or . |

"s. tothe qurfid sécured by this Security Instrument, whether or not then due.™

.. " Unless Lender and Borrower otherwise agree in writing, any application ofproeeeds to principal shall notextendor

e

"pdstpone the due date of the monthly payments referred to in paragraphs 1 arid 2 or change the amount of such payments.
‘10, Borrower Not Released; Forbearance By'Lender Not 8 Waiver, Extension of the time: for payment or

modification of amortization of the.sums secused by this Security- Instrument granted by Lender to any successor in- -

interest of Borrower shall not operate to releue the liebllity of the orlslnal Borrower or Borrower's successors in interest:

Lender shall not be r Tuse to ‘extend time for Y

yment or otherwise o c BUiIS SCCUICU VY LIIa n ofany denund M e .‘:
:; the original Borrow énﬁ'&h ngany right or ren\%dy [y
- shill not be a waiver of b : TR
11;  Successor T nuandeareemeau of , ;

this Security Instrume: i the'st rs and assigns of Lenider ana | bject to the provisions . .
of paragraph 17. Borrc B " ‘ Any Bo ¢.-who co-signs this Security

Instruiment but does not ¢xccute the Note: (a) is co- i"' 18 Secutity. Inistoun tonlytc. osipage,grant and'convey - "
-that Borrower’s interes therpeﬁlﬁ\j:lﬂk k ty-Ttsriarhent; (b) is not ¢ mll‘yoblisltedtopﬂfu.:'.»

the sums secured!by tl Seeurity Instrument; and (c) egi'eee«that Lender end any otheriBorrower may agree to'extend,.
modily. forbear. or-make any accommadations with regard to the t=rms of- this Security. Instrument or:the Note withont '
‘that Borrower’s conser

12, Loan Charges, If theloan'secured by this Security:Instrument s ¢ ject to a'law which sets maximum loen
charges, and:that law.is finally intcrpretedtso that.the interestior o r.loan charges collected -or to'be collected'in
‘connection ‘with the loan:exceedithe . permitted:limits, then ) any such: loal haige shall be reduced:by.the amount
necessary to reduce th 1arge to the permitted lirit; and (b) any Sumis already collected from'Borrower-which exceeded
apermitted limits: will be refunded™ta Borrower. Lender may:choose to make-this refund by red ng the.principal owed
-Under t!\e Note or by making a dicect payment:to Borrower. If aizfuind reduges principal, the reduction will be treated as'a'
partial prepeymcnt withoutany. prepayment charge under the Note,
13. -Legislatior flectina Lender’s Rights; it enactmient.or expiration of‘appliea' Iewe has. the: effect of
irendering any provision o /= Note or this Security Instruinent Rrcnarceablé according to it »‘Lender, atits option,

. my require immediate payment dn full.of all sunss sécured by this. .,ecurity Instrilen? and may. invoke any; remédies’
permitged by paragrap FLender exercises thigoption, Lender shel take the s Stepe Specifit e second paragraph of

paragraph 17, , i ' _
14, 1Notlcee. o Borrower provided for in this Security Instritment nby.deliveringitorby -
miailing it‘'by. first clas nplicable law. requires s el another method. 1allibe directedito the:

: Property "Address or a Rorrower designatés By notice t6'Lé der nder-shall:be given by.

firét class mail to Lend ' Borrower. Any.notice:
?i'o;{ged l'or in tline Security Instrument shell be deemed to have beén given to Borrower or.Lender.when given as provided!. -
n thils paragrap}

18, Govemlnsthw; Severability. This Security. Instrumgsit shiall be governed by. federal'law.and the law of the:
jurisdiction in which the:Property is:located. In the event:that any: provision or clause of:this Secunty Instrument.or the
Note. eonﬂicts withapplicable law, such conflict shall:not affect other. provnsions of: tpis Security: Instrument or.the Note:
which can ' be given ‘effect:without the conflicting.provision. To this end the. provisions of this Security Instrument and the
Noteare declared to be severable,

16: . Borrower'l Copy. ‘Borrower shall be given one conforméd copy of the Note and of:this Secunty!lnstmment

17 ‘I¥anster:of the Property or.a:Beneficial: Interestiin Borrower. ‘If: allfor. any part: -of: the Property or any
intéreét in itiss0ld or transferred (or if a beneficial'interest in Borrower is sold or transferred and Borrower is not a natural
person) witholit-Lender's prior writtenconsent, Lender may, at its option;. require im:nediate paymenl in full of all sums
secured'by thls'Secumy Instrument.*However, this option.shall not be exercised by. Lerider if exercise is prohibited:by.
‘federal law as of the'date of this Security Instrument:

If: Lender exerclses this option, Lender shall give Borrower notice of accelération: The notice shall provide a period
.of not-less than30 days from the date the notice is delivered or mailed within which Borrower must pay all sunis secured by
Ahis Secnnty'lnstrumem ~If Borrower fails to pay these sums prior to the expiration of this period, Lender may.invoke any.
-remedies permitted by this Security. Instrument without further.notice or demand on Borrower.

18, Borrower’s‘nght to Reinstate. I Borrower meets'certain conditions, Borrower shall have the right to have
-enforcément of this Security Instrument discontinued at any.time prior to the earlier of: (a) § deys ‘(or such othier period as
apphcable law may specify for reinstatement) before sale of the Property pursuant:to.any power of sale contained in:this
Seeumy lnstrumem or(b) entry of a’judgment enforcing this Security Instrument, Those conditions are that:Borrower:
(a): pays‘l.ender allisums which’ then would:be due: under this'Security Instrument: and'the: Note: hadzno:aeoelemion
occurred;. (b) cures-any default of any:other covenants:or agreements; (c) pays all expenses inciirred'in: enforcing this
Security. lnstrument, including, but not limited to, reasonable attornieys* fees; and (d) takes such acuon as 'Lender may
reasonably require to assure that the lien of this Security Instrument, Lender s: rights in‘the’ Property and: Borrower's
obligation- to-pay. the sums secured by this Security:Instrument:.shall continue -unchanged: Upon reimmement*by-
Borrower, this Security Instrument:and the obligations secured hereby shall rethain fully effective as if rio acceleration'had
occurred: However, this nght toreinstate shell not apply in the case of scceleration under paragraphs 13 or-17.




NON.UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foréclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security. Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect all'expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.
20,-Lender in-Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to'enter upon, take possession of and manage the Property and to collect the .
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to \
payment-of the costs of management of the Property and collection of rents, including, but not limited to, recciver’s fees, N
“premiums on receiver's bonds and reasonable attorneys® fees, and then to the sums secured by this Security Instrument.
21.Release. Upon' payment of all-sums secured by this Security:Instrument, Lender shall release this Security
Instrument without charge to Borrower. '

22, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

23, Riders to this Security Instrument, If one or more riders are execiited by Borrower and recorded together with
this Security:Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of-this Sécurity. Ifistrumient: as if the rider(s): were a part of~this Security-
Instrument:[Check applicable box(es))

- ] Adjustable Rate Rideér [J Condominium: Rider (] 2-4 ‘Family Rider
(] Graduated Payment: Rider [] Planned®Unit Development Rider

Other(s) :(sp

[ ]
Document 1s |
By SIONING | itained in this Security B
Instrument and in any
' ~Borrower
i (Seal)
! ~—Borrower
§
. \ . (Seil)
(Space Below I, Low! Foi Acknowledgment] .
STATL:OF INDIANA, B Courity.ss:
'dzgthis' " 21t v Decembey : 9. 9 w, the undersigned, a

, and.acknowledged the -cxecution: of <the forcgoing instrument.

Cnctpsoor.

Notary Public’

‘WITNESS iy, handiand official'seal:

o vepit, e :
35 My ‘{,g'ﬁfﬁli?h.f&ff’;eln.s= 12-3-93

'hﬂzﬂ; 6 ';fyt‘ﬁlf;{‘vﬁ'sidénce:l.aké

“-.'H? bl
N 3, 5
: :ﬁ'&‘lﬁ

e

v e maBOn s o et
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ol Jean  Henderséh:
strilfient was:prepared'by:  Robert: D. Pesavento, vice-President

t




