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,d Siato'of. Inil FHA Case No,
P O, ate ol ndiana MORTGAGE
SO . . ! .
o 120443 151:3639040-703 ¥
D
0. ~ THIS MORTGAGE (**Security Instrument'’) is given on MAY 9 , 19 90 g
: The Mortgagor:is :
OSEPH P. JOHNSTON AND KAREN D. PIERCE-JOHNSTON, HUSBAND 0.
AND WIFE =

NOISI

03 3onvEnsSNl I 6D

e rmeia

whose address is: 9327-165TH STREET EAST, HEBRON, INDIANA 463 41
(“Borroncr”) Tlns Sccurny Instrument:is gwcn to

sNYdIE

LAKE MORTGAGE COMPANY; INC.

) Bt Payment of l’rincipal',,lmcreslvand Late Charge. Borrower shall pay when duc the principal of, and interest on,‘the
- debi evidénced by the Note and late charges due under the Note: :

| 2
2. MonlhI) Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach momhly payment, togclhcr *

with the prmcrpal and ifiterest as set forth'in the-Note and any late charges, an installment of. any (a) taxes and special assessments /_C

' levied orsto. be levied agarnsl the Property,:(b): leaschold: payments or.ground reiits on thc Property, and (c) prcmrums for : DA
msurancc required by.paragraph 4. : : : q i

. L _ o ‘Page 1 of 4. . FIIA lndiann M(‘)’rlgnge - 12/8Y: (ﬁ
@D,-4G(IN)  woon VMP MORTGAGE FORMS * (313293 B100's (8001521-7291" '

which’is organized and existing under the laws of THE STATE OF INDTANA ]  and whose-
address is 4000 WEST LINCOLN HIGHWAY, MERRILLVI 6410 ' , Z,
| Document‘ ‘B, ). Lender the principal sum of i
‘SIXTY ONE ‘THOUSAND 5eINJHOMHRED )Y aNE] atof it/ o i
4 Y‘Dollars (U S. $. 61, ﬁ This debt i lS c\udc cd by Borrower's no! c¢.same date as this- Security- 4
lnstrumcnt (“Note”). wh ;g?slfo 91 t‘& liE .Ey ifo -arhcr. due nnd payablc on:
v JUNE" “L4: 2020 ~ the l]sﬁkm@bumbynﬂcumﬂl&mﬂcr (a) the repayment of the debt evidehced! !
by: thc Nole, wnh mtcrcsl nd all rcncwals, extensions and modifications; (b) the payment-of all'other sums, with mtercst, ‘ 4
-advanccd undcr paragraph 0 prolcr" the security of this c"r:urrty Instrament; and (¢) the performance of Borrowcr S covcnants , 2
aand agrccmcnts undcrrtln ecurity lasirumenizand thegNote, Foigthi ‘urpos Bosrower docs hereby morlgagc, grant and‘
;convcy to Lendcr the following described property located i _
N e | 0 DLAKE: U8 . Cotinty;, lndnana'y
‘I»THE WEST ,136 71 FEET OF, THE EAST 847 .66 FEET OF THE NOR' 320 FEET. OF
THE NORTHEAST ;! ART“‘R OF THE. NORTHEAST QUARTER F SECTI‘ 16,
'TOWNSHIP 33 NO] H7 'RANGE 47 WES OF THE SECOND: lINCIPAL ERIDIAN, i
IN LAKE COUNTY ILLINOIS, g
A : !
] i
T ]
'j. AT o oo
] . ' ‘ l\ xg po' o ]
] _ v - - » _ The Infangibes m on this i 3 ING
‘ ' “paid direc 1o the Intangipy nstrumai s ..
5 aonocans - with g, 155, g (:gslsilon
°F';'CI:A1, :’ERM T smmi» ;
y "Fmﬂlbles Tax Diislon LT r
’wlnch has the address :of. 93 27- 165TH STREET EAST' HEBRON R (Street, Cityl, | i
,lndlana - 46341. o ‘ (z1p: Codc], (“Propcrty Addrcss”), T ' ) B }
TOGETHER A\ lTH all the iniprovements now or hereafter erccted on the property; and all cascmcnls, rrglns appurtcnanccs.
rents, royallres mmcral oil'and gas rights and- proflls. waler rlghts and stock.and all fixtures now or hercafter a part of the:
property.. All rcplaccmcnls and additions shall also be covered by this Sccurrty Instrument. All of the foregoing is. referred’
~toin: this Sccurny Instrunient as. the *‘Property. " ‘ )
BORRO\\’ER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o morigage, |
.grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants i
'md will dcfcnd gcncrally thc title to the Property against all claims and demands, subject to any cncumbranccs of. record. i
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Each monthly installment for items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient to maintain an additional balance of not more than ene-sixth of the estimated amounts,
The full annual amount for cach item shall be accumulated by Lender within a period ending one month before an item would
become delinquent. Lender shall hold the amounts collected in trust 1o pay items (a), (b), and (¢) before they become delinquent.

Il’al’any time the total of the payments held by Lender for items (1), (b), and (¢), together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount
of payments required to pay such items when due, and if payments on the Note are current, then Lender shall either refund
the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b), or (c)

is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency
on or before the date the item becomes due,

As used in this Security Instrument, **Secretary’’ means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments insured by the Secretary are insured under programs which require advance payment of
the entire mortgage insurance premium. If this Security Instrument is or was insured under a program which did not require
advance payment of the entire mortgage insurance premium, then each monthly payment shall also include either: (i) an installiment
of the annual mortgage insurance premium to be paid by Lender to the Sceretary, or (ii) a monthly charge instead of a mortgage
insurance premium if this Security Instrument is held by the Secretary, Each monthly installment of the mortgage insurance
premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one month
prior to the date the full annual mortgage insurance premium is due to the Secretary, or if this Security Instrument is held

by the Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal
balance due on the Note,

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall
be credited with the balance remaining for all installments for items (a), (b), and (¢) and any. mortgage insurance premium
‘installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds
to.Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall
‘be credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Pay H paragraj N :nder as follows: ;
First, to the mortgage i m%@mﬁtciﬁl ry hly charge by the Secretary
instead of the monthly mo ice premiuny, uniless Borrower paid the entire urance premium when this

Sccurity Instrument-was si NQT Q EI‘gI A ;L" ’ .
Second, to any taxes, ¢ issessiHemsieasehold-paviments o fire, and other hazard insurance

premiums, as required;

Third, to.interest due und ('JE]N&J) ocument is the property of
Fourth, to amortization oidthe prindipel batleeNolgunty Recorder!

‘Fifth, to late charges due under the Note.

4. Fire,:Flood and Other Hazard Insuranee, Borrower shall inst allimproyeni s.on the Property, whether now.in
cxistence or subsequently erccted, against afy hazards, casualtics, and contingencics, incl: ing lire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Leader requires. Borrower shall also
insurc all improvements on the Properiy, whether now in existence or subscquently crected, against loss by floods to the extent
required by the Secretary. All insurance shail be carricd with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender andishall include loss payablc clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shalisgive Lendersimmediate notice’by mailsizender may make proof of loss if not made
promptly.by Borrower. Each insurance company concernedsisiiereby authorized and directed to make payment for:such loss
directly to Lender, instcad of 1o Borrower and to Lender Yointlsi /A4 or any part of the insurance proceeds may be applied:
by Lender, at its option, cithice ()10 the reduction ofhe indebiediiess under the Note and this Security Instrument, first to

any delinquent amounts applicchin the order in Paragraph 3, angl thén-jo prepayment of principal, or (b) to the restoration
or repair of the damaged p Anyapplication efitiie praceeds tothie principal shall » d or postpone the due date
of the monthly payments w ferred to in Paragrapit 2yor cliange the amount of lents, Any excess insurance
proceeds over an amount ay ol outstandgiindebiedness under the N¢ ccurity. Instrument shall be

paid 1o the entity legally ¢

In the event of foreclosure of this security Instrument or other transfer of title to the Property that extinguishes the.
‘indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Preservation and Maintenance of the Property, Leascholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the property if the property is vacant or abandoned or the loan is in default. Lender may take reasonable action to protect
and preserve such vacant or abandoned property. If this Security Instrument is on a leasehold, Borrower shall comply with.
the provisions of the lease. If Borrower acquires fec title to the Property, the leaschold and fee title shall not be merged unless
Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the payment. If failure 1o pay would adversely affect Lender’s interest in the Property, upon Lender’s
request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
in'the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may
do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment
of-taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured

by this Security Instrument. These amounts shall bear interest:from the date of disbursement, at the Note r;'ué, and at the:

option of Lendcr;-shall: be immediately due and, payable.

claim: for damages, direct or consequential,.in connection with any
Al TTen A w2ty N ‘ e EPSCREX . . o S
y, or.for conveyance in place of condemnation, are hereby

fumentfirstitofany,delinquent amounits applied in the.order;proyided iniParagraphii3, anditlien o prepayment,of, priricipal
. SR T SR oL A g SR RN o LT

conveya , ! are-hereby assigned:
ount of the'indebtedness that remains;unpaid ‘under, the Note-and this;

Secunity* 1nstrumentiiliender;shall apply. such. proceeds: (o the' reduction.ofsthe indebtedpess-under the Note andithis Security, '
m-{m PN (i g ! . L Lol
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Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which

are referred to in‘Paragraph 2, or ¢change the amount of such payments. Any excess proceeds over an amount required 1o

pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.
8. Fees, Lender-may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

() l)(-l'p'ull."Lemlcr may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
. immediate paymentein full of all sums secured by this Security Instrument it

’,(l) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to
- "of_on the duc’date of the next monthly payment, or

v(ii)f_llc')(rdiver defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument,

A(b) Sale'Without Credit’ Approyal, Lender shall, if permitted by applicable law and with the prior appro al of the

Sccretary, require immediate paymentin full of all the sums secured by this Security Instrument if:

(i) Al or part of the Property is otherwise transferred (other than by devise or descent) by the Borrower, and "

(i) The Property is not occupied by the purchaser or grantee as his or her primary or secondary residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance with
the requirements of-the Secretary.

(¢) No,Waiver. If circumstances occur that .would perniit Lender to require immediate payment in full;-but Lender
does not require such payments, Lender does not waive its rights with respect-to subscquent events. :

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit: Lender's rights,
in the casc’'of- payment defaults to require immediate payment'in full and foreclose if not paid: This Security. Instrument

‘docs not authorize acceleration or foreclosure if not-permitted by regulations ‘of the Secretary: E

. +10; Reinstatement. B ¢ reinsiaied il Lender bas reg payinent in full because of
Borrower’s lailure topay ¢ dnde@it 0F 1A SEARY Mmoo plies even after foreclosure
proceedings’ are-instituted: ¢ Sccurity. Instrument, . Borrower shali tcnel sum _all amounts requircd

to bring Borrower’s accow g N & &‘Emi lga g of Bor 't this Security Instrument; -
foreclosure costs and reaso: i custonfary-aterney { : sissocia the foreclosure proceeding.
|

Ub"c{;pﬁixis’;d.tdm’c."m{byil}oi oY m%wwélm&h 'a#jﬁlﬁl!malit’scﬁf S emain in effect as if Lender
had,no;,rcqllnrccrl;111lxl1cdxat1 agment L Howeyer, eris | <h it Péthsiatewent ift (i) Lender has aceepted
reinstatement after the conr 1c"c'|1icill"q;]£@c'ﬂ(§kél"(§ edid :JR \igytargimmediatcly peeceding the commencement
of ‘a.currentiforeclosure. proceeding, (ii) remstatement \\'il?l .prc%m ¢ '%rcgosur,c‘ on different grounds in:the futdre, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument ' ' '

11. Borrower Not Released; Focheargsice By biender Not o Waiver. Extensionof (he time of<payment or modification
of amortization of the sums seeurcd by this Security Instrument granted by Lender to any successor,in interest of Borrower
shall not'operate to releasc the liability of the original Borrower or Borrowce’s successor in intere: Lender shall not be required.
to commence proceedings against any successor in interest or refusc 10 extend time (o payiment or otlierwise modify amortization
of the sums secured by this Sccurity Instrumcnt by reason of any demand made by the original Borrower or Borrower’s successors
in‘intcrest. Any. forbearaiice by Lenderin cxercising any right or‘remedy shall not be a waiver or preclude the excreise of
any right-or-remedy. . : o S

‘ "‘12,.'S|ic;c('§s‘(il"saud Assigns Bound; Joint and Several Liubility; Co-Signers. The covenants: agreements of this Security’
“Instrument shall bind and benefit the successors and asstgns-of Lender and Borrower, subjeet (o the provisions of paragraph:

'9.b. Borrower’s covenants and agreements shall be ot and sevetale Any Borrower who co-signs this-Security Instrument:
‘but:does not execute the M (a) is co-signing this Security-lnstrumient only to mortgage, gr ind convey that Borrower's.
interest in the Property w » terms of this Secafity Instrimcatygl) is not personally ed to pay the sums secured
by this Security Instrumen agrees that Lenderand-any-oilies Borrower may agre d,-modify, forbear or make
-any accommodations witl the toem of:thisSeetviiy\nstrutient or the Not 1at-Borrower’s consent..
13: Notices. Any noti yovided for in‘thisiSécurity Instrnment y delivering it'or by mailing
it by first class mail unless N { ted to the Property Address

or any other address Borrower designates by noticc to Lender. Any notice to Lendcr shall be given by-first class mail to Lender’s
-address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to'have been given to Borrower or Lender when given as provided in this paragraph:.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction

ifi which the Property is located. Inthe event that any provision or clause of this Security Instrument or the Note conflicts.
with. applicable law, such conflict shall not affcet other. provisions of this Security Instrument or the Note which can be given -
effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to-

be severable.:
15. Borrower's Copy. Borrower shall be given one conformed copy of this Sccurity Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby direets cach tenant of the Property
to pay. the rents 10 Lender or Lender's agents. However, prior to Lender’s notice to Borrower of Borrower's breach of-any
covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property
as trustee-for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
‘benefit’of Lender only, to beé applied to the sums secured by the Sccurity Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and (¢) each tenant of the Property shall pay all rents due and unpaid to Lender
-or:Lender’s agent:on-Lender’s written demand to the tenant.

‘Borrower has not exccuted any prior assignment of the rents and has not and will not perform any act that would prevent

- Lender from exercising its rights under this paragraph 16.

+.-Lender shall not be required to enter upon, take control of or maintain the Property before or after giying_nblic,c of breach
to Borrower.. However, Lender or a judicially appointed receiver. may do so at any time there is a breach. Any application

of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of

the, Property shall:terminate when the'debt sccured by: the Security Instrument: is- paid in.full.

Page 3 0f 4+
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. RECORD!;AND" RETURN' Bon L.
. LAKE}IMORTGAGE {COMPANY 5 TNC

-for msurancc undcr the Na

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Foreclosure Procedure, If 1. ender requires immediate payment in full under paragraph 9, Lender may foreclose this ,
Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurrcd in pursuing the remedies !
provided in this paragraph’17, including, but not limited to, reasonable attorneys' fees and costs of title evidence,

18, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument i
without charge to Borrower. .

19,-Waiver of -Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

e e

grocs dla) DQAMEEREEY GiskSinc . »:

Acceleration Claus ured thcrcby not be chglblc

ne hercof Lender may, at

-its option and notwuhstand

Vlnstrumcm -A written state
fromlthc date hcrco(‘ dccll

proof of such mchgnblllty. l"

of :insurance is solely due |
Ridcrs to’this Sect

_ y Instrt riders xecuted rower ar rccorded togcthcr wnh this. ]
Securny lnstrument ‘the'covenants of gach such rider shallbe incorpora into andshall 'cnd d supplcmcm thc covcnams, -
'and agrccmcnts of th:s Security Instrument as if the ridcr(s) were in a part of this Sccurity It rum [Chcck apphcable box(cs)]‘ -

] Condomlmum der. : C «djustablc 'Rate Rider. []¢ wing. Equity Rider ;
D Planncd Umt velopment Rider L] Graduat Paym' Ride L JOther o

e

BY SIGNING BELOW

.cxccutcd by’ Borrowcr and

f.CrattPed 7o o Ok e M

authprized agent of thc Secgetary dated subsequei. o
’.l:in QEWHRERE A bDGNEORETEL R, .

nhstandm@ﬂalmel(g‘o i

Lender’s fanlurc to remit.a mortgage insurance premium to the’:
f If C

*rower accepts and agr\.es G the (crms contamcd in this Securi

A with it.
L P
Josepr »/

ioRmayaeiche elercised by ‘

ms secured. by this Sccunty
60 DAYS: ‘

>hall be dccmcd conclusnvc

nder when the unavmlablhty ,

retary.

Histrument and in any rider(s),

—(Seal)

STATE OF INDIANA,

'fMERRILLVILLE, INDIANA. 46410

. -Borrower - .

TScal):
-Borrowcr

/ean Carter

KAREN D. PIERCE=JOHN

_(Seal)

-Borrower
. Pagedofd

(Scal)

-+ -Borrower,

LAKE

On'this 9TH - day of MAY

and for said County, personally appcared ,
JOSEPH P. JOHNSTON AND KAREN D. PIERCE-JOHNSTON, HUSBAND
AND WIFE

Coumy ss:
, before me, the undersigned, a Notary Public.in

, 1990

, and acknowledged the execution of the foregoing instrument. .

Helid o us s T

Notary Public Thelfia‘ Jean Carter
Resident of Lake County

WlTNESS -my'hand and official seal.

My. Comnussnon cxp:res ‘\‘

: \fSEPTEMBER 17 1992

This insttument. was prepared by:
‘SUSAN M. BRISTOW

4000+ WEST LINCOLN HIGHWAY

o Asu &

C e »

4000, "WEST.: LINCOLNiHIGHWAY’




