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THIS MORTGAGE ("Security Instrument”) is given odUNE .8........... vireeravens veereeny %
190........ The mortgagor MICHAEL R, . CROWLEY. AND. SANDRA .J, . CROWLEY,. HUSBAN) AN) WIFE
.......................................... ("Borrower™), This Security Instrument is given (FHE. .FIRST. BAM(
OF. WHITING. ...ovviniirnninessnarssssinsstninsessonssensrnesrsrsennsnsnsrsssnenrnornnes » which is organized and existing
under the laws of THE. .STATE .OF . INDIANA................. , and whose addrcss 11500 119TH. .STREET,.........
WHITING, . IN: 8304 . o iriiiiiiiiiiiiii et e et raeaserteerereenersennrrnsessesssessnesnnerns ("Lender”).
Borrower owes Lender-the principal sum of FXETY. NINE, THOUSAND, EIGHT HUNDRED). FORTY, AND.......cvvneen :
. NO/1QOXx**xxhhdidkndrknk Dollars (US. 39 840.00........... ). This debr is evidenced by Borrower’s note :
‘ dated the same date as this Security e (“Nore™y, which provides fos with the full debt, if not '.
: paid earlier, due and pa AVitsesiiiiiiiiiiieinigii®is his Security Instrument
‘f secures to Lender: (a) mawm:a,&t. te ‘newals; extensions-and
; maodifications; (b) the| alf gth ‘@ mju de DL rtect the security.ofithis
§ ‘Security Instrument; ar M@m lﬁi‘: Arm security Instrument and
3 the Note. For this:purf cr-dogs hereby mo tand conve 0 cndc e ving described’property
{ ‘located:in- ., LAKE......., T us L Ocume‘{%fl.,sitﬁ ....... él‘l]:y <+ +eeee.s County, liidiana:
| w " "the Lake County Recorder!
) LOT 41, EXCEPT THE WEST 19 FEET THERECE ALL.OF TOT 42 AND TOT 43, EXCEPT THE:EAST
; 19- FEET THEREOF', PON"&,Q0, 'S ST, JOHN,ACRES . IN THE: TOWN:OF ST, N, AS PER’PLAT
THEREOF, RECORDED IN PLATBOCK 26 PACE 42, IN-THE OFFICE:OF THE RECORDER OF LAKE.
COUNTY, INDIAM Pt
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which has the address {2303 . W,..85TH. STREEE,‘,;,'.,' ......................... ,ST,. JOHN SUTTIRE Cevrenenn,
Indiana 46373:..... Yt 'zipi:&i TRIIEIEIE ("Property Address™);

TOGETHER WATH: all the.improvements -now or hereafter erected- on-the property, and- all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter
a partof the property. All replacements andadditions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of-record.
Borrower warrants and will defend generally the title to the Property against all cldims and demands, subject to any
encumbrances of record. '

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with /0
limited variations-by jurisdiction to constitute a uniform security instrument covering real property, ‘ /

INDIANA—single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3015 12/83 M

BANKERS SYSTEMS, INC,, ST CLOUD, MN 56202 FORM MD-14N 3299




UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Nate and any prepayment and late charges due under the Nate.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrawer shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which may atain priority over this Security Instrument; (b) yearly leasehold
payments or ground rents on the Property, if any; () yearly hazard insurance premiums; and (d) yearly mortgage insurance
premiums, if any. These items are called "escrow items,” Lender may estimate the Funds due on the basis of current data and 1
reasonable estimates of future escrow items. ’

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items. Lender
may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in
writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest o be paid,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without
charge, anannual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instcument,

1f the amount of che Funds held by Lender, together with the future monthly payments of Funds payable prior to the
due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at
Borrower's option, cither. promptly repaid to Borrower ar credited to Borrower on monthly payments of Funds. If che
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender, ,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender, If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later than
immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender ac the time of application
as u credit against the sums secured by this Security Instrument.

3, Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: firse, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due,

4. Charges; Lic ] tions attributable to the
Property which may att d m ot m‘i old p; id rents, if any, Borrower
shall pay these obligatic uier provide m- i $aiu rrower shall pay themon
time directly to the pers N ﬂFm ish 4o ngeer al amounts to be paid under
this paragraph. If Borrc kes ch mm ) ML:(I, nder receipts evidencing
the payments. . .

P yllorruwcr shall pros Wk&ﬁ.{l%ﬂmﬂm} ﬁsﬁhﬁ@%@&@uﬂ& Instrument unless Borrower: (a)
agrees in writing to the payment of thdoblifatida seditedby thelida inameahegatceptable o Leader; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, Tegal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the licn an
agreement satisfactory to Lender subordinating this S Instrum Jer decermines that any pare of the
Property is subject-to a licn whicl may aceain priority over chis Security Inserument, Lender may give Borrower a notice
identifying the lien, Borrower shall satisfy the lien or take onc or more of the nctions st (orth abave within 10 days of the
giving of notice,

5. Hazard Insurance. Borrower shall keep the improvéments now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any othcr hazards for which Lender
requires insurance, This insuranc 1l be maintained in the udts and for the periods that Lender requires, The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policics and renewals shall be aceeprabie (0 tsider and shall include a seandurd mortgage clause, Lender

J T

shall have the right to hold the policies and renewalssiflender requizes, Borrower shall promptly give to Lender all receipts
of paid premiums and r fnotices. In the eveakof loss; Borrowesishall give prompr nw the insurance carrier and
Lender, Lender may ms Maf loss if not mad@promipriyby Bortower.

Unless Lendera rotherwise agree imwriting, igsucance proceeds sh d to restoration or repair
of the Property damagy ration or repards/cconomicaily feasible and ity is not lessened. If the
restoration or fepair is r[casible or Lender'ssecurity would b surance proceeds shall be
applied to the sums se it h y excess paid to Borrower. If

Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered wo settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repairor restore the
Property or 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments refeered to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Prescevation and Maincenance of Property; Leascholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste, If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Leader’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's
rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property.
Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Property to make repairs, Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from.
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting

. payment, .
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If Lender required mortgage insurance as a condition of making the loan secured by this Security In-
strument, Borrower shall pay the premiums required to maintain the insurance in effect until such time as a requirement for
the insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation, The praceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are heréby assigned and
shallibe paid to Lender.

‘In-the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
of the proceeds multiplied by the following fraction: (a) the total-amount of the sums secured immediately before taking,
divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums sccured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
;postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of -the time for payment or
modification of amorti: I ny successor in interest of
Borrower shall not ope 1 ﬂ mm i K¢ s in interest. Lender shall
not be required to com: Jingsd s“ S n & fefuscy for payment or otherwise
modify amortization of by the original Borrower
or Borrower's successo
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preclude the.exercise ¢
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sums secured by this Sccurity Insccumerit; and (c) agrees thac Lender and any other Borrower may agree to extend, modify,

forbear or:make any.nccommodations with regard to the terms of this Security Instrument or the Note without. that
Borrower's consent.

. 12, Loan Charges. If the loan sccured by chis Security Instrument is subject to a law which sets maximum loan

-~ charges, and that law is finally interpretcd so that e interes: orother loan charges collected or co be collected in connection
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mailing it by first class le | h e directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the' Property is located: In the event that any provision or clause of this Security Instrumentor the Note

conflicts with applicable’law, sich conflict shall not affect other provisions of this Security Instrument or the Note which can
:be given effect without the conflicting provision. To this end-the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of-the Note and of this Security Insrrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any :
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natura)
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as.of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's ‘Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinscatement) before sale of the Property pursuaat to any power of sale contained in this Se-
curity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration occurred; (b)
cures any default of any other convenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to as-
sure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums
secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument
and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.

i
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NON-UNIFORM COVENANTS. Borrawer and Lender further covenant and agree as follows:

19. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and
17 unless applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
defauls; (c) a date, notless than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that faifure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure pracecding the non.
existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender ac its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding,
Lender shall be entitled to collect all'expenses incurred in pursuing the remedies provided in this paragraph 19,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be a pplied first to payment
of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable attarneys’ fees, and then to the sums secured by this Security Instrument.

21, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

22. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. {Check applicable box(es)|

O Adjustable Rate Rider O Condominium Rider 0 2.4 Family Rider
. 0 Graduated Payment Rider O Planned Unic Development Rider
’ "HX}U Other(s) s A
@ '\IF;&B&',Q‘GNING BEI Faccopts angéggmﬁpmgn}gvcu S this Security Instrument
‘ ‘}-,.'qqd;,uifx{uy rider(s) exe
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~Borrower .

[Space Below This Line For Acknowledgment]

: STATE OFINDIANALBKE, L..0ooviiiieith o Lpiiiaechvnannas o anees County

On'this».....gl eveeeday 0f PG, 190, 0 D e cmc,theqqg.igrsigncd;é
Notary Public in and-for saidiCounty, persqifally appeareMICEAEL .R, . CRONLEY. AND. .SAN A.J o CRONLEY. .. ...
rrerrerensiir e i Wi atknowledged the execution of theforegoing instrument.

% WITNESS my hat fofficial seal.
. - /) Vs
My Commission -expires LT LA SR, ),
CHERIL. BEBATON o
WBLIC, Lake County, fadlana s "
;dddl;ﬁlr}rn}ig?g"‘ixp'ms November 6, 1891 Type or Print Name

Restdent of Lake Gounty, Indiana Resident of .......iiiiiiiiiiiiicicieieneenen.n.. County, Indiana

This instrument was prepared byJO}mm.o'DRoBImx,ATmmE;aymﬁpzAw
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¢ o ADJUSTABLE RATE RIDER
(3 Year Treasury Index—Rate Caps—Fixed Rate Conversion Option)

-

THIS ADJUSTABLE RATE RIDER-is made this ...8TH.. day of ... JUNE , 1990 ' and is
incorporated into and shall be-deemed to amend and supplement the Mortgage, Deed of 'I}ust or Secunty Deed

(the “Security Instrument") of the same date given by the undersigned (the “Bonuwer ) to secure Borrower's
Adjustable Rate Note (the “Note") to .1t 11&31‘ B%K WHETING, O D‘G
lﬁ\D ER THE LAWS OF THE

------------------------------------------------------------------------------------

-------------------

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BOR-
ROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER-MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument; Borrower
and Lender further covenant and agree as lollows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of ..195000. . %, The Note provides for changes in the adjustable
interest rate and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

.(A) Change Dates

The interest rate I will pay may changé on the first day of ...00 93, , and on that day
every 36th month there B() mmmﬁ)m& g “hange Date."

-(B) The Index

‘Beginning . with the NOT)(@EEJ e teséd dh,dn 114 Index"” is the weekly

average yield on United ecurities admstqd to a constant maturity o[ y as madeé available
the Federal Reserve Box ’Eﬁtﬁeé Halikble B 61 he At ‘ﬁﬁu belore each Change Dalaa"
is‘called the “Current Index.” the Lake County Recorder!

If the-Index is no longer available, the Note Holder will choose a new. index that is based upon:comparable
information; The Note Holdér will give me notice of this cholee

‘(C).Calculation-of Changes, .

Befor%ezb 6| hange ite, the Note Holder wil! calculate my new interest rate by adding . HREE . percentage:
points: (.20 o the Current Index. The Note Holder will then'r  tesult of this addition toithe-
nearest one- eighth or one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded-
~ amount will be my new interest rate untij the next Change Date, ‘

The Note Holder. will then:d ine the amount of the thly payment. that would be sufficient to repay-
the unpaid principal that | am-expected to owe at the Change Date in full on the Maturity Date at my new interest
rate in substantially equal payments; The result of this caloalationavill be the new amount of n nonthly payment.

(D) Limits on Interest Rate Changes

§i'6'6635t rate: I am required topay at the 3i55¢ Change Date’will not be greater ) 12'000 % or less:
C U than satreeeeens %, , my interest rate Wil never be increased or decreased  single Change Date
A ‘by more than two perce is 0%) fro te of intezest ! have been payi yreceding 36 months,
76 758
My iiiterest rate will never be greater.than L. S02805000 Scwhich is called the te."
- (E):Effective Date
‘My.new interest-ra Change Date, Lwill pay the amount of ' my new monthly

payment beginning on:the first- ‘monthly. payment date after the Change Date until' the amount-of my:monthly.
payment changes again,

(F): Notice of' Changes

The Note Holder will’ deliver or-mail:to me a notice of-any changes in my adjustable interest rate and the
amountof my monthly payment before the effective date of any change. The notice will include information required
- by law-to be.given me and also the title -and teléphone.number. of a person who will answer any question I may
have regarding the notice.. “

B. -FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits
to-a fixed interest rate, as follows:

5. 'FIXED INTEREST RATE OPTION

(A) Optlon to Convert to Fixed Rate

I have a Conversion Option that I-can exercise unless | am in default or this Section 5(A) will not permit me
to do so. The “Conversion Option” is my option to convert the interest rate | am required to pay by this Note from
an adjustable:rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on the first or second Change Date. Each Change Date on which my interest
rate"can convert from an adjustable rate to a fixed rate also is called the “Conversion Date.” I can convert my.
interest rate only on one of these two Conversion Dates.

If I want to exercise the Conversion Option, | must first meet certain conditions. Those conditions are that: (i)
I must give the Note Holder notice that | want to do so; (ii) on the Conversion Date, | must not be in default under
the Note or the-Security lﬁtﬁur&&nt; (i) by a date specified by the Note Holder, I must pay the Note Holder a
conversion.fee of US. $ ... emesnssanannens ; and (iv) | must sign and give the Note Holder any documents the
Note Holder requires to effect the conversion.

MULTISTATE ADJUSTABLE RATE RIDER—ARM PLAN 650-Single Family—Fannle Mae Uniform Instrument:  Form 3115  12/87
BANKERS SYSTEMS, INC,, ST, CLOUD, MN  (1-800-328-2342). FORM ARR-650 .
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(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association’s required net yield as
of a date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15
years, 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-eighths
of one percentage point (0.625%), rounded to the nearest one-eighth of one percentage point (0.125%), or (ii) if
the original term of this Note is 15 years or less, 15-year fixed rate mortgages covered by applicable 60-day mandatory
delivery commitments, plus five-eighths of one percentage point (0.625%), rounded to the nearest one-eighth of
one percentage point (0.125%). If this required net yield cannot be determined because the applicable commitments
are not available, the Note Holder will determine my interest rate by using comparable information. My new rate
calculated under this Section 5(B) will not be greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date

If I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would-be sufficient to repay the unpaid principal | am expected to owe on the Conversion Date in
full on the Maturity Date at my new fixed interest rate in substantially equal payments. The result of this calculation
will be the new amount of my monthly payment. Beginning with my first monthly payment after the Conversion
Date, | will pay the new amount as my monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended

‘transferee as if a new 1oan were heins made to the transferee: and (h) Lender reasonably determines that Lender’s

security will not be i -_.. ption and that the of covenant or agreement
in this Security Instn mment lS

To the extent pe licable law,. nder ma ea rem al . condition to Lender’s
consent to the loan M tieé al stion agreement that is
acceptable to Lende! th s the transferee to keep all the pmmises i 1ents made in the Note
and in this Security | I sflsb nd this Security Instrument

unless Lender releases orrower ﬂwltln&ke County Recorder! :
If-Lender .exercises  the option:to require immediate payment in full; Lender shall give Borrower notice of.

-acceleration. The notice shall provide a period of not less than.30.days-from the date the notice is delivered:or.-

mailed within: whic¢h Borrower must pay all suims secured by this Security Instrument, If Borrower fails to pay these

.sums prior to the expiration of this period; Lender may invoke any remecdies permitied by this Security Instrument:

‘without further notice or demand on Borrowe
2.:1f Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Ridér,:the amendment to Unilorm Covenant 17 of the Security Instrument contained in Section C(1);above shall

-then cease to be in effect, and provisions of Uniform ( it 17 of the Security Instrument ‘shall instead be
in effect, as follows:

Transfer.of the Property or a Beneficial Intereat fiv. Borrower. If all or any part of the Property or any
interest in it is sold or:transferred (or if a benefigiskinterestin Borrower is sold or trans/erred and'Borrower is not

a natural.person) without Lender's prior writigi’gonsent, Letider may, at its option, require immediate payment
in-full of all: sumis st fy this Security Izstrament, However, this option shall -exercised by Lender if
exercise is prohibite 2l law as of the date of this Security Instrume

If Lender exercit n, Lender shail give-Borrower notice of ace 2 notice shall provide a
‘period- of not less tt 1.the date the fiotiog'is delivered or i ich Borrower. must pay
all sums secured by ! {l 0 the expiration of this

period, Lender may invoke any remedies permitted by this Security Instrument wnthout further notice or demand

B
on Sorrower THE INITIAL INDEX VALUE FOR THIS LOAN IS 8.58%

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider.

Form ARR-650: Backside Revision Date 12/1/87
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