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THIS MORTGAGE (**Security Instrument") is given on DECEMBER 18 L1990,
The Mortgagor is
THEODORE E. MUCKLEROY AND SANDRA ‘Do MUCKLEROY, HUSBAND AND
WIFE .

whose address is 464 NORTH JASPER STREET, GARY, INDIANA- 46403 '

LAKE MORTGAGE COMPANY, INC.

" which:is organized:and:existing under the Iaws of- THE STATE OF INDIANA

, and whos;
address is 4000 WES

h> 46410
| Documen‘ﬂi’S» ) Lender the principal sum of;
FIFTY FOUR THC Wﬂ
Dollars:(U.S. § 54, is debt is evidence orrowcr s:nole da » same date-as-this Security
ilnstrumeml(“Note';). which pr 'l&d‘srliowllwmnmls faf ald carlier, due and;payable on
JANUARY X, 202)

lll Rfé' t{)(? pr (a) the repayment of the debt evidenced
‘by. the Note, with:interest, and all renewals, extens ons an modifications;

\ the payment of all.othersums, with intcrcst.
advanced under;paragraph:6 to protect the security of this Security Instrument; and (c) the performance of-Borrowe:'s covenants
-and:agreements under this:Sccurity-Instrument and the Note.®For this purpose

: ¢ : lorrower does: hereby. mortgage, grant.and
convey to-Lendersthe following:described property located in

ARTD

(- "E"™ IN GRAND
'y AS PER PLAT THEREOF.,.

. . County, Indiana:
LOT' 52 AND THE NORTH i0: FEET" OF LOT 51 IN :BLO

BOULEVARD: ‘SUBDIVISTON, Il THE CITY OF GA!

<

‘RECORDED IN PLAT BOOX 20.PAGE 8, IN THE

)FFICE OF THE RECORDER:
OF LAKE COUNTY, INDIANA.
I ‘ "
= PERMIT 45 - 146A '
@y - LAKE MORT: S}
’ﬁ' Tha intangibes ! 4 ‘ ‘}_“3; ‘:_, E‘,'ﬂ;
:th nald dltect 10 . ¥ ‘:",. - 1’3“::
Y AmE AN ,.«':E
3 OFFICIAL PERMI :‘ o ) 2
g ‘ et by T ;o5 et
M ".13 . D ‘h
e ] ['g
Q a '... x‘ bt 'g
‘which Has the address of; 464 NORTH JASPER :STREET, GARY. (StreetCity], .
Indiana 46403

{ZIP Code), :(“‘Property Address’’);

TOGETHER:WITH all the imiprovements now or hereafter erected on the property, and'all éasements, rights, appurtenances,
.rents, royalties,-mineral; oil and:gas rights and'profits, water rights andistock and all fixtures now or:hicreafter a. part of. the

.property. All‘replacements-and additions shall: also’ be-coverediby this Security Instrument. All-of. the- foregoing is: referred:
‘to-in this Sccunty Instrument ‘as the *‘Property.”

‘BORROWER COVENANTS that Borrower is lawfully seised‘of the estate hereby conveyed-and has the right to mortgage,
.grant.and convey the Property and:that the Property is unencumbered, except for encumbrances of record: Borrower. warrants
-and will defend generally the title to.the Prop‘eﬂrty‘agamst all claims and:demands, subject -to any. encumbrances of-record;

1> Payment of Principal, Interest-and Late Charge:-Borrower shall pay-when due the:principaliof, and interest on, the
debt-evidenced by the Note and:late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges, Borrower shall include in each-monthly payment, together.
with the-principal andiinterest as set forth-in the Note and any late charges, an installment of any (a) taxes and'special assessme

nts
levied or to be'levied against -the :Property, (b) leaschold payments or ground:rents on the Property, and (c) premiums- fo“)
-insurance requlrcd by paragraph 4

L eer
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v (“‘Borrower'*), This Security Instrument-is given to
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Each monthly installment for items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts.
The full annual amount for cach item shall be accumulated by Lender within a period ending one month before an item would
become delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) before they become delinquent.

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount
of payments required to pay such items when due, and if payments on the Note are current, then Lender shall either refund
the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b), or (c)

is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency
on or before the date the item becomes due. :

As used in this Security Instrument, *‘Secretary' means the Sccretary of Housing and Urban Development or his or her
designee. Most Security Instruments insured by the Secretary are insured under programs which require advance payment of
the entire mortgage insurance premium. If this Security Instrument is or was insured under a program which did not require
advance payment of the entire mortgage insurance premium, then each monthly payment shall also include either: (i) an installment
of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge instead of a mortgage
insurance premium if this Security Instrument is held by the Sccretary. Each monthly installment of the mortgage insurance
premium shall:be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one month
prior to the date the full annual mortgage insurance premium is due to the Secretary, or if this Security Instrument is held

by the Secretary, each monthly charge shall be in an amount equal to onc-twelfth of one-half percent of the outstanding principal
balance due on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall
‘be credited with the balance remaining for all installments for-items (a), (b), and-(c) and any mortgage insurance premium
installment that Lender has not become obligated:to pay to the Secretary, and Lender shall. promptly refund any excess funds
to Borrower. :lmmediately prior to a foreclosure sale of the Property or its acquisition: bv,Lender, Borrower’s account shall
‘be credited with any balance remaining. for all.installments for items (a),:(b), and'(c). 1L,

3. App"ca“on of Paymnnlu Allinavments under.narasranhs tiand 2 shallihe anntied hvil onder. as follows: ‘
First, to the-mortgage o be paid by Lender to the Sccret aly charge by.the Secretary
instead of the monthly mor : oreoidbagumiess Bomrewen) ii‘S‘ urance premium when this

Security Instrument was si
Second, to any taxes, s 05 l @r Ui oind fi ind'other hazard insurance
remi . e NOT'OFFICTAT:!
Third, to-interest due unde TwDofﬁ(@nﬁe%t is the property of
e 9

Fourth, to-amortization ol the princjpal: Y
Fifth, to late charges duc dnder-th& N ounty Recorder!

4, Fire, Flood'and Other Hazard Tnsurance. Borrower shall-insure alllimproveme nts on the ‘Property,.whether now in
existence or subsequently erccted, against.any hazaids, casualties, and-conlingencicsyineluding firc, for which:Lender requires:
{insurance, This insurance shall'be-maintained in-the amounts andfor the periods thatel.cnder requires, Borrower shallfalso
insure all improvements on the Property, whether now in existence or subscquent ted  against loss by floods to-the extent.
required by the Secretary, All‘insuranceshall'be carricd iwith companies approved by iender. Tic insurance policies and any
renewals-shalltbe held by Lender and shall include loss payablc clauses in favor of, and in a form .acceptable to, Lender.

In-the cvent of loss, Borrower shall give Lender immediate n by mail. Lender may moke proof of loss if not: made
promptly byBorrower. Each insurance company concerned:is hereby authorized and'directed to make payment for such‘loss
-dircctly to Lender, instead of to Borrower and to LendersjoinitlysAll or any part-of-the insurance proceeds: may -be applied
by:Lender, at its option, cither (2) to the reduction of $heindebigdacss under-the Note and this Security Instrument, first to
any.delinquent amounts applicd in the order in paragraph 3, and ties7o prepayment of principal, or+(b):to-the restoration

-or repair of. the damaged P ', Any application cfiilie. proceeds tasthe principal shall not d or:postpone the duc date
-of:the monthly payments w refcrred'to in parggraph-2s-or-change the amount of st ents. Any excess insurance
proceeds over an-amount r ay all'outstandingtindebiedness under the Note rcurity Instrument shall:be
paid to:th¢-entity legally er ?

:In the event-of forecl t perty- that extinguishes the

indebtedness, all right,.tifle and interest-of Borrower in-and to insurance:policies in“force shall pass:to-the purchaser,

5. Preservation.and-Maintenance of the Property, Leaseholds. Borrower shallinot: commit waste or:destroy, damage or
substantially change the Property or allow the Property. to déteriorate, reasonable wear andtear excepted. Lender may inspect:
the Property if the Property-is-vacant-or abandoncd-or.the loan.is in default. Lender may take reasonable action:to protect
and preserve such vacant or abandoned Property. If this Security Instrument is on a leasehold, :-Borrower shall comply with
the provisions of the lease. If Borrower acquires fee title to the Property,:the leaschold and fec title shall:not:be merged unless
Lender agrees to the merger in: writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon Lender’s
request Borrower shall: promptly furnish to. Lender receipts evidencing these payments,

If Borrower fails to make these payments or thic payments required by paragraph 2,.or fails to perform any other covenants.

and agrecments contained-in this Security Instrumernit, or'there is a'lcga}l proceeding that may significantly-affect Lender’s rights
in.the Property.(such as a procceding in bankruptcy, for-condemnation orto enforce laws or-regulations), then Lender.may

‘do-and pay whatever is necessary.to protect the value of the Property and Lender’s rights in the Property, incleding payment

of-taxes, hazard insurance and'other.items mentioned in- paragraph 2.

Any amounts-disbursed by Lender:under.this paragraph shall beccome an additional debt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest-from the date of disbursement, at: the Note rate, and at:the
option.of Lender, shall be.immediately due and payable.

71.-Condemnation. The proceeds of any.award or claim:for damages, direct or consequential, in connection with any

- condemnation;or-other taking of any part of the Property, or.for conveyance in place of c_:ondemnation. are hereby assigned
nd shall be paid-to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
SecurityAnstrument,‘Lender shall apply suchproceeds to-the reduction of-the indebtedness under-the Note and this Security

Instrumeit, first-to any delinquent amounts applied in the order. provided in paragraph 3, and thien to prepayment of principal.
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T Any application of the proceeds to the p!ncipal shall not extend or postpone the due !ulc of the monthly payments, which
are réferred to in paragraph 2, or change the amount of such’payments. Any excess proceeds over an amount required to pay
all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

‘8, Fees. Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration:of Debt, v

() Default; Lender may, except as limited by regulations issuéd'by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to-
or on the due date of the next-monthly payment, or ,

(i), Borrower defaults by failing, for a period:of thirty days, to perform any other obligations contained:in this
Security- Instrument.

‘(b) Sale Without Credit Approval,:Lender. shall, if permitted by applicable law and with the prior approval of the
v Secretary, require immediate payment in full of all:the sums secured by this Security Instrument if:

(i) All or partrof the Property is otherwise transferred (other than by devise or descent) by the Borrower, and

(i1). The Property is not occupied:by the purchaser or grantee as his or-her primary or secondary residence, or.the
purchaser or grantee does so occupy the Property.but his or her credit has not been approved in accordance with

‘the requirements .of the Secretary. \

(c) No Walyer, If circumstances occur-that would.permit Lender-to require immediate payment in full, but Lender
-does not- require such paymerits, Lender does not: waive its rights with-respect to subsequent- events;

/(d) Regulations of:HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights
Ain the case of payment defaults-to require immediate payment in-full’and foreclose if:not paid: This Security Instrument
.does not authorize acceleration or-foreclosure if: not permitted:by. regulations of:the Secretary,

10. fRélnglatemenl.éBc it ¢ FCHISIaiCU e ciitlh yas 1eq ;paym:ntin full bccause_pf
Borrower’s failure to pay a s cathe@Yol2OF TR RsGumen »plies even after:foreclosure
proceedings are instituted. s the SecuritysInstrument, ‘Borrower shali (end y sum- all:-amounts required

\ to bring Borrower's accour it m mhaﬁiﬂgm KL er this Security'Instrument,
: tl'?reclostixre cos,ts:qndi)rcaasqp Wl cust totneys™ associa 1the ifo;e’cl?‘s.un: pr'%cie'di(rilg.
; Upon.reinstatement:by Bor P igations:thatig seqys<s & -emain in effect as if Lender

hadnot required:immediate ps: mﬁmﬁmgﬂﬁﬁ?ﬁm& >ment:df: (i) Lender has accepted-
reinstatement after the commencément of Foredlosireptosssd «yeers-immediaicly preceding the commencement

of a current foreclosure proceeding, (il) reinstatement willéprectude foreclosure on differentsgrounds in:the:future, or. (ili)
reinstatement will adversel. «ffect-the-priority of the lien created by this Security Instrument

11;:Borrower Not:Relcased; Forbearance By Lender Not o Walver. Extensionsof the time of payment or-modification-
of.amortizationof the sums secured by this Security Instrument granted by Lender to any successor in interest oféBorrower
shallnot:operate-to-release the liability of the original: Borrower or Borrower's suc interest. Lender shall not be required:
to commence proceedings against any sieeessor in intercst or refuse to extend time forpayment'or otherwise modify amortization
of the sums secured by this Sccurity Instrument'by reason of any demand made by the original' Borrowér oriBorrower's successors
ininterest. Any forbearance by Lenderin exercising any-right-or-remedy shall-not be a waiver of:or preclude the exercise of
any right: or remedy.

12. Successorsand Assigns Bound; Joint and S_evcra!lf{ﬁﬁ!lﬁj; 20-Slgners. The covenants and-agreements of this Security

Instrument shall-bind and benelit the successors and assigns ofLeader and Borrower, subject (o'the provisions of: paragraph
9.b. -Borrower’s coyenants and agreements shall be ioiiti‘and-severghcAny Borrower who cocsigns this Security Instrument
but:does.not execute the'N 2] is co-signing this:Segurity-instt umeit only to mortgage, ¢ and convey-that Borrower's
interest: in the Property.un terms of: this Security’ Insteament(B) is not personalls ed:to pay:the sums secured
by this Security Instrument >cces that Lendézand'any othef Borrower may agr d, modify, forbcar. or make
any.accommodations with s lerm: ofsthis SeEUmtMInSiFtent or the MN¢ hat Borrower’s consent, 7

13. Notices. Any noti > {.for in:this S ty Instrumet y.delivering it or-by mailing

it by}first class mail unléss-applicable law requires use of-anotici methioa, i< ROLCE 50 0¢ ......t'ed-.tothe Property. Address
or-any, other-address Borrower designates by notice to Lender. Any-notice to Lender shall be given by first class mail to Lender’s
address stated herein or.any address Lender designates by notice to Borrower. Any notice.provided for in this Security Instrument
shallibe deemed ‘to:have been given to-Borrower or-Lendér when given as. provided in this.paragraph.

14> Governiing:Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction "

i

in which:the- Property.is.located: In the event that any.provision or.clause of this Security Instrument or the Note conflicts
with applicable law, such-conflict shall not affect-other provisions of ‘this-Security Instrument or the Note which-can.be given

:éffect without: the conflicting provision. To-this end the provisions-of this Security Instrument-and the Note are declared to
‘be’severable,

15. Borrower's Copy. Borrower-shall be given one conformed copy of this Security. Instrument.

16. Assignment of Rents.-Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property. |
Borrower authorizes Lender or Lender’s agents to collect the rents and:revenues and hereby directs each tenant of the Property |
.to-pay-the rents.to Lendér oriLender’s agents. However, prior to Lender’s notice to Borrower ofsBorrower’s breach of any.
covenant or agreement-in the Security Instrument, Borrower shall collect and:receive all rents and revenues.of: the Property
as trustec.for the beénefit ofsLender and: Borrower. This assignment.of rents constitutes-an absolute assignment-and not an
assignment-for.additional:security only.

If Lender gives notice of breach to Borrower: (a) all'rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender-only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and (c) cach tenant of the Property shall pay-all rents due and:unpaid to'Lender
or Lender's agent on: Lender’s written demand:to the tenant.

Borrower has not exccuted any prior assignment of the rents and has not and will not perform any act that would prevent
Lender-from: exercising its rights under this paragraph 16.

Lender shall not be required-to enter upon, take control of or maintain the Property before or after giving notice of-breach
to Borrower. However, Lender or a judicially appointed recciver may do:so at any time there is-a breach. Any application
of rents shall not cure or waive any. default- or invalidate any other right or.remedy of-Lender. This assignment of rents of
the-Property shall terminate when the debt secured by the Security Instrument is paid in full.

Page 3 of 4
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this paragraph-17, including, but not: limited to, reasonable attorneys’ fees and costs of title evidence,

| i

'18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to 'Borrower. )

19. Walver.of Valuation and:Appraisement. Borrower waives all righ'l of valuation and: appraisement.

i '
1
‘ [ ]
Acceleration Clau: g éﬁbtu@muuaa«ggghumsm\ A ured thereby not be eligible
for«insurance under the N¢ sing ‘Act within: L S atc hereof, :Lender. may, at
s optonand notwihsancin <01 INDAGSBdph SRR SR o 1 e e s
Instrument, A.written state »f any gutharized agent of-the Secretary dated'subseques: 60 DAYS:

from the date hereof, declining to e 1hR GEARIITAIE ifichind AR O3 (! rc‘afl. by, shall be deemed conclusive

:proof: of such ineligibility, 1 ‘thstpndﬁh@ﬂm&gauamyoﬂmmpdepkrcised by Licnder-when the-unavailability
-oftinsurance is solely. due (o Lender’s failure to remit a mortgage insurance premium’to the sccretary.

Riders:to this:Security Instrument: If ¢ riders *eciited wer-and' recorded togethier with this.
‘Security Instrument, the coveriants of cach such rider shallbe incorporaicd iito and shall end and supplement the covenants
-and agreements of this:Security Instrument as if the ridcr(s)were in a part of this Security In<t rufient . [Check applicable box(es)):

IZIZCondominium der [ ‘djustablc*Rate Rider Clc wing. Equity.Rider
[_JPlanned UnitsDevelopment Rider [ Ciraduated Payment Ride L1 Other

BY:SIGNING BELOW; Borrower accepts and agrs:

gontained in this Security Instrument and in any rider(s)
executed by Borrower.and recorded with it.

! =
> “

- ‘i
i<} ;

‘Witnesses:
‘(Seal)
<Borrower.
:(Seal)
-Borrower
(Seal) S :(Seal)
-Borrower -Borrower
Page 4 of 4
STATE OF-INDIANA, Lake County ss:
Onthis 18TH day of ‘DECEMBER .19 90 , before me, the undersigned, a Notary Public:in
and'for said County, personally appeared , o o,
‘THEODORE E. MUCKLEROY AND SANDRA D. MUCKLEROY, HUSBAND AND S
WIFE R (A
: , and acknowledged the execution«ofgqt‘he::fdié_‘g'ding;in;trffuﬁiég;;‘g
WITNESS my. hand!and’ official seal. Q L i F ;“1 LR
. NG N
My.Commission-expires: ~ 2-12-92' M\ K LGS O
Notary Puyrc R RN
JANIS R..'BLOOM,. LAKE -CO.: RESIDENT * ' -
This instrument was prepared .by: I ARt
SUSAN: M. BRISTOW. -
4000: WEST LINCOLN HIGHWAY -
MERRILLVILLE, INDIANA 46410
RECORD AND- RETURN. TO: . , :
LAKE ‘MORTGAGE COMPANY, INC. . ' ‘
4000 WEST LINCOLN: HIGHWAY. - ’ '
MERRILLVILLE, INDIANA 410 | @
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