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MORTGAGE

THIS MORTGAGE (‘Security Instrument) isgivenon ~ May 18
1990£Themon'gagorls Ralph A, Ells and Rebecca §, Ells , husband and wife, both of '
sdult age ‘

-("Borrower”). This Security Instrument Is glven to

Union Federal Savings Bank  which Is organized and'existing
under the laws of the United States , and whose address is- ‘ \
Bonomer gmnoﬁymmacmﬁmgn hﬁy“gggi Thousand One Hundred And 00/100 CLonder). &
B, SR ey et £
., Ammimeniat S
othersum.wlthzne vi Nmmmpmm l(ty) lnstn‘:amw § .

(c) the performance of Bori , , I strument and the Note. For-
this purpose, Bofrower dogs’ By m &MM Egggum%n ing descﬂbedpropony

located In. Lak

ANVAHOD IONVENSNI TLLLL GBVIIHD

A part of the East Hall of the It Quartexr of Section 20, Township 34
North, Range 9 West of the 2nd P.M., more particularly described as. follows, to
wit: ocommencirng at a point 1070 feet North and 452 fest West of the Southeast
Corner of the East Half of the Southeast Quarter of said Section 20, running
thence West 96 feet, thence North 258.9 fest, thence East 96 feet, more or less
to-a point 452 fest Wost of the East line of the East Half of the Southeast
Quarter of Section 20, thence South 258.9 feet to the point of beginning, except
the South 10 feet: thereof taken for highwey purposes, and excepting the West 1
1/2 fest therec! S ==
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which has the address of 11300 W, 13ist Place , Cular Lale :
(Stromt o)

indiana 4603 ~ (‘Property Address’);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all'sasements, rights,
appurtenances, rents, royalties, mineral, ol and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrum=nt. All
of the foregoing is referred to in this Security instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record..
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with._ O
limited variations by jurisdiction to constitute a uniform security instrument covering real propety. ({S .

.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: e

1. Payment of Principaland Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and insurance. Subject to applicable law or to a written walver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note Is pald In full, a sum (*Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an Institution the deposits or accounts of which are insured or guaranteed by a federal
or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items,
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree Iin writing that interest shall be paid on the Funds. Uniess an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when dus, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds, If the
amount of the Funds held by Lender is not sufficlent to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments asrequired by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. '

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shal! he applied: first, 10 late charges due under the Note; eecond, to prepayment charges due under the

Note; third, to amounts | ragraph 2: fourth, to interest due; an i due.

. 4. w(:‘hlrgu; Lier sh : assessmants, chaio oo )sitions attributable to the
roperty which may atta ver this Security Instrument, and_leasghold pay! sund rents, if any.

Borrower shall pay these ons (3 td(manher ém Izﬁllpigh} by at manner, Borrower shall

pay them on time directi 10 person owed payment. Borrower shall promp'%];un., 1 ler all notices of amounts

to be paid under this parags= K BEMhEEL paymamd diredhy oWk shail promptly furnish to Lender

recelpts evidencing the < ents.  the Lake County Recorder!
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

agrees in writing to the payment of the obligation sacured by the llen in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against snforcement of the lien In, legal proceedings which in the Lender's oplinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) securas from the holder of the lien an
agreement satisfactory to Lender subordinating the llen to this Security Instrt L. If Lender datermines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrowar shall satisfy the llen or take one or more of the actions set forth above within 10 days
of the giving of notice.

6. Hazard Insurence. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards Included within theterm “éxiended coverage® and any other hazards for which Lender
requires insurance. This Insurance shall be maintaingt inihe amiciipts and for the perlods that l.ender requires. The

~

insurance carrier providing the insurance shall be chiosen by Berrgwar subject to Lender’s approval which shall not be |
unreasonably withheld.
All insurance polis snewals shall be-accepiabie to Lender and shall inic indard mortgage clause.
Lender shall have the rig 5 poticles and ranewals. ifender requires, b promptly give to Lender
all receipts of paid prem al notices. In thavent'otloss, Borrowe mpt notice to the insurance
carrier and Lender. Lenc f :

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, If the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has |
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin ‘
when the notice Is given. |

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policles and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leasehokds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument Is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehoid and ‘
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding In bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever Is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Aithough
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. WIOTA  Page20f4
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-1 If Lender required®mortgage Insurance as a condition of making the loan secured by this Security Instrument,
+  Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lleu of condemnation, are hereby
assigned and shall be pald to Lender.

in the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
instrument, whether or not then due, with any excess pald to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agrese in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
pald to Borrower.

I the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the notice is
given, Lender Is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in Interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exerclsing any right or remedy
shall not be a walver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liabitity; Co-algners. The covenants and agreements of
this Security Instrument 21 & SLCCESs0is and agsigns of L wer, subject to the provisions
of paragraph 17. Borrowi 34nd nﬂ s shalve ‘who co-signs this Security

L [elntandsever:.
Instrument but does not « :%) Is.£0- Ipsteumgnt ¢ tgage, grant and convey
that Borrower's Interest in the Prof Nﬁmﬁﬁ?&ﬁﬂM& )i not personally obligated to pay

the sums secured by this Securitiastrument; and (c) agrees that Lender and any othgr Borrower may agree to extend,
modify, forbear or make any .mnﬂm#}% lﬁtﬁg'ﬁrn{al?\ﬁ&u nstrument or the Note without

that Borrower’s consent. the Lake County Recorder!
12. Loan Charge:. Ifthe loan secured by this Security Instrument s subject to a law which sets maximum loan
charges, and that law Is finally interpreted so that the Interast or otherloan charges collected or to be collected in

connection with the loan exceed thepermitted limits, then: (8) anysuch loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make thi by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Afiecting L 's Rights. If enactme axpiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this. Security Instrument and may invoke any remedies
permitted by paragraph 19. |f Lander exercises this option, Lendss shall take the steps specified in the second paragraph of

paragraph 17.

14. Notices. An) (o Barrower provideg for in this Sacusity Instrument shal en by delivering it or by
malling it by first class m woplicable law requirss use of another method. The all be directed to the
Property Address or any s Borrower designates by natice to Lender. 4 Lender shall be given by
first class mall to Lender’ 3 herain or any ctheraddress Lender ¢ tice to Borrower. Any notice

provided for in this Secul
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficlal interest in Borrower is sold or transferred and Borrower s not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise Is prohibited by
federal law as of the date of this Security instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or malled within which Borrower must pay all sums secured by
this Security Instrument. If Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’'s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security instrument discontinued at any time prior to the earlier of: (a) 6 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:

(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had

occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17. .
. W107A Pagé 30l 4
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. ‘ NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
. 19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
v breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under plngr:rha
13 and 17 uniess ap:llclblo law provides otherwiss). The notice shali specify: (a) the default; (b) the action
m‘ulrod to cure the default; (c) a date, not feas than 30 days from the date the notice is given to orrower, by

which the default must be cured

proceeding and sale of the Pro

perty. The notice shall furt
acceleration and the

right to assert in the foreclosure proceedi

the nonexistence of a detault or an

; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured b‘ this Security instrument, foreclosure b
or inform Borrower of the right to reins

udicial
e after
other

defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified in

the notlc:{ Lender at its option may require Immodhtghf: ment in full of ali sums secured

instrument without further demand and may foreclose

including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

by this Security
o

ecurity Instrument by judicial proceeding. Lend
shall be entitied to collect all expenses incurred in pursuing the remedies pro

od In this paragraph 19,

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed recelver) shall be entitled to enter upon, take possession of and manage the Property and o collect the
rents of the Praperty including those past due. Any rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, recelver's fees,
premiums on receiver's bonds and reasonable attorney's fees, and thento the sums secured by this Security Instrument.

21, Release. Upon payment of all sums secured by this Security instrument, Lender shall release this Security

Instrument without charge to Borrower.

22, Waiver of Valuation and Appraisement. Borrower waives ali right of valuation and appraisement.

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument asif the rider(s) were a part of this Security

Instrument. [Check appiicable box(es)]
[J Adjustable Rate Rider

[ Graduated Payment Rider
[] Other(s) [spectty)

[ Condominium Rider
[] Planned Unit Development Rider
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([ 2-4 Family Rider

tained in this Security

........................... (Seal)

-Barrower

Y. o

-Borrower

8 me, the undersigned, a
3. T, A wife,
the foregoing instrument.

--------------------------------------
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