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THISMORTGAGE (*“Security Instrument"} s given on NOVEMBER 30, ' ~f !E-]
19 9o Themortgagoris JAMES B. VAN DYKE AND BARBARA L. VAN DYKE, HUSBAND AND WIFE Fg-
)y
(“Borrower"). This Security Instrument is givento  SECURITY FEDERAL BANK A' FEDERAL. SAVINGS BANK--------‘-z--!‘% -'

which is organized and existing under the laws of \THE UNITED: STATES OF AMERICA , and whose address is

4518 Indianapolis Boulevard,. East Chicago Indiana 46312 .' (" Lender"),
Borrower owes Lender.the nrincipal sum of FORTY FOUR THOUSAND DOLLARS AND NO/100-

_ DW dlq snced by Borrower's note
-dated the same date as instrument-("Note™ ), which provides-for i n , with the full'debt,if not

‘paid earlier,due and pa prg?.(? dE k(EI Chis Security-Instrument
sccum to:Lender: (a). aymen ence ¢, Wi mlcn Al ‘enewals, extensions.and’ g

LY

amodnﬁcatlons, (b) the.paymen Tﬂm}ﬂgﬁ'ﬁmmmtﬂdm 7o protect the security of this
':Sccumy:lnstrumcm- and/(c) thie perft of:Borgewer's cqve nd a nts undcr thi Secunty JInstrument and:
:the Note. For this purpose, Borrowe M @‘f nder the {ollowing described property
located in LAKE County, Indiana:

Lots- 6 and 7, Block 2, Holzworth's qlcliti| to the Town of Ross, as -shown in

Miscellaneous Record "A", page 482, in Lake County, Indiana,
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which has the address of J4L1 W. 47th , Griffith ' 1
(Street)- (City] :
Indiana 46319[2 Code] (“Property Address”);
P e

TOGETHER WITH all the improvements now or hereafter erected on the property, and:all easements,. rights,
appurtenances, rents; royalties, mineral; oil’and gas. rights and profits, water rights and stock and all- fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Allof the
foregoing is referred to in this Security Instrument as the *Property."”

1
BORROWER: COVENANTS that Borrower is lawfully seised of-the estate hereby conveyed and has the right to- |
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. @
Borrower.warrants and will defend- generally the title to the Property against all claims and demands, subject to any i
encumbrances of record: 1

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform covenants. with:
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

b ot
INDIANA—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3015 12/83.
Amended 6/87
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UNIFORM COVENANTS  Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any, These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow item,

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal
or state agency (including Lender if-Lender is such an-institution), Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a-charge, A charge assessed
by Lender-in connection with- Borrower’s entering into this Security Instrument to pay the cost of an independent tax
reporting service shall not be a charge for purposes of the preceding sentence.  Borrower and Lender may agree in writing
that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest to be paid, Lender
shall:not be required to pay Borrower any interest or carnings on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and.debits to the Funds and the purpose for which each debit to the
Funds was made, The Funds are pledged as additional security.for the sums secured by this Security Instrument,

If the-amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at: Borrower"'s option, either promptly repaid to Borrower or credited to Borrower on-monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more paymerits as required by Lender.

Upon payment in full of all sums secured'by this Security Instrument, Lender shall:promptly refund to-Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold‘or acquired by Lender, Lender shall apply, no later
than immediately prior. to the sale of the Property or its-acquiisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Uiless applicable law provides otherwise; all payments received by Lender under

paragraphs I‘and 2 shall be applied-first; to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts a ; , s and ue,
. 4, Charges;: Li st Pgm ntsig S iitions attributable to-the
‘Property. which may ¢ v over this. Secunty. Instrument,” andzleascho! or ground rents, -if any,
Borrower shall pay the: Mrﬁxﬁﬁxﬁm Xy t manner, Borrower shall
pay themon time direc 1€ pessor ‘payment. ' *furnish ler-all notices of amounts
o e puicunder this oo I BGHPWSCAGRKAbEHE RESERERy5ii BoggoRs ! promedly urnish 1o Lender
receipts evidencing-the paymeats,

Borrower shall promptly discﬁh@: Inﬂk& Gnmtpﬁl}mmdm&cumy Instrument unless Borrower: (a)
agrees in writing to thie payment of the obligation secured by the lien in a manner acceplable to Lender; (b) contests in good
faith the lien by, or defends against criforcement of the Yien in, legal'proceedings whichin the Lender's opinion operateto
prevent the enforcement ofithe licniox forfeitureof any,part of the Property; or (¢)sccures from -the holder of the lien-an
agreement satisfactory (o Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property. is subject to a:lien which may attain priority over this Sceurity Instrument, Lender may give Borrower a
notice identifying the lien. Borrowérsha|['satisfy the lien or take one or more of theactions se orth above within 10 days
of the giving of notice.

5. Hazard Insurance, rrower shall keep the improvements/now existing or hereaftcr erected on the Property
insured against loss by fire, hazards incitided within ihe term “exiciided coverage" and any other hazards for which-Lender
requires-insurance. This insufance shalli be maintained in:the amounts and for the periods that Lender requires. The
insurance carrier.providing the insurance shall be chosalz ¥, Botzower subject to Lender's approval which shall not be
unreasonably withheld. :

All insurance p 5. and renewals shall 9= fieceptable (o Eender and shall include a standard mortgage clause.
‘Lender shall-have the r hald the policies aridirencwals=f Lenticr requires, Borrov  promptly. give to Lender
all receipts of paid prer rencwal notices. Antheevent ofdoss, Borrower shalt pt notice to the insurance
carrier and Lender. Ler s proof of loss iEnermadenroniptly by Borrow

Unless:Lender.a herwise agree in WrtmgHmsurance proces ed to restoration or repair
of the Property damag n Je rity is not lessened. If the

restoration or repair-is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instriment, whether or not then dué. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform -the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of.disbursement -at the Note rate and shall be payable, with:interest, upon:notice from Lender to Borrower
requesting payment.

-
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If Lender-required mortgage insurance as a condition of making the loan secured by this Security Instrument,
‘Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with:Borrower's and Lender's written agreement or applicable law, :

8. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation, The proceeds of any award or claim for damages, direct or consequentiali:in connection with:

any condemnation or other taking of any part of the Property, or for. conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then-due, with any excess paid-to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in-writing, the sums secured by this Security Instrument shall'be reduced by
the amount: of: the proceeds multiplied' by the following fraction: (a) the total amount of the sumis secured‘immediately

before the 1aking, divided by (b) the fair-market value of the Property immediately:before the taking. Any balance shall be

paid to Borrower, S
‘If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor. offers to

make an award or settle a claim for damages, Borrower:fails to respond to Lender within-30 days after the date the notice is-

given, Lender is authorized to collect and apply the proceeds; at its option, either to restoration or repair. ofithe Property or
1o the sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend'or
postpone the due date of the monthly payments referred to in paragraphs:! and 2 or change the amount:of such payments.

10; Borrower Not Released;: Forbearance: By Lender Not a-Waiver, Extension of the time:for payment-or
modification: of-amortization of the sums secured by this Security: Instrument granted by Lender to: any successor in
‘interest of Boirower shallinot operate to release the liability, of the original:Borrower or Borrower's successors in interest:
‘Tiender. shiall.not be:required:to.commence .proceedings against any successor-in interest orsrefuse to-extend time for

5payﬁgg‘t§;3i‘ oat‘li_e'r'wisc 7 i ason of any demand made-
by, the origindl-Borrow ¥ in ; b cising any right or remedy
-shall.ﬁbt be a Waiver 0 .m&mwﬁ _

oo 1 1 o o T L
this So;cqrit%llnsi}hg'me tshe 0 : igh: nder.and | r, subject to the provisions.
of.paragraph 173Borrower's Coygpants gad agreements shall be joint and scvcial. Any. Bor who co-signs this Security
Instrument but does not « .M@éﬂ%lﬁiﬂﬁt Sclbhif3 st cnz)gn 5 mortgage, grant and convey
that Borrower's interes( in the Propedtyenriderihe l@mgﬂty%wwd@ﬁ}m, (b) is.riot personally obligated to pay
the-sums secured by this/Security-Instrument; and (c) agrees“that Lender-and any other. Borrower. may. agree to extend;
modify, forbear or. meke any accommodations with ‘regard to the terms of this Security. Instrument or the Note-without
that Borrower's conse

12, Loan Charges, 1f tiie loaf secured by this Security Insirument is subject (o & law which sets'maximum loan
charges, and'that law is finally ‘nterpreted:so that the intcrest or other loan charges collected or tosbe collected iin
connection with the loan exceed the permitted: limits, then: (a) any such loan chasge shall be'reduced by the amount
necessary, to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will:be refunded-to Borrower, Lender-may choose to/make (his refund:by.reducing the principal owed
under the Note or by making adirect payment to Borrower. I a refund reduces principalithe reduction will be treated as a.
partial prepay(ncnt'wi ut any prepayment charge under the Note. ‘

13. Legislation Affecting Lender's:Rights, X0 citgtment or expiration of: applicable ‘laws:has the effect of
rendering any provisicn of the Note or this Securitg:{ustiument-ienforceable according 1o its tcrms, Lender, at its option;.
‘may. require immediate payment in:full of all'sufts secured:by Ve Security. Instrument zfid may invoke any remedies:

,

permitted by-paragray If Lender exercises thisieption, Lendershall take the steps spe 1 the second paragraph of:
:paragraph 17. c :

14. Notices, 10 Borrower-provided for iz ihisSecurity Instrum iven by delivering it or by
‘mailing it by first cla applicable law regurres Lse>of another mett ¢ shall be directed to the
Property-Address or ¢ Borrower designates-oy-noticeto Len » Lender shall be given by
first class mail to Lender's address stated hevein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law-of the
jurisdiction in which the Property is located. In the event that-any provision or clause of this Security Instrument or the
Note conflicts with applicable law; such conflict shall not-affect-other provisions of this Security.Instrument or the Note
which canbe given effect without the conflicting provision. Tothis end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in- Borrower is sold or transferred and Borrower is not a natural
person) without -Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period:
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate, If: Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlicr of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then.would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to,-reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums securedby this Security Instrument shall continue unchanged. Upon-reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred: However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.

8, enants:and agreementsiof-
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NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

19. Acccleration; Remedics, Lender shall give notice to Borrower prior to acceleration=following: Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action: required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to curc the default on or before the date specified-in the notice may result in acceleration of the sums
securcd by this Sccurity Instrument;foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default-or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on-or
before the date specified in the notice, Lender at its option may-require immediate payment in full of-all sums sccured by
this-Security Instrument without further demand and: may-foreclose this Security-Instrument by judicial proceeding,
‘Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

20, Lender In“Possession, Upon acceleration under-paragraph 19 or abandonment of the Property, Lender (by
Judicially appointed receiver) shall be entitled to enter upon, take possession of and-manage the Property and to collect the
rents of the Property including those past due. Any rents collected’ by Lender or the receiver: shall be applied first to
payment of the costs of management:of the Property and collection of rents, including, but not limited to, receiver's fees,
premiums on receiver's bonds and reasonable attorneys' fees, and'then to the sums secured by this Security Instrument.

21, Release, Upon payment of all sums secured ‘by.this Security Instrument, Lendershall release this Security
Instrument without charge to Borrower.

22, Walver of Valuation and Appraisemenit, Borrower waives all right of valuation and appraisement,

23, Riders to this Security Instrument. If one or more riders are executed by-Borrower and recorded together with
this-Security Instrument, the covenants and agreements of each such.rider shall be incorporated into.and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s).were a part of -this Security
‘Instrument¥[Check applicable box(es)):

(R Adjustable :Rate Rider [] Condominium -Rider (] 24 Family 'Rider

(] Graduated Payment Rider (] ‘Planned Unit: Development Rider

[ Other(s) [sp .
Document1s

slnstruna‘:utiilczir:;N;\yl X Nﬁmwﬂﬂﬁmr&m! ntained*in this Security

This Document 151_%%% Yo Lo (Seal)
the Lake County K?ec%zlcsferfi‘N DYKE , | —Borrower

: (Seal)

>

P e

RBARA DYKE

—Borrower
S e : — Z(Seal).
| -Borrower
- S— 1)
Borrower
e ;,' — [Space ‘Below: Tl;-l,; llﬁkrm »Acknowledgment)
-._' \'J ~ . -
STAjlg-or"{&dmgA. AL County ss:
- Ginthis S 30 vof ' NOVENARI el 199 ne, the undersigned, a
_‘Notary Publiin and f personally: appeated e .
JAMES B., VAN DYKI &

,‘and acknowledged the execution. ofsthe foregoing instrument,

WiTNEss my hand and official scal.

My Commission cxpires: APRIL 18,1991 ' ;2 % /
MY RESIDENCE IS LAKE COUNTY e\ - ’/"Q

ARLYNE K. ROYAL  Noww Pobid/

—

This instrument was prepared by:
ROBERT D. PESAVENTO, VICE~PRESIDENT
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-’ ADJUSTABLE RATE RIDER

(1Year Treasury:Index—Rate Caps—Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 30th day of  NOVEMBER )
19 g9 , and'is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Sccurity:Deed (the “‘Security Instrument’’) of the same date given by the undersigned (the *Borrower'*) to secure

Borrower's Adjustable Rate Note (the *Note') (o SECURITY FEDERAL BANK A FEDERAL SAVINGS BANK-====v--

{the *tLender') of the
same date and covering the property described in the Security Instrument and located ot

3411 W, 47th Griffith Indiana 46319
{Moperty Addiess)
THE NOTE CONTAINS . PROVISIONS ALLOWING FOR CHANGES IN>THE INTEREST RATE

AND: THE MONTHLYPAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S:
ADJUSTABLE INTEREST RATE CANICHANGE AT ANY ONE TIME AND THE MAXIMUM!
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS T HE OPTION TO CONVERT

THE-ADJUSTABLE:RATE TO A FIXED'RATE.

ADDITIONAL COYENANTS. In addition to the covenants and'agreements made in-the Security Instrument,
‘Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES.
The Note provides.for an initial interest rate of 8.50
in the adjustable interest rate and the monthly.payments,. as follows:

4, ADJUSTAB!LE‘IN"""‘"“"'"‘"""-‘ AND MONTHLY PAVMENT CHANQGCES

e adjusabl i Dosmment.is 1992
The-adjustable in will_pay ma . Yol
19 , and on tha e heEaltge F\:I@In MIB' B nterest rate could'chansé

is-called.a “‘Change T :
(B): Thie Index This Document is the property of

Beginning with th¢ (75l Changelbad. micafusmbiaitye e willche based on an fadex. The “Index” isthe
weekly average-yield on UnitediStates Treasury securities adjusted:to a-constant maturity of«1 year, as made available
by the Federdl'Reserve Board, T! " mast recent Tndex fgure avaitable'as-of the date'ds days before each Change’Date
is-called the ‘“Current [ndex.’

If+the Index is no longer available, the Not¢ Holder will choose'a:ncw ingd: that-is based upon comparable
information. The Note Holderywill: give me notice of this choice. ‘

(C) Calculation of Changes

%, The Note,provides:for changes.

Beforereach Change ‘Date, ofe Holder willcaleulalc myfiew intcrest rate by adding TWO POINT SEVEN FIVE-

e o e e e percentage points (====< 75009%) to the Current
liidéx. The Note Holder will then round the result of thigaddition-to the nearest one-eighth of one percentage point
(0.125%). Subject to tie limits stated in Section Aty belows s rounded amount-will be iy new interest rate until:
the -next: Change Datc ok '

The Note' Holder ~ datermine the ameunt-of the niomhly payment that A be sufficient to repay.the.
unpaid principal that cied to owe at the Change Daie in-full on the Mz le-at-my new. interest rate
in substantially equal The result of thiseaculatiortwill be the new my monthly.payment.

(D)¢Limits on In Inges St

The interest rate | 1 pay'a b ).50 %
orlessthan:  8.50 %. Thereafter, my adjustableinterest rate will never be increased-or decreased
on:any single Change Date by more than ONEz=mm=m—sSsesd s ~percentage point(s)
(mmm—————— 1:,0000"%) from the rate of-interest I have been: paying for the preceding 12 monthis. My interest
¢ate will never besgreater than 14: 50n——me=s===== Oo, which is called the **Maximum-Rate"'.

(E)tEffective Date of.Changes

My new interest rate will become effective oncach Change Date. 1 will pay the amount of my new monthly payment
beginning on the first monthly-payment date after the Change Date until the amount of my monthly payment changes
again,

(F): Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount
of my monthly payment before the effective date of any change. The notice willinclude information required by law
to be given me and also the title and telephone number of a person who will:answer any question I-may have regarding

the notice.
B. FIXED INTEREST RATE OPTION:

The Note provides for.the Borrower’s option to convert from an adjustable interest rate with interest rate limits
to:a fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A) ‘Option to Convert to Fixed Rate

| have a Conversion Option that [ can exercise unless | am in default or this Section- S(A) will not permit me
to do so. The “Conversion Option’’ is my option to convert the interest rate I-am.required to pay by this Note from
an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on a- date(s) specified by the Note Holder during the period beginning on
the first Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can convert
to the new fixed rate is called the **Conversion: Date."’

MULTISTATE CONVERT(BLE ADJUSTABLE RATE RIDER —Singke Family—1 Year Treasury index-Fannie Mae Uniform instrument Form 3118 1/89
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[f I want to exercise the Conversion Option, I must first meet certain conditions. Those conditions are that: (i)
I must give the Note Holder notice that I want to do so; (ii) on the Conversion Date, f must not be in default under
the Note or. the Sccurity Instrument; (iii) by a date specified by the Note Holder, { must pay the Note Holder a conversion
fec of U.S. $ 250,00 : and (iv) | must sign and give the Note Holder any documents the
Note Holder requires to effect the conversion,

(B) Calculation of-Fixed Rate

My new, fixed nterest rate will be equal to the Federal National Mortgage Association's required net yield as
of a date and time of day specified by the Note Holder: for (i) if the original term of this Note is greater than L5 years,
30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-eighths of one
percentage point (0.625%), rounded to the nearest one-cighth of one percentage point (0,125%), or (i If the original
term of this Note is 15-years or less, 15-year fixed rate mortgages covered by applicable 60-day mandatory delivery

'

_ commitments, plus five-cighths of one pereentage point (0.625%), rounded (o the nearest one-cighth of one pereentage

point (0:125%), I this required net yield cannot be détermined because the applicable commitments are not available,
the Note Holder will determine my interest rate by using comparable information. My -new rate caleulated under this
iSection 5(B) will-notbe greater than the Mx}ximum:Rmc stated in Section 4(D).above,

(C) New Payment Amount and Effective Date

1§ 1 choose 10 exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
it would: be sufficient-to repay the unpaid principal 1 am expected 1o owe on the Conversion- Date in full on the
Maturity Date at my new fixed interest rate insubstantially equal- payments, The result of this calculation will be the
new amount-of-my monthly payment. Beginning with my first monthly.payment: after the Conversion=Date, l.will
pay-the new amount-as my monthly payment until-the Maturity Date,

C. TRANSFER - OF THE-PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower excrcises the Conversion Option under the conditions stated.in Section-B of this Adjustable
Rate-Rider, Uniform Covenants17 ofithe Sccurity Instrument is amended to read as follows:

Transfer of the Pr ( Beneficial Interest inBorrower 1 allor any part of the Property or any interest:
in it is sold or transfert i 'm(crcat i Boriower is soud Or 1 yrrower.is-not a natural
person) without-Lendé: 0 tolﬁnh q e payment in: full:of all

A&
sums secured by this Se u IS0k XL: Kl R £ises ‘if exercise is prohibited
by.federal law as of th Na stam I i‘m!t ¥ option if: (a) Borrower
causes-to:be submitted cndaprinformation. i der to evaluate the intancc nsferee as if a new loan
were being made-to the tr .e’rlc‘g? i\%dll{% ﬁ‘éﬁ%ﬁﬁm‘ﬁmﬂme v's security willinot be impaired
by the loan assurption'dnd that the rﬁhﬁ‘iﬂlﬁﬁ Seanpiioveyiaht eageatentin this Security Instrument is acceptable
to Lender. :

To the extent permitted by applicable law, Lender may charge o reason: ;4 condition:tolender’s consent
to the:loan assumption. Lender also:may requirc the transicree.to sign an assumption ag 'ment-that is acceptable
to:Lender-and that.obligates thetransferee to'keep all the proniises and agreements made in‘the Note and in this Security

Instrument. Borrower will‘continuéte be obligated under the Note andithis Sceusitydnstrument unless-Lender relcases.
Borrower in writing. :
. - \/‘
If Lender exercises thc optioniio reqdire immediate paymen in fuid; Lender shall give Borrower notice of acceleration.

The notice shallprovide a:period of not less than 30 days fropthe date the notice is delivercdior mailed: within which
Borrower must pay all sums secured by this Security losttumenii AR Borrower fails to pay these ms prior.to the expiration

of this period,. Lender may.invoke any remedies pimitied by this Security-Instrument without further notice or demand
on: Borrower.

2. 1{:Borrower ex: Conversion Opi_ioh under the corditionsstate i1 © of this Adjustable:Rate
Rider, the amendment Covenant 17 6P40P Sccg'ﬁity Bistrument < 1 on C 1.above shall'then
cease to.be in effect, a1 s.of Uniform Cévenent’17 of the Sccusi hall instead be in:effect,

as follows:

Transfer. of the Property or-a Beneficial Interest:in Borrowet.<If all’or any part of ‘the Property or. any-interest
in it.is:sold or transferred (or if: a:beneficial interest in Borrower is:sold or-transferrediand Borrower is not a:natural
person) without Lender’s prior written consent,. Lender may, at-its-option, require immediate payment-in“full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited:

by federal*law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period:
of not'less than 30 days from the datc the notice is delivered or mailed within which Borrower must pay all sums secured’
by this Security Instrument, If Borrower fails to pay. these sums prior-to the cxpiration.-of:this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or-demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider.

Mt«w@ j /éom 9,6 fc( (Scal)

7JAMES B. VAN DYKE Borrower

g/f/léﬂ/?ﬂ Ad Z/M) g (Seal):

BARBARA L. VAN DYKE Borrower

! (Seal)

Borrower

. . (Scal)
Borrower
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