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MORTGAGE

THIS MORTGAGE (“Sccurity Instrument™) is given on
19 g0 Themortgagoris

JUNE 9, '
PENELTON D, PINKINS AND KENNETH PINKINS

(“*Borrower”). This Security Instrument is given to

SECURITY FEDERAL SAVINGS AND LOAN
ASSOCTATION OF LAKE COUNTY J
which is organized and existing under the laws of THE UNITED STATES OF AMERICA , and whose address is
4518 INDIANAPOLIS BLVD,, EAST CHICAGO, IN 46312
("Lender”).
Borrower owes Lender thae neincinal cum of  CTVYTREA _TUHALICAND _AND gmllnn,, _________________
VAP enTneemntis ) snced by Borrower's note
dated the same date ac v Insirnment (“Note™), which provides for ont
paid carlier, due and p: N@ 0

} , with the full debt, if not
OFFICIALY

T'his Security Instrument
secures 1o Lender: () payment of the debt evidenced by the

ote, with interest, w
modifications; (b) the

1 ¢ rencwals, extensions and
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Sccurity Instrument; and

prl?ﬁrbyag)ﬁ Mo protect the security of this
) the pcr%l'l ¢ of Horpawer's coyet 1#5 nd agrecnients under this Security Instrument and
the Note. For this purpose; Borrowe ugstfc%xggnﬁw:x‘ §$ﬁm{

ender thefollowing described property
located in LAKE

County, Indiana:
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LOT 36 AND 37, BLOCK 15, FOURTH ADDITION INDIANA HARBORgUIN THE CITY OF EAST %
CHICAGO, AS SHOWN [IN TLAT BOOK 5, PAGE 31, TN LAKE COUNTY, INDIAL
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which has the address of 3916 EUCLID AV(ENUE]I
treet

(“"Property Address”),

EAST CHICAGO
(City)
Indiana 46312

{2ip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances,

rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions s

hall also be covered by this Security Instrument. All of the
forcgoing is referred to in this Security Instrument as the *“Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIs SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with O()
limited variations by jurisdiction to constitute a uniform security instrument covering real property. ,(6 | (}/
INDIANA—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3015.12/A3
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UNitorMCOVENANTS - Borrower and Lender covénant and agree as follows: .

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall prompils pay when due
the pnncipal of and interest on the debt evidenced by the Note and any prepayment and Lite charges due under the Note.

2. Funds for Taxes and Insurance.  Subject toapplicable law or to awritten waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, untit the Note is paid in full, a sum (" Funds"™) cqual to
onc-twelfth of: (a) yearly taxes and assessments which may attain priority oser this Sceurity Instrumient; (b) yearly
leaschold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearhy
morigage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items,

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrom items
Lender may not charge for holding and applying the Funds, analy zing the account or verifying the escrow stems, unless
Lender pays Borrower interest on the Funds and apphicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement 1s made or applicable Taw
requires interest to be paid, Lender shall not be required 1o pay Borrower any interest or carnings on the Funds. Leader
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow iteis, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's aption, either promptly repaid to Borrower or credited to Bortower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufticient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency inone or more payments as requited by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. Ifunder paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. .

J, Application of Payments.  Unless applicable law provides otherwise, all payments reccived by Uender under
paragraphs 1 and 2 shall be applicd: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, toamount ’ ! graph 2; fourth, 1o Tue;and | ue.

4, Charges; 1.i y ail taxes, assessmeptspcharge sitions attributable to the

Property which may ,mﬁﬂumﬂn RBic: ot or ground rents, if any.
Botrower shall pay the ; e maniier provided in paragraph 2, 3 t manner, Borrower shall
pay them on time dired ¢ N@ y@ﬁ#ﬁ@fﬂ&lfﬁ!. M ler all notices of amounts
to be paid under this f i L Borrower makes these payments directly, Borrow er sl omptly furnish to Lender
receipts evidencing the payric{iEhis Document is the property of

Borrower shall promptly dis?ﬂsr ¢ raﬂ\(;h&ﬁh. § &m-?‘l&" seurity bostrument unless Borrower: (a)
agrees in writing to the ymcnmf(lué% mn%cc T leg'n e deceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the [Lender’s opinion operate to
prevent the enforcement of the ki forfei ] art of the Property; ) secures frony the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Secugity Instromento i Lender determines that any patt of
the Property is subject 1o a lien which may attain priority over this Sceurity Instrument, Lender may give Borrower a
notice identifying the lien, Borrower shall satisfy the lien or take one or more ions set forth above within 10 days
of the giving of notice.

S. Mazard Insurance,  Borrower shall keep the improvements now cxisting or herealier erected on the Property
insured against loss by|fire, hazards Tncluded within the term Jeoverageand any other hazards for which Lender
requires insurance. This insuranee shall be maintained in_the amounts andoior the periods that Lender requires. The
insurance carrier providing the insurance shall be ehessnisrBorrower subject to Lender’s opproval which shall not be
unreasonably withheld

All insurance policies and renewals shall BtacéeptableforEvnder and shall ineluded standard mortgage clause.

Lender shall have the 10 hold the policies ane=fencwals=l fIESder requires, Borrowes promptly give to Lender
all receipts of paid pre nd renewal noticesiln'theeyentof 108s, Borrower shall pi pt notice to the insurance
carrier and Lender. Le nake proof of losgif ot made promptly by Borrowes

Unless Lender ~otherwise agréeinWrgtingtinsurance proceeds ed to restoration or repair
of the Property damag Mjon“or repair i¥eonsoniically feasiblc ur rity is not lessenced. If the
restoration or repair it ¥ 4 surance proceeds shall be

applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shaly not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintennnce of Property; Leascholds,  Borrower shall not destroy, damage ar substantially
change the Property, allow the Property to deteriorate or commit waste, If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquites fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insurance. It Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforee laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.



It Lender required mortgage insurance as a condition of making the loan secured by this Secunity Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
nsurance termimates inaccordance with Borrower's and Lender's written agreement or apphicable Law.

8. laspection.  Lender or s agent may make reasonable entries upon and inspections of the Property. Lender
shall gise Borrower notice at the time of or pnor to an inspection specify ing reasonable cause for the inspection

9. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be pard 1o Lender.

In the event of a total taking of the Property, the proceeds shall be applicd to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking ot the Propenty,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Tnstiument stull be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured unmediately
before the taking, divided by (b) the fair market value of the Property nnmediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lendgr is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
maodification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
“-Lender shall_not be required to commence proceedings against any successor in interest or refuse to extend time for

payment of otherwise n 2 A ccurity on of any demand made
by the original Borrowe p gt rtc‘ig\ ¥ sing any right or remedy
shall not be a waiver of ¢ e exerciSe ot any Tight or remedy.

11, Successors mclﬁ ﬂwfl :li Aﬁ' 1ants and agreements of
this Security Instrumen ind and Dertefit t Be suteessorsandassignsof B pand Be subject to the provisions
of paragraph 17. Borro o0 }g.ﬁ J4 k%s M t \#l e wy ! ho co-signs this Security
Instrument but does not ¢x ,(m ( «#ﬁ%ﬁsﬁl’g 15 gﬁn yq(ﬁ Tum m((?n y.to mortgage, grant and convey

S

that Borrower’s interesyin the Pmpcl:heul;lalm@ﬁ%alﬁm icRdig dmderd:; (b) is no rsonally obligated 1o pay
the sums sccured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommaodations with regard 1o the terms of this Security Instrument or the Note without
that Borrower's consen|

12, Loan Charges.  If the loansecured by this Security Insteunient is subjeet to o law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan eharpes collected or to be collected in
connection with the loan exceed tiic permitted limits, then: (a) any such loun chasge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded o Borrower, Lender may choose to make this refund by reducing the principal owed
under the Note or by making a dicect payment to Borrower. Ifa refundreduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights. < enétfient or expiration of applicable laws has the effect of

rendering any provision ol the Note or this Security dilsieiment daetdorceable according to 1ts 1efms, Lender, at its option,
may require immediate payment in full of all sumiSssecured by thisSecurity Instrument spd may invoke any remedies
permitted by paragraph “Lender exercises thisieption=Lendcr stiall take the steps s pevi the second paragraph of
paragraph 17,

14. Notices, . o.Borrower provadedforin thissSecurity Instrumer ‘en by delivering it or by
mailing it by first class pplicable law requres LSS0r another nict i shall be directed to the
Property Address or a1 Borrower designatestby notice to Lende _ender shall be given by
first class mail to Lende X o Borrower. Any notice

provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable,

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower, I all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had*
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,



i b TR

NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as followss:

19. Acccleration; Remedics. Lender shall give notice to Borrower prior to acccleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides utherwise). The notice shall specify: (a) the default; (b) the action reguired to cure the
default; () a date, not less thua 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the defauit on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of g default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or
befure the date specitied in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Sccurity Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedics provided in this paragraph 19, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited 1o, receiver's fees,
premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.

21, Release. Upon payment of all sums secured by this Security Instiument, Lender shall release this Security
Instrument without charge 1o Borrower.

22. Waiver of Valuation and Appraisement, Borrower waives all right of saluation and appraisement

23. Riders to this Security Instrument, If one or more riders are excented by Borrower and secorded 1ogether with

- this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shalt amend and
supplement the covenants and agrecments of this Sccunty Instrument as it the nider(s) were a part of this Scecurity
Instrument. [Check applicable box(es))

xI Adjustable Rate Rider {J condominium Rider (3 2—4 Family Rider
(] Graduated Payment Rider [(J Planned Unit Development Rider
X] Other(s) [sp ANOFER RIDEKR
Document is
HY SIGNING 1 o M T mﬁlfmﬁlurQsEq 2! ntained in this Secutity
Instrument and in any : ke ud rrowernidirecdr H M o
. . z X 4
This Document is jﬂpxocpéﬁgg-of; e folint (Sel)
the Lake' County (] }NKI NS —Borrower
W (2 B (Seal)
-0
KENNITH P TNRINS orrower
| - | (Seal)
-Borrower
A (Seal)
-Borrower
[Space Below>This Liae [FotAcknowledgment)
STATE OF INDIANA, County ss:
On this  9th day“of JUNE Y 199( > me, the undersigned, a
Notary Publicin and 1y, personally-anpeaced
! b
".ul-u,““ B Al N
. s 0 "|' . . . .
RN '---'.‘,_ 'P\ , and acknowledged the exccution of the foregoing instrument,
.“‘*-- t-'\, .‘3
oV 1,
-‘,\)‘;’ WHNLSS my harid and official scal.
e B v
' ‘My Commlsstoﬁ expires: LM%
NP .. CATHERINE M. MERTENS
,. e .5—16-92 Notary Public

" This instrument was prepared by: FRANK X. BECERRA, ASSISTANT VICE PRESIDENT



THIS ADJUSTABLE RATE RIDER is made this .. 2t1h... dayof ....... JUNE

ADJUSTABLE RATE RIDER

(Interest Rate Limiu)

...............

.............. 1990, and

is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Secunity Deed
(the “Security Instrument™) of the same date given by the undersigned (the “Borrower”) 10 secure Borrower's

—— e = -

AR R I K I PR RO PR TR E R A

described in the Security Instrument and located at

3916 FUCLID AVENUE

EAST CHICAGO, IN 46312

The Note contains proviilons allowing for changes in the Interest rate every year
subject fo the limits stated in the Note. If the Interest rate Increases, the
Borrower’s monthly payments will be higher. If the Interest rate decreases, the
Borrower's monthly payments wili be lowaer.

AppiTioNAL COVENANTS. In addition to the covenanis and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of .10.00.... %. The Note provides for changes in the interest rate and
the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES; RORROWER'S RIGHT TO LIMIT PAY-

MENT
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(D) Limit on Interest Rate Changes

The rate of interest ] am required to pay shall never be increased or decreased on any single Change Date by more
than [TJone percentage point (1.0%) ] two percentage points (2.0%) [Cdeck oaly ome box ] from the rate of interest | have
been paying for the preceding twelve months. My interest rate also shall never be greater than 1600, .9,
payment changes again.

(E) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effcctive date of any change. The notice will include information required by law 10 be
given me and also the title and telephone number of a person who will answer any question 1 may have regarding the
notice.

(F) Required Full Payment

Beginning with the first monthly payment aRer the final Change Date, I will pay the Full Payment as my
monthly payment.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficlal Interest in Borrower. 1f all or any part of the Property or any interest
in it'is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural:
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is.
prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: (a)
Borrower causes to be submitted to Lender information required by Lender to evaluate the intended transferee asifa
new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's security will not be
impaired by the loan assumption and that the risk of a breach of any.covenant or agreement in this Security
Instrument is acceptable to Lender.



To the extent permitied by applicable law, Lender may charge a reasonable fee as a condition to Lender's
consent 10 the loan assumption. Lender may also require the transferee 10 sign an assumption agreement that is
acceptable to Lender and that obligates the transferee 1o keep all the promises and agreements made in the Note and
in this Security Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate paymert in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails 1o pay these sums
prior 10 the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument withowt
further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this Adjustable
Rate Rider.

/’“'L/“‘ ......... iR A e S (Seal)
ym-: TONYD . PINKINS Borrower
/? ..J(%“// ............................................ (Seal)
KENNETH PINKINS -Bormower

Document 1s
NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!
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"
DUE-ON-TRANSFER RIDER

NOTICK: THIS RIDER ADDS A PROVISION TO THE SECURITY INSTRUMENT ALLOWING THE

LENDER TO REQUIRE AN INCREASE IN THE NOTE INTEREST RATE AND TQ CHANGE OTHER NOTE
TERMS UPON TRANSFER OF THE PROPERTY,

This Due-On-Transfer Rider is made this ...0LN........ day of .JNNK, , , and is
incorporated into and shall be deemed to amend and supplenient the Mortgage, Deed of Trust, or Deed to Secure Debt (the

“qurilg Instrument™) of the same date given by the undersigned (the “Bormwer"{to secure Borrower's Noteto .............
SECURLTY FEDERAL SAVINGS AND "LOAN ASSN. OF LAKE COUNTY A(lhc “Lender")

of the same date (the “Note”) and covering the property described in the Security Instrument and located st:

(Property Address)

AMENDED COVENANT. In addition to the covenanis und agrecmuents made in the Security Instrument, Borrower
and Lender further covenant and sgree as follows:

A. TRANSFER OF THE PROPERTY; ASSUMPTION

Uaniform Covenant 16 of the Security Instrument is amendcd 10 read as follows:

16. Transler of the Property; Assumption, Ifall or any part.of the Property or an interest therein is sold or transferred by
Borrower without Lender’s prior wrilten consent, excluding (a) the creation of a lien or encumbrance subordinate to this
Security Instrument which does not relate to s transfer of rights of occupancy in the property, (b) the creation of a purchase
money security interest for houschold sppliances, (c) a transfcr by devise, descent or by operation of law upon the death of

8 joint tenant or (d) the | ot R tion to purchase, Lender
may, at Lender's option, ) Bﬁ&ﬂiﬁéi}iﬁ'ig t y due and payable.

If Lender exercises suck ecgeierate, Len ' er_npofics tion in accordance with
paragraph 12 hereol. S ot Mﬁt&ﬁm&:ﬁ&ln& ¢ nolice is mailed within
which Borrower may pa) xpirstion of such period,

Lender may, without furt

Lender may consent to a
to evaluate the transfere

B T

cor lrnmfetr}ﬁ?( s‘ﬂéﬁg\gr%}g& (V] &?u%gﬁgf llt;!l.ender info

s if & new loan were being made to the transferee; (2) Lender

ragraph 17 hereof,

ation required by Lender
sonably determines that

Lender's security will not be imy ’nd ¢ of hoof any covenant or agreement in this Security
Instrument is acceptable; (1) intercst will be payable on the sums secured by this Securily 1astrument at a rate acceptable to
Lender; (4) changes in the terms of ihe Note and this Security Instrument required by Lender are made, including, for
example, periodic adjustment in the inicres! rate, a different final payment date for the loan, and »ddition of unpaid interest
to principal; and (3) the transferes signs an assumption agreement that is acceplable to Lender and that obligates the
traneferee to keep all the promiscs and agreements made in the Note and in this Security Instrument, as modified if
required by Lender. To the extent permilted by appiicable law, Lender also may charge a reasonable fee as & condition to
Lender’s consent to any salc or transfer. RONER'S

Borrower will continue to be obligaled under the Nite and this Secisrity Instrument unless Lender releases Borrower in
writing.

IN WITNESS WHER r has executedthis Due-On-Tsansfer Rid

. P_x/,.,(/éf’c; F/f,,v/cx.‘,.ﬁ_,

SOUNORN AU IR IO NGO NI IR RERIRIINRReEtIRttINISE L I I aaam (&l)
PENEL . PINKINS Borrower
Wae”7 ."/«é«/ ............................................................ (Seal)
KENNETH PINKINS Borrower
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