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Instrument as, the "Property .

e S BORROWER COVENANTS that Borrower ls lawful!y selzed ot thesastatenhereby co"veyed and bas therright to, mortgage, v -";_'_,“
s 5 grant and convey the Propefy and, hat the | Property s ufienciimbered; '

detend generally, the tltle fo the Proporty against all clalms and demands sub]ect t‘" fany encumbr"a cf otgreco_rdr
: Payment of Prlnclpal,r lnterest and LaterCharge. Borrower shall pay when due the princfpal of: "nd interest on,the ,debt :
B ,evldenced d by thé Noté and late charges due under the Nofe., - : ’
- Y .Monthly Payments'ottTaxes.ilnshra%noo and Other 6hargos. *Borrower shall lnclude In eachrmonthly payment together i
rwrth the principal and Interest as set, forthiin the Note and any,late charges. an lnstaliment’of any. (a) taxes and; speclal assessments Loy
st Pr“:gt)";(b) Iaasahold paymentsror ground rentslgn the _Property. and (c) premlums tor.lnsuranc" \): §

3 quired by, Pa‘r'é'grdph 4,
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Each monthly installment for items (a), (b), and (c) shall aqual one-twelfth of the annual amounts, as reasonably. estimated by
Lender, plus an' amount-sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts, The full:
annual:amount for each item shall be accumulated by Lender within a. period ending one month béfore an item would become delin-
quent; ‘Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) befote they become delinquent. ’
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- at any time the total of payments held by Lender for items (a), (b), and (c) together with the future monthly payments for such
items: payable 10 ‘Lender prior 10 the' due'dates of ‘such items exceads’ by more than one:sixth-the ‘estimated amount of payments
required to pay suchtitems: when due, and if payments on the Note are current, then: Lender shall either refund the excess ‘over
0“9'9!’911 of the estimated: ‘payments or credit-the excess over one-sixth. of the-estimated payments o subsequent’ payments by

Borrower, at the option of Borrower. it the total of the' payments made by Borrower for item (a), (b), or (c) Is insutficient to pay the item -

when due, then Borrower shall pay 10 Lender any amount necessary to make up the deliciéncy on or before the daté the'item becomes.a
'due. ‘
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As: used in this: Securrty Instrument 'Secretery means the’ Secretary of Housing and Urban* Development or his or her-
designee. ‘Most: Security Instruments insured by, he: Secretary are insured under. programs which requlre advance payment of the
rentire morigage" ‘insurance . premium i this’ Security Instrument. is ‘'or was insured under a: program which: did not require advance’
payment(oi the  entire” mortgage Insurance premium,’ then”each" monthiy payment:shall‘also’ include’ either; . (i) an instaiiment of ‘the’
«annual mortgage Insurance premium o be paid by Lender to. the ‘Secretary, of (ii). a monthly charge instead of'a mortgage Insurance
,premium # this; Security Instrument Is heid by, the Secretary 'Each monthly, instaliment of the mortgage insurance premium shaii be:in
an amount sutticient to accumulate the full annual mortgage insurance’ premium with’ Lender one month’ prior to the date the full annuai »
mortgage Insurance; premium is due fo'the Secretary, or. rtthis Security lnstrument Is heid by the' Secretary. gach monthly charge shaii ’
‘be In‘an’amount’ equai to one- tweitth of one- -half percent of; the outstanding principai baiance due on the Note. ‘ ’

il Borrower tenders to Lende[ the:full pay" nt ot all. sums secured by this Securrty Instriment, Borrowers account shaii be b

L tcredrted with the balance_ remaining for.all lnstaiiments for items (a) i(b), and (c) and any. mongage Insurance premlu n nstaiiment that e

Lender has not bacome obligated to pay to the Secretary. sand Lender shall promptly retund any,excessJunds to Borrower.' immediateiy? L
p‘ﬁor 10" a toreciosure saie of.the Property or its acquisition by Lender,*Borrower s account shaii be credrted wrth any baiance remainingg :
" . ior ali in_‘ sta ii nts t r ite ems. (a), (b).*and (c) :
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REE Applicatlon of F er'as, toiiows' '

S ?First 1o the mortga : qegm‘fg nthiy charge by. the! Secretaryr i
oo instead of the’monthiy mort_g / .nium. ess orrower, pa ‘fhle entire ‘\ a premium when this Security,, : ;
- instrument was: signed" N u&l‘ QE ' R

Second"ite an‘”y‘tax eas payments orgroun ents. N rdaand other hazard,lnsurance( o

i Pf9m'Ums- as f°qUif°d-t b Th;s Document is the’ property of ool
) aThird to! interest duo undorthe, Na%gap Aﬁ?k? ounty Recorder' L N e

ot the prin
»s due under the Note e
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S 4 )ther lllru;IHSUfancl .B.°“°.W shallinsure all, improverents; the Property. whether now; T
aexistence ‘of! subsequeptiyu r:ted ainst any" hazar ;a Sy and‘ ntingencies; Ir Jding CH Tor-which. Lenderr,requiresvf,
vin.s‘urance. This insurance shall be: mar.. 4In the ar Jnts anc rr the pariods'that Le ndeis requir Borrower shall‘also insureiaiii
. Impovarants o the Pioper whather now)(n axlstence or subsequantly, er ted, aga st loss by floods 1o the , Oxtent'requjréd bithe: -
Secretary, “All Insurance shall be car/|cdiwit ompanles approved by Lend “The insurance policie rnd any renewals shall be heidE

by Lenderandshaiiinciudei .payab.. Auses iniavo_ iand intor.. _,_-..eptabietc, Lénder...

shaii give 1o Lender immediate notice- by mail, ,Lender ma rake prooi of. ioss if! not made .
| oompany concerned rs hereby autherized and directed to make ayment tor such’ ioss directiy to
vd 1o Lender ]ointiy . Alfcrany part of the insurance proceeds ppiied by’ L’e’rider. at its' option

SRS | ;the'"event of, iose
promptly by Borroweh ﬁach InS
'Lepder. instead . ITOW

S eithert(a) te the red ction ot det *ness under the Note and this; Security instrumen‘ deiinquentiamounts appiied n
R the’ order in Peragraph 3,an repaymentof principai ror (bi to th' 0] pé imaged property. Any appiica- -
i 'tion ot the proceeds 10°the. i extend’or posrpone the’ due date 'of the rentsswhich are reterred 10 in
Paragrep 2'50r change the i aymonts, ‘Any.exéass istrance procoeds required to pay aii outstanding

_yindebtednessundertheNote and this Security \. shallba [ | V;tr
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.-’municipai ‘char‘gwe&'s'.‘%iin'é and impositio‘ns that are not inciuded in Paragraph 2. Borrower. shaii pay- these obligations;on time directiy o
'the"entity:which is owned the payment K. taiiure 10 pay would adverseiy affect Lender's interest'in the Property, upon Lender‘s requast
' =BS'rroTr'e‘"" all promptly furnish to Lender receipts evidencing these payments..
" If:Borrower falls to make these payments of tha payments required by Paragraph 2 ‘or {ails, to- perform any other oovenents
_ and agreements ‘contained In.this: Securrty Instrument, or there is a legal procéeding that may. signrircantly affect Lender s _righ '
Property (such asa pr6ceeding In bankruptey, for condemnation. or to_ enforce iaws or; regulations)‘ then Lender ‘may;do;:
whatever. is. necessary ‘o protect the value of the ‘Property and Lender's rights- in the Property. inciuding payment of taxes“ hazard
_rnsurance and other items mentioned in Paragraph 2
. : Any ounts disbursed by Lender under this Paragraph shaii become an additronai debt oi Berr
’Security Instrumen i
' i'shaii be immediateiy due and payabie.
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: 7.r COndomnatlon. The proceeds'ottany award errciaimitortdamages. directtor,,oonsequentiaig

'condemnationor ether taking ot any pgrt oi the Pro’p'erty. or tor conveyancs in piace ot corid Ly fr'ri‘"’ tion" are




Lender sﬂail appiy such proceeds 1o the reduction”of the lndebtedness under- the: Note and this Securrty,,instrument iirst to any.
*deiinquent emounts applied in the order provided in Paragraph 3, and then'to’ prepayment of principal, -Any, application of the'proceeds
o the principal shall'not extend or postpone the due date of the monthly payments, which are referred to in Paragraph 2, or change the’

.- tamount of such payments. Any excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Securrty Instrument shall be pald to the entity legally entitled thereto.
8, Fees, ‘Lender may collect fees and charges-authorized by the Secretary.
9, Grounds‘tor Acceieraticn of Debt.
‘(a) Defauit, Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Securrty Instrument if:
(r) Borrower defaults by failing to pay in full any - monthly payment-required by.this Security Instriment prior to.or on
the due date of the next monthly payment,or- .
4(ii) Borrower defaults by failing, for a period of thirty days,ito perform any other obiigatrons contained In this’ Securrty
Instrument.
"(b) Saie WlthoutYCredltiApproval Lender. shall,"if permitted by-applicable. law and’ withithe priors approvai ofithe .
‘=Secretary.‘require immediate payment in full'of allthe, sums secured by this Securrty Instrument rt'
(iy; Aii or. part of, the Property is’ otherwise transterred (cther than by devise oy descent) by the’ Borrower and
(ii) The Property Is not. occupied by ihe purchaser or grantee as his or her primary or secondary residence ‘or the*
purchaser or. grantee does 50 OCCUpY. the Property but his o her credit has not been approved In accordance wrth the’
requirements oj the Secretary.

. require such payments. i.endertdoes not waive its rights with respect o' subsequent events.
" (d) Regulatione ot HUD Secretary In many. circumstances; regulations issued by:the Secretaryfwiii imit Lender’s rights.
) ;in the"case. of; payment deiauits. to require immediate payment in’ iuii and ioreciose if ‘riot paid. ,This Security instrumentr
: jdoes not authorize acceleration or ioreciosure if not permttted by reguiations of the Secretary

A t10 Relnltltement Borrower has a: right to: be! reinstated it Leﬂgder has required Immediate? payment I iuil because, of;.

‘Borrower‘s fallure to pay ar‘ amount difs thdar "'9 Nota’or this Socurity Instrumert.. This Hohtidpplies aven‘afier. ioreciosure p’?o“é’eed
‘ "ingsiare institutedi To rein nstrument.;-Borrawar shall tender | ,_ equired o bring Borrowers K
" accounit'Cuiientlifcilding, t ‘ Eii)(g of|BTaWer Under it eclosure ¢osts and reason- - -
abieﬁand""customarygattorr ,Jenses’*'properiytassociated;wrth the iors 3 Uponrreinstatement by

Borrower.rthis Security e @ @ @ ‘FI RQJA 5, lad noti requiredrimmediater
payment iryiuﬁjjz However.ti ‘permit réinstatemen ende sacct d ement atter the’ ‘commence::
“ment of ioreclosure procee m sﬁ)@@mmmeﬂm

reinstatement wiil preciude oraclosure on iere roun he future, E reinst tor nt wili ao\ g raiiect the priority oﬁhe iien’. geay
ottt Umpndis SR da e pllaEgen

ieleased' Forbearance By Lender. Not 1 Weiver. Extension of: the timr payment () odiiication of

rioreclosure proceeding. Wy L

amortization oi the: sums £ ured by wcurit ;rant' Y nderr to \sor in terest;of Borrower'shaiiinotr PRI

operate to re]ease*the iiabi ot thr |gina| Borrower o rorrower uccess Iniinterest.. Len -shal ot be requ‘i“redﬁy to, commence:. -
‘proceedingsragainstiany s :essor "interest .or- refuse 10; - exter ime ior iymén r otho se:m ‘y,ramortizatip,g@_ith’ﬁ'{sﬁ‘m‘st’-‘ e
secured by this Security It ment, by ie ol.any,de iﬂd mad y the otlginal Borrover, of BOITOW: successors' in interes' ‘Any :

t iorbearance by Lenderine cising any. righi remedy I prec jo the' exercise anyirightorremedy
i A2 Succeeeore dfAselgrsBoiilid; Joln! 1d Sever Llab ;.C0-S or8,, The covenants:and agreement of this

Securityllnstrumengshali bind ‘and benelit.ihe successo... and assigns ol ..ender andr....rrower. subiec the provisicns of! paregraph R
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9(b).. Borrower‘s covenant nd .agree "ents shaii be }oint and severai Any Borrower who co- signs th >ecurrty instrument but! ‘does ...

A

o€ execute the Note' (a\r -signi at; B'orrowers inte 's,t}ir‘r ther ©* :
iProperty under the terms o ! ‘curity instrument ,(b) is not personariy ob'igated to pay the sums cured by ‘this: Security instrument.z
 iand (c) agrees that Lendel af ‘ther Borrower may} agree to extend mcdiiy, torbear or ma! ar ommodations with regard [

rd hads vl

e *the term of. this Security in' 1 8 the without that Borrower s c:onseni

S
¥

ver provided for in this Security nstrument s* b6 v aiivering itor byrmaiiing itby, :i

Yof anoiisrm oot T notice sfal bo o ‘operty-Addréss or.any, otherr S

address Borro%r designa onder. “wAny, notics G TS Hderishall be’ glver. I to;Lender's’ ‘address siled

- herein” or,{any otherraddre ! secunty‘i 'strument shaiiibe

= deemed 10 have been’ given o BormwerJi 'ende ".‘when given as provided in this pa’ragraph

R

o V. {i’his Secunty instrument shaii be’ governed by Federai Iaw,andthe_ law oi the iUﬁSdlCiiOf;'
Ry in.which the Property,,is iocated L imth‘e’event that any: provision or, clauee ol this’ Securrty Instrument or therNote cdnilictstwith applica-
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'bim, o' 1aw, suchrooniiictrs_haii nottaiiect other provisions of this Securrty insrumentror the Note which“canibe give .,e ac withgut thefi..‘

Property ;Borrower authorizes Lender or; Lenders agents to ooliect the rents and Tevenues: and hereby dtrects each tenant oi the f
Property to pay, the! rents‘to Lender r Lender. \ ;g _rs notice to: Borrower oi Borrower’s brea*ir o any s
covenant or; agreement‘in the Securrty=instrument‘ Borrower shaii ooliect and receive all | rents and revenues oi;the Property as trustes”
for the beneiit oi Lender and Borrower. ‘This assignment"c.}rents constitutes an. absoiute assignment and no an assignment ior
addrtionai security oniy ‘

I Lender gives’ notice of breach to Borrower. ‘(a) aii rents received by Borrower shaii be heid by Borrower as: 1rustée for beneirt»

veait,) AR

“of Lender. only. to‘be applied t 10 the sums secured by the Securlty IRstrument; (b) Lender. shail be entitied 1o collect and’ receive all oi the:

arents of. the Property, and(c) each tenant ot the Property shall pay aII rents due and unpaid to. Lender or Lenders agent on Lender S’t,"“

wr en demand to the tenant..

_nder shaii not be: required ito enter upon, take controi of'or maintarn the. Property beiore or atter grving notice ot b'r"“" ch to = '.

3 However,tLender ora judrciaily appomted receiver may do so at any ttme there is abreach Any appiicatron oirrents shailr‘ .
re shall. terminatm
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NON- UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:
- 7. Foreclosure’ Procedure. If Lender requires Immedlate plyment In: tull under Par:graph 9, Leﬂder may terecloee

‘ Ethle ‘Securlty. lnetrurnent by ]udlclal procudlng. Lender. shall be entltled to: ce)lect "all eXpanses: lncumd In: pureulng the
| ’remedlee provjdﬁ Inthls’ Paragraph 17, Includlng. but not Ilmlted to, reeeonable attorneys' fees and costs of {ltle evidence.
] 18 ‘Releasa. . Upon payment of all’ 'sums secured by this Securlty Instrument, Lender shall release this Securtty Instrument
| iwlihoul charge to Borrower.
| 19, Walver of Valuation and Appralument. Borrower waives all right of valuatlon and appralsement
\ 20; Acceleration” ot lneurance lnollglblllty. Borrower agre“e”s -that'should this Security. Instrument and the:note secured:

*thereby not be ellglble tor Insurance under the National Houslng Adt withlnSIX’l‘Y DAYS -from the date hereo, Lender may, at’
\ iits’ optlon and notwithatanding anythlng in, Paragraph 9, require Immediate’ payment in'full of. all sums secured by this Security: Instru:

s i gL s L E

sment: A written statement of ‘any authorized agent of the Secretary dated subsequent to
ifrom the date’ hereof;, decllnlng to lnsure thls Security lnstrument and the note eecured %\er'enb%r. ef\wli;be deemed concluslve proot ot“
/such'lnellglbltity Notwithstandlng ttle toregolng. this option-may not be exerctsed by, Lender when the- unavailabllity of:insurance ls:
‘so]ety due to Lender s fallure to remit a mortgage Insurance premium to the Secretary
‘ 21.> Riders io ihis Securlty Instrument, . :Hf ‘one.or more riders are; executed by Borrower -and recorded. together with this'
. Security Instrument the' covenants “of each such rider. shall be Incorporated lnto and shalt amend and supplement the' oovenants and
j ) )agreemepts ot thls‘Securjty lnstrument as if the rider(s) were in a part of this’ Securrty Instrument. [Chec.k applicable box(es)]
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