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THIS MORTGAGE ("Security Instrument") is given on April 20 ,
1990 ., The mortgagor is

Peter Zeldenrust, a man of legal age

("Borrower"),

under the laws of Indiana, and whose addressa is

210 S. Halleck Street,
DeMotte, Indiana 46310

This Security Instrument is given to
DeMotte State Bank of Jasper County, Indiana, which is organized and existing

("Lender"). Borrower owes
Lender the principal sum of One hundred eighty-five thousand and no cents--

-------------------------- Dollars (U.S. $ 185,000.00
pald earlier is due and payable on _April 25, 2010

) which if not

This debt is evidenced by Borrower's Rollover Mortgage Note dated tt

e same
date as this Security Instrument ("Note"), which provides for

payments
of principal and interest during the initial loan period of 'Iwenty-two cl
thousand eight hundred fifty-two & 76/100-------~o--- Dollars ($_22,852.76 ), 95
as provided by the terms, conditions, and covenants of the Note. g:
Y]
The Nof ! <) may be - O
increased o1 X W ‘ 6 ) months, = a
subject to f orrower an ender, The ra irest cannot % -
be changed t NWTQF,,H?IGIAL' X | rate e
change, nor en or b ‘he initial » 2
. . )
interest raf v miSlD?)é eﬁtﬁ%mﬁ t‘{b&y B ‘ate may = !_é
result in higher payments, an ncrease payments, or both, v
Net decreases in the i umtysRecﬂrde payment S a
x*
This Security Instrument secures to Lender: (a) the repayment of the 8
debt evidenced by s.Note, with interest, and all renewal extensions and g’
modificatior {b) the payment of all other sums, wi interast, advanced v
uader paragraph 7 to protect the securi of this Security Instrument; and E’
(¢) the performance of ‘rower's covenants and agrecments under this Security :
Instrument and the Note. For this purpose, Borrower does hereby mortgage,
grant and convey to Lender the following described property located in
Jasper and Lake County, Indiana:
Parcel 1: The Southeast Quarter of thesNoTkheast Quarter of Scction 11,
Township 31 Not Range 7 West, Sdav Keener Township, Jasper C ', Indiana.
Parcel 2: 2 it part of the fSoutheast’ Quarter of Sect 'ownship
32 North, Re st of the 2nd B.M.; lying Northerl: iter line: @}
of a ditch r an Fasterly“andyWesterly direction e South = Yo
Half of Sect mty, Indiana: 3 R
R
= ‘-
Parcel 1: 9620 N. 700 W. DeMotte
which has the address of Parcel 2: Land only, Mississippi St. Lowell ,
Indiana 46310 &.46356 ("Property Address");
'[zZip Code]

TOGETHER WITH all the improvements now or hereafter erected on the '
property, and all easements, rights, appurtenances, rents, royalties, mineral,
oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby 29
conveyed and has the right to mortgage, grant and convey the Property and that h
the Property is unencumbered, except for encumbrances of record Borrower /,‘ Y,
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warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record,

Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges,

Borrower shall promptly pay when due the principal of and interest on the debt
evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance., Subject to applicable law or to a
waiver by Lender, Borrower shall pay to Lender on the day monthly payments are
due under the Note, until the Note is paid in full, a sum ("Funds") equal to
one-twelth of: (a) yearly taxes and assessments which may attain priority
over this Security Instrument; (b) yearly leasehold payments or ground rents
on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called "escrow items."

Lender may estimate the Funds due on the basis of current data and reasonable
eatimates of future escrow items,

The Funds shall be held in an institution the deposits or accounts of
which are insured or guarantced by a federal or state agency (including Lender
if Lender is such an institution). Lender shall apply the Funds to pay the
escrow items. Lender may not charge for holding and applying the Funds,
analyzing the account or verifying the escrow items, unless Lender pays

Borrower interest on the funds and applicable law permits Lender to make such
a charge. Bo may_ agreednwritis shall be
paid on the F eumentgts . requires
interest to b .ender shall not be re red any interest
or earnings o N@n e Ig_&h! N charge, an
annual accoun of the Funds showing credits and debits Funds and the
purpose for whict T&l&eﬂﬂﬁﬂlﬂﬂlﬂhhﬂihﬁspﬁapeﬂ% @6na5 are pledged as

additional secturity f°‘tﬁ‘é¢EMée@iB{fﬂt’3¥RE’éoi‘tféi‘!tY Instrument,

If the amount of the Funds held by Lender, together with t future
monthly payments of pay prior t due d - the escrow items,
shall exceed e amount required to pay the escrow items when due, the excess
shall be, at rrower's option, either promptly repa to Borrower or credited
to Borrower on monthly payments of Fund: If the amount of the Funds held by
Lender is not sufficient to pay e escrow items when due, Borrower shall pay
to Lender any amount necesgsary to make up the deficicnecy in one or more
payments as required by Lénder.
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Upon payment in full of all sums,)scewreéd by this Security Instrument,

Lender shall pr tly refund to Bor¥ower anys Funds held by Lendér, If under
paragraph 19 Property is sold~or acquirediby Lender, Lende hall apply,
no later than iiately prior tte 'the-'sale 6f- the Property s acquisition
by Lender, an held by Lender, at the time of applice a credit
against the s d by this Security Ingtrument

3. Appl N € otherwise,

all payments received by Lender under paragraphs 1 and 2 shall be applied:
first, to late charges due under the Note; second, to prepayment charges due
under the Note; third, to amounts payable under paragraph 2; fourth, to
interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges,
fines and impositions attributable to the Property which may attain priority
over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or
if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the
payments.

Borrower shall promptly discharge any lien which has priority over this
Security Instrument unless Borrower: (a) agrees in writing to the payment of
the obligation secured by the lien in a manner acceptable to Lender;

(b) contests in good faith the lien by, or defends against enforcement of the
lien in, legal proceedings which in the Lender's opinion operate to prevent
the enforcement of the lien or forfeiture of any part of the Property; or




(c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument, If Lender determines that
any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the
lien. Borrower shall satisfy the lien or take one or more of the actions set
forth above within 10 days of the giving of notice.

5, Hazard Insurance, Borrower shall keep the improvements now existing
or hereafter erected on the Property insured against loss by fire, hazards
included within the term "extended coverage" and any other hazards for which
Lender requires insurance, This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender's approval which shall
not be unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and
shall include a standard mortgage clause. Lender shall have the right to hold
the policies and renewals. 1t Lender vequires, Borrower shall promptly give
to Lender all receipts ot paid premiums and renewal notices. In the event of
loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds
shall be applied to restoration or repair of the Property damaged, if the

restoration or repair is economically feasible and Lender's securlty is not
lessened. I: o repalr _dis_not egc le or
Lender's sect ¥ Bﬁ@um@nﬁnts, < be applied
to the sums 1 is Security Instrument, whet! en due, with
any excess p¢ Q f IA ' P r does not
answer withi: ¢ a notlce from Lender that the sur‘ ) ier has
offered to settls T&llﬁﬂDG@uIMﬂﬂrldeh@ R ce proceeds.
ore t

Lender may use’ the pro HQ}r or _re pperty o pay sums
gsecured by this Securiﬁa% Jﬁ?&ﬁg 5¥C9g. dh due. 1 30-day
period will begin when the notice is given.

Unless lLender and Borrower hexrwise agree in writing, any application of
proceeds to principal shall not extend or postpone the due date the monthly

payments referred to baragrap! 1 and 2 or change ount the
payments, TIf under paragraph 19 the Property is acquired by Lender,
Borrower's right to any insurance policies and procecds resulting from damage
to the Property pri the acquisition pass Lender to the extent of

the sums securad by this Security Instrument immediately prior to |the
acquisition.

6. Preservation and Maintenahte of Praperty. Borrower sheé not
destroy, dam: ¥ substantiallydchange the Eraperty, allow t! operty to
deteriorate « it waste.

7. Pro Lendexr's RIGNLETHIN He Property. nsurance.
If Borrower : form the covenants and aareceme d in this
Security Insf X o gnificantly

affect Lender's rights in the Property (such as a proceeding in bankruptcy,
probate, for condemnation or to enforce laws or regulations), then Lender may
do and pay for whatever is necessary to protect the value of the Property and
Lender's rights in the Property. Lender's actions may include paying any sums
secured by a lien which has priority over this Security Instrument, appearing
in court, paying reasonable attorneys' fees and entering on the Property to
make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become
additional debt of Borrower secured by this Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate arnd shall be payable,
with interest, upon notice from Lender to Borrower requesting payment.

If Lender required mortgage insurance as a condition of making the loan
secured by this Security Instrument, Borrower shall pay the premiums required
to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written
agreement or applicable 1law.
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8. Inspection., Lender or its agent may make reasonable entries upon and
inspections of the Property. Lender shall give Borrower notice at the time of
or prior to an inspection specifying reasonable cause for the inspection,

9. Condemnation. The proceeds of any award or claim for damages, direct
or consequential, in connection with any condemnation or other taking of any
part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then
due, with any excess paid to Borrower., In the event of a partial taking of
the Property, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the
proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the falr market
value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

I1f the Property is abandoned by Borrower, or if, after notice by Lender
to Borrower that the condemnor offers to make an award or settle a claim for
damages, Borrower faills to respond to Lender within 30 days after the date the
notice is g >ceeds, at

cevured by’ BN BT T DT (o L e oune
Unless . N(r):yI: @eEjEIGIAL!‘ oplication of

proceeds to 11 not extend orlfostpone the due f the monthly

3 1, A
payments veterred kIS DOCHIBENT 35the PEOPETtEe Qhouns. of such

payments. the Lake County Recorder!

10. Borrower Not Released; Forbearance By Lender Not a Waiver.
Extension of the ti r paj mod i fon of tzati of the sums
secured by .6 Security Instrument granted by Lender to a successor in
interest of Borrower shall not erate to release the 1iability of the
original Borrower or rower's successors in tere Lender shall not be
required to| commence proccedings against any sucecessor in interest or refuse
to extend time for payment or otherwise modify amortization of e sums
secured by .8 Sec yvdInstrument by re of any demand made by the
original Borrower or Borrower's successors in interest. Any forbearance by
Lender in exercising any right or xémedydshiall not be a waiver or preclude
the exercis: any right or remcdys:

1. s sors and Assignsghound; Joiat-and Several 1§ ty; Co~signers,
The covenan agreements offithis Secutity-Instrument st nd and benefit
the success: ssigns of Lepdérand Borvower, subije provisions of
paragraph 1’ X covenants/and agreements 2] and several,
Any Borrowe: 5 itg Sacurity Tnatrumen o xacute the
Note: (a) : q h ity 1 jage, grant and

convey that Borrower's interest in the Property under the terms of this Security
Instrument; (b) 1s not personally obligated to pay the sums secured by this
Security Instrument; and (c) agrees that Lender and any other Borrower may agree
to extend, modify, forbear or make any accommodations with regard to the terms
of this Security Instrument or the Note without that Borrower's consent.

12. Loan Charges. If the loan secured by this Security Instrument is
subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be
collected in connection with the loan exceed the permitted limits, then:

(a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already collected from
Borrower which exceeded permitted limits will be refunded to Borrower. Lender
may choose to make this refund by reducing the principal owed under the Note
or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment
charge under the Note.

13. Legislation Affecting Lender's Rights. If enactment or expiration
of applicable laws has the effect of rendering any provision of the Note or
this Security Instrument unenforceable according to its terms, Lender, at its




option, may require immediate payment in full of all sums secured by this
Security Instrument and may invoke any remedies permitted by paragraph 19, 1If
Lender exercises this option, Lender shall take the steps specified in the
second paragraph of paragraph 17,

14, Notices. Any notice to Borrower provided for in this Security
Instrument shall be given by delivering it or by mailing it by first class
mail unless applicable law requires use of another method. The notice shall
be directed to the Property Address or any other address Borrower designates
by notice to Lender., Any notice to Lender shall be given by first class mail
to Lender's address stated herein or any other address Lender designates by
notice to Borrower. Any notice provided for in this Security Instrument shall
be deemed to have been given to Borrower or Lender when given as provided in
this paragraph.

15. Governing Law; Severability. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property
is located. 1In the event that any provision or clause of thig Security
Instrument or the Note conflicts with applicable law, such conflict shall not
affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provisions, To this end the provisions
of this Security Instrument and the Note are declared to be severable.

16, Borrower's Copy. Borrower shall be given one conformed copy of the
Note and of thi 11

17. Tre Hogwnﬁmcl& te orrower. If

all or any pe¢ ﬁtmtu transferred
(or 1f a benc mm x!a o and Borrower
is not a natt ithout Lender's, prior written cguas Lender may,
at its option, 1 hsl J:} Mﬁé}ﬁéﬁts]i’r? RA‘?BF‘"&X Qi:h ured by this

Security Instfunent. #éwevenk thiSoopnion Bizdbmde e exercised by Lender if
exercise is prohibited by federal law as of the date of this Security

Instrument.

If Lender exercises this option, Lender shall give Borrow notice of

acceleration, The notlce shall provide a period of t less than 30 days from
the date the notice isydelivered or mailed within which Borrow must pay all
sums secured by this Security Instrumer Tf Borrowecr fails to pay these sums
prior to the|expiration of this period, 1d may voke any medies

permitted by this Security Instrument without further notice or demand on
Borrower.

18, Borrower's Right to Reinstate. W¥fEilorrower meets certain
conditions, t W shall havedthe right to-have enforcemen this Security
Instrument dj inued at any time prier tio the earlier c ) 5 days (or
such other p¢ applicable 2aw may\ ' specify for reir t) before sale
of the Prope: t to any power of\.s&le containe Security
Instrument; ¢ of a“judgmententorcing thi nstrument.
Those conditicns are that Borrower: (a) pays Lender all sums which then would

be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays
all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys' fees; and (d) takes such action as
Lender may reasonably require to assure that the lien of this Security
Instrument, Lender's rights in the Property and Borrower's obligation to pay
the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations
secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraphs 13 or 17.

19. Acceleration; Remedies. Lender shall give notice to Borrower prior
to acceleration following Borrower's breach of any covenant or agreement in
this Security Instrument (but not prior to acceleration under paragraphs 13
and 17 unless applicable law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; {c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before
the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and




sale of the Property, The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to assert in the foreclosure
proceeding the nonexistence of a default or any other defense of Borrower to
acceleration-and foreclosure, If the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this paragraph 19, including, but not
limited to, reasonable attorneys' fees and costs of title evidence.

20. Lender in Possession. Upon acceleration under paragraph 19 or
abandonnent of the Property, Lender (by judicially appointed receiver) shall
be entitled to enter upon, take possession of and manage the Property and to
collect the rents of the Property including those past due. Any rents
collected by Lender or the receiver shall be applied first to payment of the
costs of management of the Property and collection of rents, including, but
not limited to, recelver's fces, premiums on receiver's bonds and reasonable
attorneys' fees, and then to the sums secured by this Security Instrument.

21, Release. Upon payment of all sums secured by this Security
Instrument, Lender shall release this Security Instrument without charge to
Borrower,

22, Walver of Valuatlon and Apprai t Bor 11 right of
valuation and a °
Document 1s
BY SIGNING ’ NQQCQEFIQLALL. a) d covenants
contained in th ) ty Instrument and in any rider(s) exec . by Borrower
and recorded with {¢.dhis Document ss thé prope of
the Lake County Recorder!
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fé?f - Wk Peter Zeldenrus: -Borrower
t s ; . » 1
IR0 S B
A\Z ' See——— ' :
VRN K
B VIR . N (Seal)
~.O,' AN P -Borrower
STATE OF INDIAN. . Jasper COUNTYy SS:
Before me, arsigned, a ‘Notary Public in and fos tate and
County, persona >d _Peter Zeldeniick ) ,
lega N and at execution of
the foregoing i
WITNESS my hand and seal this 20th day of April , 19 90 ,

%M a. @ ’Qum.)

Laura O'Brien
NOTARY PUBLIC

My Commission Expires:

January 17, 1993 . County of Residence Jasper

This Instrument was prepared by: Daniel J. Ryan, Senior V.P. and Loan Administrator
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