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MORTGAGE

THIS MORTGAGE <Secunty Instrumient s s gnenon ... .December. 19

W

19...90.... The moregagor is ... Ronald. W. McFarland.and Jacqueline. L. McFarland.................
(Husband and. Wife).............. CBorrower™). This Security Instrument is given to ... enenenas,
Liberty..Savings..Association, . FiAe...c.oooiiiiiiiiiiii, « which is organized and existing

undu the laws of .......] United .States................... cand whose address is ..o

1900. Indianapolis.Blvd,. Whiting,..Indiana..46394.....................coviiiiviniin, e U Lender™,

Borrower owes Lender the principal sum of . Seventy .Two..Thousand. Eight. Hundred. & N0O/100==r=s==n=

R L e l)u(lars (US. S 72 800 OQ ........ ). 'Ihns dcht is evidenced by Borrower's note

dated the same date as this Sceurity tost e Note™ foxg with the full debr, if not

paid carlier, due and p AT ‘his Security Instrument

secures to Lender; (a) Gﬂlﬂﬁ ul,Sn snewals, extensions and
maodifications; (b) the aAlot Fi‘ E)FFI!CI \ uL otect the security of this
Security Instrument; a: N@ BoRgon@r's e A L Security Instrument and

the Note. For this pury rd s hereby mortgape, grant and umw i mlcmkf e wing described property
focated in ovoinnn , bocuh& (& s'th o U ét ty. 0

........................................................... County, Indiana:
the Lake County Recorder!

Lot 11, Block 1 Pettit Park Second Addition to the Toun.of

High d as shown in Plaf Eua‘k 32;»page 42 in Lake Coupty,

Indi NG :\,' f -\

e

which has:the address of ... 8952, CQttage..Gf‘oxﬁt ...........................  ereeeees Ceeens H)G(‘J‘p’land.... ....... ,
lndiana ... 46322 ........................ CProperty Addres™,

{2ip Code}

TOGFTHER WITH all the improvements now or hereatter erected on the property, and all casements, rights,
appurtenances, rents,royalties, mineral, oiland gas rights and profits, water rights and stock and afl fixtures now or hereafter
apartol the property. All replacements and additgons shal) also be covered by thas Security Instrament. Allof the foregoing is
referred o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property s unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claimy and demands, subject o any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with

limited variations by jurisdiction to constitute a uniform security instrument covering real property. 9
D
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principalof and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to 4 w ritten waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in tull, 4 sum ¢ Funds™y equal to
one-twelfth of: (a) yearly taxes and assessments which may ateain priority over this Security lnstrument; (hy yearly leasehold
payments or ground rents on the Praperty, if any; (¢) yearly hazard insurance premiums, and «d) yearly mostRage insuranee
premiums, if any. These items are called “escrow items ™ Lender niay estimate the Funds due on the basis ot current data and
reasonable estimates of future escrow items

The Funds shall be held i an imstitution the deposies ar accounts of which are imsured o guaranteed by a tederal or
state agency tincluding Lender if Lender is such an mstitutions Tender shall apply the Funds 1o pay the escron stems. Lender
may notcharge for holding and applying the Funds, analyzing the sccount ar veritying the escrom items, unless 1 endes Py
Borrower intereston the Funds and applicable law permes Tender tomake such a charge. Borrower and Lender may agreein
writing that interest shall be paid on the Funds Unless an agreement s made or applicable law requites intesest to be paid,
Lender shall not be required o pay Borrower any interest or carnings on the Funds Lender shall give o Borrower, without
charge, anannual accounting ot the Funds showing credits and debats to the Funds and the purpose tor which each debit to the
Funds was made. The Funds are.pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the
due dates of:the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at
Borrower's option, either- promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later than
immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of a pplication
as a credit againse the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under

paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third; to amount ue.

4. Charges; ‘Li X m : & mt(i# fi ions aceribucable to the
Property which may at vér thisSetu M1 o asehOlhpaym | rents, if any. Borrower
shall pay these obligatic i;lrir F )(": I idI;‘; rower shall pay themon
time direcly o the pers U .Nﬂn 'crmm pIr IA] !ru mounts to be paid under
this paragraph. If Borr y thesepayments directly Borgpwer shall promptly fusgsh wer receipts evidencing
the payments This Bdcument is the property 'of ' R

Borrower shall promptly dischigge Topnlice \ﬂji@j‘iﬁuyﬁmm&turity Instcumivnt unless Borcawer: (o)

agrees in writing to the payment of the obligation secured by thélien ina manner acceptable t Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's upinion operate t
prevent the enforcement of the i forfei y part of perey; o ¢s from the holder of the lien an
agreement satisfactory (o Lender subordinating the Hien to this Sceiritgd nstrument I Lender determines that any partof the
Property is subject to a licn which may attain priority over this Security Instrment, Lender sy give Borrower a notice
identifying the lien. Borrower shall sutisfy the lien or take one or more of the iforth above within 10 days of the
giving of notice,

5. Hazard Insurance. Borrower shall keep (he improvements now existing or hereafter erected on the Property
insured against loss by [ire, hazards included within the term ¢ Leoverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods (hat Lender requires, The

insurance carrier providing the insurance shall be chusei By Bucrower subject o Lender's approval which shall not be
unreasonably withheld, ~ seens, 02N

pable to Len

Allinsurance policies and renewals shall be ; gezand shall include astanddrd mortgage clause, Lender
shall have the rightto h v policies and renewadS ¥ Lefdeertquacs: Borrower shall 1o ve to Lender all receipts
of paid premiums and 1 wtices, In the everOf loss7horiowgpshall give prompt s 1w insurance carrier and
Lender. Lender may m: Floss if not madeprampily, by Borenwer.,

Unless Lender a therwise agree W HTMETEOrance proceeds <l 1O FEStOration or repair
of the Property damagy ion Of repair is ctsnbitically feasiblc ax y is not lessened. If the
restoration or repair is f rance proceeds shall be

applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered tosettle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the pagments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property o deteriorate or commit waste. 1f this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee tide shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a egal proceeding that may significantly affect Lender's
rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property,
Lender's actions may include paying any sums secured by a lien which has priority over this Security lnsteument, appearing in

court, paying reasonable attorneys’ fees and entering on the Property o make repairs. Although Lender may take action

under this paragraph 7, Lender does not have o do so.

‘Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by, this
Security. Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. :

-




It Lender required mortgage insurance as 4 condiion ot making the b secured by chis Seurity o
strument, Borrower shall pay the premums requited wo maintaim the insurance in efteccuntil such time as a requirement tor
the insurance terminates in accordance with Bortower's and Lender's witten agreement or appheable law,

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior o an inspection specity ing reasotable cause for the inspection,

9, Condemnation. The proceeds of any award or claim tor damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in liew of condemmation, are hereby assigned and
shall be paid w Lender,

In the event of o total wking of the Property, the proceeds shall be applied 1o the sums secured by this Security
lastrument, whether or not cheadue, with any excess paid to Borrower. I the ovencota patial taking of the Property unless
Borrower and Lender otherwise agree in writing, the sums seested by this Seansy fistoment shallbe reduced by the amount
of the proceeds multiplied by the following fraction: () the total amount of the sums secured immediately before taking,
divided by (b) the fair market value of the Property immediately before the taking. Any halance shall be paid t Borrower,

.+ . If the Property is abandoned by Borrower, or if, after notice by Lender o Borrower that the condemnor offers to make

- anaward ar settle a claim for damages, Borrower fails to respond to Letder within 30 days afeer che date the natice is given,

Lender is authorized to collect and apply the proceeds, at its option, cither t restoration or repair of the Property or w the

sums secured by this Security Instrument, whether or not then due.
. .Uiiless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postposie the due date of the monthly payments referred co in paragraphs | and 2or change the amount of such payments.
10. Borrower ( w time for payment or

14 :
modification of amorti H is Sesurity i MBI 12 rin 1y successor in interest of
Borrower shall not op cthe Jig Mﬁmhﬂt’ig Borroy yininterest. Leader shall:
not be required to com RS A RSt LOS SR - DTSt ¢ rt X or payment or otherwise
modify amortization o i N ﬁm‘mﬁﬂimﬂ& '!y by the original Borrower
or Borrower’s successt interest, Any forbearance by Lenderin exercising any righu o re hall nut be a waiver of or
preclude the exercise of 37 ,’,-E‘fu&hﬂwument is the property o

11. Successors znd ASsigns Ww%ﬁﬁwné . ‘(I;F '@FVS-T'W“’ wits wasd agreements of this
Security Instrument shallbind and benefic the successors and assigns S .cngcr and Borrower, subject o the provisions of
‘paragraph.17. Borrower's covenants and agreements shall be joint and several. Any Borrowe ho co-signs this Security
Instrument but does not execute te: (a ¢ this Sccuritylnstrut Iy 1o mortgage, grant and convey that
Borrower's interest in the Propedy tinder theltetm s ofthis Sccufitplostrument; (B)is,not per wlly obligated to pay the
sums secured by this Sccurity bnstrument; and (¢) agrees thi Lender and any other Borrowermay agree tu extend, modify,
forbear or make any accommuodations with regord to the wcems of this See aiment or the Note without that
Borrower's consent.

12.. Loan Charges, If the loap sceured by this Secuyity Instenment is subject to a law which sets maximum loan
charges, and that faw is fiiably ud so thae the interest fher luan char pes eollected or (o be collected in connection
with the loan exceed the pecmittéebtiiits, then: Gmsing such lodmebarge shalt beseduced by the amoune necessary to reduce
the charge to the permiced limitg and (b) any sums alreadgiizered from Borrower which excee A permiteed limits will be
refunded to Borrower-Lender may chovse o make tlas adindtiaaincing the principal owedvnder the Note or by making
direct payment to Borrower. 18 refund reduces pgieipil, the redGetan will be treated as o parsdal prepayment without any

prepayment charge ul ke Nute.

13. Legislatio 0 Lender's Righailtendennent ngekpiration of app!licab! as the effect of rendering
any provision of the N Security Instramentunenforceablestzcording to its core atits option, may require
immediate payment | wims secured byZthissSeciainstrument #nd i y remedies permitted by
paragraph 19 1f Lend wtion, Lender stiadiakelthe steps specificd ragraph of paragraph 17,

14, Notices. / W ided tor i this Secur it «en by delivering it or by

mailing it by first class mail uniess applicable faw requires use ot another medhod, The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given t Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal faw and the law of the
jurisdiction in which the Property is located. In the event thatany provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower's Copy. Borrower shall-be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or.a Beneficial Interest in Borrower. If all or any part of the Property or any
interest init is suld or transferred (or if a beneficial interestin Borrower is sold or transferred and Borrower is nota nacural
persan) without Lender's prior written consent, Lender may, at its option, require immediate-payment in full of all sums
secured by this Security Instrument. However, this option shall notbe exercised by Lender if exercise is prohibited by federal-
law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period ot
not less than 30 days from the date the notice is defivered or mailed within which Borrower must pay all sums secured by this
Sceurity Instrument. 1f Borrower fails to pay these sums priot w the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrawer shall have the right o have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: ('S days tor such other period as
applicable law may specify for reinscatement) before sale of the Property pursuant o any power of sale contained in this Se-
curity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note had noacceleration ueeurred; (b)
cures any default of any other convenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable actorneys” fees; and (d) takes such action as Lender may reasonably require to as-
sure that the lien of this Security Insteument, Lender's rights in the Property and Borrower's obligation to pay the sums
secured by this Security Instrument shall continue unchanged. Upon reinstatement by-Borrower, this Sccurity Instrument
and the ubligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in' the case of acceleration under paragraphs 13 or 17.




NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

1Y, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant oragreement in this Security Instrument (but not prior to acceleration under paragraphs 13and
17 unless applicable law provides otherwise). The notice shallspcuf) (a) the default; (b) the action required to cure the
default; () a date, notless than 30 days trom the date the notice is given to Borrower, by which the default must be cured;
and () that failure to cure the default on or before the date specified in the notice may resultin acceleration of the sums
sccured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. Uhe'notice shall turther
informBorrower of the right to reinstate after acceleration and the eight o assertin the foreclosure proceeding the non-
existence of-a default or any other defense of Borrower to acceleration and toreddosure 1 the deiaubt s not cared onor
before the date specified inthe notice, Leaderatits option may require immeduate pas meat i tudl ot all sums secured by
this Security-lasteament without further demand and may foreclose this Security lnstrument by judicial proveading,
Lender shall=be endded:to collect all expenses invurred in pursuing the remedies provided in this paragraph 19,
incliding, but not limited (o, reasonable attorneys’ fees and costs of tide evidence, »

20. ender in Possession. Upen aceeleration under paragraph 19 or abandonment of the Propeety, Londer dn
judicially appointed recevery shall be entitled o enter upon, take possession of and manage the Propeety and w collect the
rents of theProperty including those past due, Any rents collected by Lender or the receiver shall be applied first to payment
of the costd'of management of the Pmpcny.md collectionof rents, including, but not limited w; receiver's fees; premhims on
ireceiver’s'bonds andireasonible attarngys’ fees, and then to the sums secured by thisSecurity Instrument.

. 21. Release. iUpon-payment ofeallisums securediby this - Security Instrument; Hlender shall celease this Sceurity
Hastrument without chargeito‘Borrower.

22,*Waiver. of Valuation and Appraisement.‘Borrower, waives all right of valition-and appraisement.

23.Ridérs 1o thisiSecurity Instrument.ilf one ormore riders are executedd by Borrower and recordied together with
this Securityilnstrumentzthe covenants and agreements of eaéh sueh rider shall'be incorporated into and shalllamend and
supplémentsthe covenants and-agreements of:this:Security dnstrument as if thie rider(s) were aspart of this Security
Instrumente| Check applicable box(es)|

B Adjustable RureiRider ‘OiCondominiimRider. {0 244 FamilyaRider
B Graduated Paymens Rider. {OPlanned iUnieDevélopment-Rider
B Othier(s) |

BY SIGNING B : .,Dmumﬁm.
and infany rider(s) ex Nro,flq)rb FF
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v Nutnr)}l’ubllc in and for said Cmmty cr;()n.lll) uppcurcd ......QnaldﬁN*!Mcrarland‘ean Jacqueline..L.......
MCFﬁf].and..(HUSt 'd andwle A andacknowledged thewexectition of: the foregoing-instrument.
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