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. Security/Instrument: Unless Borrower and Lender agree to other terms of payment;:these amounts shall bear interest from ]
-, -dihe date’of disbursement at the:Note rate: andishall.be payable, .with-interest, upon rotice: from Lender to*Borrower

UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

_ 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note an any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds™) equal to*
one-twelfth of: (a):yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
ml;:l; &z::\‘ennet: :':':;ound; ;:ents %?1 the :'rnopeny. iltl' e:ny; (c) yearly hazard insurance premiums; and (d) yearly

ums, if any. These items are called “‘escrow items." Lender may estima
basis of;hufr;m ?s':n:n"fumm ible e:tin:atein off:wre escrow items. Y tethe Funds due on the
e Fun n an institution the deposits or accounts of which are insured or guaranteed by a fed
state agency (including Lender if Lender is such an institution). Lender shall apply the F.undsgto.p-y the cscrow ei't‘e:::
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items; unléss
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower.and
Lender may agree in writing-that inferest shall be paid on the Funds. Unless an agreement is made or applicable law
requires;interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds, Lender -
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

", purpose for which each debit o the Funds was made. The Funds are pledged tional securi sums seéured by, -
* s I the amount of the Funds hald by Lender; together with the future monthly payments of Funds payable peior to.. - -

the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall'be,
at Borrower’s option, either. promptly repaid to Borrower or credited:to Borrower on monthly payments of Funds. If the
amount of the Funds held by-Lender is not sufficient-to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender,

__ Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If inder paragraph. 19 the Propetty is sold or acquired by, Lénder, Lender shall'apply, no later
than:immediaitely prior to the sale of the Property or.its acquisition by Lender, any. Funds held by Lender at the time of-

" 3. Application of Payments; Unless applicable:law:provides otherwise, all payments received:by Lender under
the Note} second nt charges due under the -
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of the giving of notice.
5. Hazard Insurance, | ¢ shall kecp the imprc smow existing or hereafler erected on the Property :
insured against loss by firc ‘hazardsincluded within the term “extended coverage”’ and any other hazards for whichiLender {
‘requires insurance. This insurance shall: be maintained:in/the amounts and for the periods that Lender requires. Tlie
insurance carriersproviding ‘the insurance:shall‘be chicen by Borrower subject to-Lender's approval which shall not be
unreasonably withheld. : .
... .‘All:insurance'policicsiandrenewals shall be-zéceptable (6 Eander-and:shall includé a standard’ mortgage clause.

‘Lender:shall:have the:r hald the;policies andifenewals. 3t Londsr requifes, Borrov promptly give to:Lender
allireceipts of:paid pren renewal notices. Zn the'cvent ofdoss; Borrower <holi ’t notice to the insurance
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+Borrowe apandons.the Property; or.doesinot answer. within 30 days:a-notice from:Lender-that the.insiirince carficf has
offered to settle a ¢laim; then Lender maycollect the insurance proceeds.‘Lender may use thie proceeds to repair.or. festore
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to-deferiorate of; commiit Wasté. If:this'Security- Instrument-is on‘a’leasehold, "/ " .
‘Borrower shall comply.with the:provisions of the lease, and if Borrower acquires fee titleto the Property, the leaseholdand  *
fee title shall not merge unless Lender agrees to the merger in writing. ‘
7. ‘Protection of-Lender's Rights:in the Property; Mortgage ‘Insurance.  If Borrower-fails to perform- the

covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's -rights in‘the*Property (such:as a proceeding in:bankruptcy, probate, for condemnation or to enforce laws or
regulations), theén Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights ]
iin‘the Property. Lénder's actions:may-include paying any sums secured by a-lien which has. priority. over this Security
‘Instrument, appearing in court, paying reasoriable attorneys' fees and entering on'the Property, to make repairs, Although
iiender may, take action under this paragraph:7, Lender doesnot have to do so.

" ' Any amounts disbursed by Lender.under this paragraph 7 shall bécome additional'debt of:Borrower secured by this

. AR

""6, Preservafion and Msintenance of Pro




If Lender required: mortgage insurance as a condition of makmg the loan secured by this Security Instrument,
‘Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of-any,part of the Property, orfor conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property. the proceeds shall be applied-to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
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18, Goveming Law;: Seve;abillty. :This Security:Instrument: ‘shall be'governed by. federal law. and the liw ot‘rthe
~ jurisdiction-in; which the Property is' located ‘Inv thie event that-any provision or clause of this’ Secunty ‘instrument ior, the
Note conflicts with: applrcable ‘lawpsuch coriflict shiall not-affect other provisions of: this Security instrument or the Note
which-can-be given.effect without the conflicting provision. To this end-the provisions of this Security Iistriiment'and the.
Note are declared to be severable,

16, ‘Borrower's Copy. Borrower shall bé given one conformed'copy of the Note-and ofithis Security Instrument:
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise), The notice shall specify: (s) the defdiilt; (b) the action required to-cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result In scceleration of the sums-
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non- -
existence of & default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate paymient in full of all sums secured by
. this Security. Instrument without.further demand and may foreclos.this Security:Instrument:by judielal procecding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys* fecs and costs of titleevidence; - - o
.+ -20, Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
 judicially appointed receiver) shall be entitléd to enter upon; take possession of and manage the | y and to collect the:

it of thé Property and collection of rents, including, but not limited to, receiver’s fees,
0+ Resse; Wipon peymat of all suns sesare by this Socurly Intrurient, Lender shall relsse ths Secuky - .-

nstrument without'charge to Borrowetr. ‘ :

22, Walver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.

23, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement: the covenants and:agreements of -this-Security Instrument .as if the rider(s) wére a:part of this Security
Instmzﬁgt. [Check applicable box(es)) ' '

‘A" Adjustable’Rate Rider. O Condominium:Ridér EJ 2~4:Family Rider

AD*Gra.duathiPayment Rider. CJ :Planned Unit: Development:Rider
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: -rntp nnd ‘the monthly paytnents' as follows:
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ADJUSTABLE RATE RIDER
v (Interest Rate Limits) &

. THISADJUSTABLERATERIDER ismadethis  14¢h g5, 0r  OECEMBER 9 90
lnd is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed
(the *Security Instrument'") of the same date given by the undersigned (the **Borrower"") to secure Borrower's Adjustable

Rate Note (the **Note") to SECURITY FEDERAL 3ANK ‘A FEDERAL SAVINGS BANK
“‘Lender"’) of the same date and covering the prOperty

4002 GRACE ST.
EAST CHICAGO, IN. 46312

- .described in the Security Instrument. and-Jocated at:

o

The Note contalns provisions aliowing for changes In the interest rate every year subject to the
limits stated in the Note. If the interest rate increases, the Borrower's monthly payments will
. bp l,t,igi_tgr. litho _lnterontrnte dooreneoe. the Borroworfa montt\ly,poymonte.wlll be lower_.,, S
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A& INI'EREST RATE AND;MONTHLY PAYMENT CHANGES: BORROWER’B RIGHT. 'l‘O LlMl‘l' PAYMEN‘I‘
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Reserve Board; The-mo:t recentiIndex figure avallable as of . the date 30:days béfore eac! ‘hange Date Is- called the: -

' '“Current%lndex."

Ifsthe:Index«is-nc nger avallablé, the Notc Holder will choose a new index which is-based'upon‘comparable
older Mt give me not ol‘ lhi' l_t*oi.cc:" 4
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'l'he Note Holder will ti rg;itlt of thls addisiona she nearest: one-elgltth ofwone
This?-rouhded amount ) \e my new- Interestirate’ 't\:iit tl:e'nnd Change Date,: -« T
“IThe Note Holder ndetermine the anisying: ‘of: the m:-nthly payment thnt

substattgally equal‘ . result ol‘ tnil ea.le' tia:t iliealled the "F (P " i
f'(.l))l.imltou:'“nu TR ool A
"l‘lt:'rate ofinterel Oipay SHAIl NEVer. be tnereased or dect tie Cltnnse Datebymore

titan. one peroentase point(i,0%) sas: AWO percentage poinis (2.0%): {Check only one. voxf from the rate oi intereat

twelve months, :My iiiterést'fate alfo’shiall never be: sreater thnn
16, 00 'Io. which«iszealled tlte ‘anximttm Rate" ' '

The: Note Holden will deliver or matl tomea notice of any chnnges in my interest rate and the amount of i my monthly
payment before the effective date of ¢ any. change, The noticé will include information’ requiredlbyilaw to be. slven'me

unpaid prineipal that’) “Ved: to owe i G lanae Data ir i‘ullton the maturit ] at my new lnterest rate -

and also tite title and telephone number of-a‘person who will’answer any-question I fiiay Liave- regarding the notice. .
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Property oF n nenenclnl lntereet ln‘llormyer. lf nll'or«nny part of the Property or.nny interest

is soldfon mnsferred (or‘if a benet‘iciel interest in'Borrower. is‘ sold ‘or transferred and‘Borrower is'not’ a, natttrnl
érson) without Lender'siprior-written: conseqit, Lendér ma;at ifs. option, réquire immediate-payment:in. full of all
sums secitred by. tlils Seeurity Instrument.:However, this 'option shall not b¢ exercitted by,Lender if exercige is prohlbited
{ederal ‘law: ns of the -daté of: this'Sécurity lnstrument. Lender also shall not#exercise this option. if' (a) Borrower -

: "Lender information required By Lendér to evaluate the intended transferee. as if.a new. lodi:

eree. and'(b) Lender reasonably, determines that Lendér'’s security ‘will:not-be impaired
risk of a breoeb of any eovenant_or agreement in this Security Insirument isldéeeptable
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To the extent permitted by applicable law, Lender ;nay ch;rgc a reasonable fee as a condition to Lender’s consent

to the loan assumnption: Lender may also require the transferee to sign an assumption agreement that is acceptableto-

Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Bocrower will continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. i

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of aoeeleraxlon.
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which

" Botrower must pay all sumns secured by this Security Instrument.{f Borrower falls to pay thiese Sumi prior to the explration

. of, this period, Lender may invoke any remediés permitted by this Secnrlty Instrument‘without further notice or demand
on Borrower. S . ‘.,

- !ﬁd BY SIGNING BBUOW. Bqu'ower aoccpu and agrees to the terms and govenants contained in thh Adjmble Rate
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DUE-ON-TRANSFER RIDER | ~ .

¢

. NOTICE: THIS RIDER ADDS A PROVISION TO THE SECURITY INSTRUMENT ALLOWING THE LENDER

:  TOREQUIRE AN INCREASE IN THE NOTE INTEREST RATE AND TO CHANGE OTHER NOTE TERMS
J ~  UPON TRANSFER OF THE PROPERTY.

This Due-On-Transfer Rider is made this 14th dayor' DECEMBER 1990 ang
is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure
Debt (the *“Security Instrument"’) of the same date given by the undersigned (the **Borrower”) to secure Borrower's

Note to groURITY FEDERAL SAVINGS AND'.LOAN' ASSQCTATION: OF LAKE COUNTY:
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TRANSI-‘ER OF THE PROPERTY; ASSUMPTION o ’If -
Unlform Covenant 16.0f the Security: lnstmmcnt«is amendéd to fead as follows-

16. 'lhnsferof the Property; A: ! f
' by Borrowet wlthout L " ~ g'(8

to'this Secudty ‘Instrum

otaputchasemopeyse

K upon the dcatlkof a joli

to purchase. Lender mia

due and payable. s

"f Lender exercises
paragraph 42 hereof. St
‘which: Borrowergmay p
period. Lcnderrmay, wi

Mcqmeﬂmgwnwwtm ‘

Rec rder!

chroption tolkccclﬁrate. Lender sh mail Borrower notice 6f-2 “acst

‘notice shatl:provide a neriod ofinot less:than 30°dave from the dat
f.Borrower_fall
yrowe.

lared: duc
her«notice-or d¢

t,hq sums.d
yut fi

;. prio
dies

(o .pay
invok

L2T R 1

and on ny re:

ransfcroe tis - uferee (2) L
ot be lpaired ¢ ‘the Hskios o -.cach fvt_\"‘f,$ venant'o
3) Inm'es!"wlll be aynb onthe sfyﬁs' securéd by this Securlty lns
He terms‘of the Note and ihiv:Seeurs !nstmmeﬁt rcqu{red by/

o v.-nder.,«) ¢

* interestto principal; and (5)
the: tra,psferee to'keep e \

wferee signs an nssunmptlon alga'c"meht that isaccentabit
e3 and! agreemenus madenthe *Note and iin this 8

of the same. date (the “Note”) and coverins the property describcd in the Security lnstrument~and located at .

: fonexum"i)le, periodlcm 1t it 10 ¢ Interest ratgea different ¥inkl payment date forthe |o

(the *‘Lender*’)

”
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BRI

‘ rein(ssoldortramfened

1cumbrance subordlnate

- AMENDED OOVENAN’I'. In addltion to the covewm and lsuemenu mude ln the Seeuﬂty’ lnstmment, Bonower\\\\\. N

ropeﬂy. (b) the creatlon» " ,}f

ument 0. be lmmedmely

ati“ n 'i rdance with
1 notice is mailed within
o the expiration of such-
rmitted!by.paragraph ‘I 17

lfrequired by] Lender‘."l riuted by apphcable lav'nwder a'w“’ ol
~ '117-‘?: . .‘:;
w7 INWITNESS 'WHEREOF,:Bofrower Has exéctited this Duc-On-Transfer Rider. Rt
RPN - ' “ Br PETER SOPKO. . “Borrower.
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