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THIS MORTGAGE ("Security Instrument") is given on MAY 17TH ,
19 90 The mortgagoris DAVE WATTS, AS SOLE TENANT
("Borrower”). This Security Instrument Is given to
GAINER BANK, NATIONAL ASSOCIATION
, which Is organized and existing under the laws of THE UNITED STATES OF AMERICA , and whose address is
115 S. COURT ST., P. 0. BOX 200, CROWN POINT, INDIANA 46307
("Lender").
Borrower owes Lender the principal sumof ~ TWENTY-SIX THOUSAND EIGHT HUNDRED DOLLARS ***wkkikdx
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*kkkdk ok ke kk ko k E I ed by Borrower's note “.';'
dated the same date as this 5 i Py the full debt, if not .
paid earlier, due and payab -/ 1 4 mbﬂiﬂ%ﬁwi‘g ity Instrument §
secures to Lender: (a) ther of thg ~with it s anc ils, extensions and N
modifications; (b) the payn Nm:ﬂr’ Frmmaf N t the security of this é‘ r:j
Security Instrument; and (¢ S ecurity Instrumentand 3 4
the Note. For this purpose, Bor heré) %ﬁef cg,rg %et% det:’ e ng described property u‘; :;;
located in LAKE unty ecor er! Gounty, Indiana: o @
<
BEING A PARCEL OF LAND LYING IN THE SOUTHWEST QUARTER OF SECTION 1C @ !j
TOWNSHIP 36 NORTH, RANGE9nWEST OFnTHERZND P.Mug MORE PARTICULARLY r“g" %)
DESCRIBED AS FOLLOWS; COMMENCING AT THE NORTHEAST CORNER QF THE 'SOUTHWEST “~ ’Z;
QUARTER OF SAID SECTION,10; THENCE SOUTH O DEGREES 05 M 52 SECONDS ’1
EAST, ALONG THE EAST LINE Of THE SOUTHWEST QUARTER OF SAID SECTION 10, SAID _j
LINE ALSO BEING THE CENTERLINE OF GRAND AVENUE, A DISTANCE OF 1321.97 FEET; e
THENCE NORTH 89 DEGREES 16 MINUTES SECONBS WEST4 A DISTANCE OF 73.43 i’s
FEET; THENCE NORTH O DEGREES 43 MINUTES 48 SECONDS EAST, A DISTANCE OF
INUTES 16

68.26 FEET TO THE POINT OF BEGINNING; JHENCENORTH 59 DEGREES 24 M
SECONDS WEST, A DISTANCE OF 20.50 FEE(R-FHENCESNORTH 30 DEGREES 35 MINUTES

44 SECONDS EAST, A DISTANCE OF 42.67°HcET; THEHCE SOUTH 59 DEGR

MINUTES 16 SECON \ST, ‘A DISTANCE=@F 120=56= FEB#:; THENCE SOUTH ‘GREES
35 MINUTES 44 SE E A DISTARCE Or-4Z.67 FLET TO THE PO

BEGINNING, ALL I Y. OF HAMMONES SLAKE-GOUNTY, INDIANA 149

MONTANA CIRCLE.

which hasthe addressof 7049 MONTANA CIRCLE . HAMMOND
(Street) {City)
Indiana 46323 (‘Property Address");
(Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights, appurtenances
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the proper-

ty. All replacements and additions shall also be covered by this Security instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”
BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.

. , /
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with . \ )
limited variations by jurisdiction to consitute a uniform security instrument covering real property. \ ) (Y
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. J:NLFOQM O%VENANTS ’:o'nowov lr;’d Lender covenant and agree as follows;
» Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prom when due
the principal of and interest on the debt evidenced by the Note and any gr:.paymem and late g'harggusydmyunder the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called "escrow items." Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender Is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. |f under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Pa d by Lender under
paragraphs 1 and 2 shall t mmgxﬂﬂis ole ent charges due under the
Note; third, to amounts pa paragr ; 3 y anchlast )\ le.

4, Charges; Liens.E e . r fil M ; attributable to the
Property which may attair yOves mm Iﬁ%llﬁx%dmm Q d rents, if any.

Borrower shall pay these obligafl ’Piﬁ@%%ﬁiﬁ%m“ mriﬂ)é %p&tf tl 'anner, Borrower shall

pay them on time directly to the person who owed payment. Borrowef sha Ilg)ré mptly furnish to Lender all notices of amaounts
to be paid under this paragraph. If Borrﬁh&M% dui QO& er shall promptly furnish to Lender
recelpts evidencing the payments.

Borrower shall promptly discharge anylien which has priarity overthis Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lienin a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢ sfrom the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender ¢etermines that any part of
the Propenty Is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the llen. Eorrowe satisfy the lien or take ci more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvaments now existing or hereafter erected on the Property

insured against loss by fire, hazards Included within tiie teri ‘exigrided coverage" and any other hazards for which Lender
requires insurance. This insurance shall be maintaingd/in the amounte-and for the periods that Lender requires. The
insurance carrier providin surance shall be chosen by:Borrowersubject to Lender's ral which shall not be
unreasonably withheld.

All insurance policies is shall be accéptabieto-kehder and shall Inclu d mortgage clause.
Lender shall have the righ licies and renewalszli-kender requires, Bc omptly give to Lender
all receipts of paid premiu e t notice to the insurance

carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, If the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior ta the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee itle to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. |f Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly aftect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by alien which has priority over this Security
Instrument, appearing in coun, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have todo so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, withinterest, upon notice from Lender 1o Borrower




{
requasting payment.

IfLender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
Insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspaction. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

8. Condemnation. The proceeds of any award or claim for damages, direct or consequential, In connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender,

Inthe event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess palid to Borrawer. In the event of a partial taking of the Propenrty,
unless Borrower and Lender otherwise agree In writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) thetotal amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance by Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for

payment or otherwise modify amontization of the sums secured by this Security Instrument by reason of any demand made
by [he Origina[ Borrowef or Barrower's g1 Iccessors ininterest Anv forbearance hyv !l andaor in nvercising any righ[ or re[nedy

shall not be a walver of % Of any right or remedy

11. Successors a nd; Mﬁﬂr&gﬁt‘m& N nants and agreements of
this Security Instrumen nd benefit the successors and assigns of Lenci wver, subject to the provisions
of paragraph 17, Borro e NWe@wﬁﬁ&ﬂ%s velfal. A er who co-signs this Security
Instrument but does no sie the Note{a) 1S co-sig his'Se ent only tgage, grant and convey

that Borrower's Interest in the Prapgity D@ﬂéﬁiﬁéﬁi@iﬁﬁtﬁ@lﬁimﬁwi (Bf s ot personally obligated to pay
the sums secured by this Security Ini_ium t; and (g) agrees thatlender aad aiy other Eorrawer may agree to extend,
modify, forbear or make any accom j;aiﬁﬁmm t %%ég&wity Instrument or the Note without
that Borrower's consen

12. Loan Charges. Ifthelo curec rity | 1ent is st Taw which sets maximum loan
charges, and that law Is finally interpreied so that the Interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: () any suchloan charge shall be reduced by the amount
necessary to reduce the charge te.t ermitted limit; and (b) any sums already colleeted from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. | a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the !

13. Legislation Affecting Lender's Rights. If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security lnstiumenttineniorceable according to s terms, Lender, at its option,

may require immediate payment in full of all sums s&slired by thie Security Instrument and may invoke any remedies
permitted by paragraph 19.{{ Lender exercises thigoption, Lendefshall take the steps spec in the second paragraph of
paragraph 17.

14. Notices. Any Borrower providediforinthis Security Instrument sh :n by delivering it or by
mailing it by first class n nplicable law réguifestisg@iianother method:” 1all be directed to the
Property Address or an Borrower designatesioy notice to Lende Lender shall be given by
first class mail to Lende Merel ] J€ tice to Borrower. Any notice
provided for in this Security instrument shail be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severabillity. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property Is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conforimed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. |f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as it no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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+ . NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:
19. Acceleration; Remedies. Lender shall give notice to Borrowsr prior to accelsration following Borrower's

breach of any covenant or agreemaent in this Security Instrumaent (but not prior to acceleration under paragraphs 13 and 17
uniess appiicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
defauit; (c) a date, not less than 30 days from the date the notice is given to Borrowaer, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified In the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrawaer of the right to relnstate after accelsration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default Is not cured on or
before the date specified In the notice, Lender at its option may require Immediate payment In full of all sums secured by
this Security instrument without further demand and may foreclose this Security Instrument by judiclal proceeding.

Lender shall be entitled to collect all expenses Incurred In pursuing the remedies provided in this paragraph 19, Including,
but not limited to, reasonable attorneys’ fees and costs of titie avidence.

20. Lender In Possession. Upon acceleration under paragraph 19 or abandonment of the Propenty, Lender (in
by judiclally appointed receiver) shall be entitied 1o enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver's bonds and reasonable attorneys' fees, and then to the sums secured by
this Security Instrument.

21, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

22. Walver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. '
23. Riders to this Security Instrumant. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the cavenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. (Check applicable box{es))

XX Adjustab ﬂdWMéﬂt is amily Rider
D e NOT ORFICTAT!

d Other(s)

BY SIGNING BELOW, OIS IRQSHMENE IS the Property of . . . s securiy
Instrument and in any rider(s) exeﬂl¢bm{®v€dﬂdlnﬁ§aemﬂﬁmrder!

.——-r\,.;\v( ; {e, S))?/qusean

DAVE WAT -Borrower

(Seal)

-Borrower

{Seal)

-Borrower

(Seal)
-Bortower

~ —— (Space Below This Line "ot Acknowledgment)

STATE OF INDIANA K County ss:

Onthis 17t ndersigned, a
Notary Public in and for said County, personally appeared DAVE WATTS, AS SOLE TENANT

, and acknowledged the execution of the foregoing instrument.

WITNESS my hand and official seal,

ST
My Commission expjres: 7/‘ )
: ~l"“"‘.. v . (\ &0 LAY =l Lot A /
_:‘;‘;\\Jjanuary, 7y, 1994 Stacey Gray Lty Pubiic
o5, i (i [nstrument was prepared by: ) |, EMERSON, VICE PRESIDENT OF Resident of\Lake County
R ) GAINER BANK, NATIONAL ASSOCIATIO




ADJUSTABLE RATE RIDER

() Year Treasury Index—Rate Caps—Fived Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this
19 90

17th day of May

, and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the **Security Instrument”') of the same date given by the undersigned (the “Borrower') 1o secure

GAINER BANK, National Association
(the “'Lender”) of the

Borrower’s Adjustable Rate Note (the “*Note") to

same date and covering the property described in the Security Instrument and located at:

7049 Montana Circle, Hammond, IN 46323

{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT
THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 9.50
in the adjustable interest rate and the monthly payments, as follows:

%. The Note provides for changes

4. ADJUSTABLE INT

(A) Change Dates
The adjustable inte
19 93 , and on that
is called a *'Change Da

(B) The Index

Beginning with the |
weekly average yield on |
by the Federal Reserve B
is called the “*Current |

If the Index is no Ik
information. The Note

(C) Calculation of
Before each Change
QUARTERS
The Note Holder will the
Subject to the limits stat

A

Document 1s
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rd. The recer re avai as of the days b
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est rate until the next

Change Date.

The Note Holder w n determine the ameuht of the mondhiiy: payment that would ifficient to repay the

unpaid principal that I *ted 10 owe at the2Change-Date i full on the maturity my new interest rate
in substantially equal p: he result of this®ealculation willsbe the new amo monthly payment,
(D) Limits on Inte hg
Theinterest rate 1 ai a thefirstChangeDatewiorbe gre ) %

N

or less than 7.50 %. T wcreased or decreased
on any single Change Date by more than two percentage points (2.0%) from the rate of interest | have been paying
for the preceding 12 months. My interest rate will never be greater than 15.50 %, which is called
the “‘Maximum Rate'’.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. [ will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again.

(F) Notice of Changes

The Note Holder will deliver or mail 1o me a notice of any changes in my adjustable interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required by law
to be given me and also the title and telephone number of a person who will answer any question I may have regarding
the notice.
B. FIXED INTEREST RATE OPTION

ICHCitGy 1y dsjuotauis HHCECSL rale w PR VL

The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits
to a fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

1 have a Conversion Option that 1 can exercise unless 1 am in default or this Section S(A) will not permit me
to do so. The “*Conversion Option' is my option to convert the interest rate I am required to pay by this Note from
an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on
the first Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can convert
to the new fixed rate is called the **Conversion Date.”

MULTISTATE ADJUSTABLE RATE RIDER-~ARM PLAN 57 —Single Family — Fannie Mae Uniform [nstrument Form 3118 12/87

PREMIER FORMS 1-800-648-3677
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IV 1 want to exercise the Conversion Option, I must first meet certain conditions. Those conditions are that: (i)
Fmust give the Note Holder notice that T want 1o do so: (i) on the Conversion Date, | must not be in detault under
the Note o1 the Security Instrument; (iii) by a date specified by the Note Holder, st pay the Note Holder a conversion
feeof LS. S 100.00 pand (V) 1 muast signand give the Note Holder any documents the
Note Holder requires to effect the conversion,

(B) Caleulation of Fined Rate

My new, fixed interest rate will be equal 1o the Federal National Mortgage Association’s required net yield as
of & date and time of day specified by the Note Holder for (i) if the oviginal term of this Note is greater than 15 vears,
30-year fixed rate mortgages covered by applicable 60-J. i mandatory delivery commitments, plus five-cighths of one
percentage point (0.625%), rounded 1o the nearest one-cighth of one percentage point (0.125%), or (ii) if the original
term of this Note is 15 years or less, 15-year fixed rate mortgages covered by applicable 60-day mandatory delivery
commitments, plus fise-cighths of one percentage point (0.625%), rounded to the nearest one-cighth of one pereentage
point (0.125%). 1§ this required net yvield cannot be determined because the applicable commitments are not available,
the Note Holder will determine my interest rate by using comparable information. My new rate caleulated under this
Section S(B) will not be greater than the Maximum Rate stated in Section 4(D) above.

(€C) New Payment Amount and Effective Date

If 1 choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal I am expected 10 owe on the Conversion Date in full on the
maturity date at my new fixed interest rate in substantially equal payments. The result of this calculation will be the
new amount of my monthly payment. Beginning with my first monthly payment after the Conversion Date, 1 will
pay the new amount as my monthly payment until the maturity date,

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
I. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Raie Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of ( { i ‘i&l&' estin Borrowe i N operty or any interest
in it is sold or tra i .ncm oSt éﬁt 5 Sm rower is not a natural
person) without | OF 3 rIeR cosenl L ende iy M- SSOPEO g1 Cai 11T payment in full of all
sums secured by 1 : N@T G FF‘I GIAL!: by f exercise is prohibited
by federal law as : - of ll s Sceurity Instrug ngnl Lender also shall not exc ption if: (a) Borrower

causes 10 be submiiice AL REZTR clS)ﬁhﬁLﬂEme nﬂf. Mransteree as if a new loan
were being made ; ”‘ms'cfh %ﬂ%ﬂ (;](S‘ﬂ”ﬂ y %Bi‘ﬂé‘l"' ender's sccurity will not be impaired
the risk of a breach

by the loan assumption and that ol any cotenant or agreement in this Security Instrument is acceptable
to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as @ condition to Lender’s consent
to the loan assumption. Lender also may require the transferee to sign an assumption agreement that js acceptable
to Lender and that obligates the transferee to keep all the promises and agreements madedn the Note and in this Security
Instrument. Borrower will concinuc to be obligated under the Note and this Sccurity-dnstrument unless Lender releases
Borrower in writing,

If Lender excrcises tl n to require immediat it in full, Lender shall give Borrower notice of
acceleration, The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured byithis:Sccurity Instrument, If Borrower fails to pay these sums
prior to the expiration of this period, Lender mayinveke anyremedies permitted by this Sccurity Instrument without
further notice or demand on Borrower.

2. If Borrow cises the Conversion-Option under the ¢onditions stated in Sccii f this Adjustable Rate
Rider, the amend fniform CovenamtA P ef theSecuiity Instrument contained 1 C 1 above shall then
cease to be in effe wovisions of Uniterm.Covenaat PEof the Security ) 1l instead be in effect,

as follows:

Transfer of | ey I operty or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, requirc immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider.

5
\Dave W o = st (S/c;?l)&

DAVE WATTS Borrower

(Seal)

Borrower

(Seal)

Borrower

(Seal)

Borrower




