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MORTGAGE

THISMORTGAGE (“Security Instrument”) is givenon May 18

19 90: Themortgagoris RAYMOND KRLETA and BERNADETTE KALETA, husband and mfe "
=(“§6rr’diver’?)' This Security Instrument is givento  EAGLE MORTGAGE COMPANY
whrch is organized and existing under thelaws of  the:State of Indiana » and whose address isr
9001 IND!RNRPOI.IS BLVD.. 'HIGHLAND, IN 46322
_ -(“Lender).
Borrowér owes Lender the principal '
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m@ €Ul 15018 Th iced by Borrower snote
L dated the same date a N ;1{23% ﬁ@l;& ie Art" mth the full debt;if s not‘
i ipaid earlier, due, and| p (3 his Secunty lnstrument
w secures, to Lender .(a) ﬁe,nt of.the debt evidencgd b the Note, with; interest, jind newals,” cxtensrons and
modtﬁcatlons (b) the,payn mnmmtms gﬂf tect the secunty of this.

‘g (S::tggtye Iritrs(::\:m:r;’tu: Yo ¢ ﬁ;‘;ﬁmxﬁg .ﬁﬁgw.n#ﬁ?ﬁfw ents unde. ‘\ccunty lnstrument and -

l:ender the following descnbed property
tc’ located in’
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whtch hastheaddressof 434 BRIARWOOD: . - . HOBART
BRIARWODD: |

‘ [Cltyl
(Property Address”);:

'lndlana ,i : #6342
“[2Zip“Code]

LOGBTHER WlTH alluthe tmprovementssmow or hereafter ‘erected on the property, and all easements, rights,
appurtenances, rents, royalties,: mineral,: oil and gas. rtghts and. proﬁts, water. rights and:stock and all fixtures:now or

hereafter a pﬂart of the property. All replacements and addtttons sha_ll also be covered by this Security Instrument. Al of the
foregomg is referred toin this Security!Instrumentas the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of:the estate hereby conveycd and’ has ‘the right: to
mortgagc. grant .and!convey the Property an ’that the Property is unencumbered; except for encumbranccs of record.
Borrower warrants.and will’ defend generally the tltle {o the Property agamst all claims and demands, subjcct 10 any

encumbrances of record.. _ S

TH1S: SECURITY l\'STRUMENT combmes uniform: covenants for natiohalsuse and :non- untform‘covenants wrth o
limited variations by;jarisdiction 10 constitute a umform security instrument coverifig real property. SR <O
{INDIANAsirigle- Farily—FNMA/FHLMC {UNIFORM INSTRUMENT o 'Form43015/12/83;  ©* .
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UNIFORM COVENANTS  Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance, Subject to applicable law or 1o a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”) equal 10
one-twelfth of; (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
lcasehold paymems or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premijums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow jtems.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that jnterest shall be paid on the-Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Barrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
‘purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
" ' this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items. shall exceed the amount required to pay the escrow items when due, the excess shall be,
: -at-Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds, If the
; amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender,

-Upon:payment in full of all sums secured by this Secunty Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior.to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender.under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the:

T e e e e e gy

Note; third, to amount: 2 1Lt e.
4. Charges; Li h au mxes, nssessmen sypehargcs, tions attributable to the
Property which- may t.: T ground resits, if any

Borrower shall pay the m r ded in I manner, Borrower shall

pay them on time direc ‘Ii @F‘fpﬁél p; °r all notices of nm' ints
to'be paid under this p ,ﬂ‘ { Borrower makes, these ayments directly, orrow\ nptly furnish to’ Lcnder
receipts evidencing the payr This Document 1s th e property

iBorrower shall prompily dlbc% %ﬁr& has pri ovcrlﬁli& cf:urny lustroment unless Borrower. (a)

agrees in writing to the payment of th hi’rgn Mﬁé !feccplablelo ider; (b) contests in good
faith:the lien by, or def; Is against enforcement of the lien in, lcgal procecdmgs which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeit r it of the Praperty; or (¢) sccures from the holder of the lich an
:agreement sa'tisfaetory Lender suberdinatingthe liemto this Sccusity Instruimentgif Lender determines that any part of
the:Property is subject to a lien which may attain priority over this Sccurity Instrument, Lender may give Borrower a -
notice |dent|fymg the lien. Borrower shall satisfy the lien or take one or more of t! s set 'th abovc within 10 days
of the giving of notice. '

- 5. Hazard Insurance.. *Borrowcr shall kecp the improvements 1jow existing or hereal crected on the Property
~° insured against loss by firc, hazardsincluded within the term *'cxtended covera and any othe azards for Wthh Lcnder‘
- requires insurance. This insurance shall be maintained in the a nourits and {or the. periods that: Lender requrrcs The“-.
" insurance carrier-providing the insurance shall be chosen by, Borrower subject to Lender's approval whlch shall not be-

++.°  unreasonably withheld.

P All insurance policies and renewals shall bé&aeegptablecto’iiender and shall includc a s mdard mortgngc clnuse_ .
Lender shall have the 1 to hold the policies and-venewals, If Lender requires, Borrower sl 1romplly give'to Len ud
all receipts of paid prer wd renewal notices Zinithe event-of loss;-Borrower shal! give t notice.to the i msurance‘-
carrier and Lender. Le: nake proof of lossifnot-inade promptly by Borrow

. iUnless Lender ¢ rotherwise agrec in wriiing, isurance procecds sh d to restoration or, repalr
of the: Properly damag alion Or repair 1% eeonormcally feasible and 1 ty is not lessened. If the,
restoration’or repair is feasible or Lender's security would b wrance proceeds shall be
apphed to the:sums secur s-Se y Instrument, not th (Cess pald ‘to’Borrower. If:

Borrower abandons the Properry, or docs not answer wnhm 30 days a nouee from Lender that the insurance: ‘carrier has
oﬂ'ered Lo sertle a clalm then Lender may collect’ the i insurance proceeds. Lender may use the proceeds to repalr or restore:
P i ro_ pay sums securcd by this Securlty'lnstrumcnt, whether or not then due; The 30-day ‘period .will bcgm

under para raph 19 the: Properry rs aequ\red by Lénder, Borro , rrght 10 any insuirance pohcres and proceeds resultmg
from damage to the Property prlor to the acqmsmon shall p: pass to Lender to the extent of the sums securcd by this Sccurity
Instrument immediately prior to the acquisition.
‘6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, dannge or substammlly
change the Property, allow the Properly to deteriorate or commit waste. If this Securny lnstrumenl is on a léaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.
_ 7. Protection of Lender’s Rrghts in the Property; Mortgage Insurance.  If Borrower fails to-perform the:
} covenants and agreements contained in this Security Instrument, or there is a'legal proceeding. that may significantly aﬂ'ect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
'regulatlons), then Lender may do and pay for whatever is necessary to protect the value of the Propert) and Lender's nghts.
,m the Propcrty Lender s actions’ may include paying any sums secured by a lien which has priority over this’ Secunty
ln_s umem appearmg in court,-paying reasonable attorneys' fees and entering on the Property to make repairs. Although:
Lender may take actron under this paragraph 7;'Lender does not have to do so.
‘ An) am nt drstiii?sed by Lerider under this paragraph 7 shall become additional debt:of Borrower secured by this
: Secunry,lnstrument Unle"' Borrower and Lender agree to other terms of. payment, these amounts shall bear interest froms
‘therdale of drsbursement 1§ lhe Note rate and shall be: payable. with.interest,. upon ‘notice from?Lender to; Borrower-
men o o




If Lender required mortgage insurance as a condition of making the loan secured by this Securil) Instrument,
Borrower shall pay. the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or appllcable law,

8, Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property, Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the lnSpectlon

9, Condemnatlon. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnauon or other. taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender,

‘In the ev enl of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrunient, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the: Property,
unléss Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or seitle a claim for damages, | Borrower l'arls to respond to Lender within 30 days after the date the notice is-
‘given, Lender is authorized to collect and apply the procceds, atits opuon. either to restoration or reparr of the Property or
to the sums seeured by.this Security lnstrument. whelher or not then due '

ln paragraphs 'I'and 2 or.change the amount of such ‘payments.

10. Borrower Not' Releascd; l'orbeeranee By Lender Not a: Walver. [Extension of:the time'for. payment or
pmodlﬁcatlon of " amormauon of the sums secured by. this Secunty lnstrument granted by Lender to any.successorin
interest of Borrower shall not operate to release the llllblllly of the orlgmal Borrower or Borrower's successors in interest.

_‘Lcnden shall not be requi fuse to’extend time for
;payment or otherwise sSumis aceuuu Dy s Secaii n of any demand made:
‘by the‘original Borrow: Is [I]i’\rlrSe e inganykright or remedy: -

;shall not be a waiver of he exercise of ¢ any ht or remcdy
. 411, Successors Nw gjyﬁg*mw | ants and agreements of:
_ this Security Instrumer bind and bene suc find Bors ubject to the provisions:
-of paragraph 17 Borrower's covgigiga lef‘ e 0 co-signs this Sccuruy -
Instrument but does not exccute the Note: EE) Co-§ ng |s Sc at only to morigage, grant and-convey' '
that:Borrower's interest in the Prope% Qréx&b r(ilﬂﬁ (b) is not personally obligated to pay:
the'sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to. extend,

modify, forbear or. make any accommodations with regard to the terms of this Security Instrument or the Notc wnhout*
that Borrower's consen

~ 12, Loan Charges, If the loan secured by this Security/Instrument is subject to a law which sets maximum'loan.
charges,<and that law is finally interpreted so th the interest or other loan charges collected or o be collected i in
connection ‘with the loan exceed the | ‘mitted limis, then: (a) any such loan chargeshall be reduced by the amounl

necessary, to reduce the charge to the permitted lin and (b) any sums already collected from rrower which excecded
‘permitted limits will be refunded to Borrower, Lender may choase to make this refund by rec ing the principal owed
-under:the Note or by making a diz yitent to Borrower. Ifa.; d reduces principal, the reduction will be treated asa
partial prepayment without any prepayment charge under the Note.

13. L’egislatlor ffecting-Lender’s Rights, _if enacln'ent or expiration of appllca‘ laws has the effect of
‘rendering any provision-of (fie Note or this Security (st nur"u.nt ‘Wiéntorceable according to its ferit s, Lender, at its optron,

‘may require immediatc payment.in full of all sums secured by tiis-Security Instrument and may invoke any. rcmedles
-permitted by paragrap! f Lender exercises this opuon. Lender shalk take the steps specific he second paragraph of
.paragraph.17. o

- 14, Notices. tq Borrower prov.ded fori in 'hls Securny Instrument 2n by delivering it or by
imailing.it by first: clas applicable: law requrr use of another method hall -be directed to the:
‘Property Address or a Rorrower desrgnatcs by hotice to Lende; ender shall be given by

ifirst class mail to Lend: et ¢ » Borrower. Any notice:
;provuled for in this Security instrument shaii be deemed to have been given 1o Borrower or Lender when given as provided:
:in this paragraph.

118, Governing Law; Severability. This Secunty lnstrumem shall be governed by federal law and: lhe law of the
jurisdiction in which the Property is located. In the event that any p provrsron or clause of this Security.Instrument of thc
Note conflicts with applicable law, such conflict shall not affect. other provrslons of this Security Instrument or. the Nole
which.can:be giveneffect without the conﬂlctmg provrsmn To tlns end the provrsrons of:this Security Instrument and lhe
Note are declared to be severable.

16. :Borrower's Copy Borrower shall be gwen one conformed copy of the Note and of this Security lnslrumenl

17. Transfer of. the’ Property or a Beneﬁclnl lnterest in"Borrower. If-all or any part of the l’ropcrly or any.
intérest.in it is sold or transferred (or if a'beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without ‘Lender’s prior written consent, Lende 'ay, at its opuon require immediate payment in full of all sums
séciiréd by this Security Instrument. However, this option shall niot'be exercised by Lender. if exercise is prohibited by
federal law as of the date of this Security Instrument. ,

If Lender exercises this option, Lender shall'g givel Borrower riotice of acceleration. The notice shall provide a period
of fiot less than 30 days from the date the notice is delwered or marled within which Borrower must pay all sums secured by
thrs Security Instrument. If Borrower fails to pay these sums pnor to the expiration of this period, Lender may invoke any
remedres permnted by this: Security Instrument wnhoul further nouce or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certam conditions, Borrower shall have the right to haye:
enforcement of this Security Instrument discontinued at any time pnor to'the earlier of: (a) 5 days (or such’other penod as
apphcable law may specify for reinstatement) before sale of the Property pursuant to any power of sale‘contained in this
Securny’lnstrument or.(b) entry of a judgment: enforcing this Sccurity Instrument. Those conditions;are:that' Borrower:.
(a) ] pays Lender all sums wlnch rhen would be due, under l_lus Security lnstrument and! the*Note had no:acceleration

‘ !;- (c) pays all expenses: incurred in: enforemg this
Securny lnstrument mcludmg. ‘but not limited to, reasonable attomeys fees and |(d) takes such action as:Lenderi ‘may’
reasonably requlre 10 assure ‘thattthe lien of this, Security - Instrument,\Lender s nghts in: lhe‘lProperlyrand ‘Borrower's "
oblrganon LR .pay ‘the sims secured by:this;Security Instrument:shall contmue unchanged' ‘Uponireinstatement: by;
‘Borrower; this Secunty g fﬁ'trument and the obllganons secured hereby shall remavl‘n l'ully effective’as if no acceleranon’had

‘occurred! However, thlﬁ:nght to remstate shall not: apply in the case of acceleratron under paragraphs 13 or‘l\'l& R
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: NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree s follows:

19. Acceleration; Remedies. Lender shall give natice to Rorrower prior to aceeleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but pot prior to acceleration under paragraphs 13 and §7
uniess applicable law provides otherwise), The notice shall specify; (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the defuult on or before the date specitied in the notice may result in neceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shail further
inform Worrower of the right to reinstate after acceleration und the right to assert in the foreclosure procceding the non-
existence of a default or any other defense of Borrawer to acceleration and foreclosure, If the default is not cured on or
before the date specified in the notice, Lender ut its option may require immediate payment in full of all sums securcd by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial procceding,
Lender shall be cntitled to collect all expenses incurred in pursuing the remedies pravided in this paragraph 19, including,
but not limited to, reasonable attarneys’ fees und costs of title evidence,

20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first 1o
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver’s fees,
premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument,

21, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

22, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.

23. Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded together with

- this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

O Adjustable Rate Rider O Condominium Rider 14 Family Rider

e g 1~ a7 P SmES e g+ 1aar s e o

|| -Graduated Payment Rider []. planned Unit Development Rider
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'STATE OF INDIANA, LAKE County ss:
_ On this A 1y of N2 : s 19-90 me, the uhdcrsijgnc’d,,,a :
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