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MORTGAGE
THIS MORTGAGE (“Sceurity Instrument™) is given on ........ April 27.......... e e
190....... The mortgagor s ........ Peter D. Shaffer . ... e e
........................... Borrawer™ This Seaurity Instrument is given o oo oo
.Liberty. Savings. ASSOClGLlOn: Fohe e which s orgamized and eaisting
undu the laws of oo the.United States.. .. ... ... ... . ind whose addiessas oo o
............. 1900. Indianapolis.Blvd., Whiting,. Indiana............................... ... Clender
Borrower awes Lender the principal sumoof ... .'I‘hlrty Thousand, and‘ B A N S S N
coTmTmsmemcor=smeaNO/100 . Dollars (1S, §.... 30, OQO 00 - This debt is evidenced by Borrower's note
dated the same date as this Secnrity Instrumen Nty ey provides £ s monthly ment:
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which has the address of ... 4142 sheffield Avenue . ... ... . . , Hammnd .................... ceny
{Street) [Cny)

g C'Praperty Address™;
{Z1p Code) ‘

FOGETHIER WHTH Al the improvements now or hereafter erected on the property, and all casements, rights,
ippurtenances, rents, royalies, mineral, oiland gas rights and profits, water rights and stock and all fixtures now or hereafeer
tpartof the property. Al replacements and additions shallalso be covered by chis Security Instrument. Al of the foregoing is
referred win this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is Liwfully seised of the estate hereby conveyed and has the right
mortgage, grant and convey the Property and thae the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the dde o the Property againse all claims and demands, subject 1o any
encumbrances of record.

IHIS SECURFTY INSTRUMENT combines uniform covenants for natonal use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property

INDIANA —singte Family—FNMA/FHLMC UNIFORM INSTRUMENT

BANRERS SYSTEMS, INC., ST CLOUD. MN 56302 FORM MD-1-IN 8/84

Form 3015 12/83

$OISIAIQ ¥RYICH]

L A¥azi00 3ORVENSNI TULIL GOVIIRI




UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. I’A)mcm of l’rlnup.nl and Interest; Prepaymentand Late Charges. Borrower shall promptly pay when due the
principal of and intereston the debtevidenced by the Note and any prepayment and Late charges due under the Note

2. Funds for Taxes and Insurance. Subject o applicable Law or taa wricten waiser by Lender, Borrower shall pay o
Lender on the day muonthly payments are due under the Note, until the Note is paid in tull, a sum ¢ Fuands™) equal o
one-twelfthof: (a) yearly taxes and assessments which may attain priority over this Security Instrument, (by yearly leasehold
payments or ground rents o the l’mpcu) ifany; oy )url) hazard insurance premiums; and (d)y yearly mortgage insurance
premiums, |f.m) These items are called "escrow items.” Lender may estimate the Funds due on the basis of current data and
reasonable estimates of future escrow items.

The Funds shall be held inan institution the dcpmi(s or accounty ot which are insured or guatanteed by o federal or
state agency (including Lender if Lender is such aninstitution). Lender shall apply the Funds tao pay the escrow items. ender
My not dmr;,c for holding and applying the Funds, .nn.llwm;,thc account o vertfying the escrow atems, unless 1 unhrp.x)s
Borrower interest on the Funds and applicable Law permits Lender tomake such a charge Borrower and Lender may agree in
writing that interese shall be paid on the Funds Unless an agreement s made or applicable Law requires interest to be paid,
Lender shall notbe required to pay Borrower any interest or earnings on the Funds Lender shall give to Borrower, withour
charge,anannual accounting of the Funds show g credits and debits o the Funds and the purpose tor which each detnt to the
Funds was made. The Funds are pledged as addinonal security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the
due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at
Borrower's option, cither promptly repaid to Borrower or credited 1o Borrower on monthly payments of Funds. If the
amount of the Funds held by Leader is noc sufficient to pay the escrow items when due, Borrower shall pay o Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon paymentin full of all sums secured by this Security Instrument, Lender shall promptly refund o Borrower any
Funds held by Lender, If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no Liter than
immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of application
as a credic against the sums secured by this Security lastrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs [ and 2 shall be applied: fm( to late charges duu undcr the Nnu uumd to prepayment charges due under the

Note; third, to amounts bl paph 2, fourt f md fast lue.

". Ch:lrgcs; Lics 1L LAXUS, ANSUSSTICHIS, Ll g Ons '.mribu(.ll)lc 1o the
Property which may acta @um@m»]_Su P Lrents, if any. Borrower
shall pay these obligatios uier peoy ndcd in paragraph 2, or if notpaid in chacg ower shall pay themon
time directly to the perse ) 0 O FFIII’ I ALI\}L‘ " nounts to be paidunder
this paragraph, If Borros kes these paymerits directy, Borrower shall promptfy furnist wer receipts evidencing
the payments. This Document is the pro e of

Borrower shall prompytdischagee agy lien which has prioggsover \c. um\ Instrument unless Borrower: (a)
agrees in writing to the payment of the Lak ﬁ]}m ﬂﬂlf Cl‘wpx.nmu toLenders (b) contests in good
faich the lien by, or defends against cnfnrwnwm of (hu lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeicure of any purt of ("" Propercty; or (¢) secvees from the holder of the lien an
agreement satisfactory to Lender subosdinating shedicngoshis Scougiy L nstrument. lbenderdetermines thatany part of the
Property is subject to a lien which may attain prioricy over this Security [nsteument, Lender may give Borrower a notice
identifying the lien. Borrower shall satisfy the lien or take one or more of the actions rth above within 10 days of the
giving of notice,

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter crected on the Property
insured against loss by fire, hazards ineluded within (he term “extended coverage” and any other hazards for which Lender
requires insurance. This insuranee shallbe maintained in the amouats and (or the periods (hat Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's approval which shall not be
unreasonably withheld. '

All insurance policies and renewals shall be accepiable toletaie and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewalsidfilender requivess Borrower shall promptly give to Lender all receipts

of paid premiums and re notices. In the eventeitloss;Bosrowaishall give prompt nod w insurance carrier and
Lender. Lender may mal { loss if not madépronapily by Burrewer.

Unless Lender at atherwise agredammiangausuryice proceeds sir to restoration or repair
of the Property damage tion or repair WRcomRERy feasible g1 y is not lessened. I the
restoration or repair is feas ifleorenderSsecnriywonld be rance proceeds shai! be
applied to the sums sec ~nstrument ethe thé s paid to dorrower. If

Borrower abandons the l’mpcn) or does not answer within J’() d.l)s a notice from Lender that the insurance carrier has
offered ro sertle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shall not extend ot
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. I
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior 1o the acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit wasee, I this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees o the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there s a legal proceeding that may significantly atfect Lender’s
rights in the Property (such as a proceeding in bankruptey, probate, for condemnationor to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property,
Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys” fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree o other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.
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If Lender required morrgage insurance as o condition of making the loan secured by chis Security In.
strument, Borrower shall pay the premiums required to maintain the insurance in etfectuntil such time as a requirement for
the insurance terminates in accordance with Borrower's and Lender's written agreement or applicable Liw. ‘

8. Inspection, Lender orits agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation, The proceeds of any award or cliim for damages, direct or consequential, in connection with any
condemnation or other taking of any partof the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid o Lender.

In the event of a otal taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the eventof a partial tuking of the Property, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Sccurity Instrument shall be reduced by the amount
of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before taking,
divided by (b) the fair marker value of the Property immediately before the taking. Any balance shall be paid to Borrower,

If the Property is abandoned by Borrower, or i, after notice by Lender to Botrower that the condemnor offers to nake
an award or seetde a claimy for damages, Borrower fals to respond to Teader withim 30 days after the date the notice is given,
Lender is authorized 1o collect and apply the proceeds, at its option, either to restoration or tepair ol the Property on ta the
sums secured by this Security Tnstrument, whether or noc then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shall notestend or
postpone the due dare.of the monthly payments referred toin paragraphs and 2 or change the amount of such payments,
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»Suce ndl A sSIgns : and S al T.r y: Co-Sipilers, covenants and agreements of this
Security Instrument shall bind and thdiha]m(@ountysﬁagﬁjrderbd Borrower, subject to the provisions of
paragraph 17, Borrower’s covenants and agreements shall be'joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: G is cossigning this Security lnscrument only to morgige, grancand convey diat
Borrower's interest in the Property undert his S y Instrument (b) is not personally obligated to pay the
sums secured by this Sccurity [nstrument; and (¢) agrees tha Lender and any oher Borrower may agree to extend, modify,
forbear or make any accommoditions with regard to the werms of this Secoriey Instrument or the Note without that
Borrower's consent,

12, Loan Charges. If the loan sceured by chis Seeurity Instrument is subject o a law which sets maximum loan
charges, and that law is finally ioterpreted so that che interest orother loan eharpes collected or 1o be collected inconnection
with the loan exceed the permi uts, then: (1) any such & ge shall be reduced by the imount necessary to reduce
the charge to the permitted limicand (b) any sums already collected from Borrower which excecded permitted limits will be
refunded to Borrower. Lender may choose to make thisa@Bitdy reducing the principal owed under the Note or by making a

divect payment o Borsower, Ha refund reduces prgfipaseisaédicion will be treated as a pariid prepayment without any
prepayment charge undec theeNore.

13, Legislatio ecting Lender's Right®=fi ciagt mencorcspiration of applicable s the effect of rendering
any provision of the ! his Seeurity Instrumens uneafasceablesccording co ies tcrs Latits aption, (ay reguire
immediate payment Hsums secured ByREhis Securindlinstrument and n.n y remedies permitted by
paragraph 19 1f Len his option, Lendensimlak@hcseps speciticd i wagraphof paragraph 17,

1. Notices. . rrower provideddogirttithis Sceurity 1nsox ven by delivering itor by
mailing itby firstclas W | X e directed to the Property

Address or any other address Borrower designates by notice to Lender. Any notice o Lender shaii be given by firstclass mail
to Lender's address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when givenas provided in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event thatany provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Sccurity Instrument and the Note are
declared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument.

17. T'ransfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in itis sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is nota natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall notbe exercised by Tender if exercise is prohibited by federal
law as of the date ot this Security Instrument.

H Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sceured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the tight to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: () S days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant o any power of sale contained in this Se-
curity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: i)
pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration occurred; (b
cures any default of any other convenants or agreements: (¢) pays allexpenses incurred in enforcing this Sccurity Instrument,
including, but not limited to, reasonable attorneys” fees; and (dy takes such action as Lender may reasonably require to as-
sure that the lien of this Sccurity Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums
secured by this Security lnstrument shall continue unchanged. Upon reinstatement by Borrower, this Sccurity Instrument
and the obligations secured hereby shall remain fully effective as if no aceeleration had occurred. However, this right to
reinstate shall notapply in the case of acceleration under paragraphs 13 or 17.




NONUNHORM COVENANTS Borrower and Lender turther covenant

19. Aceeleration; Remedies, Lender shall give notice to Borrower prior o sceeleration tollowing Borcowe

hreach of any covenant oragreementin this Security Instrument chut not prior o aceeleration under paragraphy 3 and
7 unless applicable law provides otherwise)

and agree as tollows

'
s

- Thenotice shall specity G the defaul; (b the action required o cure the
defaule; (cradate, nocless than 30 days from the date the notice is given to Borrower, by which the detaule must be cured;
and tdy thadfailure to cure the detault on or befure the date speciticd s the notice may resultinacecleration ot the sums
sccured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property,
inform Borrower of the right o reinstate after aceeleration and the righttoassertin the foreclos
existence of a default or any other defense of Borrower so aceeleration and foreclosure, If the
before the date specified in the notice, Lender acis option may require immediate
this Security Instrument without fuether demand and may foreclose this Se
Lender shall be entitded o collecr all expenses incurred in pursuing the

The notice shall further
ire proceeding the non.
detanleis not cured un or
pavmentcin full of il sums secured by
curity lasteument by judicial proceeding.
remedies provided in chis paragraph 19,
including, but not limiced o, reasonable attorneys' tees and costs of tde evidence.

200 Lender in Possession. Upon acceleranon under paragraph 19 or abandonment ot the Propersty, Lender thy
Judically appomted tecenvers shall be entithed to enres HPONL LR possessiont of ik
rents ol the Propecg induding those past due. Ay rents collecte
of the costs of management of the Property and collection of re
receiver's bonds and reasonable attorneys' fees, and then to ¢

Fonanage the Peopenty and to callede the
dby Lender o the recener shall be applicd tirst o payment
ats, including, butnot limited to, receiver's fees, premiums on
1e sums secured by this Security Instrumen.

21, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Se

curity
Instrument without charge o Borrower

22, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and
23. Riders to this Security Instrument. If one or more riders are exccuted by Borrowe
this Sceurity Instrument, the covenants and agreements of each such rider shall be
supplement the covenants and agreements of this Security Instrument
Instrument. [Check applicable boxtes) |
O Adjustable Rate Rider O Condominium Rider O 2-i Family Rider
O Gradwarted Payment Rider O Planned Unit Development Rider
O Otheres) | s

Jppraisement.

rand recorded together with
incorporated into and shall amend and
as i the rideres) were w part of this Seeurity

chument 1S

By SIGNING BE Taceepts andagrees to the terms and covenninis g this Secutity Tnstrument
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On this ... 5L 27ERC Dy CApril | 19,90 beloe me, the undersigned, a

Notary Public in and for said County, personally appeared ... ... Peter D, Shaffer
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