| o ¢ TR - 1D
102836

15293

[Space Above This Line For Recording Data)

MORTGAGE

THIS MORTGAQE ("*Security Instrument”) is given on May 23 ,
19 The mortgagor is TIMOTHY A. SMITH and LAURA A. SMITH

husband and wife

(“*Borrower"). This Security Instrument is given to First Federal Savings Bank of Indiana

which is organized and existing under the laws of Indiana , and whose address is

8400 Louisiana, Merrillville, IN 46410

B (“Lender").
Borrower owes Lender and and No/ 100 —=essmcmmcsssaee—

D .r@gcumenbmg ced by Borrower's note

dated the same date as v Ingl I "lt‘()“ r‘d 'cisf rsoighly | vith the full debt, if not
paid earlier, due and pa ) Nﬂm E T@ ATL! iis Security Instrument
secures to Lender: (a) f e O ebt evidenced by 4he Note, with interest, and newals, extensions and
mogiﬁ'calions; (b) the paym m&s&&gmﬁﬂtéﬁ. nktd QLB&" grﬂfr protect the security of this

Security Instrument; and (c)the perfarimande offBerioWon's ditgand agréeniehts under (his Security Instrument and
the Note. For this purposc; Borrower does hereby mortgage, grant and convey to Lender the following described property

located in LAK County, Indiana:
LOT 1 AND THE NORTH |4 FEET Of [ 2 IN BLOCK 3 IN SUBDTVISION OF BLOCKS 2 AND 3
IN ROXANA PARK| 5TH ADDITION, IN T CITY OF EAST CHICAGO, AS PER PLAT THEREOF,
RECORDED IN PLAT BOOK 31 PAGE 20, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY,
INDIANA.
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which has the address of 5416 WALSH ) EAST CHICAGO .
[Street} [City]
Indiana 46312 (“Property Address™);

[2ip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the **Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject 1o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with /O
limited variations by jurisdiction to constitute a uniform security instrument covering real property. 4 S
INDIANA—single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3015 12/83
@.35("\” 189021 VMP MORTGAGE FORMS ¢ {313)293.8100 » 1B00I521-729!
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UNILORM COVENANTS  Borrower and T ender covenant and agree as tollows:

1. Payment of Principal und Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Noteand any prepayment and late charges due under the Note.

2, Funds for Taxces and Insurance.  Subject to applicable law or toa written watver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid i full, & sum (*Funds") equal 10
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These itemy are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escraw items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items,
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable faw
requires interest to be paid, Lender shalf not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument,

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds, If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

J. Application of Payments., Unless applicable law provides otherwise, all payments received by Lender under

L S .

paragraphs | and 2 shall l lied: first, to Jatec u rthe Noters ' charges due under the
N()tC; ”]ird, 1o amounts 24 $d oy 1OUE L O HRICTESE QUGG NI .

4. Charges; Lic ' B@@umﬁnt dhfidgos. lons attributable to the
Property which may ¢ y over this Security Instrument, and leasehold ground rents, if any.

Borrower shall pay the: NQT @FFE@E& fifor pai nanner, Borrower shall
pay them on time direc 1¢ person owed payment. BorroWwer sht 1 rthish to -all notices of amounts
1o be paid under this p: aplrpf Berrpwerotikes Hiese pay meqs fi%ﬁb@ffy\\ﬁf [fpromptly furnish to Lender
receipts evidencing the payinends.

Borrower shall promptly discthgi Lﬂllm\@omn ()Rﬁﬁﬂlrdﬂc!urity Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner aceeptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the Hen or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Sécurity Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Sccurity Instrument; Lender may give Borrower a
notice identifying the licn. Borrower shall'satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurunce. Borrower shall kecp the improvements now existing or hereafter crected on the Property
insured against loss by fire, hazar ided within the term “ex coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosei'by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policics and renewals shall befageeéptable to Evpder and shall include o <tandard mortgage clause.

Lender shall have the r v hold the policies andfFene wals HE Lendér requires, Borrower s romptly give to Lender
all receipts of paid pren 1d renewal notices. Jthe eventol loss, Borrower shall pive notice to the insurance
carrier and Lender. Len ske proof of loss ifnei made prosiptiy by Borrow

Unless Lender a ntherwise agree W Hsesiasieance procecds si 10 restoration or repair
of the Property damage ton or repair is éconumically feasible and y is not lessened. If the
restoration or repair is b rance proceeds shall be

applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender 1o the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds,  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the vafue of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

AT the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

_makeé an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
10 the sums secured by this Security Instrument, whether or not then due.

) Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver,  Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.

Lender shall not be re S fuse to extend time for
payment or otherwise r ¢ sums secured by tivg Seeurity on of any demand made
by the original Borrowt 8 smﬂﬁumntﬂ.ﬁa L iing any right or remedy
shall not be a waiver of y rcis ny right o d

11, Successors iR N@m ﬁ‘i@l ﬁ#!. ! ants and agreements of
this Security Instrumer bind and benefit the successors and assigns of Lender and Hor subject to the provisions

of paragraph 17. Borrower's co Eilants dhbagreemamssiinfidajoiat and seyeeni- gy @47 rover who co-signs this Security
Instrument but does noyexccute the éﬁ%’;&c -signing this Sgeurity Instrumant only\io nisrgage, grant and convey
that Borrower's interest inthe I’ropefxg n éﬁ@’&fﬂﬁeﬁ%ﬁ%@ﬁﬁm; (b) is not. personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations witl d to the terms of this Sccurity Instrument or the Note without
that Borrower's consen

12. Loan Charges, If the loan secured by this Security Instrument is subjeet 1o a law which sets maximum loan
charges, and that law is finally nreted so that the interest or other loan ¢l . collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan chargé shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose o make this refund by reducing the principal owed
under the Note or by making a direct payment to Bosrower. If arefund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge undes the Note.

13. Legislation Affecting Lender’s Rights. " 2ifacirient or expiration of applicable laws has the effect of
rendering any provision of the Note or this Securityfustrument itchforceable according to its (etms, Lender, at its option,

may require immediat ment in full of all susssecured-by BisSecurity Instrument and may invoke any remedies
permitted by paragrap: Lender exercises thisiptiony-Lender shall take the steps speei the second paragraph of
paragraph 17.

14. Notices. > Borrower provadedyio s nthisSceurity Instruniel ‘en by delivering it or by
mailing it by first clas nplicable law réduites wsetol another meth shall be directed to the
Property Address or a BorroWer designates by notice to Lend -ender shall be given by
first class mail to Lender’s address stated hereinorany otheraddress Lenderdesignat o Borrower. Any notice

provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given onc conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Propcrty or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




NON-UNORM COVENANTS Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (hut not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise), The notice shall spocnf) (1) the default; (b) the action required to cure the
default; (¢) a date, not tess than 30 days from the date the notice is given to Borrower, by which the defanlt must be cured;
and (d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums sccured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding,
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys' fees and costs of title evidence,

20, Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver’s fees,
premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.

21, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

22, Waiver of Valuation and Appraisement., Borrower waives all right of valuation and appraisement.

23, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with

4 this Sccurity Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as il the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

X Adjustable Rate Rider [J condominium Rider O 1-4 Family Rider

(3 Graduated Payment Rider 1 Planned Unit Develonment Rider

X Other(s) [s < 1yI@Crnent iS
By SIGNING N@m ‘QE tIrAI\g!L tined in this Security

Instrument and in any cutcdb Borrower and reco
This Document is t 06\ b % |
- (Sca
the Lake Couil ecordes oo
QIMU'IHY AL MI'I‘H
{ 'A_() m ﬁ,_—___(Scal)
—Borrower
LAURA A, SMITH
— (Seal)
-Borrower
- (Seal)
-Boirower
[Space Below<This)Line/ For{Acknowledgment}
STATE OF INDIANA, Lake County ss:
On this 2 rof May , 199 ¢, the undersigned, a
Notary Public in and nty, personally eppeared
imothy A. 5 ura A. Smith,
husband an
—and-acknowledgedthe exccution of th ¢ foregoing instrument.

¢ WITNEss my hand and official scal.
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ADJUSTABLE RATE RIDER

(1 Yeur Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this Drd gay of May 19 9Quandis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
**Security Instrument’’) of the same date given by the undersigned (the **Borrower'’) to secure Borrower's Adjustable
Rate Note (the **Note”’) 10 First Federal Savings Bank of Indiana

. (the **Lender') of the same date and covering the property described
in the Security Instrument and located at: 5416 WALSH, EAST CHICAGO, IN 46312

[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY. AND THE MINIMUM RATE 1 MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 10,0000 %, The Note provides for changes in the interest rate and the
monthly payments, as follows:

4. INTEREST RATE

(A) Change Dat Document 18
The interest rate | % 1ge op the first day of. June 3nd on that day
every 12th month the E N@%Cﬁﬂﬁl@%ﬂ\b ' “Change Date."”

erty of
n

(B) The Index This Document is the pro
% qun Index. The **Index is the weekly
hE

P
Beginning with theTirstChange Dai{l in@csl rat wikc bas ([ll
average yield on Unitgd States Trcﬁ}ﬁ ﬂl'#tﬁs &H&?X LA ! atirity of 1 year, as made available by

the Federal Reserve Board, The most recent Index figure available as of the date 45 days before cach Change Date
is called the ““Current Index.”

IT the Index is no longer availabie, the Notc Holder will'€hoose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before cach Change Date, the Note/Holder will caleulate my new intercst rate by adding Two and
Three-Fourths centage points (. 2.7500 ) 1 urent Index, The Note Holder will then round
the result of this addition to the nearest one-cighth of one pereentage point (0.125%). Subject to the limits stated
in Scction 4(D) below, this rounded amount will begwyhigwzinterest rate until the next Change Date.
The Note Holder will then determine the amointof ihé menthly payment that would be sufficient to repay

the unpaid principal that expected to owe gtsthe Change fyate in full on the maturify date at my new interest
rate in substantially ec yients, The result 9ithis calestationiwill be the new amo: my monthly payment.
(D) Limits on In “hanges
The interest rate 1 - first CI Date will g 12,0008 or less than

8.5000%. Thereafier, my interest rate will never be increased or decreased on any single Change Date by
more than two percentage points (2.0%) from the rate of interest 1 have been paying for the preceding twelve months, My
interest rate will never be greater than 16.00009%,, OR LESS THAN 8.5000

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly pay-
ment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to
be given me and also the title and telephone number of a person who will answer any question I may have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of
all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended transferee
as if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender’s security
will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this Securi-
ty Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's con-
sent to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is accept-
able to Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in
this Security Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

‘MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2-Single Family —Fannie Mae/Freddie Mac Uniform Instrument Form 3111 3/85
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If Lender exercises the option to require immediate payment in full, Lender shall give Borrower potice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed
within which Borrrower must pay all sums secured by this Security Instrument. If Borrower fails 1o pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

Document 1s
NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable

- I’ ——-—-——-( )

TIMOTHES, SMITH Borrower
( -

* -Borrower

(Seal)

-Borrower

(Seal)

-Borrower
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BI-WEEKILY NOTE RIDER
(For Security Instrument)

This BI-WEEKLY PAYMENT RIDER is made this 231d day
of May , 1990 and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument") of the same date given by
the undersigned (the "Borrower") to secure Borrower's Promissory Note
(the "Note") to FIRST FEDERAL SAVINGS BANK OF INDIANA (the "Lender")
of the same date and covering the property described in the Security
Instrument: and located at:

5416 WALSH, EAST CHICAGO, IN 46312
(Property Address)

ADDITIONAL COVENANTS. In addition to the covenants and
agreement.s made in the Security Instrument, Borrower and Lender
further covenant. and agree as follows:

A. Funds for Taxes and Insurance

Uniform Covenant 2 of the Security Agreement is amended to read
as follows:

Funds for Taxes and anurance Subiect to the applicable law or

to a written w: K r on the
day bi-weekly | f g) qgfltqis N lote is paid
in full, a sum ‘) equal to one-twenty-fourt] a) yearly
taxes and asse: Qﬁt&(} I r §vex Security
Agreement; (b) rly Aleas d pal)?r;\g F(%Llé!dnd 3 n the
Property, if ai Ahiyeirdpyvharartis therp ~and (d)

yearly mortgage isurange, pr. gn: e 1Le re called
"escrow items", . Lende ma§ﬁ§E%*2§EE* 1g€§395 Ue on the basis of
current data and'resonable estimates of future escrow items.

Whenever a third bi-t ly is duri e month, the
third payment will bel spread as follows: ny accrued interest will
be collected and the remainder of the payment will 'be/applied to
principal. There will no payment Lo kthe escrow fund.

The Funds shall be'held in an institvlion the deposits or
accounts of which are insured or guarantced by a Federal or State
agency (including Lender if Lender is, such an institution). Lender
shall apply the Munds to pay thegéscrowslitems. Lender may not charge

for holding and applying the Funds, anai¥zing Lhe account or
verifying the esct items, uniess Lhender-pays Borrower interest on
the Funds and : cable law peEmifEs ferder Lo make s i charge.
Borrower and L« ay agree ImaWwriting that intere 111 be paid
on the Funds. 1 agreementvismade or app! W requires
interest to be d shal l “Aotibe require jorrower any
interest or ea e as

additional security for the sums secured by their Security
Instrument.

Periodically an escrow analysis is performed by the Lender. TIf
the amount of the Funds held by Lender, together with the future
bi-weekly payments of Funds payable prior to the due dates of the
escrow items, shall exceed the amount required to pay the escrow
items when due, the Borrower shall have the option to have fthe excess
Funds either repaid to Borrower or credited to Borrower on bi-weekly
payments of Funds. This option is only available whenever the Lender
performs their periodic analysis of the escrow account. If the
amount of Funds held by Lender is not sufficient to pay the escrow
items when due, Borrower shall pay to Lender any amount necessary to
make up the deficiency in one or more pavments as required by Lender.

Upon payment in full of all sums secured by the Security
Instrument, Lender shall promptly refund to Borrower any Funds held
by Lender. 1If under Paragraph 19 the property is sold or acquired by
Lender, Lender shall apply, no later than immediately prior to the
sale of the Property of its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums
secured by this Security Instrument.

3. PAYMENTS
A) Time and Place of Payments

Borrower will pay principal and interest by making payments every
two (2) weeks ("Bl—Weekly") '




gporrower will make bi-weekly payments beginning June 1st

19 ", Borrower will make these payments every two (2) weeks until
Borrower has paid all of the principal and interest and any other charges
described below that Borrower may owe under the Note. Borrower's
bi-weekly pﬂymﬁpgs,%§}1 be applied to interest before principal. If on

' T, , Borrower still owes amounts under the Note,
Borrower will pay those amounts in full on the date, which is called the
"maturity date"

’

Borrower will make Borrower's bi-weekly payments at 8400 Louisiana,
Box 11110, Merrillville, Indiana 46411 or a different place if required
by the holder of the Note. Borrower authorizes Lender to deduct: each
bi-weekly payment from Borrower's checking and/or savings account or
accounts maintained with Lender on the payment due date.

B) Amount of Bi-Weekly Payments
Borrower's bi-weekly payment will be in the amount of U.S. $ 232.56
4, BORROWER'S RIGHT TO REPAY

Borrower has the right to make payments of principal at any time
before they are due. A payment of principal is known as a "prepayment",
When Borrower makes a prepayment, Borrower will tell the holder of the

Note in writing that Borrower is doing so

Borrower m 3 JDQJCumelﬂdea i /ments without
paying any pre , a . _The holder_of the t L1 use all of
Borrower's prepayncnt s Wd BEBUES e BHoMBAOK beincipal that Borrower
owes under the o JJf Borrower make a partial prep ant, there will
be no changes Ehasd)assensntits Uae pionas ot ofor rover 's bi-weekly

payment unless the holdex mgmﬁﬂ@mfd&!writi. -0 those changes.
6. BORROWER'S FAILURE TO PAY AS REQUIRED

A) Late Charge forrOverdue Paynents

If the holder ofwihe Note has not reg ived Lthe full amount of any

bi-weekly payment by the end of _ calendar days after the
date it is due, Boxrower will pay a late charge to the holder of the
Note. The amount of Lhe charge will ke % of Borrower's overdue

bi-weekly payment of principal anduointerest. Borrower will pay this late
charge promptly but only once gn\eaths,jlate payment.

B) Defaul
If Borrowe not pay the fullamount of Bo 's bi-weekly
payment on the ; due , “Borrover will ! 1t.
BY SIGNING ’ I s 1g terms and
covenants contained in this Bi kly P yai#t te Rider.
' ' SO\ ' (Seal)
1=, OIMLTH Borrower
{/(M (Seal)
* Borrower
(Seal)
Borrower

(SIGN ORIGINAL ONLY)




