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i meral orl'and gaé nghts‘and proﬂts, watcn,rrghts and’ stock and all frxturcs now or hcrcaﬂcr axpart of: thc‘ .
i bi'o'f)”erly All rcplaccments and addmons shall also be. covercd by th's"Sccurnyalnstrumcnt All of the forcgomg is¢ rcferrcd\ .
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, eBORROWER COVENANTS that Borrowcr is lawf ully selscd of thc cslate hcrcby conveycd and has thc rrght to. mortgagc. o
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Each monthly installment for items (a), (b), and (¢) shall equal one-twelith of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts.
The full annual amount for each item shall be accumulated by Lender within a period ending one month before an item would
become delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b), and (¢) before they become delinguent,

] If at any time the total of the payments held by Lender for items (a), (b), and (¢), together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount
of payments required to pay such items when duc, and if payments on the Note are current, then Lender shall either refund
the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b), or (c)

is insufficient to pay the ilgm when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency
on or before the date the item becomes due.

As used in this Security Instrument, *‘Secretary’ means the Secretary of Housing and Urban Development or his or her
dcsignqc. Most Sccurity Instruments insured by the Secretary arc insured under programs which require advance payment of
the entire mortgage insurance premium. If this Security Instrument is or was insured under a program which did not require
advance payment of the entire mortgage insurance premium, then each monthly payment shall also include cither: (i) an installiment
of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of a mortgage
insurance premium if this Security Instrument is held by the Secretary. Each monthly installment of the mortgage insurance
premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one month:
prior.to the date the full annual mortgage insurance premium is duc to the Secretary, or if this Security Instrument is held

by the Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal
balance due on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall
be credited with the balance remaining for all installments for items (a), (b), and (c) and any mortgage insurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds
to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall
be credited with any balance remaining for all installments for items (a), (b), and (c).

3.. Application of Pay 1 i)l nder as follows:
. First, to'the mortgage mgms% j$ Iy 1ly charge by the Secretary
instcad of the monthly mor 1ce prentiing; u pai 2lentire urance premium when this
Security -Instrument: was si

Second, to any taxcs, ¢ .le,(Da’sI:oleEcE; IQIAJM !m ind'other hazard insurance

premiums, as required;

Third, -to-interest .due und ‘Mcpocument is the proper t) of
Fourth, to-amortizatiofi ofthe prindipal I’fak!d‘@t)unty Recorder!

Fifth, to late charges dué under the Note.

4. Fire, Flood and Otlier Hazard Insuranee, Borrower shall insure all improvements on the Property,. whether. now in-
existence or subsequently erected, against any hazards, casualtics, and centingencics, including fire, for which Lender requires-
insurance. This insurance shall be maintained in the amounts and for the periods that Leader requires, Borrower shall also
insure all improvements on the Properiy, whether now in existence or subsequently erect cd, against loss by floods to the extent
required by the Secretary, All insurance shall be carricd with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form aceeptable to,. Lender.

In the event of loss, Borrower shait-give Lender-immediate notice by mail. kzender may make proof of loss if not made
promptly by Borrower. Each insurance company concernecisdicreby authorized and directed to make payment for such loss
directly to Lender, instead of (o Borrower and to Lenderyoidly, All or any part of the insurance proceeds may be applied

by Lender, at its option, cither (a) to the reduction ofthe indebtedsiess under the Note and this Security Instrument, first to
any delinquent amounts aj f.in the order in Paragraph 3pand (hébrto prepayment of pri I, or (b) to the restoration
or-repair of the damaged p Any application ¢f the praceeds 0 the principal shall n d or postpone the due date
of the monthly payments w *{erred to in Paragraph™2; or cliange the amount of ients, Any excess insurance
proceeds over.an amount ay all outstanding indebiedness under the No ecurityilnstrument shall be

paid to the entity legally ¢

In the event of foreclosure of this Security Instrument or other transfer of title o the Property that extinguishes the
indebtedness,. all right,. title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the property if the property is vacant or abandoned or the loan is in default. Lender may take reasonable action to protect
-and preserve such vacant or abandoned property. If this Security Instrument is on a leaschold, Borrower shall comply with:
the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged unless
Lender agrees to the merger in writing.

* 6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon Lender’s
request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may
do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment
of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be sccured
by this Sccurity Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option:of Lender, shall be immediately due and payable.

- 7., Condenination; The proceeds of any award orf‘claihforg,démagqs, direct .or-consequential, in. connection with any
condemnation-or.other:taking of any,part of: the Property, or-for conveyance in place of condemnation, are:hereby assigned
and shallibe paid to Liender to-the extent of: the full amount of the indebtedness.that remains:uripaid under. the.Note andithis
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clirity. Ihstriiment. Lender:shall:apply. such;proceeds to the reductioft:of the indebtedness:under:the Note and-this Security,
' : oun nd then'toiprepayment;of-principali.

e e




: - docssnol aulhorizcsaccelcrauon or,«forcclosurc N notmcrmmed bytrugulauons of:thet Secrclary

/\n) appluauon of the prowuds to the principal shall not extend or. postpone the due date of lhc momhly paymeats, whicly
are referredito in Pardgraph or change the amount of such payments. Any excess proceeds over an amount: required 1o
pay all? oulsmndmg, mdcblcdncss under the Note and this Security Instrument shall be paid to the entity lg;,all) cnlukd lhcrcto.

'¢

8.-Fees, Lender may collect fees and: chargcs authorized by the Secretary, -

9, ‘Grounds for, Aceeleration of.Debt, . \ o
(w) Default: Lender may, except-as limited by regulations issiied by the Seeretary in the case of p'\)mem dcfaulls rcqunrc
imiediate:payment infull’of all sums secured by this-Security Instrumient if:

.,_
"'* PO

‘(i) Borrower defaulls by failing to:pay.in full:any monthly payment rcqulrcd by (hls Security lnslrumem pnor to;
or on"the due’date of the next:monthly.payment, or : .

i . )

(i) Borrower: defaults by failing,for.a pcnod of thirty. days 10 ﬁ?’r{ofﬁ’l-a;iy-'q‘;h*cr.!-obl’ig_zitioxa's5contain"edfifl; thist

R - Security lnstrumcnl”

(b)-Saje \yllhoul Cmm Approval.'Lender-‘shall |f;pcrmltlcd by-appljcable: law, and with? lhc pnor approvnli’or thc
Sccretary, rcqunrc immcdtatc payment.in:full ‘of: all the!sums:secured by this’ Sccunty Instrument.ify

'(l)?All}or;part*of the: Propcrty is: othcrwlsc lransfcrrcd (othcr than by dcvlse or dcsccnl) iby.! fthe: Borrowcr. and

- (iD)yThe Propcrty istot: occupled by, the, purchascr or. grantee asthis:or, Ter primary or. sccondary rcs;dcnccnorithc

o purchnsen\or grantec, ‘doesiso’ ‘occupy. the Propcrty bt his- or. her. crcdu has:not: been approvcd in’ accordancclwntt}
' the rcgulrcmcms of: the Secrctary. . _

.~,v

(c)‘No Walvcr. lfcnrcumslanccs occur:that would pcrmu’Lg:ndcrqlo rcqmrggmmedlale paymcm m: full fbut L_{ vdcr '

does:not rcqulre suciv paymcnts.\Lendcr docs notewawc its: rnghtsuvntlnrespcct to: subscqucnt evcms.

(d)‘Regulalions'bl’ llUl) Sccrclury ﬂn many circumstances: rcgulauons issiicd by the Sccrc}ary,wlll lmut Lcndcr s rlghts
in thelcascof.paymentidefaul(s to require. uumcdlatc payment:inifulland forcclose if ot paid: This Sccunty lnstrumcm

g b e

vl 510 Rcinslalemenl BC » FCiisiaicu; ugm.uut. 1S U aymcm‘ln”’full bCCﬂU
‘Borm\ycr. s:failuretoipay,a ! ?@Mﬁ?{tx $: lies even after, foreclosure.
¢procccdmgs.arc lnsmulcd .:ccun nstrumenti# orrowcr shall'( suiiv all’ amounts required

. #tolbringiBorrowerésiaccoun ;rl? ti f».l "Q ithis Scciirity. lnstrumcnt
| orcclosurc costs andireason helf orcclosurcfprocccdmg*

-3 pon rcmstatcmcnt by, Bor ﬁ ur 6& trumc disg C miain in'éffectas ifiLender
ipad not! rcqunrcd immediate pa; ’(I: ﬁ é\ éﬁg %ﬁg%%#mrég nentify i) Lcndcnhas acccpted"
arclnslatemcnt*al‘lcr,lhc comin uncnl of 7[181'6 ff !? ‘9 1mcdmlc. fcdmg the: commcnccmcnt;

olet a‘current forcclosure: pi eding;, (i) reinstatementawill prec ude orcclosurc on-differentig mds m llu. future, ori(ul)
ircmslatcmcmﬁ\vlllfadvcrscl\ ffccmhc prlorlly of the lich, created! by llns Sccunty Instrument.

. all.&llorrowcr Nol Rcll cd"l‘ beai: .‘e By Lender va Vaiyes .xlens of:l time p'\ymem or.1
oﬁamormanon omhc sums secure wy ‘this'Security. 'st“r‘u”nicn 'rantcu v.Leider to any suecessor in-interest’ ongorrowcr
shnll not operate’1o rclcase the liabilicy of the original 13 orrower ¢ 3orrowcr’s successor 1 werest cndcr ‘shall not:be rcquxrcd5

" yto’‘commence ‘proceedings’ againstany sueccssor in intercst or refusc to,extend time for paymentior.o! herwise modify: amoftizations

'*oﬁlhc sums secured by this'S mty)lnstrumc by rcaS( of any « nand made by't orng,mnl Borrower.or-Borrower's succcssors'

 Hntinterest. Ay forbcaranc ¥, Lc erin cxcreising any right o ‘emedyshall n bcawmvcn )r prccludc thc ucrcnsc of
:xnny nghl orélcmcdy D LA : .

o '112'%Smccssors nnd Assipis Bound Jomt and bcvcrul % iulnht) Co-Slg,ncrs “The covenants ai u,rccmems of this: Sccumy
’lnslrumcnl' shall‘bind and:benelit the” SUCCESSOrs’ and '\s‘zlg so el chr and: Borrowcr. subject 10'the provisions:of: paragraph:
9.b. Borrower/sicovenants: ainc rccmcnls shall be jeine and severiloAny. Borrowcr ‘Who co-signs this Secumy Instrument-

sbut.does” not; ;executéihéNot e Ta) is co-sighing this Ssealy:Enstriimamie only 10 moru,agr %4 i convcy thial BoFrower's:
‘interest.in: ‘the Propcrlymm ternis;of: this:Secu ity Instel ien & {b)is notypersopally o 1 10 pay the sums secured;
: \by this® ‘Scciiriiy'] nsttunient; grees that Lenderand any. mhcr Borrower' may agree’ , modxfy l‘orbc'\r “orimake.
any accommodanons wnh Te term: ofalhls Sccuntv !nsirumcnl or- thc 1 n Borrowcr s conscm. }
' jf L 413 Nmices. Any nonc °d-for i thisSaerity Instrumcns dchvcrmg it or by malhng‘
S1E by Tirst'class mailuniless ¢ i¥ dto.the Propcrly 'Address:

- or:any-otheriaddress!Borrower.designates by nome to Lender. Any fiotice'to’ Lcndcr shall:be given by first'class mail:toLiender)s;

‘address stated liérein'or. any, addrcss Lender, dcsngnalcs by:notice to Borrowcr. Any notice provndcd for. in'this: Sccunty*lnstrumcnl‘ '

sh'm bc dccmcd to have bcen gwen to Borrowcr onLcndcr when given as ,provldcd m‘ﬂns paragr.lph.

£l4 Gov

Ainiwhichithe Property: isilocated?, In‘the event ‘1l 'my,,provnsnon or.clause of this, Sccurn)' Instrumentiorythe Note! conﬂlcts‘
wnth*applncablc law,;such:conflict:shall not'affect other provisions ‘of ‘this Secuirity; listriimicitior the. Note wlnch*can begiven:

“effectizwithoti thc onﬂlctmg prows:on To: (lus .end the prowsnons of this-Security- lnstrmncnt and the Note! 'u'c dcclarcd (o.
be severablc. . .

15 Borrm\cr § (,opg Borrowcnshall bc L.wcn one. Lonformcd copy-of :this. Sccurny Inslrumcnt. e e

16 Assi;,nmcm of chls;

to,my 1he'rentsto Lcndcr orsLender’s agents. However,: ‘prior.to Lender's notice 10 Borrower of: ‘Borrower's'breach ofzany
covcnam or. a;,rccmcnt in the Sccurity Instrument,. Borrower.shall collect and reccive all rerits and revenues: ofsthe Property

“asitrustee-for the benefit ofsLehder and: Borrower. This assignment ofvrents, constitutes an: absoluw assignment and ot an‘
assngnmuu ifor, '1ddmon'\1 ‘security’only. :

If-Lender.gives:notice of breach to: Borrowcr' (a) ali rents rcccwcd by Borro“cr slmll be held by Borrm\ er as trustee for
benefit ofoLcndcr only, to be applud to the'sums secured: by the Security Anstrument; (b) I‘ender: shall be entitled to; collect
and;reccive all of the rents.of the Proper(v, and (c) each tenant of the Property shall pay xul,lcms‘duc and unpa:d (o Lender
or. Lcndcr s.agent on:Lender’s written- demand: to the tenant: : '

Borrowcr has not: L‘\LCUlCd any;prior, assu,mncnl of thc rents.and has not-and wilimot: pcrform any aét lhat \vould prcvcnl
Lcndcr 1 rom c\crusmg its rnghls under lhIS paraz,raph 16.

Lmdcr shall iot: be. rcqumd to: cmcr upon, take mmrol of or mamwm the Propcny bcforc or af ter. uvmg, nomc ‘of breaclk
toIBorrm\cxnHowcxcn Lcndcrxor a. jlldlCla"\' appoiited recéivergiiiay do so:at any timme thereis.a. breach: -Any appluauom
~of rents shall not cure or waiye' an)adcfaull or invalidate any-other right:or rcmcdy of Lcndcr. This assu,nmcm of rents: of
1he Propcny sh.xllncrmmaie whu\ lhc debt: scuxrcd by \hc Scaunl\ulnstrumu\l is-paid in:full, .
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1od|f lcauom ;

crning Lm\.;bcvcmbihl) Tlns Sccumy lnstrumcm shall be govcrncd by erCl‘d| law and lhc law of lhc Ju lsdlcllonV ’

, Borrowcr uncondmonally assnyls and transfers 1o; Lcndcr all the rcms and rcvcnucs of thc Propcrly
Borrowdi aulhonzcs Lefidér or Lender's agents to collect the rents and revenues and hcrcby dirccts cach’tenant:of the'Property
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NON-UNIFORM COVENANTS. Borrower.and Lender further. coyenant: and agree as follows;

17, Foreglosure Procedure; If Lender requires immediate payment in full under, _ paragraph 9, Lender may’ foreclose this:
§gcyrjly,lnslrumanb) judicial proceeding, Lender shall be entitled (o collect pll’expenses lncumd in pursing: the Femedies:
provigded:in' this;paragraph 17, includlng. but not limited, 1o, reasoinable atforneys’ fees apd costs of title. eévidénce,

D L 4

_ 18 Releasc.*Upon payitient of all sums scc'utcﬂ'b'y this Security Instrumeiit, Lender shall reléase this Security.Instrument:
Wl(hout ‘charge fo'Borrower,

lQ.’»Wéi?e’?df:‘Vh!i{éii(’ih’iﬁ"(i«‘ﬁiiiiiﬁis'"eﬂ”q'p‘éii;: ‘Botrower waives all‘right of.valuation and appraisement.

=
o g
Acceleration Clau BMWIMﬂtIiSn. 'urcd thcg,eby no} beehgl

for'}msurance undér the:N: Act;wuhm ' ate hcrcof Lcndersmny,
lts optlon n and: mlths’fam i N ﬁ% ‘ lgd ol Imis'sectired b écut
lnstrument.aA written! statc uthonzcd agcnt of the Secretary daied subscque; g MDNTHSE' B
from ithe datc hcrcof decl vaﬁt i Akt o O RS al by, shallibe’ deemcd’concluswc
proof oﬁsuch ineligibility. N ‘uhstandﬂgél 51ego 'i@dﬁgﬁ“ﬁﬁ“m “‘ﬂeg‘g CFCISEd by Leridérwher the'y n'availab"
ins ns:solely.’ hc Lender,s fallurc to remlt a mortgage,insurance! prcmlum to tl\er rclary S

{Riders 10} lhls Secw tyiinstrumentiIfionc or more riders executed by, | ower'a recordcd’togethcr thh\thiS' e
A nstrument'tl_xg.co lants eacl such’ Tider shailibe incogporatcd into'andishali amend d supplement the’ covenantsv'_: S
'ncnts (sof lhlS Sccu y»lnst ment! as nf the T (s)‘ werc in af'part this'S Sccurity’ rum .;(Chcck appllcablc box(cs)] S

"é

éohdommlum |dcr\ T [ \djusta Ratc icr‘ iwingrEquxfy Rldcr
Blé“ﬁﬁ“c‘afu”' /

mti velon"lent R T L—_ :raduat xPaym andc

o BY;SlGNlNG BELO\‘ ‘rrowcr.acccpts and“agr‘.es 10 the ter'ns contamed
—‘executcd‘by‘Borrowcr,aqg Q) , SR v

catie 4

§'W1tnesses. i
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I’age dof. ‘4 ,

R T R STy Py S Ay

‘Counly SStB

Wy arey

PRV

30’thsz~v~—»day oh APRIL = “1990, .,b-.A."-.,,before me the undersxgncd aNotary

' {
gnd for sald County,ipersonally appeare_q ‘JRMES D DUNCAN

A N DI ', and ackiowledged the ¢xecution of the:foregoing instrument,
'*Wl_TNESS’ﬁi’S};hh‘ﬁdTaﬁd'foit:_igl;_s_cal. ' N O N\ Ly g oy

My@ommwsnon éxpires: 3- 13 94 | _— ' )
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4RESIDEN’I" OF LAKE%
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«Thls mstrumcnt was. prepared by" NILLIQM E. BRRTHULDMEN »




