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‘Borrower shall pay the o
;pay-them on time dire - wam

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written wajver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds™) equal to
one-twelfth of: (a):yearly taxes-and assessments which:may: attain priority. over-this Security Instrument; (b).yearly:
leaschold payments or ground rents on the Property, if any; (c) yearly. hazard insurance premiums; and (d). yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Furids due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposrts or accounts of which are insured or guaranteed by a federal or
state agency (tncludtng Lénder if Lendér is such’an institution), Lender shall apply the Funds to pay the escrow items.
‘Lender. may not charge for holdmg and applying the Finds, analyzing the account or verifying the escrow items, unless
Lender pays: Borrower interést on thé'Funds and applicable law permits Lender to make such a charge. Borrower and
Lender,.may agree iniwriting that interest’shall be paid on the Funds. Unless an agreement is made or-applicable law
rcquires interest to be'paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds, Lender
shall giveto Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Sécurity lnstrument. .

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower s option, either promptly repaid to Borrower or credited to Borrower on monthly. payments of Funds, If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due; Borrower shall pay to Lender any.:
amount necessary to make up thedeficiency in one or more payments as required by Lender,

“Upon’paymentin full of all sums secured by this Security. Instrument, Lender shall promptly refund to- Borrowerr

“any Funds held by Lender.-If under paragraph 19 the Property is sold or acquired. by Lender, Lender shall apply. no latcr

than' immediately. prior.to the'sale of the Property or its acquisition by Lender, any Funds held by Lender at the timé of
‘application as a credit against the sums secured by, this Security Instrument.

3; Application of Payments.. Unless applicable law proyides otherwise, all paymenits received by: Lender under

_paragraphs 1 and 2 shall be annliedy firct tn |9tp charoee due under the Nnta: cpnnnrl tn nrnnnumnnt chargcs due undcr the

‘Note; third; to amount 2 ; fourth, tointerest due; andl '
4.. Charges; Li st pg sessmients, ehar oo { ions attributable to the
‘Property whichimay- y over y~Ins rurpep u‘.{“ leaschold groundbrents, if:any:

: ' all promptly \ r all'notices of amounts:
;to‘;be rt)aid t:jnder thitsh I a ;[‘ﬁg’ﬂ"&’d?ﬁﬁ él}isf pgymr%s ﬂrieﬁiy,eBlo{St;wa 1ptly furnish'to-Lender.
receipts evidencing the pay _
~-Borrower shall gromptly’ drscphge lj_) mmrtﬂeie!:unty Instrunient unless Borrower: (a)

agrees in writing to the payment | of the obltgatton secured by the lten in‘a'manner acceptable to Lender; (b) contests'in good
faith the lien by; or.defends agamst enforcement of the hen |n, ler!al oroceedmgs which inithe Lender's opinion-operate to
preyent the enforcement of the fi \rfelt 1y pa irt of iperty;’o as from the’holder of the'lien-an
agreement satrsfactory Lend subordmatmg th len to th secunt nstrur WIFL der determines that anypart of
the: Property is subject (0 a her “hich may attan monty er. thts*‘ urity Instrument, Lender may, give Borrower a
notice |dent|fymg the licn, Borrower shall’satisfyt lien or take one'or more 0 ions set forth above within 10'days
of the giving of notice, , ‘ L
‘5. Hazard Ins nce.  Borrower shall keep the improvements now existing or hereaftcr erected‘on the Property-
insured agamst loss by haza. ided wrthn he term “cxtended coverage” and any other hazards for which Lender
requtres insurance. Tl ms 'ance shall be mamtatned m the amounts and for the periods that:Lender requires:. The:

insurance carrier providing the i tnsurance shall'be chasei'hy/Borrower subject to-Lender’s approval which shall -not' be;
unreasonably. withheld:

: All‘rnsurance policies and renewals shall be acceptable toiLender, and shall include o 5tandard’ mortgage clause. ,
‘Lender. shall; have the to. ‘d thé p?ahcles and rene walsi ¥ Lerider requires, Borrower:s lromptly giveto Lender .
sall recerpts of, pard pre \\ ne}val notices-In the éventof19ss;: Borrower shall giv notlce to fhe i msuran w,e
carrier and Lender:Le take proof of losssf} not ‘made promptly by Borrower, L

) Unless Lender "t 'Wtse agree in writing; instirance procecds < ) to restoratlon or repatr,
of the Property,dama| ition OF repair is ¢cononiically, feasible and ly:is not: lessened If; the
‘restoration’or. repair feg t rance, procceds shall be

;applied:to: the sums; securea by this aecunty Instrument, whether or not then due; with any excess: patd to Borrower. If
Prons

Borrower abandons"

3 .roperty, or does ‘not answer wrthm 30 days-a notice from Lender. that the insurance carrier. has-

offered to settle a claim, then Lender may colleet thé insurance proceeds: Lender may.use the proceeds to repair or resto?e

the Property or-to: :pay sums. secured by this Secunty lnstrument, whether or not then due. The 30-day.period will begm
when the notice is given.

“Unless Lender and Borrower otherwise agree i wntmg. any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to'in paragraphs 1 and 2 or change the amount of. the payments, If
urider paragraph:19:the Property is acqurred by Lender, Borrower’s right to any insurance policies and proceeds resultmg
from damage to the Property prior to the acqursmon shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition: .

-6 Preservation and Maintenance of Property; Leaseholds. .Borrower shall not destroy, damagc or substantially
change the Property, allow the Property to deteriorate or commit Waste If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and-
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of ‘Lender's nghts in the Property; Mortgage Insurance,  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect

:Lender s rtghts in the: ‘Property (such as a proceeding in bankruptcy, probate, for condemnation:or to enforce laws or -
regulatlons), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the. Property Lender s actions may include paying any sums secured by a lien which has priority over this Security-
TInstrument, appearlng in court; paymg reasonable attorneys' fees and entenng on the Property to make repairs: Although.

Lender may take action under this paragraph 7; Lender does not have to do so.
Any amounts disbursed by Lendeér under thts paragraph 7 shall become additional debt of Borrower secured by this

‘Security-Instrument. Unless Borrower and Lender agree to other terms of payment; these amounts shall bear mterest fr rom
‘the.date of'disbursement at: the: Note rate; and, shall be payable, with interest;. upon: notice. l'rom Lender toxBorrower

requesting payment

if '!‘ nanner, Borrower shall! -
i {
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If-Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

... ..8 Inspection, Lender or:its agent may fnake reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of of prior.to an inspection specifying reasonable cause for the inspection,
- 9, Condemnation, The procéeds of any gward or claim for damages, direct or consequential, in connection with

~ any:condemnaion®or’other.taking of any part of the Property, or for conveyance in lieu of condemnation; are hereby

)

-assigned and shall be paid to Lender,

.= In'the'evenit.of-a’total taking of the Property, the proceeds shall be appliedito the sums secured by this Security
Instrument,.whether or not then'due, with-any excess paid to Borrower. In the event of a partial‘taking of the Property,
‘unless Borrower and Lender otheiwise agrec in writing, the sums secured by. this Security Instrument shall be reduced by.
the amount of the proceeds multiplied by-the following fraction: (a) the:total amount of the sums secured immediately.
;bcl.‘g;tc t‘l;(c)'takln'g;divid_'ed_ by’'(b) the fair market value of the Property immediately before the taking. Any balance shall be
.paid to Borrower.. >

. Ifthe'Property is abandoned by Borfower, or if, after. notice by, Lender to'Borrower that the condemnor offers to
‘make an award or settle a claim for damagés; Borrower fails to respond to Lender within 30 days afier the date the notice is
:given; Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property.or.
‘to the'sums secured by this Security Instrument, whether or not then due. ' -

- Unless Leiidér arid Borfower otherwise agree in writing, any application of proceeds to principal shall notextend or-
:postpone the due'date of the nionthly payments referred to in paragraphs | and 2 or change the amount of such payments..

- . 10x Borrower:Not Reléased; Forbearance By:Lender.Not a Waiver. Extension:of:the time for payment or.
‘modificationfof- amortization of -the sumssécured by: this: Security -Instrument! granted 'by;Lender to_any'successor in

‘interest of Borrower shall fiot operate to relcase the liability of the original Borrower or. Borrower's successors in interest;.
ﬂundcn’sha“'{not4beu[élizzl‘;u;.—;"“z"_“‘L"."_"‘i"':‘i":*'_"".’.*2’."."."‘:’2‘2’1::.‘:‘3':‘ RO Ko _'__-‘_.\..w I T S Pt ~ru's-c.to;_cxf’en'diitimc{for
ipayment or otherwise i OLLlC Suiiis secuicd by tiis Seeurity | on of any.demand made: .
“by,the original Borrowe suCCs ? §indn (1} afah iing any right or remedy*
:shall not be'a waiver of ¢ hc excrcise of any right o

foieafidnce by .
Il no ve torremedy, o
il Saccssors 1 Ao NG AR g SHVMIIGE Gl oo and agreemens o
‘this Security Instrumen sind and benefit the successors and assigns of Lender and Borr subject to the proyisions;

-of paragraph 17, Borrower's covailgnisiaid agrecrnentsshall begbint wer who co-signs this Securify-
Instrument. but:does not & J;eftl%;gi ?%ﬂgﬁgthggﬁ? Hortgage; grant and'con
vl i lew e T

f \“p- e ¢y¢.‘:\' e, it v I P (%

! _ rity. Instzument only to martgage, grant and'convey
that'Borrower’s interest in the Prope er PhE ferm{or s Ked ?tgﬂft ment; (b) is noi personally.obligated {0 pay-
the sums!secured'by.this Security Instrument; and (c) agrees that Lender and any other Borrower may-agree to extend;,
‘modify, forbear or:make any accommodations wit! d to.the (erms of this Security Instrument or the Noté: withouti

that Borrower's consent _ : : ,
‘ 12., Loan Charges. If the loan'secured by this Security Instrumentis subject to a law which’sets maximumiloa:
charges,;and- that:law. is finally. interpreted so thatithe interestior other loan charges collected’or to: be.collectéd: jn:
connection: with-the loan’ exceed. the;permitted limits;'then: (a) any such’loan chargé shall be rediced by the amount:
necessaryto reduce the charge to the permitted limit;and'(b) any sums already. collected from Borrower which excéeded:
permitted limits-will'be refunded (o"Borrower.:Lender may, choose to make this:refund by: re éiri‘gfth'éjbriﬁcif):gv owed:
under the' Note or by making a direct payment to Borrower.If a refund reduces principal, the reduction will be treatéd as a'
partial prepayment without any prepayment charge under the Note. o o L
13.; ‘Legislation; AfTectingi Lender’s ‘Rights. =11 eaactinentior “expiration:of ‘applicable laws has the: effect of.

rendering any provision of { he Note or this Security dnstiument urisiforceable according to its t¢rms,'Lender, at its option;

mayrequire;immediate payment-in: full of all sums-sécured by  thiie Security Instrument and may. invoke;any. remedies

permitted by paragraph Lender exercises this@ption; Lender shail take the steps spe: the second paragraph of:
paragraph:17.. . =~ R N Sral 4 N

14.; ‘Notices. Horrower.provided forin this Sccurity. Instrume sen by delivering it or by.
mailing it by. first: class plicable: law, requités:use of ‘another mett shall: be directed to:the
PropertyAddress or ar X fesi t ice to Lend Lender shall be given:by

first'class mail to Lender's address stated nerein or any other address:Lender designates by notice (o Borrower.“Any notice’
provided for in this Security Instrument shall be deemed to have been given to-Borrower or Lender when given as provided
inithis paragraph. , - o K .‘

) "lSi_::'tGov'emihg:Law;Sevenbil}Ity. This Security Instrument shall be'governed by federal law and:the law of the
jurisdictionin.which the Property:is-located. In the event that any. provisionor.clause of this Security Instrument-or-the
Note conflicts with/applicable:law,’such conflict shall'not affect otheriprovisions of this Security. Instrument or the Note
whichican:be given effect without the conflicting provision. To'this'end the provisions of.this Security:Instrument and the:
Notearedeclared to be severable.. -~ -+ - _ E R

16.. Borrower's.Copy. - ‘Borrower shall be given one conformed copy of the. Note:and of this Security Instrument,
- 17, Transfer. of the Property or a Beneficial Interest in Borrower. If all or any part of the. Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or.transferred and Borrower is not'a natural.

person) without Lender’s prior.written consent,-Lender may, at its option,.require immediate payment.in full of all sums .

secured by-this Security Instrument. However, this option shall not be exercised by Lender if. exercise is: prohibited. by
federal law as of the date of this Security Instrument. .

; If Lender exercises this option, Lender. shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by-
this Security Instrument. If Borrower. fails to pay these sums prior.to the expiration of this period, Lender may invoke any
remedies permitted by.this Security Instrument without further notice or demand on Borrower. o »

18, Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have:
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as.
applicable law may specify for reinstatement) before sale of the:Property pursuant to any power of sale contained:in this,
Security Instrument; or (b)-entry,of a judgment enforcing this Security: Instrument. Those conditions are that Borrower:

(a).pays’Lender. allisums which then would be due under this. SecurityInstrument and the Note:had-no acceleration:
occurred; (b) cures .any default of any other. covenants or agreements; (c) pays all expenses.incurred:in enforcing this.

Security, Instrument;-including, but not limited;to, reasonable.attorneys’ fees;,and (d)-takes such action as Lender may
reasonably: require to;assure that:the lien of this Security: Instrument, Lender’s rights in the Property; and:Borrower's:
gbligati‘onét_g-p“@y the sumis. securéd by this Security. Instrument shall.continue unchanged: {Upon reinstatementyby.
Borrower, this Security. Instnithent afid the obligations secured hiereby shall'remain fully effective’as if no acceleration had
cocutred. Howeter this ight to éiistté shallo apply i the case ofsceeleration under paragraphs 13 o 17,
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NON-UNiFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs Band 17
unless applicable law provides otberwise). The notice shall specify; (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be curcd
and (d) that failure to cure the défault on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
‘existence of a default or any other defense of Borrower to acceleration and foreclosure, If. the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full ‘'of all sums secured by
this Security Instrument without further demand:and may foreclose this Securlty Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
biit not limited to, reasonable attorneys' fees and costs of title evidence,

20, Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Propeity and to collect the
rents of the Property including those past due, Any.rents collected by Lender or the receiver shall be applled first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver’s {ees,
premiums on receiver's bonds and reasonable aftorneys’ fees, and then to the sums secured by this Security Instrument.

21, Release.-Upon payment of all-sums secured by.this Security. Instrument,. Lender shall.release this Security
Instrument without chargc to Borrower.

22; Waiver oLValuatlon and Appraisement; Borrower waives all right of valuation and appraisement.

234Riders to this Securlty Instrument; If one or more riders are executed by Borrower and recorded together with:
‘this' Secumy lnstrument, the covenants and agreements of each such rider shall be mcorporated mto and shnll amend and

R ———————

Inistriment, [Check applicable box(es)]

,_ [£] Adjustable Rate Rider - [} Condominiim- Rnder (£] 2-4/Family Rider
‘ & Graduated Payment: Rider E) Plannéd Unit- Devclopmcnt Rider
[3]<‘chg}(§)::[s fy] i dép - torDelst i"Substitute™Non=Unif enant
BY SIGNING 0 ‘accept(s) a(n:d agrees ?“e tcrms andico ained in:this?Security
lnstrument and in'any .
(Seal)‘-‘
. -Borrower-‘
,,/ R0}
. -80r{ower-r
— [Space ‘Below' This: Lin
{
S’i‘A‘i‘éoF . e ee I.nd-ilan.a{:n LR I ) cees N . |
- - o ‘{'ss:
COUNTY:OF ... Lake............. NIRRT |
The- foregoing instrument was acknowledged before mie this....... May 7’ . 1Q90 ............ P E R R ;
date 5
by ... THONES M, Kellnan and Vivian I: Keilman, husband and wif€' |
. !g‘ (person(s). acknowledging) : I
g ‘Q‘ "’ U i
S <? i
’;25 ?,C‘anflssm‘exm)tg 4-28-91

oooooooooooooooooooooooooooooooooooooooooooooooooooooo

Notary Public Teura Elman !

Tk L ) " 7 ;
‘r‘.G‘ .;_(_:, t;,;‘ot\ Res}ience. Lake: | ﬂ(x/u/ W/-/ (SEAL)

~ JEFFREY C...STUR,. VICE PRESIDENT

AR R T N T R NN R RN N SO IO SO SO IO S I SR BUK SO cess st

CITIZENS FEDERAL SAVINGS AND- LOAN'ASSOCIATION

M it A s nta,




l":,’;.'?‘-'»io;, | ‘ | | 3

R "iii‘i‘_i‘afr“bibi‘nﬁ“i. AND¢SUBSTITUTE WON-UNIFORM: COVENANY
L Thiss ; RIDER' 7O~ DELETE: AND:iSUBSTITUTE: NON-UNIFORN ‘COVENANT, i's; made tNiE 1
S 7th»day¥ot ‘May: - 1990 . and" istincorporated’1nto“and|sha11 be deemed!toﬂ S

‘delete andzsubstitute=Non-Un;torn~Covenant 21 of ‘thé. Hortqage*(Securzty_
,IRstrumentr Of: the: Same date:given by, the: undersigned (Botrower): to- secure
fBorrover siNote to -CITIZENS FEDERALzSAVINGSiAND!LOANHISSOCIATION*OF HAHHONDA1*

<.vINDIANAt(Lender);ot“the‘sameﬂdatehand coveringisthe: ropertyi:déscribed in%the '
‘~Securit¥rlnstrument‘and located at:-9483nJoliet.St,“ ' John,;IN*46373* e
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