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 LeriBer may agros in wilting thet Interest shall be pald on the Funds. Unless an agresment s mde or applicable law

UNIFORM COVENANTS  Borrower and Lender covenant and agrec os follows:
‘ l.' Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of snd interest on the debt evidenced by the Note and any prepayment und late charges due under the Note.
2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are duc under the Note, unti! the Note is paid in full, a sum (“Funds") equal 10
onc-twelfth of: () yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, il any: (c) yearly hazurd insurance premiums; and (d) yearly
mortgage insurance premium, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.
The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
<adar may not charga for holding and applylug the Funds, analyzing the account or verifying the escrow ftems, unfess
Lender pays Borrower Interest on the Funds and applicable law permits Lender to make such a charge.

)
7

1,

Borrower and

requires interest to be paid, Lender shall not be required to pay Borrower any Interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits nnd debits to the Funds and the
purpose for which ench debit to the Funds was made. ‘The Funds are pledged as additional security for the sums seeured by
this Sccurity Instrument,

If the smount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the duc dates of the escrow items, shall exceed the amount required to pay the escrow ltems when due, the excess shall be,
at Horrower's option, cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufticient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessury to make up the deficiency in one or more pnyments as required by Lender.

Upon payment in full of all sumy secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender, I under puragraph 19 the Property fs sold or nequired by Lender, Lender shall apply, no later

lhanllm;ncdintcly prior Property orits acauisition lit' ) 7 Lender at the time of
application us a ¢redit ¥ Dﬁk@&‘im 15 s
3.' Application »~ Unless npplicable law provﬁs ul%crwisy N cived by Lender under
paragraphs 1 and 2 shal ot nw mﬁ’ nd, oy | charges due under the
Note; third, to amounts oA .:Mu piF2; foutt .thcs : ctﬂ.'w, !,
This Document is the property of
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4, Charges; Lic Bor hall puy puxcy, MSSEssments, CIIEREs, finc Fimpositions attributable to the
Property which may atinin priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligationsin the manner provided in pacageapli 2, or if notpaid An that manner, Borrower shall
pay them on time direetly (o the pecson owed payment. Borrower shall promptly furnishto Lender all notiges of amounts

,. 40 bo paid under this poragraph. If Borrower make: these payments directly, Borrower shall gromptly furnish to Londar -
recelpts evidencing the payment : . U R - e
~ Borrower shall promptly. dlscharge any Hen which has priority over this Security Instrument unlcss Borrower: (a)
agreey in writing to the payment of the obligation secured by the lienin a manner acceptable to Lender; (b) contests in good
fuith the lien by, or defends against enforcement of the Hewinpilegal procecdings which in the Lender's opinion operate to
provent the enforcement.of the lien or forfelture of ag part-of4iss Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating thed{sato this Security Instrument. If Lendcr determines that any part of
the Pfopcrt{rlu subject Nen which may attaisifgiority=over thiSEeeurity Instrument, 1 r may give Botrower a’

notlce identifying the I swer shall satisfy thellan ortakeone 0¥ more of the netion th above within 10 days
of the giving of notice. ,

8, hawrd Insu awer shall keepdhe imiptorements now existing erected on the Property
Insurcd ngainst loss by f iled within the téenttiexténded cover izards for which Lender
requires insurance. Thi A t Lender requires. The

insurance carrier providing the insurance shail be chosen by Borrower subject to Lender's approval which shall not be
unrensonably withheld. ‘

All insurance policles and renewals shall be neeeptable to Lender and shall include o standard mortgage clause.
Lender shall have the right to hold the policies and renewals, I Lender requires, Borrower shall promptly give to Lender
alf receipts of patd premiums and renewal notices. Tn the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender, Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insuranee proceeds shall be applied to restoration or repair
of the Property damnged, I the vestoration or repair is economically feasible and Lender's sceurity is not lessened, W the
restoration or vepair is not cconomically feasible or Lender's security would be lessened, the insurance proceeds shall be
applicd 1o the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, 1€
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds t¢ repair or restore
the Property or to pay sums-sccured by this Security Instrument, whether or not then due. The 30-day period will begin ‘
when the notlce s given, g - ‘

Unleas Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or o
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and procecds tesulting ;
from damage to the Property prior to the nmiulnlllon shall pass to Lender to the extent of the sums sccured by this Security
Instrument immediately prior to the nequisition. :

6, Preeervation and Mointenanco of Property} Leascholds,  Borrower shall not destroy, damage or substantially |
chango the Propetty, altow the Property-to deterjorate or commit waste. If this Security Instrument is on a leaschold, "
Borrower shall comply with the provisions of the lease, und if Borrower ncquires fec title to the Property, the leaschold and )
feo title shall not morge untess Leader agrees to the merger in writing, _ - g SRR

9, Protenilon of Lender's Rights. In the Proporty; Morigane Incurcnce,  If Borrower fulls to perform the, .
covenants csd agrecients contained in this Scourity Instrument, or there is a legal proceeding that may sipriticantly aftect - 2 T
Lepdor'n dehtns o the Poo such a3-0 procecding tn bunkruptey, probate, for condeinintion o2 to cnforee laws or !
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
porrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable Jaw.

8, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice atthe time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in liet of conderination, are herody
assigned and shall be paid to Lender. _

In the cvent of a total taking of the Properly, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then duc, with any excess pald to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agres in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the ?meed: multiplied by the following fraction: (a) the total smount of the sums secured immediately.
be{‘o’rte the uk\lvng. divided by (b) the fair market value of the Property immediately before the taking, Any balancg shallbs -
paldto B oy pries JaSuie e R A e R

If the Property is abandoned by Borrower, or if, after notice by Lender to Borvower that the condeniior offcrato -
make an award or settle u claim for damuges, Borrower fails to respond to Lender within 30 days after the date the notice is
glven, Lender is nuthorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or
to the sums securcd by this Security Instrument, whether or not then duc.

= 'Unles§ Lender and Borrower otherwise agree in writing, any application of proceeds to principal shatl not extend or
postpone the duc date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.
10, -Borrower Not Relcased; Forbearance By Lender Not & Waiver.  Extension of the time for payment or
modificatiof-of. amiortization of the suma secured by this Security Instrument granted by Lender to nny successor in
interest of Borrower shell not operate to release the liability of the original Borrower or Borrower's successors in intereat,
Lender shall not be required to commanecs procssdings agninst any sucesssor in intersst or refine (0 extend time for
payment or otherwis n of any demand made

by the original Borro # WW% L ng any right or remedy
shall nolt 'bc as waiver ( ifie cxercise of any right or remedy.

« Successo t . nts and agreements of

t!}ls.s«:udt;{‘ l{\;t;;uom { msﬂm‘%wzn % Jb‘ject'toth:‘ rovllig‘m

-of paragraph:17. Bor 8 8 jent m t and sever, W o co-signs this Security

~ Instrument but does not 4mmﬁfﬁ%1ﬂ ?‘e.ﬂf;ﬂfﬁﬁ"ﬁ’f 33#; rarizage, giant and convey

_* that Borrower’s inter=ct [ the Pmmmv@nﬁﬁﬁiﬂﬂbbﬁdmﬂ!i (b) Is noi personally obligated to pay

% the suma secired by /il Security Instrument; and (c) egress that Lender and any other Borrower may agree to extend, ‘

modify, forbear or maka any accammodations with regard to the terms of this Security Instrurent or the Noto whhout

- that Borrower's consent.. : e . L

<o 32 Loan Canres, 1 the losagecured by this Securiiy dnstonent ls subiect to 2 law which sets manimutn loan -

.. charges, and: that law is fnally Intespreted 2o that the Interéat or bihar Joan charges collagied of 1o ba-gollasted fn -

~ connection with the loah éxcecd tho permitiad 1imits, thed: (o) any ruoh las) 1o epill be reduced by He emount- -

necessary to reduce the charge to the permitted limii} and (b) any sums already coliccted from Forrower which excecded -

permitted Hmits will be refunded to Borrower. Lender may choose 1o make this refund by reducing the principal owed

under the Note or by mnking o direst puyment to Dortrower, 1 o refund reduces prineipal; the reduction will be tremted asa

partinl prepayment without any prcpayiment charge under the Notc,
13. Legislation Affecting Lender's Rights,  If cunctment or expiration of applicablc lows lins the effect of
rendering any provision of the Note or this Security Lustriiolcufsienforcenble according to its terimy, Lender, at its option,

may require immedinte payment in full of all sunsyseeticed by -thle Security Instrument and may invoke any remedics
permitted by paragraph 19, 17 Lender exercises thigapilon; Lendaritiel! tuke the steps speetiicdAn the second paragraph of

>

paragraph 17,

14, Notlces, tee 1o Borrower provitied foe-inthis Seeurity Instrument i by delivering it or by
malling it by first ¢l Iegs applicable lavwiregnires vacafsiother method, il be directed to the
Property Address or ress Norrower deaightestsitnotice to Lender, A nder shall be glven by
first class mail to Ler «d hierefn or any GtRerAdtdress Lender desiy Borrower, Any notice
provided for tn this 8 i vhien given aw provided
in this paragraph.

18, Governing Law; Scverabllity. This Sccurity Instrument shall be governed by federal law und the lnw of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Sccurity Instriument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Securlty tustrument and the
Note are declared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17, Transfer of the Property or a Beneficlal Interest in Borcower, 1 all or any purt of the Property or any
fnterest in it s sold or teansferred (or if o beneficial interest in Borrower is sold or transferred and Borrower is not n nntural
peeson) without Lender's prior written consent, Lender may, at its option, require immedinte payment in full of al) sums
ecottred by this Scourity Instrument. Hlowever, this option shall not bo exercied by Lender If oxercive in prohibited by

eflaral 1aw as of tha dato of'this Security Instrument. ' : ‘ ’

5 W Lender excrelscs this option, Lender shall givo Borrower notlce of acceleration, ‘The nottea shall providg a perlod

of ot le:s thiah 30 days from the date the notice is delivered ormatled within which Borrower must pay all sums seeured by

this Sccurity Instrument, If Borrower falls to pay thess sums prior to the expiration of this perlod, Lender muy invoke any
~ remedics parmitted by this Security Instrument without further notice or demand on Horrawer,

‘ 18, Borrower's Right to Reinstate, 1 Borrower mcects certain conditions, Borrower shall kave the right to have
enforcement of this Sccurity Instrument discontinued at any time prior to the carlier of: (a) 8 days (or such other poriod o
-applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contuined in this
‘Security Instrument; or (b)‘entry of a judgment enforcing this Security Instrument. Those conditionn aro that Borrower:
(a) pays. Lender all sums which-then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cdrcs any defoult of any other covenunts or agreements; (c) pays all expenses incurred In enforcing this
Security Instrument, including, but not limited to, reasonable attorneys® fees; and (d) takes such nctlon as Lender may
reasonably require o assure that the lien of this Security Instrument, Lender's rights {n the Property and Horrower's
obligation: to pay the sums secured by this Security Instrument shall continue unchanged. Upon relustatement by
Borrower, this Security Instrument and the obligations sccured hereby shall remain fully effectivo a4 If no acceleration had

' occurred. However, this right to reinstate shall not apply in the casc of acccleration under paragraphs 1Y or 17,
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4. T«

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. 19, Acteleration; Remedies. Lender shall give notice to Borrower pricr to acceleration following Borrower's

bmcp of any eovenant or agreement in this Security Instrument (but not prior to accelération under paragraphs 13 and 17

: .nn!a #pplicable.1aw- provides otherwise), The notice shall specify: () the default; (b)-the action required to cure the
defanlt; (c)a d:te, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;

.- and (d) that failure to cure the default on or before the date specified in the riotice may result in acceleration of the sums
_scured by this Security. Instrument, foreclosure by judicial proceeding and sale of the Property. The hotice shall further

. inform Borrower of the right to reinstate after acceleration aind the right to assert in the foreclosure proceeding the non-
- -existence of a-default or any other defense of Borrower to accelération and foreclosure. If the default is not cured oa or

Leader shall be'entitled to collect all éxpenses inchried

toemcrupon. take possession of and mansge the Property aind to collect the

ally lﬁpoimedtgee‘ivet)shtllbe‘
y.iicluding:those oSt due, Anly-reats collécted by. Lender.or the receiver ‘shall be spplied first to

of th

£ of i
" pmni\muog reeei'iéi’s tionds and reasonable aftorneys' fecs; and then to the sums secured by this Security Instrument.
1. Releasé, - Upon payment of ‘all sums secured by this Security Instrument, ‘Lender shall release this Security
Instrument witholit charge to Borrower.
22, Walver of Valuation and Appralsement. Borrower waives all ngl:t of valuation and appraisement

. 23./Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded’ together with-

ithis Secunty lnstrumcnt, the covenants and‘agreements of each such rider shall be incorporated into and shall amend and

supplcmcnt the covenants and - -agreemetts of this Security Instrument as if the. nder(s) were a part of this:Security
Instrumerit¥[Check applicable box(es)}

— [ﬂ‘Adjustable'Rate Rider ‘[J; Condorisiium Rider (] 24 Faniily Rider
{
[ﬂGmduatedl lanned_Unit ‘Develop:
Documentis
l O‘her(smsp
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'BY ‘SIGNING 4BELOW, Borrower. accepts-and; agrees-tosthe terms and coveants: containedtin this Security
. Instrument and in any rider(s) executcd by Borrower dnd Tecorded Withit,

STATB OF lNDlANA. P o ‘County ss: LAKE.

T(ththl 17'm fday “0f  DECEMBER W19 90.' before me, -the undersigned, a

PR .Notatng'ublic d:for saidpounty. personally. appeared  JAMES :Rv BAKER AND ELIZABETH: A’ BAKER
T Aﬁ @ FE " -.' z “, ﬂ' " ,-and acknowledged:the:execution: of the foregoing instrument.
e \ -‘ : .

.j . "h M TS

&tn%mx”hand\and of ficial seal

‘vycg.

ENISOF. ~ KIM_M:GOLEG

n {&;é‘\: :‘2\;‘.

e VR \\f’

1 . of! : .
“Upon moeletation undér, panmph 19°or abandonment of the Pmperty. Lender (by

.;..,Mfmmymeonecﬁmofmts.includin&butno;llmi(edw.reodvet’tfm, |

N .
My pommné's?mrexpircp ‘ % o
mRIL 16, 1994 XER) ..(ZYWI IR S S RN S N}
~ Notary Public '

. .:~._.mm“umlnnmmmmuopm uire immediate payment in full of all sums secured by - -
o m*mmmmmmw s oulhlsSecnﬂtylmtmmentbyjudldﬂproeudhg.
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 THIS ADJUSTABLE RATE moenummu AT dayol . DECEBER ... 19 .. cand- =

is incorpomed into and shall be déemed 10 mml and supplement the Mortgage, Deed of Trust or Secyrity Deed .
(the “Security Instrument”) of ihe. same.date .the undersigned (the “Borrower™) -to securc Bomver\

. Adjustable Rate Note (the “Note") to PEO“ A Fedexal. Savinas. Rank

(the “I.ender") of'tbe same dite and fovemu the. propmy

described in'the Secmity lnstmment and locmd at:

e e A e W D YOmingatogl
o e e e AJ. o e

el el e .

".;, 204mmomm46319 N o : . .
Lo Ry o IMMGMI R
e RN T"E NOTE CONTMNS PROVISIONS AuleNc FOR CHANG!S IN m lm
‘37" EST RATE ANDTHE MONTHLY. PAYMENT. JE THE INTEREST RATE INCREASES,

R ;I'HB BORIOW!R’S MONTHLY: PAYMENTS. Wll..!. BE'HIGHER. IF THE 1mm
o ~RATE, DECREASES. THE BORROWER'S MONTHLY ’AYMENTS WiLL l! I.OWSI-

Anomouu. Covinants, In addition to the covenants and agreements. made m the Secumy lnnrumem. )
'Borrowcr and Lcnder funher covenant and agree as follows:

A, ’lNTEREST RATE AND MONTHLY PAYMENT CHANGES

The: Note prowdes for an initial interest rate of 9'750 %. The Note,provides for changes in'the interest rate and

: ;the momhly, payments, as:follows: ' , -

.
{
T
LN
>

3

PR ..d,, R

4 mnnzsr RATE AND MONTHLY. PAYMENT CHANGES: L

" . z(A) Clum:ll S

‘9 ..n?-go [} ll\d 0“ lh‘l V o
I,G il cilled l"‘Chlngg "

,‘.Dmumt;mtm.\

lf.thc Indeéx "h

{nformati8n. The N¢
(C) Calculation of Changes.

_ Before each-Change Daic, the/Note Holder will caiculaic my new . interest rate by adding .ireceesienesesissesses
TWO AND,.THREE ‘QUARTELS....... percentage points( 22750 %)-to.the Currentelndex; Tiic Note. Holder will then

e ot

Holder will

ot o Iy

found the: result of this zAdition. to-the nearest.ongseighthi'alone percentage: point: (0.125" T his: munded amonm
will:be my.new: interest catc until the next Change Date. e

The Note:Hol: I{ then-determine theiamountofithe. mo:-llhlyipaymcm t’ W e sumcnem to rcpay*thc
principaliliam expect ot the Ghange'Dateiin:fult on the maturity date 21.my rest rate’in sulman;illly
equal paymeiits. Th fiiy- catfeulation’ willibe the new-gmount of my . 4

(D) Effective N ‘ ‘

B My.new "“cres‘; ratc wilt-pecome: CHCCUVE O CACU CHANEC JalC, .3 win pay v uuuvunt Of my new mon‘hly ' R
'paymembcgmmng omthe firstsmonthly. payment date- afier the. Chnnge Date until- thenamoum or«myﬂ monthly L '

~, paymencrchanges ngmn. , ‘ o | B
(l-.)‘Nollce of: Changcs , S

The:Note sHoldcr will-deliver or:mail to me:a-notice of ‘any changes-in.my. inferest’ rate and |hc -amoum o[ my,
monihly‘paymcm :before the-effective date of any. change. ‘The notice ‘will: include-mrormauon requu'ed byilaw to-he
;gwen* me:and also thie mle and telephone number of: a. person who wnll’answcr any.qlestion’} may:have, rentdmg lbe

nouce.
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. To the extent permitied' by applicable law, Lender may charge a msonll?le fee 83 a condition to Lender's.
: consent to the loan assumption. Lender may also require the transferee:to sign an assumption agreement that
L sccepiable to Lender and thai obligates the transferee to keep all the promises and agreements made in the Note and ,
, in this Security Instrument.” Borrower will continue to be oblmted under the Note and this Security Instrument unless - RS
+ Lender releases Borrower in writing.

© ~If Lender exercises the option to require uamedme paymt in full, Lender shall give nomwet notice of

scceleration. Tbewdwshtumvidelpemdofmknmmndnysmmcdlulhenotuudelmrcdor mailed
) within which Borrower must.pay all sums secured by this Security Instrument. If Borrower fails to pay thewe sums
- pdanottaexpirsﬁoaof&h paia!.l.eades winvo!g any remedies mined by. thkSecumy Instrument wnhom

.6.'600"“ too.boshvonv 't'o‘io)o s
Interest Rate Adjustments will notexceed .....ovvviniennen, .“......3_...0@0........petchm¢epetbd.
BY.SIGNING BELOW, Bommrmmuﬂmwsmdummdwmnumhedhmhwmmmw

L

viiaten o

........-...(Seﬂ)‘

,_-47'/4./21@ |

Do cuid&hEs Bt
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