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THIS MORTGAGE (“Secuntylnstrument")ts iven on

19 90 Themortgagoris  LARRY N. KING and:RUTH L., KING

(“Borrower"). This Security Instrument is given to

which is organized and existing under the laws of

‘8400 Louisiana, Merrillville, IN
Borrower owes Lénder the principal sum of

dated the same date as (
paid earlier, due and pay
secures to Lender: (a) ¢
modiﬂcations;-(b) the ps
Security Instrument; an

the Note. For this purpo
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which has the addressof. 12708 BUCHANAN: LANE ,

46307

Indiana

(Space Above This Line For Recording Data)

MORTGAGE

December 14

Indiana

46410
Ninety-Seven Thousand and- No/100

f:;m,gmm

(c) the perto anﬁ:%o
Borrower
. w LAKE
CREEK, UNIT:NO AS PER" PLATTHEREOF , -RECORD
CE OF THt RECORDI DIAN

(Zip Code)

- OF :LAKE“COUNTY,

(Street):
(“Property Address");

First Federal Savings Bank'of Indiana

, and whose address is

(“lfendcr").

lenced by Borrower’s note
s, with the full debt, if not:
This Security Instrument
renewals, extensions and;
rotect the security of this

this Security:Instrument and

lowing described property
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‘CROWN POINT: .
[city)

TOGETHER WITHeall the:improvements now or hereafter erected: on-the ;property, and. alli casements, rights,
appurtenances, rents, royaltiés, mineral, oil:andigas rights-and profits, water fights and stock’ and.all fixtures now or.
hereafter a part-of the property. All replacements and additions shall also be covered by-this Security Instrument. All of the
foregoing is referred-to in this Seciirity Instrument as the “Property."”

BORROWER COVENANTS that Borrower is-lawfully seised of:the estate hereby conveyed and has the right to
mortgage, grant-andicorivey.the Property and that the Propertyis unencumbered, except for encumbrances of record.
Borrower warrarits and will defend generally the-title to the Property against-all claims and demands, subject to any
cncumbrances of record.

THIS SECURITY. INSTRUMENT combines -uniform’ covenants:for nationaliuse and: non-uniform covenants with

limited.variations by jurisdiction to constitute a uniform security instrument covering real property.

‘INDIANA—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT
~®@;¢6(lN)::m:.

VMP MORTGAGE FORMS ¢ (313)203-8100 ¢ {800i521.7291
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UNIFORM COVENANTS  Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall pmmptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject toapplicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“*Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority aver this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hamrd insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the:Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required-to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are plcdged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together-with the future monthly payments of Funds.payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option; either promptly repaid-to:Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due,'Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in:full 'of all sums secured by this Sccunty Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Ptoperty is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or-its acquisition by Lender, any-Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3, Application of Payments, Unless appllcablc law provides otherwise, all payments received by Lender under

pNnragn:‘;;h; 1 and 2 sha!! be applied: firstto late charges due under the Note; secon to prepay ment charges due under the
ote; third, to amount Xe h 2 fourth, to interest due: and de.

4. Charges; L or H[) sgolarges iitions attributable to the
Property- which may- ity over this Secunty :Instrument, and leaschol or ground rents, if any.

Borrower shallpay:th mﬁge@mg B |' P t manner, Borrower shall
pay them on time dire n owed h ler all notices of amounts
to be paid-under this | TH@M&M%&B‘*M‘M&P@SWM all promptly furnish to Lender

receipts evidencing the ,/ ents.

Borrower shall promptly dls@ﬂ&!&e‘hﬂlﬁﬁl Qﬂ“ﬂ?ﬁrﬁﬂf@!ﬂlﬁﬁmumy Instrument unless Borrower: (a)
agrees in'writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against cnforcement of the len in, 'epa! proceedings which in the Lender’s opinion operate to
prevent the enforcement of the licnor {orfeiure of anyspart of the Property; or (e)sccures froni.the holder-of the lien an
agreement satisfactory (o Lender'subordinating the lien to this Security Instrument. If Lender determines that any part-of
the Property is subject (0 a.lien which may attain priority overthis Sceurity [n5irument,‘Lender may give Borrower a:
notice identifying-the lien. Borrower shall satisfy the lien or take one or more of the-actions setforth-above within:10 days
of the giving of notice,

5. Hazard Insurance, Borrower shall keep the improvements now cxisting or hereafter erected on the:Property
insured against loss by fire,hazards included withia the term “exicided coverage™ and any other hazards for which Lender
requires insurance. This insurance shall: be maintained in ifig amounts and for the periods that Lender requires. The

-insurance carrier-providing the insurance shall be shosds 9y Ducrower subject to Eender's approval which shall not:be
-unreasonably withhelc :

All insurance policiss and renewals shall-hé/acceplable t0%iander and shall include a standard:mortgage clause.
iLender shall:have the hold the.policies andirencwals-1f Lender requires, Borroy | promptly give-to'Lender
all receipts of paid pre frenewal notices Mg eventiailoss, Borrower shalt pt notice to the insurance
carrier and Lender. Le ke proofof loss ¥ no! made promptly by Borrow

Unless Lender therwise agree inettitgisurance procet ed to restoration or repair.
of the Property damay Ir 1 ically feasible rity. is-not lessened. If-the

restoration or repair.is not.economicaily feasible or Lender's security wouid oe iessened; the insurance proceeds shall be
applied to the sums secured by.this Security Instrument, whether:or not then due, with any excess- p'nd to Borrower. If
iBorrower abandons the Property, or does not answer within 30 days a notice from-Lender that:the irisurance carrier has
offered to settle a claim, thén'Lender may collect the insurance proceeds. Lender may use the proceeds to repair or.restore
the Property or to pay sums secured by this Security. Instrument, whether or not-then due. The 30-day. period will:begin
when the notice is given.

Unless Lender and Borrower otherwise agree in wmmg, any application of proceeds to principal shall'not extend'or
postpone the due date of the monthly payments referred to in paragraphs I:and 2 or change the amount of the payments#If:

under paragraph:19 the Pmperty is acquired: by Lender, Borrower's right to any insurance policies and'proceeds resulting:

from damage to the Property prior to the acqmsmon shall:pass to Lender to the extent-of the sums secured by this Sccurity.
Instrument immediately prior to the acqmsmon

6. ‘Preservation and Maintenance of Property; Leaseholds. -Borrower shall not destroy, damage or substantially
change the Property, allow:the ‘Property to deteriorate or.commit-waste. If this Security Instrument is on a leaschold,
‘Borrower shall comply.with the provisions of the lease, and if- Borrower acquires fee title to the Property, the leasehold and
fee title shall ot merge unless Lender agrees to the merger in writing.

7. ‘Protection of-Lender's Rights in the:Property; Mortgage Insurance,  If Borrower fails.to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in-the Property (such as a proceedmg in bankruptcy, probate, for condemnation or to enforce laws or

~regulal|ons). then Lender may do and pay for whntcver is necessary to protect-the value of the Property and Lender's rights

in theProperty. Lender's actions may include paying any sums secured by a lien which has:priority over:this Security
Instrument, nppcarmg in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by, this
Security lnszrumem Uiiless Borrower and Lender agree to other terms of payment, these smounts shall-bear interest from

_.-the date of" dlsbursemcnt at: the Note rate and‘shall ‘be payable, wnh mlercst. upon noncc*from Lender toBorrower.
PhaE requcsting payment e . .
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law. .

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lende
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of:condemnation, are hereby
assigned and shall be paid to Lender. _

In the event of a total taking of the Property, the.proceeds shall be applied to the sums secured by this Security

‘Instrument; whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,

unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately

before the taking, divided by (b) the fair market value of the Property immediately béfore the taking. Any balance shall be

"paid to Borrower.

If:the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice s

given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

‘Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments réferred to in paragraphs | and 2 or change the amount of such payments.

10. ‘Borrower Not:Released; Forbearance By:Lender 'Not a Walver. :Extension of the time for.payment:or
modification of amortization: of:the sums secured by.this-Security Instrument.granted by Lender-to Eay successor. in
interest of Borrower shall not operate to release the liability.of the original Borrower or Borrower's successors in interest.
Lender shallinot:be required to commence nroceadings apainst.any euce in-intersst or refuse to extend time for
payment or otherwise r the sums secured by this Security son of any demand made

by the original Borrow: 3§ g Bk Wm\ ¥ ising any right or-remedy
shall not be a waiver of h ,crcngz)ogny. ght or remedy. .

A ! Yy
11, ‘Successors gr f ) + o7 nants and agreements of
‘this Security Instrumer Ammsmmxm and Bo subject-to the provisions

of paragraph 17. Borrower's a4 AU agTeens ) fat »wer who co-signs this Security
Instrument but-does not.« ,amcr otg:;zg 'CO%?!\Q%FIS rity. Ins ru%n)ttgly mortgage, grant-and convey
‘that’Borrower’s interest in the Prope&@n ﬂxfﬁ &fth MAGH‘ t;.(b) is not personally obligated to pay

the sums.securediby.this Security Instrument; and:(c)-agrees that Lender and‘any, other-Borrower may agree to extend,
modify, forbear or make any accommodations with regard:to the terms of this Security Instrument or-the Note without
thatBorrower's consen

12;. Loan Charges,. If the loan secured by thisSecurity Instrument is subject to a‘law which sets maximum loan
charges, and- thatslaw is.finally intcrpreted so that the interest or other loan charges collected or to be collected in
connection. with-the loan -exceed the permitted limits, then: (a) any such loan charge shall be reduced:by:the amount
necessary to:reduce the charge to the:permitted'limit; and (b) any.sums already collected from Borrower which exceeded
permitted limits will be refunded to-Borrower. Eender may.choose to make 1his refundtby reducing the principaliowed
under:the Note or by making a direct payment to Borrower. If a-sefund reduces principal;the reduction will be treated as a
partial’prepayment witliout'any.prepayment charge under theNote.

13, Legislation Afecting Lender's Rights, > ‘tnastiient or expiration of applicable:laws has ithe effect-of
rendering any. provision of theNote or this Securitylistrument dtenforceaple according 10 its terms, Lender, at its option;
.may require immediat sment in full-of all sums/Secured:-by, this-Security. Instrument 2 )ay invoke any remedies

spermitted by paragrapl Lender.exercises this®ption;-Lender shgll take the steps spe the second paragraph of
sparagraph‘17. .

14. Notices, » Borrower provided-iarin:ihis Security-Instrun: ven by delivering it or by
‘mailing it-by first clas wlicableilaw requisres:use-of- another- mei! shall‘be directed:to the
Property Address or-a Borrower designales | tice-10"Lend Lender shallibe given by.

first class mail to'Lender’s address siated herein or any other address Lender designaies by notice to Borrower. Any notice
provided for in this Security. Instrument'shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15, GoverningiLaw;:Severability, This Security. Instrument shall be governed by federal law and the law of the
jurisdiction-in which the Property is located. In the event that any provision or clause of this Security. Instrument or the
Note conflicts with-applicable:law, such conflict: shallinot affect other provisions of:this Security.Instrument or the Note
which can‘be given effect without the conflicting provision. To this end the provisions of this Security‘Instrument and the
Note are declared to be severable. ‘

16, ‘Borrower's Copy. Borrower shall be given one conformedcopy of the Note and of this Security Instrument.
17. Transfer-of the Property or. a Beneficial Interest in Borrower. If all or any part of-the Property or any

interestin it is sold or transferred-(or if-a benéficial interest in‘Borrower is sold or-transferred and Borrower is not-a natural: *

_person) withoutLender’s prior. written-consent, Lender may, at its option, require immediate payment in full of all sums.
secured by this Security Instrument, However, :this option shall not'be exercised by Lender if: exercise is prohibited by
federal law as of the date of this SecurityInstrument. '

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a:period
of not:less than 30 days from the date the notice i delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18:Borrower’s Right to Reinstate. ‘If:Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued-at any time prior to the earlier of: (a) 5 days (or such-other period as
applicable law may specify for. reinstatement) before sale of the Property pursuant to-any power of sale contained in this
Seciirity Instrument; or (b) entry of a judgment eriforcing this Security Instrument. Those conditions are that'Borrower:
(a) pays- Lender all sums which then would ‘be due under this Security Instrument: and:the Note had"no:acceleration
occurred; (b) cures any default: of any other covenants or agreements; (c) pays all expenses incurred:in enforcing: this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such-action as- Lender may
reasonably require to assure that:the lien of this Security Instrument, Lender's rights in the Propérty and ‘Borrower's
obligation to pay the sums secured by this Security Instrument shall continue-unchanged. Upon- reinstatement by
Borrower, this Security Instrument-and the obligations securéd hereby shall remain fully effective as if no acceleration hadi
occurred; However, this right to reinstate shall:not apply in the case of acceleration under paragraphs 13 or 17.
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NON.UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

19. Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law .provides otherwise), The notice shall specify: () the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums

4 secured by this Security Instrument, foreclosure by judicial procecding and salc of the Property. The notice shall further

inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by ‘
this Security Instrument. without further demand and may foreclose this Security Instrument by judiclal proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence,

20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by ‘
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or. the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver’s fees,
premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.

21, Release. Upon payment of all' sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

22, Walver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

23, Riders to this Security Instrument. I one or. more riders arc executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and'shall amend and
supplement-the covenants and' agreements of-this Security Instrument-as if-the rider(s) were a part of-this Security
‘Instrument. [Check applicable box(es)] : i

&) Adjustable Rite Rider [J Condominium*Rider (3 1-4 Family Rider

[J Graduated Payment Rider O Planned-Unit Development Rider:

[ Other(s) [s) D £
ocumentis

By SIGNING | )1 -and- 40 ¢ (- gl - ©C mntainedtin this Security
‘Instrument and in any X mwwﬂﬁﬁmjﬂt! .
| This Document is.t&mp_m . (Seal)

the Lake CounfgRR ¢icatider! —Borrower

"

L‘ Ce, . : (
) —Seal
RUTHIL. KING
[ } . |(Seal)
Borrower
h_ . (Seal)
“Borrower

(Space « Below) Tvi “Line Ear, Acknowledgment)

STATE OF INDIANA, . Lakect  County ss:
On this l4th dayof  Dezember P19t 30 : me, the undersigned, a
Notary:Public in and Wy, personally enpentedis@iy> Larry N. 1 Ruth: L. King.

,-and acknowledged:the execution of'the foregoing instrument,

WITNESS my hand and official seal.

My Commission expires; 10-24-92 / Y, Yy, '
Lake- Co. Resident — Tk JFT i
Glorﬁ Miller e,
This instrument was prepared :by: o,
) ) j‘:‘,'{” :‘_.: ‘_".. '}. '."::‘:‘ . '
JACKIE HAMLIN: O 1{'__:‘ff L
SRR SR R
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” \ "‘ "CJ
e
e
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) ADJUSTABLE RATE RIDER
X, (3 Year Treasury Index-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made thi} 4th day ofbecember ,1990  andis

incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Decd (the
*Security Instrument’’) of the same date given by the undersigned (the **Borrower") to secure Borrower’s Adjustable
Rate Note (the “‘Note’') to First Federal Savings Bank of Indiana

(the *'Lender’’) of the same date and covering the property described in

the Security Instrument and located at: 15708 BycHANAN: LANE, CROWN POINT, IN 46307

1

[Property Address)

’ THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST-RATE
AND THE‘MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST'-RATE CAN CHANGE AT-ANY ONE TIME AND THE MINIMUM AND MAXIMUM
‘RATES-THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and: agreements made in the Security Instrument,
Borrower and ‘Lender further covenant and agree as follows:
A, INTEREST RATE AND MONTHLY:PAYMENT: CHANGES
The Note provides for an initial interest rate of 9.8750¢ %: The Note provides for changes in the interest rate
and:the monthly.payments, as follows:

4, INTEREST RATE LA iMENT CHANG
(A)-Change Dat Document 1s

The interest rate NAYC t ' . 93 ,and.on thatday -
every. 36th month-the E mmiﬂmjmﬁdmgm ) "‘Change Date.”

(B)-The Index .

Beginning with'the first 331'9&&138 “mﬁi}etstl rsatté w?llgrggé?‘o?' nnolf ndex. The. “‘Index” is the weekly
average yield on: Uiiited Sidtes TrehSuey. Ieakwe dieted Yold esierand 6 urity ofe3:years, as:made available by
the Federal Reserve Board. The -most recent:Index figure available as of the:date 45 day efore each:Change:Date
is called the “Current Index."”

If-the:Index is no longer available, the/NotciHolder willichoose asnew fifidex which basc’d:upoi'l comparable
Information. The Note Holder- willigive me notice of this choice,

(C)iCalculation of Changes
Before each: Change Daic, the Note Holder will calculate my.iew interest rate by-addinghiree-
percentage poinits(3,0000 | %):to thic Curfent Index. The:Note: Holder will then- round the
result of this addition+to-the nearest one-eighth:of .one percentage point (0.125%): Subjcct to:the limits stated in:
Section 4(D):below, this rounded amount: willi be sy new initécsst rate until the next:Change Date.

The Note Holder will then determine the ariowit:ofi the merthly payment thatwould be sufficiert to }epay. the
;unpaidiprincipal that- sxpectedito owe at the/ChangeData%s: full on the-maturiss at my-new interest rate
Yin"substantially equal ts. The result of ;hlsvca!cule!ionhwif,l be the new.ama ny monthly.payment.

(D). Limits:on:In hangest X VDIANR,

Theinterest rate I 1y at thefirst Change Datewii ot be £ ;8750: . % or less than:

8, 0 0/0. Thereal ey myntcrcst rale waubinever be increased' oi GCCiCasta il any, wus'e Change Dﬂtc by ;more-
‘than two percentage points (2. 0%{ from the rate of interest I'have been Bamng for the,preceding-36'months.:-My interest
.rate will' neveribe greater than- 50t o oriless.than.

(E):Effective'Date of :Changes

My new interestirate will'become effective on.each Change Date: I.will pay'the amount.of my-new monthly,pay-
menb beginning.on:the first monthly,payment date after the Change ‘Date:until.the amotiit of- my-monthly:payment:
changes again,

(F) Notlce of.Changes

The Note:Holder-will:deliver or-mail to-me a notice of any. changes in my:interest rate and:tlie:amount of’: ‘my.

monthly payment béfore the effective date of any:change. The notice will include information- rcquiredfby‘law toibe
.given'me and'also the title and: telephone number-of. a- person who:will answer any question 1 may have regarding
:the .notice.

'B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN:BORROWER

‘Uniform Covenant 17:of the Security Instrument-is amended to:read as: follows:.

Transfer. of the Property or a:Beneficial'Interest in Borrower. If all or any. part of the Property or any interest
in-it is sold or-transferred (or.if:a beneficial interest in Borrower:is sold or transferred:and Borrower:is not-a natural
pperson).without Lender’s: prior written consent, Lender:may, at its option, require immediate payment:in full of all
sums secured-by.this Security Instrument. However, this option: shall not ‘be exercised by Liender:if exercise is- pro-
‘hibited by federal'law as of the date of this Security Instrument. Lender also shall not exercise this-option if: (a):Bor-
rower-causes to be submitted to Lender information required by Lender.to:evaluate the intendeditransferee as if.a
new loan were being made to the transferee; and (b) Lender reasonably determines that Lender’s security-will not-be
impaired by theloan assumption and that the risk of-a breach of any covenant or agreement-in this Security Iristrument
is acceptable to:Lender. .

To the'extent permitted by applicable law,:Liender may charge a reasonable fee as a condition to:L'ender’s consent
to the loan-assumption; Lendér may also-require:the transferee to sign:an assumption-agreement that is acceptable
to Lender and that obligates the transferee to keep all the promises and agreements made in the Note and:in this Securi-
tyiInstrument.iBorrower will'continue to be obligated under the Note and this Security Instrument unléss:Eender releases
Borrower in writing.

‘MULTISTATE ADJUSTABLE RATE RIDER—~ARM PLAN 637-Single Family—~Fannle Mae Uniform instrument Form 3116'9/88i
@D._-863A 8710) VMP MORTGAGE FORMS ¢ (313)203.8100 » (8001521.7291 ‘
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If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of ac-
celeration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower. .

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
:Rate Rider.

.

‘ . (Seal)
7
LARRY N. KING “Borrower
_ Raxe L Mv{) (Seal)
' RUTH L. KING Bonmowst
(Scal)
-Botrower
‘ .
e (Scal):
-Borrower
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