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THIS MORTGAGB (“Security Instrument"’) is given on APRIL 25TH: ’
19 90 Themortgagoris MARK A, BATES AND LINDSAY A. BATES , HUSBAND AND WIFE '

(“Borrowir"). This Security Instrumentisgivento  COMMONWEALTH MORTGAGE COMPANY OF

AMERICA; L.P, '

which is orgamzed and existing under thelawsof pELAWARE: » and whose address is-

2200 WEST LOOP SOUTH ‘HOUSTON, TEXAS 77027 ,
(“Lender*).
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. W snced by Borrower’s note
dated the'same date as instrument (“Note" ;. which provxdcs for wonth -with the full debt; if not

paid earlier, due ard pa ‘N@"!: (?(P:E I'h(;ll This Security Instrument
aymen evidenc e Note, wil mu:r;mﬁ Bl ‘enewals, extensions and

secures to’ Lender: (a) |
mMiﬁcatLons, (b) thep nt Srailel lﬁmﬁwmmt 7o progect: the security of this
s Sccunty Instrumentand

Secunty Instrument- an (¢ he perfo of.Borrower's cove %s an:lla ee : nts unde
! Borrowe Mmm enider the (o0!lowing described, property.

the'Note. For this purpc
locatedin' 1 ARE: County, Indiana:

LOT 35 IN: INDIAN RIDGE ADDITION UNIT 3, BLOCK 4, IN THE GITY

OF CROWN POINT, AS PER PLAT THEREO RECORDED TH LAT BOOK 67 .
PAGE 10, IN: THE OFFIGE OF THE RECO JER OF LA COUNTY,, |
INDIANA.. %

KEY #35 23-7=6 AND 19 UNIT 33
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which has the address of . 1522 l.OOTH A‘{&&“E ) ) CROWN PM.”T '

India ) . “Property Address");
Indiana 46&0&“] (“Property )

TOGETHER WITH.all the improveéments now or -hereafter erected on the property, and all easements, rights,
appurtenances, rents, royaltlcs, ‘mineral, oil and gas rights and profits, water rights and stock andall fixtures now or
'hereafterapart of the property All replacements and additions shall also be covered by this Security Instrument. All of the

foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS:that Borrower is lawfully seised of the estate hereby conveyed-and. has the rightto
mortgage, grant and convey the- Property-and that the Property i$ unencumbered, except for encumbrances of record.
Borrower warrants and will defend-generally the title to the Property against all claifis-and demands, siibject to any

encumbrances of record.
THIS SECURITY INSTRUMENT combines: uniform- covenants for--national use and non-uniform covenants .with \ﬁ)]

‘limited-variations by jurisdiction to constitute a-uniform security instrument covering real property. :
Form 3015 12/83 ?}")ﬁ

INDIANA=Single Family—FNMA/FHLMC UNIFORM INSTRUMENT
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law vr to a written waiver by Lender, Barrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument,

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument,

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principat due,

4, Chafges; Li it Y Gat LARCS) ASSCSSITICHS, SelilEe itions attributable to the
Property which. may ¢ 0 Emm@ntal leasch: r ground rents, if any.
Borrower shall pay the 5 in Lne manuer provided in paragraph 2, or il no manner, Borrower shall
pay them on time direc p BN@ F—Fi ;ii%lgl i er all notices of amounts
to be paid under this p ph. 1{ Borrower makes Thése payments directly, Bofrower s| mptly furnish to Lender
reccipts evidencing the paypien®his Document is the pro of

Borrower shall pramptly discharge any lien tﬁ\ich has pri yove’r) this Sgcurity Instrument unless Borrower: (a)
agrees in writing to the payment of t i ClrEABF thylien fiGea ceptable to Lender; (b) contests in good
faith the lien by, or defciids against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) seeures from the holder of the lien an
agreement satisfactory to Lender subardinating the lien0 this Seeurity Instrumenis 4 Lender determines that any part of
the Property is subject to a lien which may attain priority over this Sceurity Instrument, Lender may give Borrower a
notice identifying the licn. Borrawer shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance, Borrower shall keep the impravements now existing or herealter erected on the Property
insured against loss by firc, hazards included within the term extended coverage" and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires: The
insurance carrier providing the insurance shall be chosen; by, Borrower subject to Lender's npproval which shall not be
unreasonably withheld.

All insurance policies and renewals shall belieéeptablesc-Eender and shall include »Standard mortgage clause.

Lender shall have the right to hold the policies and-tencwals: If Lender requires, Borrowes ‘promptly give to Lender
all receipts of paid pret md renewal notices-In the évent of loss, Borrower shal!l giv ot notice to the insurance
carrier and Lender, Lei nake proof of los¢if not made promgptly by Borro:

Unless Lender s ~otherwise agreCinwritingginstirance procceds ¢ :d to restoration or repair
of the Property damag ation or repair igégnoimeally feasible apd ity is not lessened. If the
restoration or repair is feasible or Lender's securify Woulg+ surance proceeds shall be

applied to the sums secured by this Security instrument, whether or not thei dug, wilh any eacess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds: Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when'the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to-any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds,  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deterioraté or commit waste. If this Security Instrument is on a leasehold,

Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and.

fee title shall not merge unless Lender agrees to the merger in writing.
7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value 91' the l’ropcrt'y and Lcnc.icr's nglgts
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have todoso. )
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender required mortgage insurance as a condition of makmg the loan secured by this Secunty Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8, Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the i inspection.

9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by.

the amount of the proceeds multiplied by the following fraction: (a) the total amount- of the sums secured immediately-

before the taking; divided by (b) the fair market valie of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is amhonzed to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to thesums secured by this Security Instrument, whether or not then due.

UnlessiLender.and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs-1 and 2 or change the amount of such payments.

'~ 10; Borrower Not Released; ‘Forbearance’By Lender Not:a*Waiver, ‘Extension.of the time for payment or

:modification: of-amortization of*the sums securedby this Security - Instrument: granted by Lender. to.any successor in.
‘intcrest of Borrower shall-not operate to release the liability of the original Borrower.or Borrower’s successors in interest;
Lender:shall. not be reanired:to-commence.nroceedines apainst anv successor in: interest: or refuse (o extend time for

payr‘:rent o;‘ otherwise r son‘of any demand made
tby, the original Borrow: , m%ﬁmg ising any right or remedy
:shall “91‘.b¢ a waiverof he exercise op righit or remedy. : '

11, Successors i nants:and agreements:of'
this Security Instrumer rmmm mxmx% subject'to the provisions:

* the sums.secured-by -tk

of paragraph-17, Borro joi p}ﬁa iﬁw \ sho co-signs this Security
Instrument-but-does not & .n;l:?r‘rle %o e &)’ls co-5i ;mng%buﬁc n y ﬁ nt only mortgage, grant and convey
that:-Borrower's interest in the Propetfi eGﬂ triment; (b) is not personally obligated:to pay-

Security Instrument‘ and (c) agrees that Lender and any. other Borrower may. agree toextend;
any. accommodath with regard to the terms.of this Security Instrument or the Note without

modify, forbear or mal
that Borrower’s consen

12, Loan Charges, If the loan secured by this Sect
charges, and- thatlaw is finally .interpreted so that the interest or other loan “charges.coll
connection- with the loan exceeditiic permitted limits, then: (a) any such loan chasge shall
necessary-to reduce the charge to the permitted limit; and (b) any sums already collected fron
permitted limits will b 2funded to Borrower, Lender may, choose 1o make this refund by r

hich' sets maximum loan
ed or to be collected in
reduced :by .the amount
iorrower which exceeded
icing the principal:owed

y Instrument is subject to a lav

under the Note or by making a dicect payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. ‘Legislation Affecting Lender’s Rights, .. 1f enactrisent or expiration of applv 'e laws has. the effect:of
rendering any provision of the Note or this SecurityJissirument uiiexforceable according to its l¢rms, Lender, at its option,

may require immediate payment in full of all suis seeurad by this Security Instrument arid may invoke any remedies

permitted by paragrap! " Lender exercises thisoption;-Lender shall take the steps speci the second paragraph of
paragraph:17 :

14, Notices, rrower provided for in this Security Instrume ven by delivering it or by
mailing it by first' clas pplicable law reguires \use'sf another meth shall:be directed to the
Property Address or a Borrowerdesignates-by noticeto'Lend Lender shall be given by
first class mail to Lender's address stated herein or any other address Lenderdesignates by notice to'Borrower. Any notice
provrded for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in'this paragraph.

15.. Governlng Law; Severabillty. This Security Instrument shall be governed by federal:-law and the law of the-
jurisdiction in which the Property is located.’In the event that any provision or clause’of this Security Instrument or the
Note conflicts with applicablelaw, such conflict shall not.affect other- provrslons of this Security Instrument or the Note
which can:be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the-
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed.copy of the Note and of this Security Instrument.

17. Transfer of the Property or.a Beneficial Interest in Borrower, If all or any part of the Property or. any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without-Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums

. securéd by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by

federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a-period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
refiedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcemeit of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other penod as
apphcable law may specrfy for reinstatement) before sale of the Property pursuant to any power of sale contained in.this
Security Instrument; or (b) éntry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays-Lender all sums which then would be due.undér this Sécurity Instrument and the Note had no accelerition
occurred; (b) cures any default of any othér covenants of agreements; (c) pays all expenses incurred in enforcmg this
Security lnstrument. including, but not limited to, reasoniable attorneys’ fees; arid (d) tikes such action as Lendér may
reasonably require to assure that the lien of this Security InStruimenit, Lender's rights in the Property and’Borrower's
obligation to pay the sums. secured by this. Security Instrumienit shall:continue unchaiiged. Upon reinstatément:by
Borrower, this Security Instrument and the obligations secured hereby shall'témain fully effective ds if ho accelération had
occurred, However, this nght 10 reinstate shall not apply in the case of acceleratlon under paragraphs 13'or 17..
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NON.UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: \

19, Acceleration; Remedies. l.ender shall give notice to Borrower prior to acceleration following” Borrower's
breach of any coyenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides utherwise), ‘I he notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure praceeding the none
exjstence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument: without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect ali expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence,

20, Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver’s fees,
premiums on receiver's bonds and reasonable attorneys' fees, and then to the sums secured by this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

22, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

23, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument, [Check applicable box(es))

O Adjustable Rate Rider [0 condominium Rider O 2—4 Family Rider

0 Graduated: Payment Rider (J Planned Unit Development Rider

O other(s) sy Document is

BY ‘SIGNING | ‘N@ @?c d(& hIer s Bnd. co%: wained in this Security
Instrument and in any ) €xeculed by ofgver n recg‘r1 if. IB'
At O,

This Documentis t

(Seal

the Lake County Re@BFderlATES - aonne)
_\‘\'“‘@Q&z S0y (Seal)

NDSAY YA, BATES ~Borrower

_— : ——(Seal)

-Borrower

(Scal)

-Borrower

{Space Below iz tina ka7 Acknowledgment] -

o~

STATE OF INIDANA, Lake County ss:

Op,this: 2 day of Aprdl 11990 - me, the undersigned, a

~Notn;y,§l’\u§:l.'l'§in and ty, personally ZppeaisdiM&»k A, Bat .ndsay A. Bates

et

’}S‘(J" , and acknowledged the execution of the foregoing instrument.
.,‘:‘( \‘(.

i8S \‘ﬂ}‘q‘t}% and official seal,

die ,.;‘: 3

§13¢8

dhexplresi1 022192

308

";;'Lﬁg QO yReES1ident Notary Public /
,/:.f,;,,;cgp}“\,‘u}‘ ‘ Glori{ Miller
T ,frpﬁggsirumem was prepared by:

3§ - ALYCE KRITZ FOR
COMMONWEALTH MORTGAGE COMPANY OF AMERICA, L.P.
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