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THISMORTGAGE ("Security Instrument”) is givenon 5 @Wﬁm 26 '
1990  Themortgagor is JI A
WILLIAM J. LANGEN THd & KRISTI A. KAJA
(“*Borrower™). This Security Instrument is givento  SECURITY FEDERAL SAVINGS & LOAN ASSOC
OF LAKE COUNTY '
which is organized and existing under the lawsof  the United States . and whose address is
4518 Indianapolis Blvd., East Chicago, IN 46312 (“Lender™)
Borrower owes Lender ! , :D AND NO/100
[ ]
Fokh ke ok ok ok ok ok ok ) ,rngcuma“t*ls* ). Th 1ced by Borrower’s note
-dated the same date as v N‘ﬂ:’t ! F&T@:is &)ri:' by with the full debt, if not
paid earlier, due and pa o his Security Instrument
secures to Lender: (a) | p et ofthe debt evidenced by ghe Note, with interest,qind newals, extensions and
modifications; (b) the paym SF Tt QGMmﬁﬂt%mQIHEQMgQﬁ »protect the security of this
Security Instrument; and () the perfarnande oflBorONeys eoyen Iltgand safemdnts under (his Security Instrument and
the Note. For this purpose; Borrower does hereby mortgage, grant and convey to Lender the [ollowing described property
located in Lake County, Indiana:
Lot 4 in Resubdivis: of Lot 7 in Block in t Hill Addition to
Lowgll, as per plat thereof, rcorded in Plat Book 36, ige 97, in the
Office of the Recorder Lake County, 1Indiana.
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which has the addressof 304 Woodland Circle , Lowell .
[Street} [City)
Indiana 46356 (“*Property Address™);
{Zip Code)
TOGETHER WITH all the improvements now or hereafter crected on the property, and all casements, rights,
appurtenances, rents, royvalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Allof the
foregoing is referred to in this Security Instrument as the “Property.”
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with A0
limited variations by jurisdiction to constitute a uniform security instrument covering real property. S
"
INDIANA—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3015 12/83
. Amended 5/87
@‘-SF(IN) 187081 T, . VMP MORTGAGE FORMS ¢ (313)293-8100 * (8001521-7291




UNIFORM COVENANTS  Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayvment and lute charges due under the Note

2. Funds for Taxes and Insurance, Subject toapplicable law or toa wnitten wanver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note iy pard in full, a sum C'Funds™) equal 1o
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Secunty Insttument, (b) yearly
leaschold payments or ground rents on the Property, 1f any; (¢) yearly hazard insurance premums, and (J) yearly
mortgage insurance premiums, if any. These items are called “escrow tems.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal
or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower's entering into this Security Instrument to pay the cost of an independent tax
reporting service shall not be a charge for purposes of the preceding sentence.  Borrower and Lender may agree in writing
that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest to be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which cach debit 1o the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly pay ments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the eacess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. 11 the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments
paragraphs 1 and 2 sha o]
Note; third, to amount: R

paTag qrmm sl fluegagd lasy,
4. Charges; Li ¢ .A”p’ly: TAXCS, assessments, }mrgcs,
Property which may iy QT i F 37 i) c%A: had pa
Borrower shall pay the W :Nl[ naer m -dF;I.Ql Ll!“‘ }
tf rson gwed payment. Bosrower shall promptly furnishqo 1.
o BSOSt S T PEOPSHR. 6.

pay them on time direc
ents. — the Lake nty Recorder!
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Unless annlicable law nrovides otherwise

all payments received by Lender under
charges due under the

ons attributable to the
ground rents, if any.
wanner, Borrower shall
all notices of amounts
ptly furnish to Lender

Borrower shall |

to be paid under this p
mptly discharge any lien w as priority over this Security Instru
agrees in writing to the

receipts evidencing the p:
it unless Borrower: (a)
sment of the obligation secured by the lien in a manner acceptable to L

er; (b) contests in good

faith the lien by, or defends again reeme vin, ! yeeeding mthe Lender's opinion operate to
prevent the enforcement of the licnror{orfeiture of any part of the Property: or (¢ secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security ITnstrument. If Eender determines that any part of
the Property is subject to a liemwhich 'may attain priority over this Sccurity W, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of theactions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. rrowerghall keep the improvements yow existing or hereafter crected on the Property

insured against loss by |
requires insurance. Th
insurance carrier provi
unreasonably withheld.

All insurance p

hazards included within the term “extended coverage'” and any other
nsurance shall be maintained in the amounts and for the periods 1
o the insurance shall be chosen bis/Barawer subject to Lender's oy

rards for which Lender
Lender requires. The
wval which shall not be

d renewals shall big-ageeptable todender and shall include dard mortgage clause.

Lender shall have ther bold the policies andigénewals. 4 Leades requires, Borrowes omptly give to Lender
all receipts of paid pret frenewal notices. #the eventof kissiBorrower shill pia notice to the insurance
carrier and Lender, Les ke proof of loss 1Fnokmade prompily by Borro

Unless Lender a Mierwise agree EAEIEITE| Mstirance procced s 1o restoration or repair
of the Property damag o orrepair s ecanvtically feasible apd v is not lessened. 1f the
restoration or repair is { -ance proceeds shall be

applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred toin paragraphs 1 and 2 or change the amount of the payments. 1f
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass ta Lender to the extent of the sutns secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title 1o the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property: Mortgage Insurance. I Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforee laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has prionity over -this Security
Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have todo so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of pay ment. these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower
requesting payment.
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Il Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
' Borrower shull' pay the premiums required to maintain the insurance in effect until such time as the requirement for the
nsurance terminates in accordance with Borrower's and Lender's written agreement or applicable Jaw.,

.8. Inspection,  Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized 10 collect and apply the proceeds, at its option, cither to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver,  Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Rorrower's successors in interest.
Lender shall not be use to extend time for

payment or otherwi @b ' #m Si‘s. m of any demand made
by the original Borre ver's SUCCESSO smm ny forbearance by e ing any right or remedy
shall not be a waiver e e 'T: iF m '

11, Success ke Nm‘ mﬂ VEI I;A-luors. ints and agreements of
this Security Instrup ¥ wd.and benefit the successars and assigns of Lender and Herro ubject to the provisions
of paragraph 17. Borrower's cBMS M SIENEGRIIS I G TRQRETRY, O 01 s 1 1o co-signs this Securily
Instrument but does ot cxecute !l‘fmlq' js (@wﬁtyq‘gévfﬂeﬂn only to.morigage, grant and convey

under t thig'Securnity I

that Borrower's interestin the Property eterms o Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend,

modify, forbear or make any ac rodati ird to (i ms of thi “Instrunment or the Note without
that Borrower's consent.

12, Loan Charges. the loan secured by this Security Instrument is subject to a faw which sets maximum loan
charges, and that law is finally inferpreted so that the intcrest or other loan cl collecied or to be collected in

connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrawer. Lender may choose 1o make this refund by reducing the principal owed
under the Note or by making ardirect payment to Borrower. 10a celund reduces prineipal, the reduction will be treated as o
partial prepayment without any prepayment charge under the Note.

13. Legislat Affecting Lender's Rights, Slicadetfoent or expiration of applicable laws has the effect of
rendering any provision of the Note or this Securitdustiumeni wienforceable according 1011s tepms, Lender, at its option,
may require immed payment in full of all sums‘secured by tigscSecurity Instrument and may invoke any remedies

permitted by paragr. I Lender exercises thisoption, Lender shll take the steps specifi he second paragraph of
paragraph 17.

14. Notices. e to Barrower pravided {for iy th§ Security Instriment :n by delivering it or by
mailing it by first ¢ y licable law“gequitestaserar another metho hall be directed to the
Property Address o s Borrower designateSiby notice to | ender shall be given by
first class mail to Le: ' o y Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs {3or 17.




NoNUNHorM CoviNants Borcower and Lender further cosenant and agree as follows

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (hut not prior to aeceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (1) the default; th) the action required to core the
default; (¢) a date, not less than 30 day s from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date speeified in the notice may result insceeleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to aceeleration and foreclosure, If the default is not cured on or
before the dute specitied in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding,
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, clsnn.lhlcutturnc)s fees and costs of title evidence,

20, Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be sipplied tirst to
payment of the costs of management of the Property and collection of rents, including, but not fimted 1o, receiver's fees,
premiums on receiver's bonds and reasonable attorneys” fees, and then (o the sums secured by this Security Tostrument.

21, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.,

22, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

23. Riders to this Security Instrument, I one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es))

[X Adjustable Rate Rider [ Condominium Rider L 12-4 Family Rider

R

(] Graduated Payment Rider (] Planned Unit Development Rider

L]
(3 Otherts) [ Document 1s
BY SIGNING N F I@JwA»Int! i tained in this Security
Instrument and in an (%) executed by Borm\\c rand recor xd \\n {.

This Document i1 is G %, .39:% 2l TP s
the Lake County Regprdexancen r++.2 ‘W(ﬂ —~Borrower

/\Lt o ‘ﬂ&‘&@; (Seal)

R&BSTI Ad A —Horrower
I (Seal)
-Borrower
A (Seal)
-Borrower
{Space Below iItis \lLine jFor, Acknowledgment]
S1ATL OF INDIANA, Lake County ss:
covw A
. On this, .;g tay of May 1Y 90 e, the undernsigned, @
N()ldl‘\' l’uhhu,n and by, porsonally ajipeaTod
! ( /\
Wi LLIAM J L .
. ‘-.X o\ RN cand ackhnowledged the execution of the foregoing instrument.
VR ‘.‘\"
~WiNg ss m) hand m\d\)thual seal. s
i . \ g e
L
.\ly(omnussmn cxplrcs: 3- 5 91 - 7

/c%
VINCENT ZUNICA .. X"/ tiotary Public
This instrument was prepared by: ROBERT D. PESAVENTO, JVICE-PRESIDENT




ADJUSTABLE RATE RIDER

(1 Year Treasury lndex—Rate Caps—Fixed Rate Conversion Option)

THIS ADIUSTABLE RATE RIDER is made this ., 28th ay of .00 HaY. e, , 1990, and js
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed

(the **Security Instrument’’) of the sume date given by the undersigned (the **Borrower'') 1o secure Borrower's
A(ljnsEl‘ahlc Rate Note (lhc “Note') to ... SECURITY FEDERAL SAVINGS & LOAN ASSOCIATION

KE COU -
.......... LAKE COUNTY . ........... (the "*Lender™) of the same date and covering the property described in
the Securuy Instrument and located at;

304 WOodland Circle Lowell, 1IN 46356

R R R I R I R R R R BN B A L I R I R R R B I I L N I B A R B R SRR BRI

U’roncny Addressi

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT., THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
ADJUSTABLE RATE THE BORROWER MUST PAY, THE NOTE ALSO CONTAINS THE
OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ANDITIONAL, COVENANTS, In addition to the covenants and agreements made in the Securit lns!rumem
Borrower and Lender further covenant and agree as follows: N

A. ADJUSTABLE RATE AND MONTHLY PAYMENT gldANGIES
‘The Note provides for an initial interest rate of .53, %. The Note pravides for changes in the adjustable

interest rate and the monthly payments, as follows:

4., ADJUSTABLE INT VN ONTHILY PAYMEN uu.
(A) Change Dates ocumen

The adjustable int 3 . U e 19,9100,
and on that day every ' N@%@gﬁﬂf@f&h ableN ate could change is
called a **Change Datc

(B) The Index This Document is the property

Beginning with the fi Chang@ 1 é_h w wﬂhh tlwscd onan ndex, The **Index" is
the weekly average yield on United }é Lgrﬂegn .‘;} M%w‘a ¢ hstant maturity of 1 year, as made
available by the Federn! Reserve Bonrd The most recent Index figure uvml.lble ns of the dote 45 days before each

Change Date is called the *'Curr wdex.
If.the Index is no longer available, the Note Holder will choose n new index which is based upon comparable

information. ."1e Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Notc Holder will ealculate my new intercst rate by adding .. 2T s
percentage points (....%.:. 22.%) 1o the Current Index. The Noate Holder will then round the result of this addmon
to the nearest one-eighth of one | tage ‘point (0.125%).Subject ta the limits stated in Section 4(D) below, this

rounded amount wifl he my new inteérest rate untii the next Change Date,
The Note Holder will then determine the amountiofiiezmonthly payment that would be sufficient to repay
the unpaid principal that | am expected to owe at the Change Date in full on the maturity date at my new interest

rate in substantially equat payments. The resultzafthis calculsitiop will be the new amount of my monthly pay-
ment,

(D) Limits on Inte > Chnnges

The interes! rate | = 1o pay at thefirst Chavge Date will not be gre 10.:59...% or less
than ...$.:.2.0.%. Ther lerest rate will‘ngverhednereased or decreas gle Change Date by
mare than two percent: o) from the rate offiftereést | have been | eceding 12 months,
My interest rate will ne } 4(D) will not apply

if I exercise my Conversion Option under Section § of this Note.

(I2) Effective Date of Changes
My new interest rate will become effective on each Change Date. [ will pay the amount of my new monthly

payment beginning on the first monthly payment date after the Change Date until the amount of my monthly

payment changes again,

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the

amount of my monthly payment before the effective date of any chunge. The notice will include information
required by law to be given me and also the title and telephone number of a person who will answer any question

I may have regarding the notice.

B. FIXED INTEREST RATE OPTION
‘The Notice provides for the Borrower's option to convcrt from an adjustable interest rate with interest rate

limits to a fixed interest rate, as follows:
5, FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion Option which I can exercise unless 1 am in default or this Section S(A) will not permit
me to do so, The **Conversion Option®' is my option to convert the interest rate ! um required to pay by this Note
from an adjustable rate with interest rate limits 1o the fixed rute caleuluted under Section 5(B) below,

The conversion can only take place on a date specified by the Note Holder during the period beginning on
the first Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can
convert to the new fixed rate is called the ‘‘Conversion Date."

MULTISTATE ADJUSTABLE RATE RIDER—ARM PLAN 57—SIngle Famlly—Fannie Mae Unlform Instrument Form 3118 7/87
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If ] want to exercise the Conversion Option, I must first meet certain conditions. Mosexconditions are that:
(i) I must give the Note Holder notice that I want to do so; (i) on the Conversion Date, | must not be in default
under the Note or the Security Instrument; Hib-by-fi-dnte-specified- br—ﬂt&Notc-Hoklcr—t‘mmt-pmﬂher
Helder—n—eemman-fee—equﬁ-&e-eﬂe—pefeem—(%%%—cf —the—uriginmi—principat—ot—this—Note—plas—t-5-

b reeerend (iv) D must sign and give the Note Holder any documents the Note Holder requires
10 cﬂcc( the conversion. See Addendum Sect, A (1) f}/ YI‘

() Calculation of Fixed Rate Py

My new, fixed interest rate will be equal to the Federal National Mortgage Association's required net yield
ns of i date und time of day specitied by the Note Haolder for (i) i the original term of this Note is greater than 15
years, 30-year fixed rate mortgages cavered by applicable 60-day mandatory delivery commitments, plus five-
cighths of one percentage point (0,625%), rounded to the nearest one-eighth of one percentage point (0.125%), or
(i) it the original term of this Note is 15 years or less, [5-year fixed rate mortgages covered by upplicable 60-day
mandatory delivery commitments, plus five-eighths of one percentage point (0.625%), rounded to the nearest
one-cighth of one percentage point (0.125%). I this required net yield cannot be determined because the appli-

cable commitments are not available, the Note Holder will determine my interest rate by using comparable
information,

(C) New Payment Amount and Effective Date

If 1 choose to exercise the Conversion Option, the Note Holder will determine the amount of the momhly
paymen’ that would be sufficient to repay the unpaid prmcmal I am expected to owe on the Conversion Date in
full on the mat. ity date at my new fixed interest rate in substantially equal payments, The result of this calen-
lation will be the new amount of my monthly payment, Beginning with my first monthly payment after the
Conversion Date, [ will pay the new amount as my monthly payment until the maturity date,

C. TRANSFER OF THE PROPERTY OR A RENEFICIAL INTEREST IN BORROWER
1. Until Borrower e» or B of this Adjust-

able Rate Rider, Uniform f Eﬂ@ﬁiﬂ%’f'% { s

Transfer of the Prope es wer. lI o ty or any interest
in it is sold or transferre (b re F\I !\ orrower is not a
natural person) without L. S pridf wrulcn consent, Lepder may, nl ns oplmn reqire dinte payment in
full of all sums secured by (s SEQ0S Domﬂmen&m&hmlpdfﬂpamnaf xercised by Lender if
exercise prohibited by federal law as ]Pﬂf)é qﬁﬂ‘}m %réa nder also [ not exercise this
option if; (a) Borrower capses 1o be submitte der infornration rcqmre. vy Lender to evalnate the intended
transferce as it a new loan were being made to the transferee; and (b) Lender reasonubly determines that Lend-

er's security will not be impaired e lo: ntion ar thee ris eueh of any covenant or
agreement in this Security Instrument isacceptable (o Lende

To the exten. ‘permitted by applicable law, Lender may charge a reason; fce as n condition to Lender's
consent to the loan assumption. Lendes may also require the (ransferce to sign an assumplion agreement that is
ncceptahle to Lender and that oblipates the transferce to keep olf the promises nnd agreements made in the Note

and in this Security Instrument, Borrower will continue to be obligniedaumder the Note and this Security Instru-
ment tunless Lender releases Borrower-in writing. .

If Lender exercises the option to require immediate pavatient in full, Lender shall give Borrower notice of
acceleration, The notice shall provide a period of notiess than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums sesrred by this Seeurity Instrument. If Horrower fails to pay

these sums prior to the ¢ >0 of this period, 3zender=may invoke any remedies per by this Security
Instrument without furthe v demand on Borraiver:

2. If Borrower exerci ersion Option ¥aden e sonditions stated 1 f this Adjustable
Rate Rider, the amendmes “uvenant 17 of héSecurity Instrimen setion C 1 above
shalt then cease to be in pro 1 y Instrument shall

instead be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower, 1f all or any part of the Properly or any interest
in it is sold or transterred (or it a beneficial interest in Borrower is sold or trunsferred and Borrower is not a
natural person) without LLender's prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shull not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument,

If LLender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand

on Borrower,
By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider,
"V“‘/’Z e (Seal)
.7! g /.22 Borrower
0

WLQY\ %C\M.....................(Seal)

KRISTI A. KAJA Borrower




