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101 892 MORTGAGE

THIS MORTGAGE (**Security Instrunent’) is given on May 18
The Mortgager isGREGORY A, DEMPS and LORT JANE DEMPS, His Wife

PREFERRED MORTGAGE ASSOCIATES, LID.

TCoe-C0-Gm

FHA Case No,
151:3632059 703

' 1990 .

whose address is 1838 N. INDIANA STREET, (RIFFITH, INDIANA 46319
‘ v (“'Borrower”’). This Security Instrument is given (o
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15 Security Instrument secures to ender: (a) the
and all renewals, extensions and modifications; (b) the payment

) LO pre ssecurity of Lhis Secutily Lonsirument; perft
Security Instrument and the Note, For this purpase, Borrower d
wing deseribed property located
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County, Indiana;
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which has the address of 1838 N. INDIANA STREET, RIFFITH ; LE; < Stifet, Cuy),
Indiana 46319 [2IP Code}, (“*Property Address'); T =

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights, apputtenances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all tixtures now or herealter a part of the
property. Al replacements and additions shall also be covered by this Sceurity Instrurmnent. Al ol the foregoing is referred
o in this Sccutity Instrument as the *‘Property.””

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has the right to mortgage,
grant and convey the Property and that the Proparty is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances ol record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
aebt evidenced by the Note and late charges due under the Note,

2. Monthly Payments of Taxes, Insurance and Other Charges, Borrower shall include in each monthly payment, together

with the principal and interest as set forth in the Note and any late charges, an instaliment of any (a) taxes and special assessments
levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (¢) premiums for

insurance required by paragraph 4.
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Ca:lv monthly instullment Tor items (1), (), and (¢) shall equal one-twelith of the annual amounts, as reasonably estimated
Ly Lender, plus an amount sufficient to malntahy an additional balance of not mote than cne-sivth of the estimated amounts,
The full annua) amount tor cach item shall b2 accunutaied by Lenaer within a paviod ending one month beforg an tem would
besomy delinguent. Lendgr shall hold the mounts sellestad in trustwo pay items (), (), and () betore they bevome dehinguent.

Hoatany time the total of the payments held by Lender toriters (4, (b), and (1, together with the Tutyie monithly payments
foz such itemns payable to Lender priov ta the due dates of such items, exceeds by mare than one-sinth the estimated amount
o Dayments requited 1o pay suchtems when due, and ot paymenty on the Note are qurrent, then Lender shall either refund
THhe eageys over one-sinth of the estimated payments ar credit the excess oser oneesinth of the ¢estimated payments {0 subsequent
payments by Borrower, at the option ot Borrower. 11 i total of the payments made by Borrower tor item (a), (b), or (v)
1y insufficient o pay the item when due, thien Borrower shall pay to Lender any amount necessary (o make up the deficlency
on or before the date the item bevomes Jue.

As used in this Security Instiument, 'Secretany” means the Seeretary of Housing and Urban Development or his or her
designee, Most Seeurity [nstruments insured by the Secretary are fusured under programs which require advanee payment of
the entite mortgage insurange premivm. If this Security Instrament is or was Insured under a program which did not requlre
advanice payinent ol the entire mortguge insurance premivm, then each monthly payment shall also include elther: (i) an Installment
of the annual mortgage Insuranee premium o be puid by Lender to the Secretary, or (i) a monthly charge instead of a mortgage
insuranze premium If this Secuelty Instrument iy held by the Secretary, Each monthly installment of the morigage insurance
premium shall be in an amount sutticlent to accumulate the Full annual mortgage insurance premium with Lender one month
prior 10 the dute the full annual mortgage insurance premium is due to the Scerctary, or if this Security Instrument is hetd
by the Secretary, cach monthly charge shall be in an amount equal to one-twelfth of one-half pereent of the outstunding principal
balance dug on the Note,

1T Borrower tenders to Lender the full pavment of all sums secured by this Security Insirument, Borrower's account shall
be credited with the balance remaining for all instailments for items (a), (b), and (¢) and any mortgage insurance premium
installinent that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds
10 Borrower. Emmediately prior 10 a foreclosure sale of the Property o1 its acquisition by Lender, Borrower's account shall
be credited with any bala Inlng lor gh-imstattmemtstortroms @), th), and (¢)

\-
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3. Application of Py i ,ﬂ(r_‘,ummt\d]_Sx. b ender as follows:

litst, ta the mortgag prenium to be paid by Lender to the Seeretiry o thly churge by the Seeretiny

instead of the monthly mu N@T"@“F}FI\@\IM‘E"‘ surance premium when this
[ ]

Security Instument wWas

Second, to any taxes, spesinl TESRSEE @iy e Tishoic Reyhie e P%@ij@ml\@f tlood and other hazard insuranee
premiums, as required;

Third, to interest due under the Nh@ Lake County Recorder!

Fourth, to amortization of the principal of the Note;

Filth, 1o Jate charges due under the Nole

4. Fire, Flood and Other Hozard Insucance, Borrower shall nsure all improvements an the Praperty, whether now in
existence or subsequently erected, againstany hazards, casualties, and contingencies, including tire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods thai-Lender requlres. Borrower shall also
insure all improvements an (he Praperly, whather now in existence or subsequently erected, agalnst loss by floods 1o the eatent
requived by the Secretarsy Allinsurines shull be carricd withconpabies approved by Lender. The Insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of [oss,| Borrower shall give Lender immedieznotice by mail. Lender may mike proof of loss if not made
promptly by Borrower. Each insurance company congsrngd-isHeyehy authorized and directed tomake payment tor such loss
directly to Lender, instead of 1o Borrower and to Leboer jointly: atbor any pait of the fnsurance proceeds may be applied

by L.ender, at lts option, ~(a) 10 the reductionoahe iadeél cdalss under the Note and security Instrument, first to
any delinguent amounts i the order in Pacagtaphi=3,-and then to prepayment ot al, or (b) 10 the restoration
ot repair of the damaged \ny application oftizenroceedsitosthe principal shal 1d or postpone the due date
of the monthly payments facredto in Pardzrapheanchange the amounpt nents. Any excess Insurance
proceeds over an amouni ~all outstandiniZindebt®dness under the security Instrument shall be

paid to the entity legally

1o the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Preservation and Maintenance of (he Property, Leaseholds. Borrower shall not commit waste or destroy, damage or
substuntially chinge the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the property if the property iy vacant or abandoned or the foan 18 In detault, Lender may take reasohable action to protect
and preserve such vacant or abandened property. 1 this Security Instrument is on a ieasehold, Borrower shall comply with
the provisions of the lease, If Borrower acquires fee title to the Property, the leasehold and fev title shall not beinerged unless.
Lender agrees to the merger in writing.

6. Charges to Barrower and Protection of Lender's Rights In the Property, Borrower shail pay all governmental or municipal
charaes, finos and impositions thal are not inciuded in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which Is owed the payment. If fajlure to pay would adversely affect Lender’s interest in the Property, upan Lendei's
request Borrower shail promptly furnish to Lender veceipts evidencing these payments. :

[{ Borrower Tails to make these pavments o1 the payments required by Paragraph 2, or fails to perform iy other covenants
and agteements contained in this Security Instrument, or there is a legal provecding that may significantly affect Lendee's rights
in the Property (such as a proceeding in bankruptey, for candemnatlon or to enforce laws or regulatlons), then Lender may
do and pay whatever is necessary 1o protect the value of the Property and Lender's rights in the Property, including payment
of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured
by this Secutlty Instrument. ‘Lhese amounts shall bear interest from the date of disbursement, at the Note rate, and ut the
option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnytion or other taking of any part of the Property, or for conveyancee In place of condcmnation, arc hereby nssigned
and shall be paid 1o Lender to the extent of the full amount of the Indebtedness that remains unpald under the Note and this
Seeurity tnstrument, Lender shall apply such procecds to the reduction of the indebtedness under the Note and this §ecurily
Tnstrument, first 1o any delinguent amounts applied in the order provided in Paragraph 3, and then Lo prepayment of principal,
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T Any application of the proceeds 1o the principal shail nat estend or poastpone the due date of the momhly payments, which
are refenred to in Paragraph 2, or change the amoumnt ol such payments. Any ¢\eéys proceeds over an amount required to
pay alt outstanding indebiedness under the Nare ana tiis Security fastremment shall e paid to the entity legally entited thereto.

8. Fees, Lender may collect fees and haress authotized by the Secretary.,
9. Grounds for Acceleration of Debi.

(a) Default, Lender may, excepl as limitea by regulations issued by the Seeretary inthe case of payment defaults, tevuire
immediate payment in full of all sums secired by this Securlty Instument if:

(i) Borrower defaults by failing to pay in full any monthly payment reguired by this Security Instrument prior to
o1 on the due date of the nevt monthly puyment, or

(i) Borrower defauls by failing, for a period of thitty days, 1o perform any other obligations contained in this
Secutity Insirment.

(b) Sale Without Credit Approval, Lunder chall, it permitted by applicable law and with the prior approval of the
Secretary, reguiie fnunedlate pavment in foll of all the sumy seeured by this Security tustrument if;

(i) Al or part of the Property is otherwise rransferred (other than by devise or deseent) by the Botrower, and

(iiy The Property is not occupiad by the purchaser o grantee as his or her primary or sccondary residense, or the
purchaser o1 grantee does so occupy the Property but his or her eredit s not been approved in accordance witly
the requirements of the Scercuary.

(¢) No Wabver, I circumstances occur that would parmit Lendat to tequire immediate payment in full, but Lender
does not require such payments, Lendzr ¢oes not waive ity righty with respect 1o subsequent events,

(d) Regulations of HUD Seeretary. I many circumstances tegulations isened by the Scerctary will limit Lenders rights
in ‘he case nf paynient tdofmutrs ty romnrosmmedicte naverent iy fulland Corectige 16 ot --\:‘l. Thi> S(‘(l“.i.t:i hl;\“l”“el“
does not authori elary,

' } . l'
10. Relnstatement, | a "DQQMIH@!M; %Srm, X ayment in full because of

Borrower's tailure o ray d ) i Qe this Secupity dnstpumeny T lies even after foreclosure
proceedings arc institute W N@% @Fxﬁmiﬁ' tphder i s all amounts required
1o bring Dotrower's acco rent indTuding, 1o e extent they are obligitions of Borrow: this Security Instrument,
fereciosure costs and reasonable ’Ighlggzx]yéfgﬁm@‘ﬂqg i ‘ﬂi@f f@pﬁﬁysc@f Psvithi the foreclosure proceeding.
Upon reinstatement by Borpowerythis Security [nstroment and the obligation® that ihcceucesshallremain in effect as if Lendw
had not required immediare payment in el{m:{ee Lemsienfs ot fbicschaegbermlt reinstateoenn if: () T.ender has aceepted
reinstatement after the camnencement of foreclosure proceedings within two years inunediately preceding the comumenvement
of a current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (i)
reinstatement will adversely affect 1l jorily created his Seeur menl,

H. Borrower Not Released; Forhenranee By Lender Not o Waiver, Extension of the time of payment or modification
of amortization of tha sums secure ~this Security Tnstrument granted by Lendel 1o any/suecessor in interest of Rorrower
shall not operate to release the liability.of theoriginal Borrawer or Borrow ci's successoiindnterest. Lender shall not be reguired
(o connnence procecdings axalnst any suecessor i interest 01 refuse (o extend g (o pavment or o hdiwise madify amortization
of the sums seeured by this Securily Instrument by reason of any demitnd made by the ariginal Borrower or Borrower's successors
in interest, Any forhearance by Le; exereising uny right or yoshall notbe a waiver 0f or preclude the eaercise of
aay right or remedy.

12. Successors and Assigns Bound; Joint and Scyeral Linbiity; €o-Signers, The covenants and agreentents of this Security

Instrument shall bind and henelit the suceessors and gésieas of Leadeeand Borrower, subject t(o{he provisions of paragraph
9.b. Borrower's covenants and agreements shall begtnt and seyeiaieiAny Borrower who co s this Security Instrument
but does not execute the (a) 1 co-signing this Sec¢urity=Instrumentonly 1o mortgape, » d convey that Bortower's
interest in the Property { s of this Seernity’ lnstroment Sl is not persondly 1o pay the sums seeured
Ly this Secutity Instrame wreesthat Lendeamd any Othai B rower inay agi€ cmodily, forbiear o mabe
any accommodations wit he term of thisSeerrsetiSietnent or tic N i Borrower's consent,
13, Notices. Anv no ravided for i this Security | dalivering it or by mailing

“ h'\' “f.‘ll CI'A.\»\ lﬁi{il U“IL'\v dPPOCADIC W TUQUIFCY U Hd et e IICEROG e RAuce Sidn Go ull\\\\L‘ (v !hl.' Pmpcrly Addrcs\
or any other address Borrower designates by sotice ta Lender. Any notice to Lender shall be given by (irst olass mail to Londet's
addsess stated hereis or any address Lender designatés by notice to Borrower, Ay notice pravided for ia this Security Tnstowmient
shall be deemed o have been given to Borrower or Lender when given as provided in this parugraph,

14, Governing Law; Severahility, This Secudity Instrinment shall be governed by Federal law and the law of the jurisdiction
in which the Property is located. To the event that any provision or clause of tis Security Tustrument or the Note conflicts
with applicable Juw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect \vi!glout the couflicting provision. To this end the provisions of this Security [nstrument and the Note are declared 10
be severable,

15, Borrower's Copy. Botrower shall be given one confarmed copy of this Szeurity Instrument.

16. Assignment of Rents, Borrower unconditionally assians and tansfers ta Lender all the rents and revenues of the Propeity.
Borrower authorizes Lender or Lender's ugents to collect the renty and revenues wnd hereby dircets cach tenent of the Property
to pay the rents to Lender or Lender's agents, However, prion 10 Lender's notice to Bortower of Barrower's Lrgach of am
covenant or agreement in the Secuity Tnstcument, Borrower shall colleet and reczive all tents and revenues of the Property
as trustee for the benefit of Lender and Borrower, This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach ta Borrawer: () all rents received by Botrower shall be held by Borrower a5 trustee for
benefit of Lender only, (0 be applicd (o the sumy secuted by the Security bestrument; () Lender shall be entitled 1o colled
and reecive all ol the renis of the Property; and te) cael tenant of the Property shialh pay adl rents due dnd unpaid 1o Lender
o Lender's agant an Lendetr's wiftten demand to ihe tehant.

Borrower has not exeeuted any priar assignment of the rents and has not and will net perfarm any act that waould prevent
Lender from evcraving its nighte under (his paragraph is.

Lender shatl nos be requited (0 enter upen, take control of or maintain the Property belore or after siving notice of tyeach
to Borrower. Howeer, Lender 1 a judicially appointed eaoenzs may do o atany U ne_there is 3 bicach. Any application
of remis ehall ot curs or waive any default o; tvalidare any othier tizhit o temedy © *!.-'&!Sel"- Thic assignment of ronts of
the Froperty shali tenminate whea the debn sreured by the Securiny Insirument §5 pald in full.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Foreclosure Procedure, 3t Lender requires immediate payment bn full under paragraph 9, Lender may foreclose this
Security Instrument by fudicial proceeding. Leader shall be entitied to coilect all eapenses incurred in pursuing the remedics
provided in thls puragraph 17, Including, but not limited 1o, reasonable attorneys' fees-and costs of tlile evidénce,

18, Release, Upon payment of all cums secured by this Security Instiument, Lender shall release this Security Instrument
without charge to Borrower,

19, Walver of Valuation and Appraisement, Barrower waives all right of valuation and appraisement.

[ ]
Document 1s
Acceleration Cla WOr g ‘ul':h i SN d th ired thereby not be eligible
for Insurance under the N ! .st\. mwpmmﬁr“ " te hereof, Lender may, at
i e O R DRGRE  Rrd snn
. N S [ £q ! 2 ag H Cre " R 8
from the date hereof, declining to insxﬁiﬂil@kﬁ}%ﬂﬂw MEROFRGE N red thereby, shall be deemed conclusive

proof of such ineligibility, Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability
of insurance is solely du¢ to Lender's failure it orlgage insuraNCee premium to the sccretary.

Riders to this Security Insteument. If one or more riders ate executed by Barrower and recorded together with this
Sceurity Instrument, the covenants of each such rider shall be incorporated into and'sha!l anend and supplement the covenants

and agreements of this Security Instrun asif the rider(s) were ina part of this Secutity Lastrument. {Check applicable box(es))
Condominium Rider C Adjustable Rate Rider R ~ing Equity Rider
Planned Unit Develog ider [ ] Graduated :nt Ride LJ0mer
BY SIGNING BELOW, Borrawer accepts and agrecs to the terpiseontained in this Security Instrument and in any rider(s)
executed by Barrower an rted with it,

Witnesses:
— C . .(Seal
) sirovmer

%%L_&ﬂw. iSeal)
row et

(Scal) : (Seal)
-Borrower Page ¢ of ¢ Barrawer
STATE OF INDIANA, Counly ss:
On this 18TH day of MAY , 1990 , before me, the undersi ned‘i a Notary Public in
and for said County, personally appcared GREGORY A. DEMPS AND LORI JANE DEMPS, HIS WIFE

RRUTHTIINAS

Wy By,
:_:‘ f.\--‘f"' it "‘J/// , and acknowledged the execution of the foregoing instrument.
oo WITNESS iy Hand-and official seal. G
v ST R T .
\}‘\'i's'f.:é‘o'?r‘xin%si%hjex'hfr,‘eﬁ»‘f . 2/12/92 /(LM“ ﬁ @’MV’
BRSSP Nmar)?ublh: vanis R, Bloom
Lake Lounty Resident

.Th,ils:}hsfxr"\'ﬁq'g“l.i.ii“\@gfb_rcparcd by: JODI PAVLIK
OB T "i»'""‘;'uims'f FUNDING CORPORATION

1020 W. 31ST STREET, SULTE 135

DOWNERS GROVE, ILLINOIS 60515




