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'That.the recording of this mo

 Mongagee, its successors

BANKZONE

’

HOME EQUITY
101 ?75 REAL ESTATE MORTGAGE

This Mortgage made this __7th_ day of May
between Arthur 0. Knight and Mary A. Knight, husband and wife
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, 19 90 by and

of Lake County, Indiana

' Merrillville, Indiana; 46410 (hereinatter "Mortgagee")’

WITNESSETH:

(hereinafter “Mortgagor") and BANK ONE, MERRILLVILLE, NA, 1000 E. 80th Place,

That the Mortgagor and Morigagee have entered into a certain Home Equity Line of Credit Agreement (hereinafter "Agreement")

dated May 7

10 loan monies to the Mortgagor from time 1o time, as re
FIFTY-FIVE THOUSAND DOLLARS AND 00/100

.19 90, whereby the Mortgagee, subject to default by Morigagor, has obligated itself

quested by the Mortgagor, which may not exceed the aggregate principal sum of

55,000,00 \

at any one time for a period of ten (10) years. To the extent that the Mortgagor has borrowed or will borrow monies from the Mortgagee
pursuant to said Agreement, the Mortgagor has agreed to pay the Mortgagee minimum monthly installments in a sum equal to two

(2%) percent of the new balance, or $100.00, or the FINANCE CHARGE accrued for the month, whichever is greater.

Rate equal to the average weekly Bank Prime Loan Rate as published in Federal Reserve Statistical Release H15 plus a margin

, . -
That the interest rate charged for any monies loaned to Mortgagor by Mortgagee pursuant to said Agreement is based upon an Index ¢
) : , ‘ o
of__2:0 %, Theinterest rate charged is a variable one and.will Increase,or decrease.in.the event that the Index Rate increases or = X
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38 page 53, in the Office of ‘the Recorder of Lake Couiity, Indiaha.

TOGETHER with.all buildifigs, ifipfovements, and tenements now or hereatter erected on the properly, and a ,
oof-way, driveways, alleys, pavement, curbs and street front privileges, rents, issues, profits, royalties; mineral, o} ;and:Qat _
y;-and all fixtures, equipment, apparatus, motors, engines; machinery

profits, watér, water rights and.water stock appiirtenant to the propert , apparatus, mof wgines; machiner
reafter located in; on,:used or intended to:be used'in connection

and building materials of'évery kind or natufe whatsoever. now or he
‘with the:Propety, including, but not limited to, th
-electricity, gas, air, water and light; and:all blinds, ;
.storm .windows,:d00rs, :Storim doors, screens, antennas, trees,
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systems, all of which, including replacements .and additions thereto, shall be deemed to be'and remain a part of the fealproperty.covered . O
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Mortgagor hereby covenants and agrees with Mortgagee as follows:

1, WARBANTY OF RIGHT TO MORTGAGE. Mortgagor covenants that Monigagor is lawfully seized of the estate hereby conveyed and
| has the right to morigage, grant, convey and assign the Property, and the Mortgagor will w)a’arrant and defend generallg the titlye to the
; Property against all claims-and demands, subject to any. liens, easements, covenants, conditions  and-restrictions. of .record listed:in

@ schedule of exceptions to coverage in any title insurance policy insuring Mortgagee's interest in the Property.

2. TAXES AND CHARGES. Mortgagor shall pay from time to time, when due, and before any penalty attaches, all general and special
| laxes and assessments, water and sewer charges and taxes, and all other public charges imposed or assessed agains! the Pro erty

or arising in respect to the use, occupancy or possession thereof. Mortgagor shall promptly furnish to Mortgagee, upon request by Mort-
gagee, all notices, bills and statements received by Mortigagor of amounts so due, and Mortgagor shall, upon request by Morigagee,
promptly furnish Mortgagee receipts evidencing such payments. ‘Mortgagor may in good faith contest at its own expense the validity
of any tax, assessment or charge provided Mortgagor pays the same in full under protest or deposits said sum with the Morgagee
-as _security for payment thereof,

. 3. INSURANCE. Mortgagor shall keep all buildings and improvements now existing or hereafter erected or situated on the Property
p«qgggquagﬂainst fire; lightning, windstorm, vandalism; malicous damages, and any such other hazards included with the term “extended
coverage .~:t9?eth9r‘w1th such other hazards, liabiltities and contingencies in such amounts and for'such periods as Mortgagee may-
from time; to'time reasonably.require.:Morigagor shall keep all buildings and improvements insured against loss:by damage by.flood:

it the Propenty is‘located in.a Flood Hazard Zone. Mortgagor:shall obtain premises liability insurance with respect 1o’ the:Property in’
an:amount acceptable’to the Mortgagee. T ' N ' ' -

All said insurance policies of shall be jssued by ca slactory and shall include a standard
mortgage clause, loss paye mﬁrﬁm in fox acceptable 1o the Mortgagee.
Each such policy shali not by th t ast thi ior written notice to the Mort-
gagee. Any such insurance oe ina sum sufficient to pay_in full the cost of repa placing the buildings and im-
provements on the Propert o MTGQE @ odht It | ee is obligated to loan to the
tMobrtggg?dr 8u(?u$gt t& sat:c ent s f er hyt' e T .o ‘ jfwch policfy to the Mortgagor
o be held by it. The Mortg ¢ roamplly furnish to Mortgagee,on request, all renewai 6 receipts for paid premiums.
At least thirty (30) days prior 101 %180 cumtmf |t)ﬁ!¢o[ilﬁ§bpsﬁ |Iﬂfn\ larigagee any such renewal policy.

!
In the event of loss, Mortgagor-shall givéhﬁmitgﬂmw tg‘ﬁwggéﬁgeecgrrier and to Morlgagee. Mortgagor authorizes. i
and empowers Mortgagee as attorney-in-fact for Mortgagor to adjust and compromise any claim under any such insurance policies, 1
to appear in and prosecute any action arising from such insurance policies, {o collect and receive insurance proceeds, to endorse and % i
‘deposit any insurance checks or draft ble to nd to ¢ therefron gagee's expenses incurred in the collection i
-of such proceeds; provided however, that nothing containad in this paragraph 3 shall require. Mortga 2 to incur any expense or.take i
‘any-action hereunder, nor prevent the Morigagee from asserting any independent claim or action v us any such insurance carrier
iin its .own name. '
The insurance proceeds afler the deduction of the Mortgagee's expenses incurred in collecting the same; shall:be applied to the pay--
ment of the- sums secured by this Insirumen!, whether. or not then due with the balance, if any, to Morigagor. ‘Any such application of'
| “the-proceeds, shall not extend or po: he duerdates of the payments or change the amounts of such installments’provided by:
; . said ’Agr{eemgnt‘.{_luh'e'if?_r,o; y is'sold pursuant o paragraph 12 hereoi or if Morigagee acquires title (o the Property, Morigagee shall; -
1 have all.of the right, title and interest of MQﬁgQQO'fi"iaﬂd.'0.;3")"50'5““"‘.@9 policies and unearned premiumsthereon.and: in and t0: .
f ' * theiproceeds resulting from any damage to the Property pyior to slicfusale or acquisition. o e
' A PRESERVATION:AND MAINTENANCE OF PROPERTY, Mortgagor (3:5hall not commit waste or bermit impairmentor. deterioration;
- of'the Property, make:any,malerial alierations therein, Aok demalish or faiiove the same, (b) shall oandon the Property, (c) shall; -
- keep'the Froperty including menisthereon in'geod.qqndi!ionxen!d!9‘gazin (d) shall not mort dtherwise encumber norallow- . .-
© “anyjudgment liens,tax lien nic's ligns o be imposad against tiie Eroperty, (e) =hall ¢ y when due any indebtedness: .
. «whichimay]be secured by rigage, lien or.criarge.on the.Property, (f) sha!l con aws, ordinances,:-regulations,
‘codes and requirements of tal body applicabiglic/ Ia Rioperty, (g) sha!l give g to Mortgagee of and, unless
otherwise directed in writing npearin and defendianyaction or proceedi ftect the Property, the security
of this Instrument or the ri AQ
5. USE OF PROPERTY. Unless required by applicable law or unless Mortgagee has otherwise agreed in writing, Mortgagor shall not
allow changes in the use for which all or any part of the Property was intended at the time this Instrument was executed. Mortgagor
shall not initiate or acquiesce to a change in the zoning classification of the Property without Mortgagee's prior written consent.
6. PROTECTION OF MORTGAGEE'S SECURITY. If Mortgagor fails to perform any of the covenants and agreements contained in :
this Instrument, or if any action or proceeding is commenced which affects the Property or title thereto or the interest of Mortgagee
therein, then Mortgagee at Mortgagee's option may disburse such sums, may make such appearances and take such action as Mort- i
'gagee deems necessary, in its sole discretion, to protect Mortgagee's interest. i
!

‘Any amounts disbursed by Mortgagee pursuant to this Paragraph 6 shall become an additional indebtedness of Morigagor securéd:
by this Instrument. Such amounts shall be immediately due and payable and shall bear interest from the date of disbursement.at the.
:rate stated in the Agreement. Mortgagor hereby covenants.and.agrees that Mortgagee shall be subrogated-to the rights:of.the holder
‘of any lien o discharged, in whole.or in;part, by the Morigagee. Nothing containiéd in 1hist".9,ragr..gah '6 shall require Mortgagee to incur.
;any expense or take any action hereunder. If Morigagee makes any payment authorized by this | “aragraph 6, including but: not limitéd
‘to, taxes; assessments, charges, liens security interests or insurance premiuins, Mortgagee may do,so according:to any. notice; bill,
:statement or. estimate, recéived ffrjo"rr‘i'tbe-apnr_onr,iatgf’pgr,ty;.witnoqtﬂ;inquirv;im'.he"-acgﬁtacK‘;oz* validity 'of:suchnotice, bill, statement -
~ -orestimate..The payment of any siich siims by the Morigagor shall fiot be deefned a waiver of Mortgagee's right to'accelerate the maturity =~
_-ofitheindebtedness secured by this: Instrument.and declare this, Instrument in defallt, and'failureto.so act;shall not:be.considered. =
- @8;a!waiver’of iany. fight '‘accruing;to:Mortgagee on:account of ;any:default hereunder-on the partof'the Mortgagor.. . e

. TANSPECTION:MGrigiiges maymake or,cause to beimide iédsonablé ntries Upon andiinspections of the Property/atiallieasonable: .
times’and ‘access:thereto.shallibe;permitted for that purpose by the:Mortgagor: -~~~ """ " L T e
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agreements of Mortgagor ¢ ge . In exercising any rights egeund stions provided for herein, Mort-
N gg.qe,emav'acs.,tbrougn its. ﬂ@ﬁuﬁdﬁiﬁai& e . The captions and headings of
) _paragraphsiof this '”" 0 ﬂwn!gnc,gﬁoq_lmnd 1arenot:to'be:used: (o i fine.the. provisions. hereof ... -

S IGOVERNING LAW: SE HLITYEThisinstroms
- <provisions of this'Instrument ¢nforced in agcordancewi
- 5.0 the Agieement conflicts:with.applicabl!
- £ /can be given effect;without tha conl 0 this end natiL [ , R
-10'be severable.;In:the eveni that-any’applicable’ law limiting ‘the amount.of interest or. other chargos permitied:to be collected fromt - T
v Mortgagor.is interpreted so that any cf orovid nstrument or fn the Agreement, Whiether considered separately or together' -
" withother‘charges (evied in"connection ‘with this Insirument and the Agieement, violates sich:law, and:Morigagor is‘entitled foithe: -
. 3, benefit of- such;law,:such'charge is hereby.reduced to the extent necessary to eliminate such violation. The.amountsiif any, previously:
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--{(B);preparationiof the commencement of a suit for;foreclosure of this instrument after- accrual.o

13:MIBCELLANEOUS: (i) The word “Mortgagor" as used herein shall ificiidé ail pe

8. CONDEMNATION. Mortgagor shall promptly notify Mortgagee of any action or proceeding relating to any condemnation or other
taking, whether direct or indirect, of the Propenrty, or any part thereof, and Morigagor shall appear in and prosecute any such action
or Froceedlng unless otherwise directed by Mortgagee in writing. Mortgagor authorizes Mortgagee, at Morigagee's option, as attorney-
in-fact for Mortgagor, to commence, appear in and prosecute, in Mortgagee's or Mortgagor's name, any action or proceeding relating
to any condemnation or other taking of the Property, whether direct or indirect, and to seftie or compromise any claim in connection

~ with such condemnation or other taking. The proceeds of any award, payment or claim for damages, direct or consequential, in connec-

tion-with'any condemnation or other taking, whether direct or indirect; of the Property, or part:thereof, or:for conveyances in lieu of-
condemnation, are hereby assigned to and shall be paid to Morigagee. '

In the event of a total or partial taking of the Property, Mortgagor authorizes Mortgagee to apply such awards, payments, proceeds
or damages, after the deduction of Mortgagee’s expenses incurred in the collection of such amounts to payment of the sums secured
by this Instrument, whether or not then due, with the balance, if any, to Mortgagor. Any application of the proceeds shall not extend
or postpone the due date of the monthly instaliments or change the amount of such installments referred to in said Agreement. Mort-
gagor agrees to execute such further evidence of assignment of any awards, proceeds, damages or claims arising in connection with
such condemnation or taking as Mortgagee may require.

9. TRANSFERS: Mortgagor shall not sell or transfer all or any part of said Property, grant an option to purchase the same, lease the
Property, sell the same by contract, transfer occupancy or possession of the Property, nor sell or assign any beneficial interest or power
of direction in any land trust which holds title to the Property without the prior written consent of the Mortgagee.

10. SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; AGENTS; CAPTIONS. The covenants and agreements
herein contained shall bind the respective successors and assigns of Mortgagor, subject to the provisions of Paragraph 10 hereof, and

the rights and privileges of and assigns. All covenants and
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paid to Morigagee in‘excess of the amounts payable to Morigagee pursuant to such charges feduced shall be appliediby Mortgagee:

to:reduce the principal of the indebtedness evidenced by the Agreement. For the purpose of determining whether any‘applicablelaw: =

limiting the.-amount of interest or other charges permitted to be collected from Morigagor has been violated, all indebtedness which:

“is secured by this Instrument or evidanced by the Agreement and which constitutes interest, as well as all'other charges levied:in'con--

“nection with such indebtedness which constitule interes!, shall be deemed to be allocaled and spread over (he stated term of the Agreement.

12. DEFAULT: ACCELERATION: REMEDIES. Upon Mortgagor's default of any covenant, warranty, condition or agreement of Mortgagor
‘in-this Instrument, including but not limited 1o, the covenams 1o paywhen due any sums secured by this Instrument, or the default
by Mortgagor of any one or.more of the events or congditinris defined as an Event of Default in the AGreement secured hereby, or in
any other obligation secured by this mortgage, Mortgagae, at Mortgagea's option, may declare all of the sums secured by this Instru-

.ment lo be immediatelg du 4 payable without furthes/demand-and may foreclose this Instrum  judicial proceedings and may
invoke any other remedies ted by applicable law-or provided-hereinuyMortgagee shall be er ) collect all costs and expenses
incurred in pursuing such sy including, but notflimited-tc-atlofney's fees, appraisalt 21t witness fees, costs of court
reporters, travel expenses, ocumentary evidence, abstracts’and title report:

The Mortgagor shall also b act all costs andexpenses, including bu! n nable attorneys’ fees, incurred
by Mortgagee in connectio >eed| ithout Timital bale, ba iip or proceedings to which the
‘Mortgagee may be a party, either as p iff, claimant or defendan reason L or any indebtedness secured hereby;

ractually,commenced; or'(C) the detense of this:mortgage'in.any proceeding:instituted by. any.other. lie

h » f

and'the use of.any gender shall: be applicable to all:genders; (ii)‘Any forebearance by ,,prggagggsin:_qxgrgiginggan‘;_rigm.or‘.;gg‘n“gdy.
heréunder or otherwise afforded:by applicable law or.equity, shail not be a waiver. of or preciude the exercise of any suc

afforded by applicable law or equity, and may bé exercised concurrently, independently.or successively, in any: order Whatsoever; (iv):
That no change,-amendment or modification of this Instrument:shall be valid unless'in writing-and signed: by thefMortgag.or-'and%Moq-'

gagee or their.respective successors and assigns.

e affordes cable law or.equit , Ll reclude the exercise of any such right or rémedy;:
(i) IEach remedy provided for:in'this :Instrument.is distinct -and cumulative 10 "all other rights:and remedies under.this. Instrument.or -

of:the |Stita  of Indidna except! <
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IN WITNESS WHEREOF, Mortgagor has executed this Instrument the date and year set forth above.

@/7/1 O/vaﬁ ﬂZw/ - 7({&147/://"’

Arthur O, Knigbt Mary A./Knight

!
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