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MORTGAGE

(“*Sccurity lustrument™) isgivenon  JULY 30
FRANK A, MATLON AND CHRISTINE F. MATLON, HUSBAND AND WIFE

THISMORTGAGE
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(“Borrower™). This Security Instrument is gisen to

LAKE MORTGAGE COMPANY, INC, ’
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the

foregoing is referred to in this Security Instrument as the “Property.

.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.

Tuis SECURITY l\isL\il NT combines uniform covenants for national use and non-uniform covenants with

limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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@D, -6FIN) es0n

VMP MORTGAGE FORMS ¢ (313,293-8100 * (8001521729

Form 3015 12/83
Amended 5/87

P



UNIFORM COVENANTS - Borrower and [ ender covenant and agree as tollows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Horrower shall prompthy pay when due
the principal of and interest on the debt evidenced by the Note andany prepayment and late charges due under the Note

2. Funds for Tunes and lnsurance.  Subject toappheable law or toa witten waver by [ender, Barrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note s pasd i full, asum CFunds™) equal 1o
one-twelfth of: (a) yearly taxes and assessments which may attam poongy over this Secunity Instrument; (b) vearly

leaschold payments or ground rents on the Property. of any; (c) yearly In/.ml msurance presmums, and (J) searly
mortgage insurance premiums, if any. These items are called “escrow items

" Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items

The Funds shall be held inan institution the deposits or accounts of which are insured or guaranteed by a tederal
or state ageney (incuding Lender i Lender is such an institution)., Lender shall apply the Funds 1o pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law penmits Tender tomake such a charge. A charge assessed
by Lender in connection with Borrower's entering into this Security Instrument to pay the cost ob an independent tan
reporting service shall not be a charge for purposes of the preceding sentence. Borrower and Fender may agree in writing
thatinterest shall be paid on the Funds. Unless an ageeement i made or applicable Liw requires interest (o be paid, Lende
shall not be required 1o pay Borrower any interest or carnings on the Funds, Lender shall give to Borrower, without charge,
ancmnuwal accounting of the Funds showing credits and debits 1o the Funds and the putpose tor which cach debit 1o the
Punds was made. The Funds are pledged as additional security for the sums secured by this Secutity Tnstiument.

I the amount of the Funds held by Lender, together with the tuture monthly payments of Funds payable pror to
the due dates of the escrow items, shall exceed the amoont required to pay the escrow items when due, the exeess shall be,
at Botrower's option, cither promptly repaid to Borrower or credited to Bortower on monthly payments of Funds. If the
amaunt of the Funds held by Lender is not sutticient to pay the escrow ttems when due, Borrower shall pay (o 1 ender any
amount necessaty to make up the deficiency in one or more payments as tequited by Lender.

Upon paymentin full of all sums secured by this Sceunity Tnstrument, Lender shall promptly refund to Borrower
any Funds held by Lender. I under paragraph 19 the Property s sold or acquited by Lender, Lender shallapply, no later
than immediately prior to the sale of the Property or ity acquisition by Lender, any Funds held by Lender at the time of
apphcation as a credit against the sums secured by this Secunity Insttument.

3. Application of Payments. Unlvss apphicable law provides otherwise, all payments receised by Lender under
patagraphs Tand 2 sha ¢ nt charges due under the

Naote; third, to amounts qu l hi ) JdC.

4. Charges; Li ¢ shaflTpay !1 .l\\L\\l icnls, L‘$lr§\ } itions attnbutable o the
Property which may i mﬁr H A N or pround rents, if any.
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to be paid under this p. {)C:]l;lilﬂé w% ﬁ). ih Rpromptly furnshowo Lender
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Borrower shall promptly discharge any hen which has priority over this Secunity Inst: ument unless Botrower: (a)
agrees tnwniting to the payment of the obligation secured by the lienin a manneraceeptable to | onder; (bY contests in good
faith the hen by, or defends agan reeni i, feg weedin nthe | onder’s opion operate to
prevent the enforcement of the licporforteiture of any part oftdhe Property: or (¢} secures frony the holder of the lienan
agreement satisfactory o Lender sabardimating the fea to this Secunity Insteument 1 Lender determines that any part of
the Property is subject| toa hen wh hay attain priority over this Security Tostouaent, Eender may give Borrower a
notice identifying the fico. Borrower shiall satisty the lien or take one or more of the actions set forth above within 10 days
ol the giving of notice.

S. Hazard Insyrance, er shall keep the impro WS oW cxsting of herealtdr erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Uender
requires insurance, This insuranee shall be maintainedSi thdamounts and for the periods that Lender requires. The

insutince carcier providing the tnsurance shall be @hdsentby Borraw er subject to Lender's approval which shall not be
unteasonably withheld, :

All insurance p i '(ll(.\\dl\ shall Bedieo q)l.\hln todzEnder and shallincy tandard mortgage clause,
Lender shall have the o W pohuu mrCnesEE SR Flider reguites, Borp P promptly give to Lender
all receipts of paid pren ewal notices. Pthie s s nflo\\, Bortower sty iptnotice to the insuranee
carrier and Lender. L prootof loss iR R ptly by B

Unless Lendera N eapree in Wit insurance

ed to restoration or repatt
of the Property danmy { 4 Tty s not tessened, I the
restoration or repair is not economically feasible or Lender's scuml) \muld be Jessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whethier or not then due, with any excess paid to Borrower. if
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may cotlect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Sccurity {nstrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to prineipal shall notextend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Secunity
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds,  Borrower shall notdestroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste, I this Sceurity Instrument iy on a easchold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the feaschold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insurance, It Botrower fails 1o petform the
covenants and agreements contained in this Security Instrument, or there is o legal procecding that may significantly atlect
Lender's rights in the Property (such as a proceeding in bankruptcey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over thisy Scecurity
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.




I Lender required mortgage insurance as a condition of making the loan secured by this Sccuri.t_\ lnsm{mcm.
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
msurance terminates in accordance with Borrower's and Lender’s written agreement or applicable Taw.

8. Inspection. Lender or 1ty agent may make reasonable entries upon and inspections of the l’r_opcrl). L ender
shall give Borrower notice at the time of or prior to an inspection specify ing reasonable cause for the inspection . ‘

9. €ondemnation. The proceeds of any award or claim for damages, direct or comseguential, in connection with
any condemnation or other taking of any part of the Property, or for comveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. _ .

In the event of a total taking of the Property, the proceeds shall be apphed to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Secunity Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured inmediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by 1ender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lenderis authorized to collectand apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wnting, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Relcased; Forbearance By Tender Not a Waiver,  Eatension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to refease the liability of the original Borrower or Borrower's successors ininterest.
Lender shall not be required to commence proceedingsagainst-any-suceessor in interest or refuse to extend time for
paymeat or otherwise i y Scel won of any demand made

by the original Borrowe i Do@umeﬂttIXSt | sing any right or remedy

shall not bea waiver of Li¢ exercise of any nghtor remedy.

11. Successors NQT&@\FH! i %ﬁﬂ' ants and agreements of
this Security Instrumen nind ant benefit the suctessorydndiissigis o TettdePand o subject to the provisions
of paragraph 17. Borrow er's <o Vgl uhd ags i‘ﬂéh’l:‘lé“ﬁhk‘:‘ Vllnpé Yaf ron ho co-signs this Security
Instrument but does not giecute the Nﬁié‘: ' ' ' strumgnt only.o mortgage, grant and convey
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co-signing this Sﬁ iy 1
that Borrower's interestin uie Proped

Gl QIMEY ﬁ?ﬂﬁdﬁr‘nl;(h)isnm rsonally obligated to pay

the sums secured by this Security [nstrument; and (¢) agrees that Lender and any other Barrower may agree 1o eatend,

modify, forbear or make any accommaodations with regard to the terms of this Sccur ity Instrument or the Note without
that Borrower's consen|

12. Toan Charges. I the foan secured by this Security Instrument iy subject to o law which sets maxumum loan
charges, and that law is finally rpreted so that the interest or other lonn ¢ha collected or to be collected in

connection with the loan exceed the permitted limits, then: (a) any such loan ehargé shall be reduced by the amount
necessary to reduce the charge to the permitted hmit; and (b) any sums aleeady collected from Borrower which exceeded
permitted limits will be refunded toBorrgwer. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower, Hacclundaeduces principal, the reduction will be treated as a
partial prepayment withoutany prepayment charge under the Note.

13. Legislation Affecting Lender's Rights, A0 @idiotaicot or expiration of applicable laws has the effect of
rendering any provision of the Nate or this Securitydasitunientimieitorceable according toits tefms, Lender, atits option,
may require immediate spentin full of all sumSFécnred by tisSecurity Instrument ay invoke any remedices
permitied by paragrapl tender exercises thisptionsl endor sigil take the steps speci the second paragraph of
paragraph 17,

14, Notices. . riorrawer providedsforinthiSSecurity Instrune ‘en by delivering it or by
mailing it by first clase plicable law redgiiesusetol another mcth shall be directed to the
Property Address or a Yarrower designates by notice to Lend .ender shall be given by
first class mail to Lender's addres d hereinorany-otheraddress Lenderdesignates by notice to Borrower. Any notice

s state gn
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Bencficial Interest in Borrower, If all or any part of the Property or any
interestin it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than JO days from the date the notice is delivered o mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) S days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




1 NONUNIFORM CoviNAaNTS Borrower and Lender turther covenant and agree s follows:

19. Acceleration: Remadies. Lender shall give notice to Borrower prior to accelcration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acedleration under paragraphs 13 and 17
unless applicable law provides otharwise). The notice shall specify: ta) the default: (b the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is gisen to Borrower, by which the default must be cured;
and (d) that failure to cure the defautt on or before the date specitivd in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial procecding and sale of the Property, The notice shall further
infurm Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceediag the non-
existence of a default or any other defense of Borrower to acederation and foreclosure, If the default iy not cured on or
befure the date specitied in the notice, Lender at its option may require immediate payment in full of all sumy sccured by
this Sccurity Insteument without further demand and may foreclose this Security Tostrument by judicial procecding.
Lender shall be eatitled to collect all expenses incurred in pursuing the remedics provided in this parageaph 19, including.
but not limited to, reasoneble attorneys' fees and costs of title evidence,

20. Lender in Possession. Upon accelerauion under paragraph 19 or abandonment of the Property, Lender (by
Judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the recever shall be applied first to
payment of the costs of management of the Property and collection of rents, mcluding, but not hmited 1o, receiver's fees,
premiums on receiver’s bonds and reasonable attorneys' fees, and ther 1o the sums secured by this Secunity Tnstrument

21, Release. Upon payment of all sums secured by this Secunity Instrument, Lender shall release this Secunty
Instrument without charge to Horrower.

22, Waiver of Valuationand Appraisement. Borrower waives all night of valuation and apprasement.

23. Riders to this Sceurity Instrument. IV one or more riders are executed by Borrower and recorded togethier with
| this Secunity Tnstrument, the covenants and agreements of each such rider shatl be incorporated into and shall aniend and
supplement the covenants and agreaments of this Security Tnstrument as af the rider(s) were o part of this Secunity

fostrument. [Cheek apphcable boy(es))

] [] Adjustable Rate Rider {| Condomanmum Rider ' 14 Family Rider

(] Graduated Payment Rider [ ] Planned Umt Development Rider

[ ] Other(s) [spe

Document 1s

By SIGNING |

itained in this Security
Lstrument and inany
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e e+ e ——ASeal)

-~ Borrower
l%&/m

(Scal)
- Horrewer
I B (Scal)
Beowrowey
N {Scal)
Borrowert
[Space Below <Tins -Linie fuly, Acknowledgment|
SIATE 01 INDIANA, liake County ss:
On this 30th \ Juky 4P e, the undersigned, a
Notary Public in and {« persapally appdg
FRANK A MArI R SmrTYan n BAAMT NN ' > [FE
R .

and acknowledped the eaccution of the Toregoing instrument,
Werness my hand and ofticial seal,

My Commission expires: 10-17-90

vt A=V,
Ty S
Lindd-S, wWdod Hotary Public Lake County Resident

This instiument wis prepared by

SUSAN M. BRISTOW
MERRILLVILLE, IN 46410

RECORD AND RETURN TO:

LAKE MORTGAGE COMPANY, INC.
4000 WEST LINCOLN HIGHWAY
MERRLLLVILLE, INDIANA 46410




