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TOGETHER WITH all the improvements now or hereafter erected on the pro?_eny, and all casements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part oP &c property,
All replacements and additions shall also be coyered by this Security Iastrument. All of the foregoing is referred to in this Security
Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to mortgage, ant
and convey, the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants angr will:
-defend ‘generally the title to the Property against all claims and éemands. subject to any encumbrances of record.

‘1, Payment of Principal, Interest and Late Charge. Borrower shall pay when duc the principal of, and interest on, the debt
evidenced by the Note and late charges due under the Note.

.2, Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment, together with
the principal and interest as set forth in the Note and any late charges, an installment of any (33 taxes and special assessments levied
8'-»‘;‘»‘-‘-’"‘ lqvichd:gainst the Propety, (b) leasehold payments or ground rents on the Property, and (c) premiums for insurance required

y Paragraph'4,

Each, monthly installment for items (a), (b) and (c) shall equal onc-twelfth of the annual amounts, as reasonably estimated by
Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts, The full:
annual -amount for each item'shall be accumulated by, Lender within a period endil‘xF'onc month before an item would become
delinquent;. Lender shall hold the amounts collected in trust to pay items (a), (b) and (c) before they become delinquent, .

. ‘If at-any time the total of the’ payments held by Lender for items (a), (b), and (c), together with the future monthly, payments:
ifo‘ff'such;itcms’”pagablcf(o, Lender. prior.to the due dates of such items, exceeds by more than one-sixth the estimated amount; of:
‘payments reéquired to pay such items when due, and if payments on the Note are current, then Lender shall either refund the excess:
over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subscqucn}’paytﬁemsﬂby‘,,
‘Borrower, at‘the option of Borrower.. If the total of the payments made by Borrower for item a‘): (b), or.(c) is insufficient to pay

‘the’item when“due,’then Borrower. shall pay to Lender any’amount necessary to make up the de icicncy on or before the date the
item becomes duc, ’ . _

- As used in this'Security Instrument, "Sccretary” means the Secrctary of Housing and Urban Development or his or her designee. .
Most Sccurity, Instruments. insured .by-the_Secrctary:arc_insured:ung ..cgﬁap;ogrpms“whichf rc?luirc“‘adyancc -payment of ‘the: entire:
mortgage insurance premium, /If this Security Instrument is or was insured under a p_ro$ra“m’w ich did not requirc advance payment:

_ of the entirc' mortgage ;insurance prémium, then each' monthly ‘navment ‘shall ‘also inelude’ an-vl=\|an.insmllm¢mgof. the aniuvali
‘ S ¢ insurance’ premium ‘shall be!

mortgage this'Sccurity Instru : , 3
N
cnt.of a

in an amount sufficicn( to acc 2 ins mc hm' Wi onth prior.to'the daté the full’

: : C'1nsu ! >0 | Uty Inistron y. the Secretary,: each' monthly,
‘charge shall beinian‘amount ne-twelfth of
__11f Borrower tenders (0 L e fuilp: ﬁ :

-annual mortgage'insurance p . g _ ctal
(t) | Iﬁ pogispryne lance dug‘on the Note.
diteer tencurs | | f alt'suMms Sectred by This Security 1nst: ,Borrowct’saccounlslﬁi“bc
‘credited with the balance remaining x AAEIEIYGr sage insurance premium installment . -
- jthat Lender;has: not become obli .Tﬂimmmmm# pr pﬂ){n o any:excess funds to'Borrower.
‘Immediately prior to a foreclosurc sale of Hig®r : (%0 i3 by bender;Horrower’s account shall belcredited with any
. “balance remaining for-all installments for.items (a);: and (¢). 7 . - o ’ ‘ : o
3, Application,of Payments. All payincnts undcr | hs T'and 2 shall be applicd byLendcr asfollows: =~~~
., Eirst, (0 the mortgage;insurance promium 10 be paidiby Lendesto, the Seerciary or (0 the monthly charge, by the: Sceretary:
~ instead of the' monthly mortgagc insurance premium, unlcss Borro ¢ paid the entirc morlgapc insurance premium when this Security.

Instrumc was Sigried;,

— Lo ‘any,taxes, special asséssments, leasehold payments or ground rents, and fire, flood -and otheé hazard insurance
premiums; as requireds; - v o _ - | | : . S T
~ " Third,'to interest: due unt the Note;

4J

rth, t0;amortization of the, principal of.the Not:
Fifth,‘to late_charges duc under. the Noie.

lj.

...... . Fire, Flood and Other. Hizard Insurance. Borrowerstol) asriz all improvements on the Property, whether niow in cxisténce ;
cor:subscquentlyeréeted,*against any hazards; casualtics, and eontingengics, including fire, for which Lcnder requires insurance, This, -
sinsurance shall be maintained in the amounts and for the'neriods that Loager requires. Borrower shall also insure allimprovements:
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<on:the Propérty, whether noy xisicnee ‘o subscquenily creeted, agaast loss by floods to i :nt:required by the' Secretary,, |
/Al insurance shall be carried mpanies approved by nder.~Thelnsirance policics an 1cwals shall be held by Lender’ - -
:and shall include loss payable ' favor. of, and inia {orro*accentablc to, Lende R B

.. In the évent of 16ss, Borre Lender immediate/sdfise’dy mail, Lendcr of of loss if not made promptly,

‘by Borrower. {Each insurance ed is'herebyatthonzed and'dirccied or.such loss directly to Lerder, -

‘instéad of to Borrower and to Lender jointly or any parl of the insurance proeceds may be applicd by Lender, at its option, cither

(a) to the reduction of the indebtednessunder the: Nofc and this Sccurity Instrument, first to any delinquent amounts applica in'the
order.in Paragraph 3; and' then. to: prepayment¥of principal, or, (b) to the restoration or ‘repair; ofsthe .damaged property,."Any:
application 'of the procceds to the principal shall not extend or postpone the due date of the monthly, payments: which are referred; |
to_in Paragraph' 2, or-change the amount “of such  payments. -Any excess insurance procceds over an amount required to:pay all |
outstanding indcbtedness under the Note and this Sccurity Instrument shall be paid to the entitly legally entitled thereto,

. In the event of forcclosure of this Security Instrument or other transfer of title o the Property that extinguishes the indebtcdness,

all'right; title'and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

. 5. Préservationand Maintenance of . the: Property, Leaseholds.. Borrower shall riot: commit ‘waste or destroy, damage or
. substantially change the Property or allow the Property to deteriorate, reasonable. wear and tear cxcepted. Lender may inspect the:
property.if the property is vacant or.abandoned or the loan is in default. Lender may take rcasonable action (o protect and preserve:
such vacant or abandoned property. If this Sccurity Instrument is on a leaschold, Borrower shall comply with the provisions of the
lJease.; If Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged unless Lender agrees to the
‘merger in writing. ‘

ae e s g e o N

| 6. Charges to Borrower and Protection of Lender’s Rights in the Propertﬁ. Borrower shall pay all governmental or municipal.
{ charges; fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time dircctly to the entity:

which is owed the payment. If failure to pay would adverscly affect Lender's interest in the Property, upon Lender’s request Borrower:
shall promptly furnish to Lender receipts evidencing these payments.

A st v e e

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants and
agrecments contained in this Sccurity Instrument, or there is a legal proceeding that may si%niﬁcanllyfaffcct {,cndcrfs rights in the
‘Property (such as-a proceeding in bankruptcy, for condemnation or to enforce. laws or.regu alions?, then Lender may do and pay
whatever. is nccessary to protect the value of the Property and Lender’s rights in the Property, inc uding payment of taxes, hazard
‘insurance and'other items mentioned in Paragraph 2. - o ' - ‘ B
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Any amounts disbursed by Lender;under lhis\,ridra;fﬁabhashféll,b'@@ﬁc',@.ad_dilional;dcbl of Borrower and be scdmea';ﬁy:thisi: .
~ Security.Instrument. These amounts shall bear interest from the date of disbursement; at the Note rate, and at the ofition of Lender;,
. -shall be immediately due and‘payable. T T L T R FEAR R




-+ ‘applicable law, su

- termifate when the debt secured by the Security

7, Condemnation, The proceeds of any award or claim for damages, dircct or consequential, in connection with an condemnation
or other taking of any part of the Property, or for conveyance in place of condemnation, are crcb*assngncg and shall be paid .to
Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Secu_rllly Instrument. Lender
shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any delinquent
amounts applied in the order provided in Paragraph 3, and then to prepayment of principal. Any application of the procecds to the
principal shall not extend or. postpone the due date of the monthly payments, which are referred to in Paragraph 2, or ‘chanFc the
amount of such payments, Any excess proceeds over an amount required to pay all outstanding indebtedness under the Nole and
this Security Instrument shall be paid to the entity legally entitled thereto.

8, Fees, Lender may collect fees and charges authorized by the Secretary,
‘9, Grounds for Acceleration of Debt,

(a) Default, Lender may, except as limited by regulations issued by the Secrelary in the case of payment défaulls. require
gpzr”zicdiatpfp}iyment in"fu)i] of aﬁ) sums secure ‘by%hisSccurity, lust'r):xment‘if:.- i paym A

-Si)'}j._,B‘ortowcr defaults by failing to pay in'full 'any monthly payment required by this Security, Instrument prior (o or on the’

duc date of the next'monthly payment, or” ‘ S

sﬁ)%%gg\z/’cpdéféults by?fx{iling,; for.a:period of. thirty, days, to perform any other_obligations: contained in this: Security:
nstruments al ‘ 5, 10 pel e gations: containe Is'Secun

- “(b)_Sale Without Credit’Approval.sLender shall, if permitted by,agplicqblc’liiw and with the prior approval'of the Sccretary, -
requireimmediate'payment. in'full of all the sums sccured by this Sccurity Instrument if: - T

(i), -All 'orfpa'r'tf‘ol_' the Property is otherwise transferred (other:than by devise or descent) by the Borrower, and!

- (i); The PFopérty.is, ot occupicd by thie piirchaser of: grntée’ds his GF her, priniary oF secondary, residénce, of the;
‘purchaser:or grantee does’so occupy the Property but his ‘or. her;credit has'not' been approved in-accordance with: the!
- requirements of the Secretary: . o | L

* (c)_No Walver. if circumstances occur that would permit Lender (o require immediate payment in fullfbut ‘Lender does'not.
require’ such’ payments, Lender does not’waive'its rights with respect to subsequent events, 7 v T e

(d): Regulations of HUD Secretary. :In many circumstances rcgulations issucd by the Sccrctar*willrflimithcndct’s;rights;iin;v .
the case of payment defaults, to require immediate payment in full:and forceclosure if not naid, This Security Instrument'does. -
not authorize accelerat if ; N T e
= - 10./Reinstatement.Borr, i Mﬂmﬂﬂﬁ#&« m tin full because of Borrower’s:
:;fmlt}tr,qtg' pa "anv’gm?;:ntvtguc lote or this Sccurity Instrument,. T 1.? ngi:;‘ ] ;r‘fqrpc_l_gstux%ptgc%dmgs:’a:’c;‘
anstituted. To reinstate the nt;, BOFro 1l sum: all required to bring Borrower’s; .
:account’current: including; tc e N @ ol gmmm is"Sccuri ucrgcpl,vforcclosugrp;costs”and;
;reasonable. and customary atiorncy’s 's_,.'ﬁnmcnscs ro "3& ciated with the foreclgsurc proceeding. . Upon reinstatement:
Iby: Borrower,; this: Sceurity Instritn o Of T tha's ot Sils: CShalGEmAin G cicct as if Lender had not requircd:
-+immediate payment in full. s However, Lender is not r. qﬁu(x) to permit mslatcra&h (i) Lender has accepted reinstatement: after
+the commencement of foreclosure procccdw : -predéding the commencoment of a'current foreclosure!
-proceeding, (ii)-reinstatemen| tl,l.i&rig,clus_lc; loreclosure,on different gounds'in the future, or (iif) rinstatement. will adversely affect:
«+the;priority:of theiliencreated by this Security Instrument. = O ' ST
.11 Borrower Not:Released; :Forbearance. By LenderiNot a Waiver, Extensionjofithc time "' payment.or modification of,
amortization:of; the sums'seciired by this Security Instr gnt’ga ‘dby Lender to any successor. in interest’of. Borrower, shall niott
‘operate‘tofrelcase the liability ‘of the originaliBorrower ‘or/Borrower’s successor in”inferest: 'Lendershallinot be "rcquiredito
o vfcogpm;pcg:p‘ro_cccdlan&s.‘ agains( any successor in interest or refusc to.extend time for payment or otherwise modify amortizationof -
-the!sums secured: by this Security, Instrument by reason of any demand madc by th yriginal Borrower or‘Borrower's successors in
interest. . Any, forbearance by Lender in exercisiog any right or remcdy shall nof be a waiver of or preclude;the exercise of any right
orremedy. © L . L : ’ ‘ : » , .

. 12.Suicéessors and Assigns'Bound; Joint and; Several Liability; Co-Signers. -The covénants d’agréements of this Security - .
Instrument shall bind‘and benefit the successors and assigns'aftitndor and Borrower, subject {0 (he provisions of paragraph 9.b, -
‘Borrower’s covenants and agrcements shall be joint and sgverat: ‘Any Borrower who ‘co‘-slgns this Security Instrument buf’does not
- exceutethe Note; (a) s co-signi tl.us;S.t:cuntyslns_.trumc\ni.s;only«.tq_:mo%agc=§r.ant:an ‘convey that: Borrower's intcrestkin the
Property:und; r. the terms of (his urity: Instrument;;¢h): is-nok-person y;‘o'b igated 1o’ pay (hc sums:sccured by this’Security
Instrument; and (c) agrees th der 'and any other Barrowcr-may agréeio extend, modify, f or make'any accommodations

-~ with'regard to:the term of th ty Instrument ‘or. the Notc without that Borrower’s cor e
.. -13:Notices : Any notice ided for in thissSecuriydnsichment shal! be g ring it or,bl mailing it by first:
Class mail;unless applicable I; of another methd;;Hod notice shall be ’roperty Address orany.other: .
~ ‘address Borrower. designates er.. Ally, HOtice to Lender, shall'be gi 1ail to pd,cr._’s‘addrcss-statcdg -
herein’oriany address Lender, desig y >l Borrower., Any nolice provided for 1o this Sceurity Instrument shall be deemed: -
to have been:given to!Borrrower. or;Lender when given as provided in this paragraph, . R
7 2140 Governing Laws Severability, This Seciirity Instrument shall.be governed bg;_Fc_dg:ral law-and the law of the jurisd.ic(idnfini'
~...-,whichithe fPropcréK'xs located” In"the ‘event that-any provision“or clausc of this Sccurity, Instrument’or the; Note ‘conflicts .with? - -

icable law, such; conflict shall not affect other provisions of this Security Instrument or the Note which can be given cffect without: |
the conflicting provision. " To thisiend the provisions of this Security Instriment;and the Note:are. declared to be severable, " T -

15" Borrower’s Copy. Borrower shall be given one conformed copy of this Sccurity Instrument., o
... "16.,Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents:and revenues of the Property.
iBorrower authorizes Lender or Lender’s agents to collect the rents and revenucs and hereby dircets cach tenant of the Property (o -
.payithe’rénts to Lender or Lender’s agents, However, 'rnor to Lender’s notice to Borrower of Borrower’s breach of any covenant’
jor:agreement in the Security Instrument, Borrower shall collect and receive all rents'and revenues of the Property as trustee for the
-gbcncljt;oflhlfcndcr and Borrower.: This assignment of rents constitutes an absolute assignment and not an assignment for additional
‘security,oply, g nme : ‘ ssignm N assigr 0F acdion;

. If Lender gives notice of breach to Borrower; (a) All rents received by Borrower shall be held by Borrower as trustee for benefit
of Lender only,- to.be applied to the sums secured by the Security Instrument; (b) Lender shall be éntitled to collect and receive all
of the rents of the Property; and (c) each tenant of the Prope
‘Lender’s written demand ‘{0 the'tenant, ™ "

rty shall pay all rents duc and unpaid to Lender or Lender's agent on

- Borfower:has not executed’a ci/pnor assignment of the rents and has not and will not perform any act: that would prevent
Lender from: exercising its rights under this paragraph 16. ' '

. Lender ’Shéﬂ‘"of;fbé‘fédﬁiréd,géﬂ enter upon, take conlr.ol"of_.f or. maintain the P'.OPC"&" before or after giving hdfi.i:c of brcaéh"_to-
‘Borrower..-However, Lender or a judicially appointed receiver,; may.do so at"any time here is a breach. Any:z}‘ptghc.'mon(@ot';i rents.
-shall not cure or waive any default or invalidate any other right or'rcmedﬁ);“og Lender, This assignment of fents of the Property shall

strument is paid in

A
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17, Foreclosure Procedures, Lender at its option under paragraph 9 may require immediate payment in full of all sums secured’
by this Securjty Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.' Lender shall
be entitled to collect all expenses incurred in’ pursuing the remedies provided in this paragraph 17, including, but not limited to,
reasopable attorneys’ fees and costs of title evidence. A '

18, Release. Upon payment of all sums secured by this Security Instrument,Lender shall release this Security Instrument
without charge to Borrower, , |

‘19, Walver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

20, Riders to this Security Instrument. If onc or more riders are executed: by Borrower, and recorded together with this:
Sgcurity Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and sipplémcnt
th'é“’&_)]vcxihnts' and agrecments of this Sccurity Instrument as if the rider(s) were a part of this Security Instrumeat, [Check applicable:

[ ] Condominium. Ridér [ )Adjustable Ratc Rider | ) Growing Equity Rider
[ ]Planned Usit Dévélopiient Ridér [ ] Graduated Payment Rider [ | Other

BY SIGN’lNG: BELOW, Borrower accepts and agrees to'the terms and covenants contained in this Security Instrument and in

sany.rider(s),exectited by Borrower and recorded with it v
M ! ‘1':“’*f“.'i'"r‘:*:‘iff;‘fjff:‘f;'.;ﬁ_(ﬁa)f

Borower
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