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tate of Indiana .
1206 89 : MORTGAGE . 151:3722370-703
THIS MORTGAGE (*Security Instrument™) is given on DECEMBER 19 ,19 90,
The Monﬁ I%(.)r is . !
ER Di. PENICK AND BENJAMIN: A. PENICK
A‘ . . . ‘ .
whose address s 631 LINCOLN .STREET, GARY, INDIANA 46402 '

, (**Borrower”), This Security:Instrument is given to

LAKE MORTGAGE COMPANY, INC.

which is- organized. an%xéstmn under the laws of THE STATE OF INDIANA , and whose

address is 4000 L 6410:
Docume ithands: _ender-thie principal sum of
FORTY ‘FOUR THO Nmm w
Dollars (U.S. $ 44, is debt:is evidence by orrower’s: ‘noic dat same date as this Security
lnstruglﬁrtxlt &Note") which: pr 'Ehﬁs Iilmhlnnmﬁms b9l o paid: earlier, due and payable on

ARY 1, 2021 q’ll‘ mmt{w Fﬁﬂa (a) the rephyment'ofithe debt evidénced
by the Note, withiinterest, andiall renewals, extensions and mo |canons, e payment of: 2!l other sums, with interest,

advanced'under-paragraph 6 to protect the security ofithis Security Instrument; and (c) the performance of Borrower's covenants
and-agreements-under:this SccurityInstrument and the Note, For this.purpose, Borrower does hereby mortgage, grant and
convey:to:Lendér the following described jpropertyilocated in
{LARE County, Indiana:
LOT 4,. BLOCK ‘9', 'RESUBRIVISION OF GARY LAND COMPANY'S: THIRD SUB NgySIONP
IN ‘THE CITY OF GARY, -AS SHOWN IN PLAT BOOX 13/, PAGE 8, LAKE C

»  INDIANA. :
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which‘has the address: of 631 ‘LINCOLN: 'STREET, GARY {StreetCity);.

Indiana: 46402 [ZIP Code),-(**Property. Address'");
TOGETHER WITHall the improvements now or hereafter erected on the property, and all easements; rights, appurtenances,
rents, royalties, mineral, oil andigas rights and'profits;.water rights and stock and'all fixtures now or- hereafter a part of the:

property -All replacements and additions shall‘also be covered :by-this. Secunty»lnstrumcm ‘All of the foregoing is:referred:
to:in this Security lnstru'mem as.the ‘‘Property.” )

BORROWER COVENANTS that Borrower. is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant-and convey the Property and that the Property is unencumbered; except for encumbrances of record: Borrower warrants
and will defend:generally:the title-to the Property against all claims -and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and' Late Charge. Borrower shall pay when due the principal of, and interestion, the
debt evidenced by.the ‘Note:and:late charges due under:the Note.

2. Monthly Payments of Taxes, Insurance and Other.Charges. Borrower shall include in cacli:-monthly. payment,:together
with the principal and interest as set-forth in‘the Note and any late charges, an installment of any (a) taxes and special assessments
levied or to be-levied’ against the Property,:(b). leasehold payments or ground'rents-on the Property, andi(c) premiums:for

{insurance required'by paragraph 4, S |7

Page 1 of 4 FHA Indians-Mortgage - 12/89
@!-wum 190011 VMR MORTGAGE FORMS * 13131293 8100 * (80015217291

@ et ha e rmi o o brre

o cariet . aerae wo

DO

M




e oozt v Amm e t9s mvems o S0 110

Each monthly installment for items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sizth of the estimated amounts.
The full annual amount for each item shall be accumulated by Lender within a period ending one month before an item would
become delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) before they become delinguent.

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount
of payments required to pay such items when due, and if payments on the Note are current, then Lender shall either refund
the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b), or (<)

is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency
on or before the date the item becomes die.

As used in this Security Instrument, *‘Secretary” means the Secretary of Housing and Urban Development or his or her
desngnec. Most Securlly Instruments insured by the Secretary are insured under programs which require advance payment of
the cntire mortgage insurance premnum If this Secumy Instrument is or was insured ufider a program which did not require
advance payment of the entire mortgage insurance premium, then each monthly payment shall also include either: (i) an instaliment
of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge instead of a mortgage -
insurance premium if lhi§ Security Instrument is held by the Secretary. Each monthly installment of the mortgage insurance
premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender onie month
;prior to the date the full annual mortgage insurance premium is due to the Secretary, or.if this Security Instrument is-held
by the Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal-

balancc due on the Note,

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall:
‘be credited with the balance remaining for all'installments for items (a), (b), and: (c) and:any.mortgage-insurance premiur:

-installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds .

‘to-Borrower. :Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account: shall:
‘be credited with any balance remaining for all:installments for items (a), (b), and (c).
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3. Application of Pa

First, to the mortgage
instead of the monthly mo
‘Security - Instrument was si

Second, to any taxes,
Jpremiums, as required;

%

cnder as follows: o
thly charge by the Secretary
surance premium when:this

:and other hazard insurance

Third; to-interest due un Tcl“&p ocument is the property of

Fourth, to amortizaticn of the prmhppllgﬁ]her(dtsunty Recorder!
Fifth, to-late charges due under<the Note.

all improven

4. Fire, Flood'and Other Hazard Insurance. Borrower shall ins ts on-the Property, whether now.in
.existence or subsequently erccted, against any hazards, casualtics, and contingencigs, including fire, for which Lender requires
insurance, This insurance shall be maintained in the amounts and for-the periods that Lender requires. Borrower shall also
insure all improvements on 1he Properiy, whether now in existence or subscquent!y.ciceied, against loss by floods to the extent
required by the Sccretary, All insurance shall be carricd with companies approved by Lender, The insurance policies and any
renewals shall-be held by Lender:and shall include loss payable elavses in favor.of, and:in - form: acceptable to, Lender.

In the event-of loss, I
promptly.by.Borrower. Ea
directly to Lender, instead ¢
by Lender, at its option, eithes
any delinquent amounts aj
or repair of the damaged P
of the monthly payments w fi
proceeds over-an amount | Yy
paid- tothe entity legally ¢

rower shaii give Lender.immediate notice by mail, Lender may v
insurance company concerned isdiereby authorized and-directed
o Borrower and to- LeggieriomtivAl: or-any part of the ins
Y:to the reduction gi¥ie indebtedeess under the Note and i
he order.in paragmapht3; and theés:to prepayment of ¢
apphcauon of the.proceeds to the principal shall
- to in parﬂgraph 2,or change the amount ¢
! outstanding indebtedness under the M

t¢ proof of loss if not made
make payment for such loss
wice proceeds may-be applied
Sceurity Instrument, first-to
al,-or (b) to the restoration
nd or postpone the due date
ments, Any excess insurance
Security Instrument shall be

In-the event of foreciosure of this Security tnstrument or-other transfer of (e o the Property that extinguishes the
indebtedness, all' right, title and interest of<Borrower in and to-insurance policies in force shall pass to the purchaser.

5. Preservation and Maintenance of -the Property, Leascholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Propertyto dctenoralc. reasonable wear and tear excepted, Lender may inspect
the Property ifi the Property is vacant or abandoned or the loan is in default. Lendersmay take reasonable action to protect
and prescrvc such.vacant or.abandoned Property. If-this Security Instrument is on a:leaschold, Borrower shall:comply.with
the provisions of the’lease. If Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged unless
Lender agrees to the merger-in writing,

-6, Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and-impositions-that are not included in paragraph 2. Borrower shall pay these ob'ligalions on time dircctly.to
the entity.which is owed the payment. If failure to pay would adversely affect: Lender’s interest in the Property, upon Lender’s

" request ‘Borrower shall promptly furnish to:Lender.receipts evidencing these: payments,

Il Borrower fails to make these payments or the.payments rcqulrcd by paragraph 2, or fails to perform any other covenants.
and agreements contained in this Sccunly Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
in.the Property-(such-as a proceeding in bankruptcy,-for condemnation or to enforce laws or regulations), then Lender. may
do and.pay whatever is.necessary to protect the value of the Property and Lender’s rights in'the Property, including payment
of:taxes, hazard insurance and other items mentioned in.paragraph 2.

Any.amounts: disbursed: by Lender.under this:paragraph shall' become an additional:debt of Borrower and be secured
by this Security, Instrument, These amounts. shall bear-interest :from: the date of disbursement, -at the Note rate; and at¢the
option' of Lender,-shallibe immediately due and:payable.

1. Condemnatlon. The: proceeds of.any:award or claim for damages. direct or.coriscqtiential, in: connection with"any.
condemnation or-other taking:of: any;part of-the‘Propcrty. or for: conveyancc ‘in;place of- condemnation, are hereby assigned:

“andtshall be: paidtto Lendento the. extent of. the ‘fullfaniount of,the indebtedness that:remains unpaid under, the Note'and thlSr'

Security‘lnstrument. Lender shall apply slich'proceeds: to:the/feduction of the indebtedness under. the Note qnd this Security . -
strum nt; rjt o'any delinquem axnounts applied in the order provided in'parasraph 3..and then.to prepay;ne of. rinclpals'

)
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Any application of the procceds to the principal shall not extend or postpone the due date of the monthly payments, which
are referred to in paragraph 2, or change the amount of such payments. Any excesy proceeds oyer an amount required to pay
~~all outstanding indebtedness under the.Note and this Security Instrument shall be paid 1o the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acccleration of Debt,

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security lnstrume;lt prior to
or-on the due date of the next monthly payment, or X

) (D)) Borrower‘gj'e}aults by failing, for a period:of:thirty days, to perform any other obligations contained in this
Security Instrument.

" (b) Sale Without.Credit:Approval. Lender shall, if permitted by applicable law and' with the prior approval of the
Secretary, require immediate paymert in fulliof all the sums secured by this Security Instrument if:

(i) All-or part of the Property is otherwise transferred' (other.than ‘by. devise or-descent) by the Borrower, and

(i) The Property is not occiipied: by thie purchaser or grantee as his or her primary or secondary residence, or tlie
purchaser or: grantee does so occupy the'Property but his or her credit has not:been approved:in:accordance with
the requirements of the Secretary.

.
(c) NosWalver.-If circumstances occur thatswould: permit:Lender to require immediate payment-in -full; but:Lender
does not.require such payments, Lender-does not waive its rights with:respect:to subsequent events.

(d)' Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will-limit-Lender's rights.
in'the case of payment defaults to require immediate.payment:in full and:foreclose if:not:paid. This Security Instrument.
does not-authorize:acceleration or foreclosure if not: permitted: by.regulations.of the Secretary.

10. Reinstatement. B ht o be reinstated:if Lender has-req .payment in:full because of
‘Borrower's failure to pay « u me W&ume aplies-even-after foreclosure
-proceedings are instituted. c (he Security Instrument, Borrower.shail ten¢ 5 sum all amounts required
to:bring*Borrower’s accoul in Wﬂﬁ'ﬂlﬁg ‘0f Bor er this Security Instrument, -
foreclosure costs and reasol dcug tarne erlyas ook uthe foreclosure proceeding.

Upon‘reinstatement.- by:Boi ; y Sec Instrument and tha obligation: ft:secures s -emain in effectas if Lender-
‘had'not required immediate pa: Mmﬁaﬁlﬁﬁﬁﬁﬁﬂﬁaﬁ%t ﬁ*ﬁ ament if: (i) Lender-has accepted
reinstatement after-the comn .'emequl%tke fMtW geassimmediaicly peeceding the commencement:
of a:currentéforeclosure:proceeding, (ii) reinstatement will prectude foreclosiire on: different: srounds in the future, or- (iif)
reinstatement will adversely affect the priority:ofi the lien.created: by this Security:Instrument

11, Borrower-Not Released;; Forbearnice By Lender Not a-Waiver. -Extension of thaitime of payment orsmodification:
of amortization of thie-sums securcd by this Security /Instrument granted by Liender to any successor in:interest: of ‘Borrower
shall not-operate to release:the liability of the original Borrower or Borrower's suc interest. Lender shall not be required
to commence proceedings against any successor in intercst or refusc to extend time foppayment or ot ierwise modify amortization
of the sums secured by this Sccurity Instrument by reason of any demandmade by the original Borrower:or Borrower's siiccessors
in interest. Any forbearance by Lenderin cxercising any right or remedy shalltnot be.a waiver of or preclude the:exercise of
any rigltror remedy.

" 12. Successors and Assizns Bound; Joint and Several LiabHity; Co-Signers. The covenants nnd-agreements of this Security
‘Instrument shall bindiand bencfit-the successors and assighs of*Eeirifer and Borrower, subjeci to-ihie provisions of: paragraph
9.b. Borrower's covenants and agreements shalli be iani-and severgisAny Borrower who co<signs this Security Instrument

but does not execute the N fa) is co-signing this Securitynstrumeént only.to mortgesc, & ind convey-that Borrower's
interest in-the :Property un terms_of this- Security Instrument; i) is not-personally ed-to pay the sums secured
by this Security.Instrument igrees that Lendér and enyotherBorrower may oy d, modify, forbear or make
any accommodations with he termy' of this“Seencity: instriment or:the No 1at Borrower’s-consent,
13, Notices: Any noti avided TOr I this Sceutity mstrumer y delivering it or:by mailing
it by first-class mail unless ap; ires use of anotl thod. Thenh Il -be directedito the Property Address

or any other address Borrower designates by notice to Lender. Any notice to:Lender shall'be given by first class mail to'Lender’s
address stated'herein or any-address Lender designates by notice to Borrower. Any notice provided:for in this-Security Instrument
shall :be' deemed*to-haveibeen given:to-Borrower or Lender when given- as provided:in: this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed:by Federal law and the law-of the jurisdiction
in which the Property is located. In:the event that any provision or clause of- this:Security Instrument or the Note conflicts
with:applicable law, such conflict shall-not affect other provisions.of: this Security:Instrument or the Note which:can be given
gffect witglout the conflicting provision. To this-end .the provisions of this- Security-Instrument and the Note are declared to

e severable;

15.:Borrower’s Copy. Borrower shall be given: one conformed-copy of this Security Instrument.

16. Assigniment of-Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the'Property.
Borrower authorizes Lender or.Lendér’s agents to collect the rents and revenues and hereby directs cach tenant of the Property.
to pay the rents to:Lender or Lender's agents. However, prior:to: Lender's notice to Borrower ofiBorrower's breach of any
covenant or agreement in the Security Instrument, Borrower-shall-collect and receive all rents-and revenues of: the Property.
as trustee for.the benefit of Lender. and Borrower. This assignment ofsrents constitutes an:absolute assighment and not an
assignment for additional security . only,

‘If: Lender gives notice of breach-to Borrower: (a) all rents-reccived by Borrower shall:be held by.Borrower as:trustee for
benefit of Lefidér only, to.be applicdito the sums secured by the Security-Instrument;, (b) Lender shall be entitled to collect
and receive'all-of the rents of .the Property; and (c) each tenant of the Property. shall pay all rents due and unpaid to Lender.
oriLender’'s agent on Lender’s. written demand to the tenant.

‘Borrower-has not executed any:prior-assignment of the rents and has not and will-not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

‘Lender shall not be-required to enter upon, take control’of or. maintain the Property before or after giving-notice of breach
to Borrower. However, Lender or a'judicially. appointed receiver may. do so-at any:time there is a-breach. Any application
-of rents shall'not: cure or-waive any default or invalidate any other right or remedy of Lender. This assignment of rents of
‘the Property. shall terminate when the debt: secured by the Security- Instrument.is paid in full,

Page 3 of ¢
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Foreclosure Procedure, If- Lender requires immediate payment in full under paragraph'9, Lender may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this paragraph 17, including, but not limited to, reasonable attorneys’ {ees and costs of title evidence.

18.:Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without-charge to Borrower.

19. Walver of-Valuation and-Appraisement, Borrower waives all right of valuation and appraisement.

. i

Acceleration Clau: grees H Mﬂ%s‘rﬁm R ured thereby not be eligible
for insurance under the N 2 g Agtithi "Im mﬁ "~ ate hereof, Lender:may, at
its option and notwithstant NMTQF rF T Bin full ms secred by this Secunty

Instrument.-A-written state -60¢ DAYS
from the date Hereof, wdecl T!ﬁrg m&%ﬂ # I{trument n}% se@rc ¥, shall be- déemed conclusive

:proof-of suchineligibility. < dithstan QWM errclsed byl der.when'the unavailability
of insurance is-solely due to: Lender's failure to: remlt a mortgage insurance(prcmaum to the sccretary.
‘Riders tothils Security.Inst: 1f.c lore tiders are executediby Borrower and recorded: itogether-with:this

Security Instrument, the covenants each such rider.chall beincosporated into a ‘shall smend and supplement the covenants
and-agreemeiits of-this Security Instruri*ntasif the ric ) were in a part o this Securit¥Insifument {{Check applicable box(es)):

l_—_lCondominium der. [ djustablc Rate Rider. Tl wing: Equity. Rider
F___]Planned UnitsDevelopmentiRider  [] Graduated Paymeny Ride Clother

BY-SIGNING:BELOW , £ "ower-accepts and:agreesto the terms ¢ontained inithis Security Tnstrument and in'any rider(s)
executed by.Borrower and X thhnt

W:tncsse%ug & i (Y) , |« n./v\,u‘_k :(Seal)
NN

Lori: S, :Mon E B / -Borrower.
Wl)% é( y 4 :(Seal):
‘BENJAMIN A. PENICK -Borrower
(Seal) - (Sealy
-Borrower ' -Borrower-

Ve Page dof4 -

‘STATE-OF-INDIANA, Lake County ss:

Onthis 19TH day off ‘DECEMBER: 19 90, before me, the undersigned,.a"Notary Public in

andffor said County, personally appeared:
JENNIFER D. PENICK AND BENJAMIN A. PENICK

, and’ acknowledged the execution of the foregoing instrument,

Notary Publi
County, 1of rgsidendes 'Lake YT Lori S, Monahan
This: insEeiim ant wnsaprenarcd‘by.
sSUSANO‘. ;
4000 \WEBT mmx.u HIGHWAY
MERRILLVIL Ey INDIANA 46410

‘RECORD AND RETURN "T0:; : | o .

‘LAKE MORTGAGE /COMPANY,, INC.. | .
4000 WEST ‘LINCOLN RIGHWAY: R
uaann.:.vuns, INDIANK 46410 . . v
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