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MORTGAGE 054807

THIS‘MORTGAGE .(“Sccurity.Instrument‘-'g“is ifvenon JUNE 1

*

(“Borrower"). This Security Instrument is given to
- .LAKE MORTGAGE COMPANY, INC. .

‘which is organized and existing under the laws ofHE STATE OF INDIANA' ‘ﬂ,.‘ahd(whos‘e‘iddrfeis' is"b
4000 WEST LINCOLN HIGHWAY, | o B
- 'MERRILLVILLE;, INDIANA 46410 (“Lender*,
- Borrower owes Lender the principatsum of : | ' . |
~.ONE ‘HUNDRED 0 NOZ100 R
o ollars {UBGYC UA00,0008008 ) 1 néed by Borrowsi's riote
dated the saitie dite as't Istcument :“thef’ﬁvliich‘ yrovides for monthly with the full debt, if not
paid earlier, due and pay N@ @ Ff ! 'his'Security Instrument

secures to‘Lender: (a) t payment of .the debt evidenced by the Note, with.interest, anc snewals, extensions and
Rhm})mammtrw,tiwmnmgnﬁ 1o protect the security of this.

Security. Instrument; and (c) the perfs ; o%k{;r ! ents under this Security Instrumentand
the Note:For this:pqrpg Borrower goes! !%e y mo gqg, gr&t‘aﬁ coanvefy. Fo i.c nder.the following described'property.

locatedin:  'LAKE County, Indiana:
‘LOT 27 IN FOREST VIEW,IN: THE TOWN OF SCHERERVILLE, AS:PER _ , a
PLAT' THEREOF, RECORDED IN‘ PLAT: BOOK 62 PAGE 44’ IN THE 2 E X%
OFFICE OF' THE RECORDER: OF LAKE COUNTY, INDIANAS % .., =Te
| o o ERE
. R A
o= 27
i\ P [ xz
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8 ‘ ) .
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LAKE MORTGAGE C0., ng.

The' Intangibles- lax cn this Instru
paid direct to the Intangibles Tax-giev?:lgf'r
In. accordanc: with Ch, 153, Acts, 1957
OFFICIAL PERMIT STAMP
Apptoved_ by Intangibles. Tax njuis:- .

which has the addressof 61 LINCOLN DRIVE ., SCHERERVILLE ,'
(Street] {City)

Indiai 46375 “p Address");.

ndianha 2F tore “ (“Property ress”’)

TOGETHER WITH:all:the improvements now or hereafter- erected on the property, and. all easements, rights,.

appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and: stock and all:fixtures now or
hereafter a‘part of the property. All replacements and additions shall also be covered by this Security Instrument; All of the -
foregoing is referred to in this Security Instrument as the “Property.” :

BORROWER COVENANTS that Borrower is-lawfully seised of the estate hereby. conveyed and’ has the right to

mortgage, grant and convey the Property and that the Property is unencumbered, except for ent:umbrances' of record,
Borrower warrants and will defend generally the title to the Property against all*claims and demands, subject-to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and: non-uniform covenants with /O
limited variations by jurisdiction to constitute a uniform security instrument.covering real property.”

INDIANA—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT . Form 3015 12/83

Amended 5/87-

L

- - M@ftinviw, Indiana: ‘

ND DOREEN F. MARXEN, HUSBAND AND:WIFE.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. -Borrower shall promptly pay when due
the principal of and interest on the debt evrdenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance, Subject to applicablelaw or to a written waiver by Lender, Borrower shall pay
to Lender on the day- monthly payments are due under the Noté, until the Note is paid in full, a sum (**Funds") equal to
one-twelfth: of: . (a) yearly: taxes and’ assessments which may attain-priority over this Security Instrument; (b) yearly
leasehold: payments or. ground rents on the Property, if any; (c)- yeariy hazard:insurance premiums; and (d) yearly
morigage iisurance premiums, if any: These items are called:**éscrow items. ** Lender may estimate the Funds due on the
basis of current dita'and reasonable'estimates Gf Riture escrow items.

The Funds shall be held in an institution the deposnts or accounts of which are insured or guaranteed by a federal-
or:state agency. (including:Lender if Lender is such an- institution). Lender shall apply the Funds to pay the éscrow-items.
Lender may ot charge for holding and: .applying the Funds, analyzing the account:or verifying the escrow items; unless,
Lender pays Borrower interest on.the Funds and appiicable law permits Lender to make such a charge, A charge assessed!
by.Léndér in: connection; with Borrower’s entering:into.this: Security- Instrument to pay. the cost-of an .independent:tax:
reporting service shall not:be a charge for purposes of the preceding sentence. Borrower and Leridér may agree in: ‘writing

:that intérést shall be paid on the Funds. Unless an agreement is made or applicable law requires interest to be paid; Lender

shall not bé required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge,

-an annual accounting’ of the Funds showing credits and debits-to the Funds and the. purpose for which-each debit-toithe

Funds'was:made. The Funds-are pledged as- addttionai security for the sums secured by this: Security Instrument.

" If the amount of the Funds held by Lender, together with the future monthly payments of Furids payable prior to,
thie due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be;:
at Borrower s option, either promptly repatd to‘Borrower or credited to Borrower on monthly payments of Funds. If the:
amount oi' the Funds held by Lender is not sufficicnt to pay the escrow items when due, Borrower shall pay to Lender any: . .
amount niecessary to make up the deﬁciency in one or more payments as required by Lender.

Upon payment in full of all:sums secured by this Securtty Instrument, Lender shail promptly refund to Borrower.
any Fiirids held:by Lender. If under paragraph 19 the Property is sold or acquired by. Lender. Lender shall apply; no later.
than-iiimediately prior. to the sale of the Property or its.acquisition by Lender, any Funds held by Lender at the ‘time of
application as a credit against the sums secured by this Security Instrument.

3.. Application of Payrnents. 4 Uniess appltcabie law provides otherwise, all payments received by. Lender undcr

paragraphs | and 2 shall! lie 10 latecharges due-under the Note; second, to prépaymen t charges due under the
Note' ‘hlrd' to amoun‘s' , BNINE 383) W BRARVE WIS \J\Ib,rl . K
4, Charges; Lier um@n ci]@e ons attributable to the:

-receipts evidencing the payments,

.Property which*may at over -this: Security Instrument, and leaseliold ¢ ground:rents, ifvany,
‘Borfower shall pay these N@ﬁ;‘p F M’M ! né anner, Borrower shall!
.pay thein on time directl epersofi paym 1o ish to all-notices of amounts
to'be paid under this par TMODMMWQMEMW°M ptly. furnish to Lender

‘Borrower shall prompily dtmhfk&@ﬂkﬁﬁﬂﬂ%&@%mmunty Instrument unless Borrower: (a)
agrees inwriting to the payment of the obhgatton secured by the lien in a manner acceptable to Lender; (b) contests in good
faith.the lien by, or defends against efiforcemient of the Yien in, legat -'oceedtngs which in'the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any past of e Psoperty; or (c)secures from the holder of the lien-an
agreement sattsfactory to-Lender bordmatmg the lien to this Security Instrument. If Lender determines that. any: part of
the Property is-subject: to a‘lien which may attain’ priority over.this Security Instrument,/Eender may.give Bortower a:
notice rdenttfymg the lien. Borrowershal! satisfy the lien'or take one or more of the uqui‘lS set forth above within-10 days
of the giving of notice. " ‘

S. Hazard Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured agatnst loss by fire, hazards included within the term “extended coverage" and any other hazards for which Lender

*Lender. requires. The

surance shall be maintained in:the amounts and for the periods. t A ‘
val which-shall not be

the insurance shall be choset, by Borsower subject to Lender's ap

requtres insurance. This

insurance carrier providi

unreasori"ably withheld:
;» All insurance po

I renewals shall beiasceptable to Eender and shall include 5 5tandard mortgage clause.

Lender shali have the n| he poltctes andrenewals; If Lenderrequires, Borro omptly give to Lender
-all recetpts of paid premi -enewal notices. I the event of loss, Borrower shall ¢ notice to the insurance
-carrier and Lender. Lenc - proof of loss if 0t masie promptiy by Borrower, '
"Unless Lender an erwise agree in wWyising, insurance proceeds < to restoration or. repair
of the Property damager ) JAIT 16 €C 1cally feasible anc 7 is not:lessened. If the
restoration or.répair is not i beider's secunity would.be lessened, rance proceeds shall.be

appliedito the sums secured by this Secunty lnstrumen [, whether or not then due, with any excess pard to Borrower. If
Borrower abandons the Property, or does.not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a‘claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repairor restore
the Property or to pay. sums secured by this Security Instrument, whether or. not then due. The 30-day penod will begin'
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any appltcatton of proceeds to principal shall not extend or
postpone the due date of the monthly paymeats referred to in paragraphs-1 and 2 or change the amount of the payments. If
under. paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by.this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds, ‘Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on.a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance,  1f Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights-in the Property (such as a proceedmg in bankruptcy, probate, for condemnation or to enforce laws or
regulattons), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property..Lender's actions may include paying any sums secured by a lien which has priority over this Security

‘Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although

Lender may take action under this paragraph 7, Lender does not have to do so. . ‘
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from.

the date of disbursement at the Note rate and shall be payable, with interest, upon. notice from Lender to Borrower

requesting payment.




. unless Borrower.and-Lende
. before the taking; divided by(b) the fair.market value of the Property.immediately.before the ukj AT
A.:'.'gt -

iy . .If the Property:is abandoned by_Bo_rrdy'v@;;_c{i'jif}_afterznotice by Lender to Bo.rrow'er‘.'f:“~ a3
fiake an'award or settle a claim for. damages, Borrower fails to respond'to Lender within 30 days a:ﬁc y

40 the sims secured by this Security:Instrument, whether of not thendue..

If Lender required -morjgage ifisurance as a condition of making the loan secured' by this Security Instrument,

‘Borrower shall/pay: the premiums required:to maintain the:insurance in‘effect:until such time as'the requirément:for the

instirance terminates in accordance.with Borrower's and Lender's written agreement or applicable law. '
8. Inspection, Lender:or its agent:may niake: réasonable.entries-upon and-inspections of.the Property. Lender

- shallgivé Borrower notice at the time of or: prior to an inspection specifyiiig reasonable cause for. the inspection.

~ 9. ‘Condéination, -The procesds of.-anyaward or.claim fof dafiages; difect or consequential, in'connectioniwjth
any;condemnation: or other. taking:of any:part of theiProperiy, or for:conveydtice:in:licu of condemnation, are hereby.
assigned and shall be paid (o Lender.. 3 o
. Inithe-event gfgftpt';l{t,,qlgin*g~.0f the'Property, the proceeds shall be applied to the sums secured'by this Security
Instrument,.whether-or not then diie, with:any.excess paid to Borrower.'In the evént of a partial taking.of the Property,
r.othiérwise agree in writing, the sums secured by this Security Instriiment shall-be reduced by..

the'amount.of the proceeds multipliéd-by the:following fraction: (a) the totat'amount of the sums:securodiinimed

< by ] .

paid'to Borrower:

g

given, Léder is authorized to'collect:and apply the proceeds, at its option, either to restoration of repa
- h s “:.-“ A R Y 4

Y

. e (PPN 04

‘postpané thie diié date of the monthly payments referred {o in paragraphs 1 and 2 or change the amoun{’s
. 10, ‘Borrower Not:Released;: Forbearance By Lender Not'a:Walver., Extension of the: i
modificati

Unléss Lender.and Borrower otherwise agree in writing, any application of proceeds to principabaigllft iyt 5 o S

nodificat tiof dmiortization of .the:sums 'secured: by this'Security Instrument granted by Lender t¢ a‘f"ﬁ -
interest:of Borrowér shall notioperate to release the liability

f the original Borrower or'Borrower's successors

Len'dér shﬁ!lgnbt;w;fek--f-~ﬂ #n ence n inne noainét anu shpeassor ininterast or rnf"lsel ‘O‘CXten’d ﬁinefor
Paymemorqthcmi“" # A EAAMT A A A PN iy "t & m ofany dcmand .!n‘ﬂ'de'
by-the original Borrowe E@@q“ﬂne pbangnge by . ing any right or remedy
shall not be a waiver of « e exccise of any right or remedy. .

11, Succéssors gn m‘ f Joldi i Save Fxmmq T ints and -agreements of:
this Security Instrumen ind an the 550Ts dhd dss . %nd Bor ubject to thé provisions-

of paragraph 17. Borrower's ¢ /’[ﬂﬁ D ts shelkbe joify np:p? Agy ver who co-signs this Security:
Instrument buit.does not exccutethe Note: §)i c_o-sei?sg &ens ty gr m tc?ﬁy‘s, ortgage,,grant and.convey-
that Borrower's interest in'the Propcvﬁiﬁ thete nn&u&mﬂﬁm ; (b) is not personally obligated to pay.

the sums secured'by. this Security Instrument; and (c) agrees that Lender and any other Borrower. may agree to extend,
modify, forbéar or-make any accommodations with regar d to the terms of this Security Instrument or the Note without
‘that'Borrower's consent
+12;, Loan Charges. Ifthe'loan secured by this Security Instrument is subject to a law ich sets maximum loan.
charges, and that:law is finally interpreted so that the interest or other loan charges collected or to-be collected in’
connection with theloan exceed the.permitted limits, then: (a) any h loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sum: Iready collected from Borrower which exceeded
permitted limits will be refunded (o Borrgwer. Lender may choose to make il refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a sefund reduces pr incipal, the reduction will be treated asa
partial prepayment without any prepayment charge under the Note. :
' 13. Legislation AfTecting Lender's Rights, -\ énaciment or expiration of applicable/laws has:the effect of
rendering any provision of the Note or this Security {nsiriment uneriforceable according to s terms, Lender, at its option,
may require immediate payment in full of all sunis-secured by thissSecurity Instrument and y.invoke any remedies

permitted by paragrapk Lender exercises thisoption,-Lender shal take the steps specif he second paragraph of
paragraph 17.

14, Notices, Borrower providedior in this Security Instrumen en by delivering it or by
mailing it- by first class plicable law requives/use’or another methc hall be directed-to the
‘Property Address or ai DITOWET QESIgNAtes by notice to Lende ender shall be given by
first class mail to Lendei's address staled hereinor any oliicr adaress-Lendel i--.c.._.-v oy notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts withi applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any. part of the Property or any
interestin it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in-enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may.
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and.Borrower’s
obligation to pay the sums secured‘by this Security Instrument shall continue unchanged. Upon reinstatement: by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred: However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13or 17.




NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any. covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless: applicable Iaw provides otherwise), The notice shall’ speclfy. (a) the deéfault; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and’(d) that failire to cure the default on or before the date specified in the notice may result in acceleration of the'sums’
secured by this Securtty Instrument. fareclosure by judicial proceeding and salé of the Property, The notice shall further
‘inform Borrower of the rlght to reinstate after acceleration and the right to assert in the t‘oreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration’ and forcclosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this. Security Instrument: without further demand and may foreclose this Security Instrument by Judicial proceedlng.
Lender shall be entitled to collect all expenses tncurred in‘pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence,

-20, Lender in-Possession, Upon acceleratnon under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and’ manage the Property and to collect the:
rents of-the Property. including: ithosé" ‘past due, Any rents collected by Lender or the receiver shall be upplled first to
payment of the costs of management of the Property and-collection of rents, including, but-not limitéd 10, recciver's fees,

. premiums on receiver's bonds and reasoiiable attorncys fees; and then to the sums secured by this Security Instrument,

21..Release. Upon payment of all siims secured: by this Secunty Instrument, Lender shall release this:Security
Instrument.without charge to Borrower,

22: Waiver of Valuation and'Appraisement, Borrower waives all right of valuation and appraisement;

23. Riders to this Securlty Instrument, If one or more riders are execiited by Borrower and recorded togcther with
this Secunty lnstrument, the covenants and’ agreements of each such- rider shall be mcorporated into and shall amend and
supplement the covénants and agreements.of this Security Instrumént as.if the rider(s) were a part: of this Security
Instrument? [Check appllcablc box(es)):

XEI Adjustable Rate Rider (':]‘Condominium Rider, [ 1-4 Family Rider.
[] Graduated Payment- Rider .[] Planned Unit Development Rider-

[] Other(s)is) Document 1S

e B TR RARRICEALL - oo
1£3.

_—(Seal)!
~Borrower

—(Seal)
—Horrower ..

< (Seal)
-Borrower

(Seal)
-Borrower

(Space’ Below Thia 'Line  For; Acknowledgment]

* STATL OF INDIANA, Lake County ss:

On this 1 y of Juna 1990 ie, the undersigned, a

Notary Public in and | [ ()nally aepcand .
JAMES: R. MARX El ADYERT HITORA?

WITNESS my hand and official seal.

My Commission cxpires:  10-2-93

. o
PAULA BARRICK tetsoy PUBIE LAKE €03 "RESIDENTm v_" i'
This instrument was prepared by: _ ” /‘,? ,n}i‘/"‘n s
SUSAN M. BRISTOW ::{g
MERRILLVILLE, IN 46410 ' ¢

RECORD AND RETURN TO:

LAKE MORTGAGE COMPANY, INC.
4000 WEST LINCOLN HIGHWAY
MERRILLVILLE, INDIANA 46410
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THIS*ADJUSTABLE RATE' RlDER is made this

1990

ADJUSTABLE RATE RIDER:

1sT

054807
(li"Yé'a'l"‘Tl‘éasury.‘ln'dex=Rate Caps—Fixed Rate Conversion Option)

day of JUNE:
, andiis‘incorporated’into. and shall be deemed: to amend and supplement the Mortgage, Deed of- Trust

or’ Secunty Deedi i(the “‘Security lnstrument") of the same date given by the undersigned (the ‘‘Borrower"’) to secure
‘Borrower's Adjustable Rate Note (the *Note"):to LAKE. MORTGAGE COMPANY, INC..

\M. o

same 'date and .covering the property described in the Security Instrument and-located at
6Y LINCOLN DRIVE, SCHERERVILLE, INDIANA 46375

[Property Address):

‘(the “‘Lender""y of the

‘THE NOTE.CONTAINS PROVISIONS ALLOWING FOR' CHANGES, IN THE INTEREST: RATE'
AND THE MONTHLY PAYMENT, THE NOTE: LIMITS THE: AMOUNT THE: ‘BORROWER'S'
ADJUSTABLE: INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM;
. RATE: THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT
- THE! ADJUSTABLE RATE TO.A-FIXED RATE: ‘

ADDITIONAL COVENANTS. In-addition'to. the covenants. .and agreements madei in the Security lnstrumenl, '
Borrower and ‘Lender- further:covenant:and agree as follows:

A,. ADJUSTABLE RATE'AND MONTHLY - PAYMENT CHANGES
The:Note provides-for.an’ initial‘interest rate of
in-the'adjustable interest rate and the monthly-paysients, as: follows:

8.625

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT '*':""**-

. (A)s Change Datés
The'adjustable int¢
1991:. ,andon that

© iscalled a ““Change Dz

\(B) 'l‘he lndex

Beginning with the {
“weekly.i average yneld on
by the Federal Reserve:]

is called the *‘Cutrent |
If the lndex is no
.infonnauon. The Note

© Calcnlallon of

ndex, The, Note Holde

(0:125%). Subject to the |

the next Change Date.
The Note Holder s

 -unpaid-principal-that I

. orlessthan

in substantially. eqnal I
- (D) Limits; on Inte
The interest rate.I'a

rate willinever. be greater than

6.625

Document

will pay: may change.on the rst ay-of J
v 12 P th her e Bkl dafe o Whichmy
This Document is the ptzoperty of
st Changeﬁh@é Joviy dhuSeable ifeyestisgte Witidbe Bdsed on an

rited States Treasury securities adjusted'toa constant matunty of

ard: The most recent | figure available:as of the date 45 days
ex."”

ager-available, the Notc Holder will:choose @ new index that i
older will give'me:notice of this choice,

hanges : W
?atghn ! .HHﬂder ill caleulate- my riew-interest rate: by af

percent, age -points: (
ill:then round:the result of.this/addition to the nearest one-eight
its stated in Section 4(} below,thisyounded amount will-¥

w determine the amouat of the-monthly: payment tha
ted'to owe at-the Change Daie intull on the:Maturi
he result of -this: caleniasion.will -be the n
\\ - — === e .
At g

2

%. The Note pro‘vides‘-for‘chang‘es

. 1]
erest rate could change

lex, The “Index!” is the

rear, as made availablé .
fore each Change Date

ased upénr:comp,_afrablé :
TWO AND:
P )

%) to the Current:
f one pércentage point:

v.new. interest rate until

, _
sifficient to-repay-the
1it. my, new interest rate
y monthly:payment.

10.625 o

%. Thereafter,:my.adjustabie interest rate:will never be increased or decreased
on anysingle-Change Date by more than TWO!
2,000 o) from the rate of.interest'1 have been paying for the preceding 12'months, My.interest-

14.625

(E): Effective Date of Changes
My new iterest rate will become effective on each Change Date. I will'pay.the amount of my new monthly payment:

again.

(F)- Notice of Changes
The Note Holder will deliver. or mail to me a potice of any changes in my adjustable interest rate and the amount’
of my monthly payment before the effective date of any-change. The notice will'include information required by law
to be given me and also the title and telephone number of a person who will answer any question I'may. have regarding

the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an ad;ustable interest rate with interest rate limits
to a fixed interest rate, as follows:

§:. FIXED INTEREST RATE CONVERSION OPTION

(A). Option to:Convert to Fixed Rate

I have a Conversion Option that I can exercise unless I am in default or this Section 5(A) will not permit me
to do so. The “‘Conversion Option"’ is my option to convert the interest rate I'am requirzd to pay by this Note from'
an adjustable rate with interest rate limits to the fixed rate calculated under. Section 5(B) below., Y

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on-

to the new fixed rate is called the *‘Conversion Date,”

¢
MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER—Single Famiy— 1 Year Treasury_Index-Fannis Mee Uniform instrument

“_- S4BA (8902
. ! '

it

VMP MORTGAGE FORMS * {313)283-8100 * {800)521-7281

percentage point(s)

%, which'is calied-the **Maximum Rate'’.

‘beginning on the first monthly payment date after the Change Date until the amount ot‘ my monthly ‘payment chianges

 the first Change Date and ending on the fifth Change Date. Each date on whnch ‘my adjustable interest rate can convert
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._, If T want to exercise the Conversion Option, I must first-meet certain.conditions. Those conditions are that: (j).

| I must give the-Note-Holder notice that I want to do so;.(ii) on the Coriversion-Date, I must:not be i in-default under

the Note or the Security Instrument; (iii) by a date specified by the Note Holder, I must pay the Note'Holder a conversion

X fee.of U.S. § H~ Bk Bk =0~ ; and (iv):I-must sign' and:give the Note"Holder any documents the”
Note Holder.réquires:to effect the conversion. . .

(8) Calculation of :Fixed: Rate

My new, fixed interest rate will-be equal to the Federal National: ‘Mortgage Association’s-required net yield-as
of a:date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than:15 years,
30-year fixed rate'mortgagés covered by applicable 60-day mandatory delivery.commitments, pliis five-eighths of one

~ percgntage. pomt (0 625%), rounded to the nearest one-eighth-of one percentage point (0.125%), or (ii) if the original
term of.this Note is 15 years or less, 15-year fi xed rate mortgages covered by: applicable 60-day mandatory delivery
commitments, plus: ﬁve-eighths of orie percentage point (0.625%), rounded to the nearest one-eighth of ofie percentage
,point:(0.125%). If this required net yiéld cannot be determined because the applicable comihitments are not available;.
‘the Note: Holder will. determine my interest-rate'by. using comparable information, My new rate calculated: under this
Section 5(B) wnll”not be greateér than' the Maximum-Rate statediin Section*4(D) above,

(C) New I’ayment Amount‘and ‘Effective Date

‘If-T choose to‘exercise.the Conversion.Option, the Note Holder will determine the amount of the’ monthly payment
that would be- suft‘icrent to-repay the unpaid principal 1 am expected to-owe on the:Conversion:Date-in full:on the

_new- amount of i my- monthly payment Beginning.with my first. monthly.- payment-after the:Conversion: Date, I:wills
pay-the:new.amount as my. monthly.payment until the Maturity Date,
C. fﬁANSi’Eiiidl" THE PROPERTY OR A BENEFICIAL INTEREST/IN BORROWER:

"-Ii Until-Borrower exercises:the Conversion Option' under the-conditions stated in-Section. B of this Adjustable‘
Rate Rider,:Uniform Covenant 17 of 'the: Seetmty Instrument is: amended to read as follows'

’l’nnsfer of:the Pn peri) f-the F roperty or any interest.

T a5 e o TR SRR N P S T T TS B T e YT e LS et

weéfe being: made'to the tra eree,
by the loan assumption and that the'ri
to‘Lender.

s v st v ﬁgb"(%‘“ G 'ﬁsﬁna%‘"é‘*?nﬁ?bﬁﬁ B o vy wi et e rapld

To the extent.permitted by ¢ ,...;"'eilau._,f.'.. ex may charge a reasonable fec.asa condition to Lender’s consent
to'the loan.assumption. :énder. also may. require the transfcree'to sign an‘assumption agrecment: that:is acceptable

to. Lender and that obligates the transferee to keep all the promises and agreemen! zin the Note and in this: Seeurityv
Instrument.-Borrower-will continué'to be obligated under the Note and this Security Instrument:unless' Lender releases

Borrower.in writing.

. Lender exercises the option o require immediate payment i {uii, Lender shall'give Borrower notice of acceleration,
"The notice shall, provide a period of not less than 30 days from the date the notice is delivered or mailed within which
‘Borrower must pay all sums securedby this Security Instrusient. I Borrower fails to pay these sunis prior to the expiration

-of this period; Lender may invoke any. remedies peritirted by this'Secuirity Instrument without further notice or demand -

.on_Borrower.

2. 1f:Borrower exe Conversion Option snder the conditions stated 1.8 of this Adjustable Rate
Rider,.the-amendinent Covenant 17 of the'Secusity Instrument contaf n:C 1,above shall-then .
cease to be in effect, an »of: Uniform Covenant™$7 of the Securit all:instead pe in effect,

as follows:
;
- .. . i
Transfeér of:the Property or a Beneficial:Interest in Borrower. If all or any part of the Property or any.interest
person)iwithout Lender’s:prior written consent, Lender may, at its option, require immediate payment inifull of all

siims secured:by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
.’; by federal:law as of.the date of this Security lnstrument.‘

i If-Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provrde a period
of not less than-30 days from the date.the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If:Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower,

‘ BY SIGNING-BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
; Rate Rider..

%MW . oo (Seal)

ES R. MARXEN ’ Borrower
e~ 8. Mhorge, (Seal).
DOREEN: F. MARXEN Borrower
. (Seal)
r‘ Borrower
P .
(Seal)

AEERPR Borrower.
hat { i ’
¢ .. : . ' ! Form 3118 1/89 (page 2 of 2 pages)
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Maturlty Date at my:new: ‘fixed interest rate in:substantially equal’payments. The resuit ot' this.calculation will .be thei. .

in it‘is'sold’or.transferr rrower is not a: naturalf o
person) without:Lende H&.‘xﬂfmglﬁ:jﬁ - payment:in full of: alli
suiis secuired by, this Se if exercise is prohibited‘

by federal‘law as. of -the Nm m EJMAIM exercis ption if:.(a) Borrower-

this Security Instrument is:acceptable'.

in it is sold or transferred (or if a beneficial interest in Borrower is sold or transférred and!Borrower. is-not a-natural -
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