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‘ MORTGAGE
~ THIS MORTGAGE ("Security Instrument”) Is given on MAY 4TH .
19 90 The mortgagoris KEVIN ‘R, JUNKENS and DAWN M. ZUFALL, AS JOINT TENANTS WITH
RIGHTS:OF SURVIVORSHIP-
("Borrower’). This Security Instrument is given to

GAINER BANK, NATIONAL ASSOCIATION

» Which Is organized and existing under thelaws of THE UNITED STATES OF AMERICA
115°S, COURT ST., P. 0, BOX 200, CROWN POINT, INDIANA 46307

{Space Above This Line For Recoiding Data)
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' .whl_éhfh“a"s”'the"éddr“er“?s',of 6604 ARIZONA AVENUE 5 'HAMMOND. O
N o (Street) ‘ ~ (City)
‘Indiana 463 2;}‘. ( Property Address )i
- (@p Code):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights, appurtenances

rents, royaltles mlneral oll and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the proper-
tyAl replacements and additions shall also be covered by this Security Instrument. Al of the foregoing Is referred to in this
Security Instrument as the "Property.”

'BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject toany
‘encumbrances of record.

0
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with (7

limited variations by jurisdiction to consitute a uniform security instrument covering real property.

\

INDIANA--Singlé Faimlly-- FNMA/FHLMC UNIFORM INSTRUMENT Form 3015 12/83
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‘o Lender op the day monthly payments are due under the Note, uintil the Note Is pald in full, a sum ("Funds’) equal to

~ 4..Charges; Liens. | s Aines anc ns attributable to the
.Property which may attall ¥ mmﬂﬁﬁmtpxy. und rents, if any.

:JN::-'ORM C(‘J:'ENM:TS ‘Borrower and Lender covenant and agree as follows:
1 Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when dué-
the principal of and Interest on the debt evléqncgd, by the Note and any prepayment and late chgrggSYdueVU’ﬁdér the Note.

2 Funds for Taxes and Insuranice. Subject fo applicable law o to a writter waiver by Lender, Borrower shall pay

one-tweifth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly. hazard Insurance premiums; and (d) yearly
mongage Insurance premiums, if any. These items are called “escrow itams.* Lender may estimate the Funds due on the
basls of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are Insured or guaranteed by a federal or
state agency (Including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree In writing that interest shall be pald on the Funds. Unless an agreement is made or applicable law
requires Interest to be pald, Lender shall not be required to pay Borrower any Interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument,

It the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property Is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Pt P N, red by Lender under
paragraphs 1 and 2 shall (e charges due undertpe Ngle; s¢ ment charges due under the
Note; third, to amounts p p gn@, éﬁm&ﬁhi‘&,al. IS due.

Borrower shall pay these obllgat m r ﬁgnef Ig-n EQH:‘?O manner, Borrower shall

pay them on time directly tothe p ) 5?/%2 d%&'ﬂvﬁ?g ﬁ romptly furnish to Lender all notices of amounts
o be pald under this paratraph. |f Boktbwerdmakes mpﬂﬂi}éﬁ‘wcwjiﬂﬂower shail promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority avar this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the cbligation secured by thedienin a manneraceeptable to Lender; (b) contests in good:
faith the lien by, or defends against anforcement of the llen In, I8gal procaedings which In the Lender's opinion operate to
prevent the enforcement of the lien or forfelture of any part of the Property; or res from the holder of the lienan
agreement satisfactory to Lender subordinating the lien to this Security Instrumant. If Lender datermines that any part of
the Property Is subject to a llen which may attain priority over this Security Instrument, Lende nay give Borrower a

notice Identifying the lien, Barrower satlsfy the |ien or take ormore of the actlons set forth above within 10 days
of the giving of notice. '

‘5. Hazard Insurance. Borrower shall keep the impraveinsiits now existing or hereafter cracted onthe Property
insured agalnst loss by fire, hazards Included within s ierm “exieiged coverage® and ary olrier hazards for which Lender
requires Insurance. This insuranca shall be malintaizedin the amevals and for the perlods that Lender requires. The
insurance carrier providir Insurance shall be chosen by/Borrower subject to Lender’ oval which shall not be
unreasonably withheld. ,

All insurance policie als shall be acceplanietor-tensier and shall incl ard mortgage clause. -
Lender shall have the rig} licles and renewaisitender requires; t yromptly give to Lender-
all recelpts of paid premit qtic 1pt notice to the insurance

carrier and Lender, Lender may make proof of loss if not made promptly by Borrower.
‘Unless Lender and Borrower otherwise agree In writing, Insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repalr is economically. feasible and Lender's security Is not lessened. If the- |
restoration or repalr Is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be:
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the Insurance carrier has
offered to settle a claim, then Lender may collect the Insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or.not then due. The 30-day perlod will begin
when the notice Is given.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If-
under paragraph 19 the Property is acquired by Lender, Borrower's right to any Insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall passto Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.
6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument Is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.
7. Protection of Lender's Rights in the Property; Mortgage Insurance. |f Borrower fails to perform the
covenants and agreements contalned in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever Is necessary to protect the value of the Property and Lender's rights
inthe Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although

‘Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

‘Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
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 15..Governing Law; Severabllity. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the

Note confilcts with applicable law, such conflict shall not affect other provislons of this Security Instrument or the Note

which can be given effect without the co

Note are declared to be severable.

nfiicting provision. To this end the provisions of this Security Instrument and the

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,
~17. Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any
Interest in it Is sold or transferred (or if a beneficlal interest in Borrower Is sold or transferred and Borrower Is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exerclised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.
If Lender exerclses this option, Lender shall give Borrower notice of acceleration. The notice shall provide a perlod
of not less than 30 days from the date the notice Is delivered or malled within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the explration of this perlod, Lender may invoke any

remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Securlty Instrument; or (b) entry of a Judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




