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MORTGAGE

THIS MORTGAGE.("Security Instrument”) is given on JUNE 29TH
19 90 The mortgagor is GEORGE T. TAMALUNAS, AS SOLE TENANT

(*Borrower”): This Security |nstrument isgivento
GAINER BANK, NATIONAL ASSOCIATION
, which Is organized and existing undér'the laws of THE UNITED STATES OF AMERICA , and whose address Is.
115-S. COURT ST., P. 0. BOX 200, CROWN. POINT, INDIANA 46307
("Lender).

Borrower owes Lender the principal sumof ~ THIRTY THOUSAND. FOUR HUNDRED DOLLARS **dkkkkibcki s
S Lt Lt L T e

*****************&&***&wa— Nollars (& ANANNA NN \ This daht la A\:lﬂnnhw by BO“OWOT s hote
dated the same date as this. nt (Nota).which provides for h the full debt, if not
‘pald earfler, due and payabis . Adocument 1 1s ity Instrument
secures to Lender: (a)the re abt evidenced by the Note, with interec!. ar Is, extensions and
modifications; (b) the payme ATl e efhathghioh 7 tthe security of this ‘
fSecurIty Instruirient; and (c) #formance of Borrower's covenants and: agreements i e acurity Instrumentand-
the Note. For this purpose, Borrove/ HisessharaByanbnassa lgksntAnE doAvayre Landeto (o wing described property,
locatedin :L.AKE the Lake County Recorder! County, Indiana:

LOT 140 IN BARCLAY VILLAGE UNIT NO. 3, PLAT OF CORRECTION, TN THE TOWN ‘OF
‘MERRILLVILLE, AS. PER ‘PLAT THEREOE, RECORDED TN PLAT'BOOK 51 PAGE 1€, IN THE
‘OFFICE OF THE RECORDER OF_LAKE COUNTY, INDIANA.
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whichhastheaddressof 1034 WEST 61ST AVENUE ' MERRILLVILLE ,
(Stredt) (City)
Indiana- 46410 ("Property Address");
(8p Code)

TOGETHER WITH all the Improvements now or hereafter erected on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oll and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the proper-

ty. All replacements and additions shall also be covered by this- Security Instrument. All of the foregolng Is referred to In this.

Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully selsed of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

-encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with 0
limited variations by jurisdiction to consitute a uniform security Instrument covering real property. 0
INDIANA--Single Famlly-- FNMA/FHLMC UNIFORM INSTRUMENT Form 3015 12/83 \\9
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‘restoratlon or repair is not economically feasible or. Lender's security. would be lessened, the insurance proceeds shall be

R

th o 7

"UNIFORM COVENANTS, Borfowsr and Lender covenant and agreeas follows:  REWIE: - -
1, Payment of Principal and Interest; Prepayment and Laté Charges. Borrower
the principal of and Interest'on the debt evidenced by the Note and any:prepayment and 1
2, Funds for Taxes and Insurance:Subject to appljcable law.of to a written walver. byl sy 0|l .
to Lender on the day monthly payments are dué uridér the Note, until the Note s pald In full, a sum (‘Funds®) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or.ground rents on the Property, if any; (c).yearly hazard Insurance premiums; and (d) yearly
mortgage Insurance premiums, if any. These items are called "escrow items." Lender may estimate the Funds due on the
basis of cutfent data and reasonable estimates of future escrow items.

The Funds shall be held In an Institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (Including Lender if Lender Is such an Institution), Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be pald on the Funds. Unless an agreement is made or applicable law
requires interest to be pald, Lender shall not be required to pay Borrower any Interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

ifthe amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow ltems, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repald to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficlent to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment In full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property Is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. .Application of P¢ f g id by Lender under

paragraphs 1 and 2 shall A ' (Q . ‘ & 1ent charges due under the
Note; third, to amounts p parag ﬂﬁ%ﬁﬂ%%no t ue.
4. .Charges; Liens. | 5h : : g\ figespnd.| s attributable to the
Property which may attal xM Qﬂ? lgm mg/n.\ 3 nd rents, If any,
Borrower shall pay these obloe mwmwme\mq&\em;%@ (B " et manner, Borrower shall
shal tly furnic

pay them on time directly to'ihe person who gwed payment. Borr om » Lender all notices of amounts
to be pald under this pare graph. If Bo rin-lﬁe?éﬁ Wl?#@ﬁ&ﬁﬂ%ﬁower shall prorptly furnish to Lender

recelpts evidencing the payments.

Borrower shall promptly discharge any llen which has priority overthis Security Instrument unless Borrower: (a)
agrees In writing to the paynent of thé obligation secured by the lienin a manner acceptable to Lender; (b) contests in good
falth the lien by, or defend'= agalnst enforcement of tha llen In, legal proceedings which in the L der's opinion operate to
prevent the enforcement of the llen-cr forfelture of any part of tha Property; or ( g8 from tha holder of the lien an
agreement satisfactory to Lander subordinating the lien to this Security Instrument, If Lender determines that any part of
the Property is subject to a llen which may attain priority over this Securlty Instrument, Lender may give Borrower a

notice identifying the llen, Borrower shall satlsfy the lien or take.cne ormore of the actlons set forth above within 10 days
of the glving of notice.

5. Hazafd Insurance. Borrower shall keep the Impravaininie now existing or hereafter erected on the Property
insured against loss by fire; hazards Included within tedsim “extarded coverage” and any other hazards for which'Lender
requires insurance. This Insurance shall be malntalfiad in ths amounis-and for the perlods that Lender requires. The
insurance carrier providir 'sLrance shall be chesen by Borrower-subject to Lender's val which shall not be
unreasonably withheld.

All Insurance policle is shall be acceptabietodender and shall inc d mortgage clause.
Lender shall have the rigt ficles and renewals:iftiénder requircs, 2 omptly give to Lender
all receipts of pald premil Ot W it notice to the insurance-

carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, Insurance proceeds shall be applled to restoration or repair
of the Property damaged, if the restoration or repalr is economically feaslble and Lender’s security is not lessened. If the

applled to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the Insurance carrler has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repalr or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day perlod will begin
when the notice Is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property Is acquired by Lender, Borrower's right to any insurance policles and proceeds resulting
from damage to the Property prior to the acquisition shall passto Lender to the extent of the sums secured by this Security
Instrument immedlately prior to the acquisition.

6. Praservation and Malntenance of Property; Leaseholds. Borrower shall not destroy, damage or substantlally
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and If Borrower acqulres fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights In the Property; Mortgage Insurance. f Borrower falls to perform the
covenants and agreements contained in this Security Instrument, or there Is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever Is necessary to protect the value of the Property and Lender's rights
inthe Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing In court, paying reasonable attorneys' fees and entering on the Property to make repalrs. Although
Lender may take action under this paragraph 7, Lender does not haveto do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
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it ~Lgcldar.mqulmd mortgage lnsuranco as a corndition of making the foan seciva BN thi
- Borrower shall pay the  premiums requlred to maintain the Insurance In eﬂect untif§a
. lnsumneg_termlnates in accordance with Bofrower's and Lender’s written agree WAVOr Wiy '
8. .-Leiider or its agent may make reasonable entries upon and IhE} Tt Ll aity, Lender-
shall give Borrower notice at the tiime of of prior to'an lnspectlon specifying reasonable cause for the inspection.
9.: Condemnation. The Jproceeds of any award or claim for damages, direct or consequential; In connection with
any ( condemnation or other. taking of any part of the Property, or for conveyance In lleu of condemnation, are hereby
assigned and shall be pald to Lender.
In the event of a total taking of the Property, the proceeds shall be appiled to the sums secured by this Security
: Instrument, whether or not then due, with any excess pakd to Borrower. In the event of a partial taking of the Property,
' unless Borrowar and Lender otherwise agree In writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured Immediately
before the taking, divided by (b) the fair market value of the Property Immediately before the taking. Any balance shall be
paid to Borrower.
If the Property Is abandoned by Borrower, or If, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the notice Is
given, Lender Is authorized to collect and apply the proceeds, at its option, either to restoration or repalr of the Property or
to the sums secured by this Security Instrument, whether or not then due.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of such payments.
10. Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the llability of the original Borrower or Borrower's successors In interest.
Lender shall not be required to commence proceedings agalnst any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors ininterest. Any forbearance by Lender In exercising any right or remedy
shall not be a walver of

11. Successors ( i Liakiiigy; o ints and agreements of
this Securlty Instrumer d .m&mﬁt Lende r, subject to the provisions
of paragraph 17. Borr Nmmmmm Al 'who co-signs this Security
Instrument but does n( age, grant and convey

that Borrower's interes der the terms of this urlty Instrument; (b onally obligated to pay
the sums secured by this 5 m&%ﬁ 9& Wot r may agree to extend,
modify, forbear or make any accom@@nﬁﬂhgﬁ@ﬁfﬁ}eﬁwgﬁs&wﬂw lnstruu. bor the Note without
that Borrower's conser

12. Loan Charges. If theloan sacured by this Seeurity Instrument Is sublect to a law which sets maximum loan
charges, and that law s finally Interpreted 8o that the lnterest or other loan cherges collested or 1o be collected in
connection with the loan axceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge o (e permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Barrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Eorrower. |f a refund reduces princlpal, the reduction will be treated as a
partial prepayment without any prepaymeant charge under the Note

13. Leglslation Affacting Lender's Rights. i enactment oi explration oi applicable laws has the effect of
rendering any provision of the Note or this Security Instciment inenforceable according to ts terms, Lender, at ts option,
may require immediate payment In full of all sums sestted byanisSacurity Instrument and may Invoke any remedies
permitted by paragraph 19, If Lender exerclses thigoption, Lendei-£ball take the steps specified In the second paragraph of

.paragraph 17.

14. Notlces. An 10 Borrower providedfor inthis-Sagurity Instrument €hall ¢ by delivering it or by
‘malling it by first class | spplicable law requiies iise of anciner method. 71« Il be directed to the
Property Address or ar 55 Borrower designaasiiipgsice to Lender. / ender shall be given by
first class mall to Lende x! hereln or any oiitgriaddress Lender cie >e to Borrower, Any notice
provided for.in this Sec ¥ ar when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Propeity is located. Inthe event thatany provision or clause of this Security Instrument or the
Note confiicts with applicable law, such confiict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the confiicting provlslon To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfaer of the Property or a Beneficial interest in Borrower. If all or any part of the Property or any
Interest in it Is sold or transferred (or if a beneficlal interest in Borrower Is sold or transferred and Borrower is not a natural

person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by.this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or malled within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the rightto have
enforcement of this Security Instrument discontinued at any time prior to the eariler of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contalned in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses Incurred in enforcing this
Security Instrument, Including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply In the case of acceleration under paragraphs 13 or 17.
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" © * " NON:UNIFORM COVENANTS. Bofrower arid Lerder further coyenant and agree ag fe
19 Acceleration; Remedies:.‘Lender shall give notice to Borrower. prior to acceleratidy
breach of dry covanant of aiireément I this 8abiilty Instrumant (but it prior to acaelere Ll
¥ "unless applicable law provides othwrwise). The notice shall specify: (a) the defauilt; (b) t VYeY )
" défauit; (o) a date; not less than 30/days from the dats the notics |s given to Borrowsr, by which the défauit must be cured;.

‘and (d).that faliure to cure the defauit on or before the dats specified in the notice may result In acceleration of the sums

ssowred by this Securlty Instrument, foreciosure by judicié! praceeding and sale of the Property, The notice shall further

“Inform Borrowsr of the right to reinetate after acceleration and the right to assert in the foreciosure procesding the non-

‘existence of a defauit or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or

before the date specified in the notice, Lender atits option may require Immediate payment in full of all suma secured by
this Security instrument without further demand and may foreciose this Security Instrumant by Judiclal proceeding.
-ander shall be entitied to collect ail expenses incurred in pursulng the remedies provided In this paragraph 19, including,
but not limited to, reasonable attorneys' faes and costs of title evidenc.

20. Lender In Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
by judicially appointed recelver) shall be entitled to enter upon, take possesslon of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, recelver's fees, premiums on receiver’s bonds and reasonable attorneys' fees, and then to the sums secured by
this Security Instrument,

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shail release this Security
Instrument without charge to Borrower.

22, Walver of Valuation and Appralsement. Borrower walves all right of valuation and appralsement.

23. Riders to this Security instrument. If one or more riders are exacuted by Borrower and recorded together with
this Security Instrument, the covenants and agresments of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of thls Security Instrument as if the rider(s) were a part of this Security
Instrument, (Check applicable box(es))
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XX Adjustable | 4 Famlly Rider
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D Other(s) (s NOT OFFICIAL!
‘BY SIGNING BELOW, B Tﬁ&{ﬁ?%@ﬂﬂféﬁﬁg ASHLEGveRE
) exec i hey 0 :

Instrument and in any ridef arjgéve&gd urg{:ty

talnaechin this Security

; Borrower
St JNAD
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£ / ‘ . (Seal)

-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

~ (Space Below 7hisline For Acknowlstigment) —-

‘STATE OF INDIANA, County ss:

Onthis 29th day of June 118 g, beioie ine, ihe undersigned, a
‘Notary Public In and for sald County, personally appeared GEQRGE T. TAMALUNAS, AS SOLE TENANT

» and acknowledged the execution of the foregoing Instrument,

WITNESS my hand and official seal.
My Commission explres:  2/15/91 ) ) , |
Lake County Resident —_— ' =
,«,Y/: . Kim A. DizxZ, Notafy Public
This Instimiritwas piepared by: j. | . EMERSON, AS VICE PRESIDENT OF
TN o

oy L GAINER BANK, NATIONAL ASSOCIATION
R
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First American Title Insurance. Company

ADJUSTABLE RATE RIDER
(1 Year Treasury Index—Rate Caps—Fixed Rate Conversion 092‘66 ng}:\terlcne Tévaem

THIS ADJUSTABLE RATE RIDER is made this 29th dayof June
19 90 »-and-is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust
or Security Deed (the “‘Security Instrument'’) of the same date given by the undersigned (the **Borrower’") to.secure
Borrower's Adjustable Rate Note (the **Note’’) to GAINER BANK, National Association, 115 s,
Court St., P.O, Box 200, Crown Point, IN 46307 (the **Lender") of the
same-date and covering -the property described in the Security Instrument and located at:
1034 West 6lst. Avenue, Merrillville, Indiana 46410

(Property Address)

THE NOTE CONTAINS:PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE: MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY, THE NOTE ALSO CONTAINS THE OPTION TO CONVERT
THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COYENANTS. In addition to the covenants and agrecments made in the Security Instrument,
‘Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE R_ATE AND MONTHLY PAYMENT:CHANGES .
The Note provides- for an initial interest rate of 9,500 %. The Note provides for changes
‘in.the adjustable interest rate and the monthly. payments, as follows:

4. ADJUSTABLE[NTFHI‘B'I‘ ™ ATy A ll,\ RAMAITEER U2 ¥3 A Q/RAEIAIME w4 Bt vwan

(A) Chaige Dates

The adjustable int wil ,aylm)ayoclgnge ‘on tF l;lrst }ay of, Ju .
19: 93 ~,andontha c erest rate could change
is-called a.**Charge Di N@HF 'WPC‘IAD‘

(B) The Index- This Document is the property of

Beginning with the firs. Change Dae, kugp kduStableinesestiare witide sidsed onan | ndex. The “Index’"is the
weekly.average yield on United States Treasurysecurities adjusted to a constant maturity of |- year, as made available
by the Federal Reserve Board. The most recent fndex fipure available as of the datc 45 days before each Change Date
is called :the *‘Current Index.”

If-the Index is-no-longer available, the Note Holder yill-.choosc a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes.

Before each Change Date, the Note Holder will caleulate my ncw interest rate by adding  two anD

THREE-QUARTERH® * * k& kk ki n st & & & PEICENiAGE points ( 2, 750 to the Current Index.
The Note Holder will then round the result of this addntmm {githe nearest one-eighth of one percentage point (0.125 %),
Subject .to the limits statcd 'n Section 4(D) below, \h $ fou"de.i @mount will be my new interest rate until-the next
Change Date, o)

The Note Holder w 'n determine the amcun! of the monm ty payment that wou sufficient to repay.the
unpaid principal that-I ~ted to owe at the C‘mange Bate inftull on the maturi t-my-new interest rate
in substantially. equal:p “he result of this calculadon wm be the new arf y monthly payment.

(D) Limits-on Inte hg 4 /VDIANR

Theinterest rate [-a; at the Tirs{ Cl D ..500 %
orless'than 7.500 %. Thereafter, my adjustabie interest rate wiii'never be increased or decreased:

on any single Change Date by.more than two percentage points (2.0%) from the rate of interest I have:been paying

for the preceding:12 months. My interest rate will never be greater.than 15.500 %,.which is called’

the ‘‘Maximum:Rate"’,

(E)-Effective Date of. Changes )

My new interest rate will:become effective on'each Change Date. I'will.pay thie amount of my new monthly payment
beginning on the first.-monthly payment date after the Change Date until the amount of my monthly payment changes
again.

(F) Notice of Changes:

The Note Holder will deliver or- mail to-me a notice of any changes in my adjustable interest rate and the amount
of:my monthly payment before the effective date of any change. The notice will include information required by law
to be given-me and also the title and telephone number of a person who will answer any question | may have regarding
the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower’s option to convert from an adjustable interest rate with interest rate limits
to a fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A)-Option to Convert to Fixed Rate o

I:have a Conversion: Option-that [- can exercise unless I am in default or this Section 5(A) will not permit me
to doso. The ‘““Conversion Option'' is my option to convert the interest rate I am required to pay by this Note from
an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place.on:=. adte(s) spec.."'cﬂ_ :~the Note Holder during the: period beginning on
the first Change Date and ending on the fif| th Change Date. Each date on which my adjustable interest rate can convert
to the new fixcd'rate is called the “Conversion- Date."’

ACCOUNT #: 839441
MULTISTATE ADJUSTABLE RATE RIDER—ARM PLAN 57 —Single Family —Fannie Mae Uniform Instrument Form 3118 12/87

PREMIER FORMS 1-800-648-3677
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If 1 want to exercise the Conversion Option, I must first meet certain conditions. Those conditions are that: (i)
I must give the Note Holder notice that I wani to do so; (i) on the Conversion Date, 1 must not be in default under
the Note or the Security Instrument; (iii) by a date specified by the Note Holder, I must pay the Note Holder a conversion
fee of U.S, $ 100.00° i and (iv) | must sign and give the Note Holder any documents the
Note ‘Holder requires to effect the conversion,

(B)sCalculation of Fixed :Rate

My:new, fixed interest rate will be equal to the Federal National Mortgage Association's'required net yield as
of a date and.time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15 years,
30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-cighths of one
percentage point (0.6259%), rounded to the nearest one-cighth of one percentage point (0.125%), or (ii) if the original
term:of.this Note is.15 years or less, 15-year fixed rate mortgages covered by applicable 60-day mandatory delivery

.commitments, plus five-cighths of one percentage point (0.625 %), rounded to the nearest one-cighth of-one percentage

point (0,125%). I this required net yield cannot be determined because the applicable commitments are not available,

‘the Note Holder will determine my interest rate by using comparable information, My new rate calculated.under this-

‘Section 5(B) will not be greater-than the Maximum Rate stated in Section 4(D) above,

(C) New Payment-Amount and Effective Date

If I choose to exercise the Conversion Option, theé Note Holder will determine the amount of the monthly payment:
that would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date in full on the
maturity date.at my new fixed interest rate in substantially equal payments. The result of this calculation will be the
new:amount of my monthly payment. Beginning with my first monthly payment after the Conversion Date, I-will’
pay the-new amount as-my. monthly payment until-the maturity date.

C. TRANSFER:OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the P operty. or.any interest

'/( ‘\
in it is sold or transfe D m ek r.{ray rower is not a natural
‘person) without Lends ten co nﬁ%ﬁ g mxﬁn, reqii payment in full:of all
-sums secured by this St b Q rﬂ O ’mMA rgfsecht f exercise is prohibited
‘by federal law as:of-t! I .1& , ,mt 1 EE 'mt excrcis ption.if::(a)-Bortower

causes to be submitted 10 Lé mrm{}@dﬁﬂéﬂ@

dondes f.@i} indgpded transferee as.if a new,loan
were being made to the ifansferee; agd (b) Lepder asox%ably ?min ‘that en%s urity will not be impaired
‘by the loan assiimption andthat the rEj@@ ib?e%eﬁ Jﬁaﬂﬂa@’a B REATTN this Security Instrument is acceptable

to Lender.

To the extent permitted-by applicable law, r may charge a reasonal 1 condition to Lender's consent
to-the-loan assumption: Lender also may require the transfcree to sign'an : umption agrecrment that is'acceptable
to Lendérand that obligates the transferee to keep all the promises and agreements made in the Note and in-this Securify

Instrument: Borrower will continue.to be obligated under the Note and this Sccusity-Instrument unless Lender releases

Borrower in:writing,

4f: Lender exercises the op s-require- immediate p L4n full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from thedate the notice is.delivered or mailed
wittiin' which. Borrower must pay all sums secured hysthie Secucity Instrument. If Borrower fails-to:pay these sums
prior:to:the expiration o{ this period, Lender maytivokeany scaedies permitted by this S urity Instrument without
further notice or demand:on Borrower,

2. If Borrower e} ke Conversion Optior under-the congitions stated in Scc f this Adjustable Rate
Rider, the amendmen m Covenant 17 Gfithe SconrityuInsfrument containe n:C l-above shall then
cease:to'be in effect, a lons of Uniform“@ovenant<tof the Security 1 i\l instead be'in effect,

as follows:

. Transfer of the Property or.a Beneficial interest-in'Borrower, if aii or any pari ol tiic Froperty or any interest
in-it is sold or transferred:(or if a beneficial interest in Borrower is sold or:transferred and' Borfower is-iot a natural
person) without Lender’s prior written-consent, Lender may, at its-option, require immediate payment in-full of all
suims seciréd by this Security Instrument. However, this option shall not be exercised by Lender if exercise is.prohibited
by federalilaw as of the date of:this Security Instrument.

If Lender-exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period

:of not less:than: 30-days from the date the notice is delivered or mailed within which Borrower must pay all sums

secured'by this~$ecurity Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies- permitted‘by this Security Instrument without further notice or-demand.on Borrower,

BY SIGN]NGBELOW, Borrower accepts and agrees to the t vengnts contained in this Adjustable

Rate Rider.

Borro

wer

(Seal)

‘Borrower

(Seal)'

Borrower

(Seal)

Borrower




