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MORTGAGE

i  THI8 MORTGAGE (*Securty. Instrument:):is ghén on__gsjagm
The morgagor is: __ANMALLE

__IW, - (Bommer) ThlaSowdtylmtmmtlsdvmto
» : ; : N which Is organized and existing

‘ under the laws of; W s . -‘"d whose address is
! 56 SOUTH WASHINGTON'ST:.. " VALPARAISO. IN 46383 . e (-L.nd.,-,
[ Borrower, owes Londor [ ' )

; s:(USS$ .. w mzp edlten thls

; Socumy lmtrumem ('Nl ’/ wt monthly paymenis,with the # not- paic 'd payable:

| e NOTSIEETCIAY .
‘ by-the Note, with:intere Q. with”interest,

aiancad tnderiparag msemwm&emﬁ e orowsrvcoveraits |
‘and lgro‘oiiﬁo‘nti Under. this Security Instrument.and-the Nole, For.{ this. pu ‘hm x ' ‘and-
: : lﬁ ana ’

ige, grant and convey
to Lender the: !olowm desciibed o
. LOT 19, BLOCK 4 IN HILLCREST HEIGHTS THIHD

.....

~ ADDITION UNIT: NO. 3/IN THE CITY OF HOBART; AS PER'
PLAT.TH |EOF \ECORDED iN PLAT 800K 32 PAGE 84, IN
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1 which has the adcress o'_zm_MQAEEL —__HOBART
E indiena; __46342 ¢ Propeﬂv Address®);
: TOGETHER:WITH all the improvements now or hereafter erected'on the property, and ali easements, rights,
appurtenances; rents, royalties; mineral, oil and 9.3 rights and.profs, water rights and stock and all fixtures now or. hereafter
a part of the property. All:replacements and- lddmons shall‘also be covered by this Security Instrument. Al of the foregoing is
referred to in this . Security lnstmmont as the: Property ‘ '»b .
-BORROWER COVENANTS that Borrower is lawfully, seised of the- estate hereby conveyed and has the right to mortgage
grant and convey the Pmperty and that the Property Is unencumbered, except for encumbrénces of record. Bomower warrants
and will'defend’ wmlly' the title to the Property against al claims and demands, sub]ect toFany encumbrances
of record. i
i THIS SECURITY. INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited ;
. variations by jurisdiction 10 constitute a uniform security Instrument covering real property. ;
By ‘
INDIANA -Singie anlty—-FNMNFHLMC UNIFORM INSTRUMENT yd O
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WWSUrance. Subjedt:io applcable:lew or 0 & walver. by. Leivdier, Bomower shall'pay.to-
‘Lander on. e dey mo 5. dfe’ due under:the Note, urilithe’ Note is.pakd it} &’ sm’ ("Funds®) equalito ofié-tieith
i tin;on the;Propeny i s () yawh: hazard Insirance premiums; and (d) yeery merlgege insumnce pramiis, ! ;
eny: Thees:Rems:are called *sscrow:Hema*, Lander imay estimate:the:Funde‘dus on the: basis oficuent data and reasoriable:
o The Funide:shall be.held in‘an intitution:thedeposits of accounts’ of which are-insured or guaranteed by a federal or state
‘a#Ticy. (nchscing Lender I Lander is:such ‘an-inatititiof). Lender shal spply the funds to pay the esciow Rems, Lender may

not-charge for Hoding and apphing the Fiinds, analyzing the sccount or verltying the eacrow Hems, unless Lendér pays' Borrower

humt ontln Funds #d applicable. law perits Lender 1o make such & charge: -Borower and Lender may agree n writing that
" interest-shiali be paid on the,Funds, Unless anagresment is' made or applicable faw requires interest 10 be pald. Lender shal

fiot be required:to_pey Bomower any, inferest or samings on the Funds. Lender shall give to Botrower, without charge, an annual
accouiiting of the-Funds showing credits and debits {o the Funds and the purposs for which each debit to the Funds was made,
The Funds are.pledged as-additional sgcurity for the sums secured by this Security Instrument. '

H the amount of the Funds_held by Lender, 1ogether with the future monthly payments of Funds payable prior 10 the due
dates-of the. esorow Hems, shall exceed the amount'required fo pay the esciow Hlems when due, the excess shall be, at'Borrower's
option, elther. promptly repaid.to-Bofrower or credited to Borrower on monthly payments of Funds. Hf the amoint of the Funds heid.
by. Lender. is not suticient to pay. the escrow items when due, Borrower shal pay to:Lendér any amount necessary to make up the
deficiency In one or more payments a3 requied by Lendar. - _ o

Upon paymant in ful of al sums sacired by this Security Instrument, Lender shall promptly refund to Boitower any Funds
heid'by Lender, ff,under paragragh’ 18 the Property is soid or acquired by Lender, Lender shall apply, no ater than immediatety

prior to the sale.of the Propery. of its acquisition by Lerider, any Funds heid by Lender. at the time of application as & credd-
against: the sums secured by this Security Instrument.

3; Aﬂp"clﬂi : ¢ D Untash anplicabls tsw provides otherwise sl navmants received by Lender under
iparagraphs 1 and 2 st it haiges due undar the Noley seconc rges due under the Note;
i 1o amounts:paya B A T e e

, 4. Charges; ﬁ y, ol takes, assessments, charges, finos ¢ » attributable to the
Property which-may at ¥ N mnﬁ{!‘ F ll@l ] s!. o .any. Bormower shak pay

thesé obligations In the e prgvided n_paragraph 2, or if not pald in that manner,- them on tine directly to
the person:owed paymen’. Boj 1ot fo Lsntidn el goces lamenpts dofb>e paid under this paragraph. 1

Borower mdsnxth'uo;’ ents %Mmm ‘1{\%‘% der s evidencing \ “P“W“o
Borrower:shall’ promptly discharge any ken which has priority over Anstrument unless Horrower: (a) agrees

in writing-to the paymeat of the obliaation secured by the ien in & manner acceplable to Lender; (b) contests in good faith the ken
‘b, or-defends against enforcement af len' in, log vding* in the Len lon operaie to prevent the enforcement
of the-ken- of forfeiture of any pari of the Propesy; or (c) secures from the hoider of- iho ken & Jgreement salisfactory to' Lender
subordinating:the bien 1o this Security nstrument. If Lender determines.that any part the Property Is subject 10" alien which may
attain priority over this curity Instruinient, Lender m give Bonower & notice identtying o, Borrower shal ‘satisfy the fen

or teke one of mare of (he actions set forth above within 10 days of the giving of notice,

5. Hazard Insurance. Borrower shall keop the impiovements row existing or hereatter én «d on the Property insured
against:loss by. fire, hazards Inchided within the term "extended coverage” and any oihor hazards for which Lender requires insurance.
This insurance. shall be maintained in th’e amounis and for the periods that Lender requires. The Insurance camier providing the
insurance shall be chozen by Bomower subject to Lendsr's “pbsove)-which shall not be unreasonably v iheld. {

AN insurance polsies and renewals shal be accaptadie to Lendsr and shal include a standard rorigage clause. Lender
shall have the right:tc the policies and renewsla fi Lender requicés. Bomrower shall promntly gf Londer alt receipts of

paid premiums and re tic in the event of lo8s, Boowar shall gve prompt nolice to th nce camier and Lender,
Lender may.make. pro not made prompily-10 Borower, 'f

Unless Lender alhervise agree in wiitng, insurancs proceeds shall e storation or repair of
the. Property. damagec or renalr s econofficaty feasible and Lender's sened. ‘f the restoration
or repalr is not-econc ¢ ,.the In X'be spplied 1o the sums.

secured by this Security instrument, whether or-notithen due, with any excess paia 10 -oofiower. 1 ‘Boirower abandons the Property,
or does not snswer within 30 days & notice from Lender that the insurance-carier has offered to settie a claim, then ‘Lender may
collect the insurance.proceeds. Lender may use the proceeds 10 repak or resiore the Property of fo pay sums secured by this
Securty Instrument, whether-or not then due. The 30-day period wil begin-when the notice is given.

Uness Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend.or posipone
the ‘due-date-of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. It under paragraph
19 the Property is.acquired by Lender, Borrower's right to any isurance policies and proceeds resulting from damage to the Property
prior to the acquisttion shal pass fo Lender 10 the extent' of the-sums secured by this Security Instrument immediately prior 1o the
acquisition,

6. Preservation and Maintenance of Property; Leasshoids. Bomower shak not destroy, damage of
substantialty change the Property, akow the Property to deteriorate or commit waste. if this Security instrument is on & leasehold,
Borrower shall comply with the provisions of the lease, and If Borrower acquires fee titie to the Property, the leasehold and fee title
shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. |f Borower fals to perform the
covenants and agreements contained in this Security Instrument, or there Is a legal proceeding that may significantly affect Lender's
rights in the Property (such as ,:'.a proceeding in bankruptcy, probate, for condemnation or to enforce laws or regulations), then Lender
may do.and pay for whatever is necessary to protect the vaiue of the Property and Lender's rights in the Property. Lender's actions
may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
atiomeys' fees and entering on the Property to make repairs. Although Lender may lake action under this paragraph 7, Lender does
not have to do so. !

Any amounts disbursed by Lender under 1his paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shafl bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.
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« THe proceedsof any eward or clsimfor damegés, drect or consequenti; in connection wih any
of any-part of:the Property, or for convéyanoe in.lleu of condemnation, are hereby assigned and.shal.

. 1 the’event.of total'tékig ‘of the. Proparty, the proceeds shal:ba sbphed 1o the.sums secured by this Security’instrument,
Maorndthhwo.mhmympddto Berrower, in-the event of a partial taking of the Property, uniess Borrower and
Londer otherwise agres.in Writiig, the sums; secured by this Securty Instrument shall be reduced by the amount:of the proceeds
‘mukipled by  the folowing fraction: (a) the.total amount of the sums secured immediately before.the taking; divided:by (b) the fak
market valie of the Property, imiiediately, befors the taking: Any balance shall be paid 1o Borrower.
W the Property is: abandoned by Borowar,. or ¥, after notice. by Lender. to- Borrower that the condemnor offers to make an:
eward or eettié’a:cleim. for damages, Bofrower falls to respond 1o Lender within 30 days after the date the notice is given, Lender Is
authorized to collect and apply the procesds, at ts option, sther-to restoration or repair of the Property of to the sums secured by
this- Securkty. instrument, whether or not:then dus. _

_ Unless Lefider and Bormower otherwise agree in writing, :any application of proceeds 1o principal shal not extend or post-
péﬂfo"lhﬁ@yﬁgtoiof the monthly paymenis referred to in. paragraphs.1 and 2 or change the amount of such-payments.

10. Borrower Not Released:; Forbearance By Lender Not a Walver. Extension of the time for payment

or modification of amerization of the sums secured by this Security Instrument granted by.Lender to any successor in interest of

Borrower shall.not- operate 10 release the kabikty of the origal Borrower or Borfower's successors in interest. Lender shall not

" be required to commence proceedings against any successor in interest or refuse lo; extend time for payment:or otherwise modiy

mpomutléﬁ'of the sums, secured bi this Security Instrument by reason of any demand made by the original Borrower or: Borrower's
successors in .interest, Any‘;ldcbuunceby Lender in exercising any right or remedy shall not be a waier of or prechude the exercise
of any right or remedy.

11, 8uccessors and Assi Bound; Jol b The covenants and
-agresments of this Secw t nd beneft the sucresaors afid n orower, subject to the
provisions of ‘parsgraph. covenal . ne - “- o o d severy or who co-signs this
Security Instrument but. ¢ ot Mm’r.mm symmgnt on 1ge, grant‘and convey,
that Borrower's interest & pi temns of y-) oy *not_pers: digated to pay the sums

secured:by this' Security " d (¢ d.an 'yep BP' Y A Yo_exiend, modHy, forbear or make
any. accomodations with regai mﬁﬁm‘% nsgugmont orm.N ' rh'% tl'?f&.. o's- consent,

12. Loan Charges: i the o wecdred biyeth ' WMQ‘ Jeck to m law which ssts maximum: loan
charges, and that law fs finally interpreted so that the interest or other loan charges. collected of o be colected in connection with
the Joan exceed the pem d bmits, then: (a) any such tos harge =haii ba reduced 'ount necessary to reduce the charge
lo the permitied kmit; and. (b) any sums skeady collected from Borower Which exceec pemiited lmits wil be refunded-to the
‘Boffosier. Lender.may choose o make:this refund by reducig the principal owed under the Note or b waking & direct payment to

Bomower.. If a refund reducas principal, the reduction wil be treated as a partial prep: viinout any prepayment charge under
the ‘Note, :

13. Legisiatio:
rendering any provision o
require immediate paymen
18. i Lender exercises ti

14. Notices. /ny
maling it by first class my
Address or any other adc
Lender's address: stated +
Instrument shall be deem

15. Governing
jurisdiction:in which the P

\ffecting Lender's Rights. if ensciment o xpiration of appiicable la
e Note Security instrument unenfor 2 according 1o its terms, Ler
full of all sums secured by this Security instrument and may invoke any re
option, Lender shal take the sisie’ spaciied in the second paragraph of p
tice to Bomrower provided:for)ii this Security Instrument shall be give
tiess npplicable law requicat Use of anothariméthod. The notice »*
°r designates by notise 16 Lander, ARy notice to Lende: she
¥ oiher address Lender designates by notice fo Bomr
W p'von to' Bomowar or Lender whsn given as provid
Bility.  This Security inttiument shall b

'

has:the effect of:

" &t s option, may

dies permitted by paragraph
praph 17,

/ delivering it or by

cted to the Property.
» by rst.class mail to

provided for In this Secuiity
yaph,

aw and the law of the-
iment or the Note

conficts with applicable law,such confict shal not affect ather- provisions. of this Security {nstrument or the Note which can be-
given effect without the conficting.provision. To this end the provisions of this Security Instrument and the Note are declared:
fo be severable, ,

16.. Borrower's Copy. Bomower shall be.given one conformed copy of the Note and of this Security Instrument,

17. Transfer. of the Property or a Beneficial Interest in Borrower. 1f a or any pant of the Propery or any
interest in & is sold or transferred (or H & beneficial interest in Borrower is sold-or tranisferred and Borrower Is not a natural person)
without Lender's prior written consent, Lender may, st its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shal not be exercised by Lender if exercise is prohibited by federal law as of the dale of
this Security instrument,

i Lender exercises this option, Lender shall give Bomower notice of acceleration. The notice shall provide a period of not-
less than 30 days from the date the notice is delivered or maiied within which Bomower must pay all sums secured by this Security
Instrument. i Borrower fails to pay these sums prior to the expiration of this period, Lender may Invoke any remedies permitted by
this' Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. 1f Borower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior to the earfier of : (a) 5 days (or such other period as applicable
law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or
(b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays Lender al sums which then

:would be due under this Security Instrument and the Note had no acceleration occurred; (b) cures any default of any other covenants
‘or agreements; (c) pays all expenses incumed in enforcing this Security Instrument, Including, but not limited to, reasonable attomeys'

fees; and (d) takes such action as Lender may reasonably require to assure that the len of this Security Instrument, Lender's rights
In the Property and Borrower's obligation 1o pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fuly effective as if no acceleration
had occurred. However, this right to reinstate shali not apply In the case of acceleration under paragraph 13 or 17,

FORM 3015b




w,u. Mw@.gm I.ondu ohdl olvo ndloo Im pdor wmolomlon” '
; (¥ ahy-covenant' or sgreement! in this: Seciirity Instrument: (bin’not: |
19:and: 17unloulpplled:lolmprovldnmmlu) The
' ndlu lhdl lpodly;z(.)*tbo defailit; (b):the: action requiredito cure-the default;'(c) a date,
urumuammw date the notice is: given:to;Borrower, by which the default must.
be-cuied; snd: (d) that fallire:to ciire: the: default on: or before the’ date specified in the notice
my mfln Monfd'tho -sums secured by this: Security. Instrument, foreclosure by
ludlold pmudlng lnd sile of the Propoﬂy Tho notice shail further inform Borrower of the
M toireinatate: after lccoloutlon and-the right to assert In the foreciosure proceeding the
nonexisteince of & defailt’ or ‘'any other defense of Borrower to accelerstion and foreclosure. Iif the
default is not cured on or.before:the date. specified in the notice, Lender at its option may require
lmmod(do'paymont in‘full of all sums secured by this Security instrument without further demand
and may forecloss: this Security. Instrument by judicial proceeding. Lender shall be entitied to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but
not limited to,- rouonablo lttomoyo fees and costs of title evidence.

.20, Lender in Pocuulon. Upon accelération under paragraph 18 or abandonment of the Property, Lender-

(by. judicially. sppointed receiver) shall be entitied to enter upon, take possession of and manage the Property and to collect the rents
of the Property’ lndudiug those pm due. Any rents collected by Lender or the receiver shall be applied frst.to payment of the cost

of management of the Prop«ty and collection of rents, including, but not limited to, receiver's fees, premiums on recelver's bonds and
reasonable momeys ‘fees, and then to the sums secured by this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument ’
without ‘charge to Bomower,

22.-Walver of Valuation and Appraisement. Bomower waives ail right of valuation and appraisement,

23. Riders to this Security Instrument. |f one or more riders are executed by Borrower and recorded together
with this' Security Instrument, the covenants and agreements of each such rider shall be incorporated Into and shall amend and
wm( "‘. covmi- and ‘anrmemants af this Sacurty Instniment as i the Hderfe) wara a nart nf thie s.cumy Instrument.
[Check applicable box(e

[T At ~Documentis;,

3 ot piyr m LQEFICTAL!

O | This Document is the property of
—1" Other(s):[specily] the Lake County Recorder!
¥-SIG) V, Bofrower accepls and agrees to the.terms and covenants contained In this Security Instrument

———mgower— o)

~BoOWET (Seal)
{Space Below This Line For Acknowledgment).

STATE OF IN
COUNTY OF _PORTER

|, __ROBERT N. DEMASS . @ Notary Public-in and for sald oounty and state, do-hersby ceriify that

ANDREW E ALLEN , personally appeared

before me and Is (are) known or proved to me to be the person(s) who, being Informed of the contents of the foregoing Instrument,

have executed same, and acknowiedged said instrument fo be 0 n'r‘q T free and voluntary act and deed and that
s, her,

_HE - executed sald instrument for the purposes and uses therein set forth.
(he, she, they)

Witness my hand and official seal this____05/30/90

My Commission Expkes: 10/20/93 Q

L (SEAL)
ROBERT N. DEMASS - PORTER COUNTY

This instrument was prepared by ROBERT N. DEMASS

FORM 3015¢
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THIS:ADJUSTABLE RATE’ RIOER is" made this 08/30/80 ... :, and Is incorporitid into and shall be’
mummm DndoletorSmxllyDndaho s.wmylmtmmmt‘) of-the same dale given by
the undéraignedthe, Bonoww') 10 securé Borrower's ‘Adjustable’ Rm Note (the "Note") to: .
_INDIANA . FEDERAL-SAVINGS AND LOAN ASSOCIATQON'Lcnd«') of the same date md covodng the
mopfopctyduorbodh tthowdtylmtmmt and:iocated at:
2800 MCAFEE e e i et

_.HOBART, IN _48342:
(Property Address) v

THE NOTE' CONTAINS PﬂOVISlONS ALLOWING FOR. CHANGES IN THE INTEREST RATE AND THE
MONTHLV PAVMENT. THE NOTE: LIMITS THE AMOUNT-THE BORROVER'S ADJUSTABLE INTEREST
:RATE CAN CHANGE AT ANY ONE-TIME: AND THE MAXIMUM ‘RATE THE BORROWER MUST PAY,
TPE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADD]TIONAL cOMMENTS ln lddtion to the covenants lnd :agreements made in the Soeumy instrument,: Bomower .nd
‘Lender further. oovmt ‘and’'agree as iolom

A ADJUSTABLE RATE: :AND MONTHLY. PAYMENT CHANGES ) S o
The:Note provides for an inltial interest rate- of 9.875 __% The Note provides.for changes in the adjustable-

-intérest rate and the monthly payments; &8s folows:

1. ADJUSTABLE INTEREST: RATE AND MONTHLY PAYMENT‘CHAN&S

(A)' Change’ Dates L : :
Thcldmuhhhmnmclwlmmohmgoonthﬂmdnyd* June.. 1993 ,-and: on

that ‘date’every. 12th. .month thmﬁot. ~Each date on whbh my adjustable: lnlomt rate could chlnoo is: ellod a 9Chnnuo Dnto
(8) Thc lndc‘

e S e s v, e e v
:m:,::f,v,,'wm N’M’“Umwr NNy e hange Date i cated.

e ndx s 1 1 cop e s ot Hold R GiBqte 8 A Fgk Ml o 220 pon compitatl ifomaton,

The:Note Holder wil givé mé flotice.of this
the Fafe County Recorder!
(C) -Calculation of Changes

Befors each Change:Date,‘the. Note Holder wil caléilate my new Interest rate by addings 2,750 . - percentage-
poits ( . 2.750. %) to the Cuient lnde o Note Holder wi'then round the rasult of this- addition to-the nearest
one-eighth of ‘one-percentage | ms(o.izsvs),. Subject to the fits staled i1 Séction-4(0) below, this rounded amount: Wit be
my. new interast rate-Lintithe fiext- Change Date.

The' Note: Holder will:then . deisrmine the amount of the monthly paymentithativiould be sufficient to-repay the unpaid
principal that{ am ‘expected-to owe'at the Change Date In-full onthe maturity-dete at'my new interest rate in substantialy
oqual.payments. The result of siation wil be the new amol my monihly payment. > C

(D): Limks on Interest Rate Changes

The:interest rale | am required to pay at. the ficat's Iunge Duta wil not be greater then 11.378 ..% o less than.
. 1.878 %, Trercofter, my adjustable inistest rate wil nayer be increased or ‘decreased on any single Change Date:
‘by. more:than two_pe 3¢ polnts (20%) from thézale ofinferest | heve been:paying for the eding 12-months. My
interest rate Wil neve sc than 13, B75. . . % which e ensod the Mmr R ‘ A
(€): Efective | 181 ,
My new inters e offoctive on each'Ghange Date. | wi pay ) new monthly payment
bogl'nnhqoq the first te no tyment changes agein,

(F): Notice of Changes

The Note Holder will deliver or mall to me a notice of any changes in my adjusiable interest rate and the amount of
my montw payment before the effective date of any change. The notice wil include information required by law to be given
me and afilo the titie and telephone number of a person who wil answer any questions | may have regarding the notice,

B. FIXED INTEREST RATE OPTION-
The Note provides for the Béirower's option to convert from an adjustable interest rate with interest rate limits to a fixed

Interes} rate, as follows:

1. FIXED INTEREST RATE CONVERSION OPTION

{A) Option to Convert fo a Fixed Rate

This loan has a conversion-option which may be exercised at the folowing Change Dates: m. and 2nd. n order to:
exercise the conversion option, certain conditions must be met. These conditions are that:

i

FORM 104
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R H dewmdowonlocomﬂ lmunlod(hmhlmtntobyldophonhgthonum
mewmmmm.m 'In"addition, | muist:comipléte; execute aid deliver 16'the_
Nﬁom-imm!h”mmmwmﬂmﬂddwmdnmvmmlnofi%onhaunpddpmdpd
belinos plus!$200,00, . This:process wstbocomplmdnnd received by the Note' Holder within.15 calendar days-from:
“the date"of:the Notice -of Gption'to Conver. !

(B) “Calouldtion- of ‘Fixed Rafe"
My new fied rate wil be at the option of the Note Heider, equal to either the Federal National Mononoe Association's

| of tho Fodoul Home Loan Mortgage Corporation's roquirod net yield (as of the date you notify the Note Holder or my:

docﬂon to- convent)for fixed rate morigages covered by applicable 60 day mandatory deltvery commitments, plus five-eighths
of-one;percentage point (0.625%), rounded 1o the nearest one-eighth of one percentage point (0.125%), If this required-net.
yleld cainot be-deteriined because the applicable commitment is not avallabje, the Note Holder wit determine my interest
rate_ by’ us(ng comparable information. My new rate calculated will not be greater that the Maximum Rate stated in 4D,

©) "New Payment Amount and Effective Date

i choose 1o exercise the conversion option, the Note Holder wil determine the amount of the month!y payment that-
would'be’ sufficlent: to repay the unpaid principal | am expected to.owe on the conversion date in full-on:the Maturity Date al
my.néw fixed Interest rate in subsunthly equal payments. The result of this ulculnllon wil be'the new amount of my monlhly
payment. Boglnnlng with- my-first monthly payment after the conversion date;| will'pay the new -mount as‘my monthly payment
until the: Muturlty Date, o

c. TRANSFER"GF:J'HEFROPERW OR’A BENEFICIAL INTEREST IN BORROWER

1. Unti: Bommower exercises the Conversion Optlon under the conditions stated in. Section Bof this ‘Adjustable Rate Rider,
Uniform Oovonlnt 17 of-the Security Instrument Is ‘amended to read as follows:’

Transfer: of the Pr ny interest In it is
sold ‘or transferred (ol mmm natural person) without:
Lender's prior, written: .secured by this Security

Instriment. -However,
this- Security. Instrume
mation' required by’Le

Lender reasonably. detes

of any covenant or o
To the: extent perr

T

mmwmm

%‘@Bﬁmmth

W fan 'ssumptlo Nd

3 that L% m not be
ment in this J;

d by uppﬂcable law, Lender may charge a reasonable fee as a condition

law as of the date of
nitted to Lender Infor-
e transferee; and (b)-
that the risk of a breach

Lender's consent to.the

foan assumption. Lender also m tire th ) sign umption ¢ that Is acceptable to Lender and

that obligates the transieree to keép’ ali the promises and agreements made in the Note and in this Saecurity Instrument,

Borrower wil contirue 1o be obligated under the Note and this Security Instrument unless Lender reloases Borrower in- writing.
If Lender exercises the optlon io e Immediata payment in full, Lender shal give Borower notice of acceleration. The

" amendment'to Uniform: Covenant 17 of the Security Instturhent-contsined in Section*C1 above sh

notice:shall provide a pedod:of not less than 30 days from the date the nofice Is delivered or malled within which Bomrower
must pay a¥l sums securad by this Security Instrument. If Bomower falls (o pay these sums prior to the expiration of this
period,. Lender may invoke any remedies permitted by this Security lnstiument without further notice or demand on Bomower,
2. If Borrower exercises the: Conversion Option: under the conditions stated in.Section B of this Adjustable Rate Rider, the
lren. cease to-be in-effect,

and the provisions of orm Covenant 17 of the Sacirity: Instrument 3hall instead be In effect, as foliows:

Transfer of the Pr or a Beneficlal Interest-ki"Horrower.—f & Sr-any par of the Propert ny. interest in It is
sold or transferred (o1 sicial interest in. Borrower Is sold-or transierred and. Borowor natural person) without
Lender's prior written dor may, at s opHon; requive Immedsate payment in fufl secured by this Security
Instrument. However, K.not he exercised’ty, {/Entisr > exercise Is prohit law as of the-date .of this

Security. Instrument. ‘

i Lmd« “meb.aqy-- option, Lender shall-give Boirower HOUCS O aCCHEIALCl, 118 NI0LCe Shaw provide a period. of not
less than 30 days from the date:the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. if Borrower falis to pay these sums prior. to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Bormrower,

BY SIGNING BELOW, Borrower accepts and agr nd covenants contained In this Adjustable Rate Rider.
(Seal)

ANDREW E ALLEN Boiower

_(Seal)
Borrower
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