TICOR TITLE INSURANCE
Morrillville, Indiana
~2YY L

[Space Above This Line For Recording Data)

MORTGAGE FHA Case No.

151:3635758 203b/70)

State of Indiana
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THIS MORTGAGE (“Security Instrument”) is given on
The Morlgagor iSs M| CHAEL J.

May 3
LEE A Bachelor

19 90
whoso address is 7731 HENDRICKS STREET, MERRILLVILLE, INDIANA 46410
» (“Borrower"), This Security Instrument is given to
Crown Mortgage Co.
which is organized and existing under the laws of the State of |1)innls , and whos'e
address is 6131 W,
®
Oak Law : Eocumeﬂﬁm ‘ Lendor the principal sum of
FIFTY SIX THOUSANL JNDRED TWENTY SEVEN & 00/100

[ ) LI XY IR Y XYY YY)}
Dollars (US. $ sg ,727. NQd’E is ovs?‘ncodlq“rowers note
Instrument (“Note”), whic

same dato as this Security
rovidEhion Bwnmmnttssmheupmpartyt @fi paid irlier, due and payable on
May 1, 2020 ig gﬁ] 1} do,fLendor: (2) the repayment of the debt
cvidonced by the Note, with inferest, anghl renewals, expnswns and modi 1cahons, (b) the pa
interest, advanced under

went of all other sums, with
graph 6 o prolect the socurity of this Security Instrument; snd (c) the porformance of
Borrower's covenanls and agrcements this strur { the N

) . For this purpose, Borrower does hereby
morigage, grant and convey o Lender the following doscribed property located in

\KE “County, Indiana:

LOT 69 LINCOLN

ERRACE, AS PER AT
IN THE

HERECF , RECORDED IN PLAT BOOK 36 PAGE 17
FICE OF THE RECORDER OF LAKE COUNTY,

INDIANA,
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which has the address of 7731 HENDRICKS STREET, MERRILLVILLE [Street, City],
Indiana 46410 [ZIP Code], (“Property Address");

TOGETHER WITH all the improvements now or hereafter erocted on the property, and all easements, rights

* ’
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter

a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred fo in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warranls and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of
record,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on
the debt evidenced by the Note and late charges due under the Note

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and

’
special assessments levied or fo be levied against the Property, (b) leaschold payments or ground rents on the Property, and 4 0
(c) premiums for insurance required by paragraph 4,
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. Each monthly installment for items (a), (b), and (c) shali equal one-twelfth of the annual amounts, as ‘;easonably
esfimaled by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated
amounts, The full annual amount for each item shall be accumulated by Lender within a period ending one momth belcke an

item would become delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) before they
become delinquent.

If al any time the total of the payments held by Lender for items (a), (b), and (c), together with the future montaly
payments for such items payable to Lender prior to the due dates of such items, excoeds by more than one-sixth the estimated
amount of payments required to pay such items when due, and if payments on the Note are current, then Lender shall either
refund the excess over one-sixth of the estimated payments or credil the excess over one-sixth of the estimated payments to
subsequent payments by Borrower, at the option of Borrower, If the fotal of the payments made by Borrower for item (a), (b),

or {¢) is insuficient to pay the item when due, then Borrower shall pay to Lender any amount nocessary to make up the
deficiency on or before the date the item becomes due.

As used in this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments insured by the Secretary are insured under programs which require advance payment of
the enlire morlgage insurance premium. If this Security Instrument is or was insured under a program which did not require
advance payment of the enlire mortgage insurance premium, then each monthly payment shall also include either: (i) an
installment of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Secretary, Each monthly installment of the
mortgage insurance premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with
Lender one month prior to the date the full annual mortgage insurance premium is due to the Secretary, or if this Security

Instrument is held by the Secretary, each monthly charge shall be in an amount equal to ono-twel{th of one-half percent of tho
outstanding principal balance due on the Note.

11 Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall
be credited with the balance remaining for all installments for items (a), (b), and (c) and any morlgage insurance premium
instaliment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly rofund any excess funds
to Borrower, Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall bo
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:
First, to the morigage i f 10 monthly charge by the

i":;:“:;l); Si::::ai?yo;n‘si‘:u:: . ’ U&)‘Eﬁ'ﬂf&chi?ri’g P orlgage insurance premium
Socond,, to any taxes, S ’ d gents, g d other hazard i
o b NOT OFFICTAT:! o athor et

Third , to interest due thegote; . £
Fourth , to amortization of E!%ﬁ%l@f‘?h‘%%ﬁ;ent is the LR

Fifth, o late charges die under the e Lake County Recorder!

4. Fire, Flood and Othor Hazard Tnsuranco. Borrowor shall insure all im °nls on tho Properly, whother now in
existence or subsequently erccled, against any hazards, casualties, and.c ingencics including firc, for which Lender requires
insurance, This insurance shall be maintained in the amounis and for th periods that Londer requires, Borrower shall also
insure all improvements on (he Prope whether now in existenco or subscquently crectod, against loss by floods to the extent
required by the Secretary. All insurance shall be carricd with ¢ ipanies approved by Lender. The insurance policies and any

renowals shall be held by Lender and shall include loss payable clauses in [2vor of, and in a form replable to, Londer.

In the event of loss, Borrower shall give Lender immediate y mail. Lender may moke proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed fo make payment for such loss
directly to Lender, instead of fo Borrower and lo Lender jointlgiiAdl or any part of the insurance proceeds may be applied by
Lender, at its option, either to the reduction of the jndtbledesss /bader the Note and this Sccurily Instrument, first fo any

delinquent amounts applied inthe order in Paragraph 3.and then lo prencyment of principal (b) to the restoration or repair
of the damaged property. . application of the progédds lo-the: prieinal shall not ext stpone the due dato of the
monthly payments which ocred fo in Paragraphy 2, or changedtht amount of such Ms. Any excess insuranco
proceeds over an amount rec ray all outstanding’ indebiedness undor the Note and if 'y Instrument shall be paid
to the entity legally entitlec

In the event of foreclo X Instrumeni “or’other transfer of erty that extinguishes the
indebtedness, all right, title "o I -4 I 0 the purchaser,

S. Preservation and Maintenance of the Property, Leascholds. Borrower shall not commit waste or destroy, damage
or substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lendor may
inspect the property if the property is vacani or abandoned or the loan is in default. Lender may take reasonable action to
protect and preserve such vacant or abandoned property. If this Security Instrument is on a leasehold, Borrower shall comply
with the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged
unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment, If failure to pay would adversely affect Lender's interest in the Property,
upon Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments,

If Borrower fails to make these payments or the paymenis required by Paragraph 2, or fails to perform any other
covenanis and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly alfect
Lender's rights in the Property (such as a proceeding in bankrupicy, for condemnation or fo enforce laws or regulations), then
Lender may do and pay whatever is necessary 1o protect the value of the Property and Lender’s rights in the Property,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option
of Lender, shall be immediately due and payable.

7. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebledness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then 1o prepayment of principal.
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Any épp!ica}' of the proceeds to the Erincipa) shall not extend or postpone the due daie of the monthly payments, which are
referred t;ﬁaragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all

out's,landin indebledness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(a) Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to
or on the due date of the next monthly payment, or

(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument,

(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:

(i) All or part of the Property is otherwise transferred (other than by devise or descent) by the Borrower, and

(ii) The Properly is not occupied by the purchaser or grantee as his or her primary or secondary residence, or the
purchaser or granice does so occupy the Property but his or her credit has not been approved in accordance with
the requirements of the Secretary.

(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary, In many circumstances regulations issued by tho Secretary will limil Lender’s
rights in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary,

10. Roins‘atomont. Roarrawnr hac a rioht fa boa reinstated il Londer has. ronuirad immadiaia ',aymon( in 'u" tx’cause o(
1) H .
Borrower’s failure to pay @ lies even aftor foreclosuro

¥ N
proceedings are instiluted. S m‘ﬂﬁ Er m im all amounts required to
bring Borrower's account ¢ ing, {0 um nl‘t; of Da this Security Instrument,
foreclosure costs and reas L to E ponses ) orope led with the loreclosure
proceeding. Upon reinstate I wwpﬁfmln I:I}!. iq it secures shall remain in
¢ immediate payment in full. Towever, Lende

(;‘(Ioc(:’t as il Lender had not £ 18 notscquic ermit roinstatement if: (i)
ender has accepled reinsialomenTi Manceme ihgmm W two years immediately

preceding the commenceme a currio‘§l orec?c:gro rocogﬁng, i1 reinsfatemen! will preclude foreclosure on difforent

grounds in the future, or (iii) roiastatomesfywilll adairse! aifoct) the prierityyoiclimrtion crealed by this Security Instrument,

11, Borrower Not ioased; Forbearance By Lender Not a Waiver, Extension the time of payment or
modilication of amortization of the s eured urity | ment gri Lender to any successor in interest
of Borrower shall not operatc to reloase the liability of theoriginal Bercowar or Dorrower’s suecossar in interest. Lender shall
nol be required to commence procecdings against any successor in inlerest or refuse fo exicnd time for paymont or otherwise
modily amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower
or Borrower's successors in inlerest. Any lorbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remed)

12, Successors and Assigns | Joint and Several Liabilify; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and beneiit the successors and assigns of Lender-and Borrower, subject to the provisions of
aragraph 9.b. Borrower’s covenants and agreements shall beijoin! and several. Any Borrower who co-signs this Security
nstrument but does not exccule the Note: (a) is co-signinp:\this Saeiity Insirument only fo morigage, grant and convey that
Borrower’s interest in the Properly under the lerms giitiis Security “Instrument; (b) is no! personally obligated lo pay the
sums secured by this Secu Insirument; and (c) agiees that Lendcy_and any other Borrowes y agree to extend, modify,
forbear or make any accom tans with regard to theiierm-of this Secirity Instrument or te without that Borrower’s
consent.

13. Notices. Any no ver provided IeriinnthisaSecurity Instrumen en by delivering it or by
mailing it by first class mo ble law requires/nsalobignother method. T % directed to the Propert
Address or any other addre hates Oy notice to Lender., Any notie se given by first class mail
to Lendor’s address stated horcin or any address Lender designales by nolice” lo Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

14. Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Nole are
declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents, Borrower unconditionally assigns and translers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of
the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all renls and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment
and not an assignment for additional security only,

1f Lender gives notice ol breach to Borrower: (a) all rents received by Borrower shall bo held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or
Lender's agent on Lender’s written demand o the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or aller giving notice of breach
to Borrower, However, Lender or a judicially appointed receiver may do so al any time there is a breach. Any application of
rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the
Property shall terminate when the debt secured by the Security Instrument is paid in full.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: s

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lc".(der-may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable attorncys’ fees
and costs of title evidence. :

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

L]
Acceleration C| o rD&Csmnctw Instrum wote secured thereby not be
ligible f d ; f he dat
eligible for insurance unde na | ytigust t withi pday rom the date
hereof, Lender may, at its af mn’rg anEJ’QI:&Mn payment in full of all sums
secured by this Security u -% itt t tsof uthorized agent th retary dated subsequent to
5/03/90 t:%,ﬁl'\l lt oqg}mir%g?ﬁ%cﬁﬁi& oh%bu?(P gg&cgfy sirument and the note secured

thereby, shall be deomed conclusive proot dbaklek ; INat@ithewe@ing the forcgoing, this option may not be
exercised by Londer when the unavailability of insurance is solely due to Lender’s failure (o remit a mortgage insurance
premium to the secretary.

Riders to this Security Instrument. I{ one or more riders are exec y Borrower| and recorded together with
this Security Instrument, the covendnts of each such rider shall be incorporated into and shall amend and supplement tho
covenants and agreements of this Sceurity Instrumont as if the rider(s) were in 2 part of this Security Instrument.
[Check applicable box(es)]

% Condominium Rider L Adjustable Rate Rider L Growing Equity Rider

Planned Unit Developmont Rider E Gradualed Paymeat Rid E Other
BY SIGNING BELOW, Borrower accepts and sgrods_to'the térmsccontained in this 9/ 1ngtrument apd in any rider(s)
exccuted by Borrower anc orded “with i,
Witnesses:
N N”
-Borrower
lor
(Seal)
-Borrower
(Seai) (Seal)
*Borrower -Borrower
Page 4 of 4
STATE OF INDIANA, Lake County ss:
On this 3 day of May ,19  go , bofore me, the undersigned, a Notary Public in
and for said County, personally appeared MICHAEL J. LEE D

, and acknowledged the execution of the foregoing instrume:;t.v.,
WITNESS my hand and official seal. o e

My Commission expires: 1-21-91 @/ﬁdﬁéa)j‘\—'/‘WL : |
RTER

Notary Public BARBARA J./HALL, P .CO.,’-RF.SIDENTf

This instrument was prepared by:
CAROL KRAUSE
Crown Mortgage Co.
6131 W. 95th Street
Osk Lawn, Illinois 60453
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