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State of Indiana

THIS MORTGAGB ('Secunty Insttumeut') is given on
Steven Ray.Peglow, a single person, and

The Mortgagor is

whose address is

1021-E..Glen Park, Griffith, Indiana 46319

~TErace R Y Tive T Tiosording a]
MORTGAGE

April 25

Nancy Lynn Abbott, a single person

Suburban Mortgage Co., Inc.

which.is organized and-exist;
addrcss is 500 West Linc

Fifty-threet
‘Dollars:(US$  53,872.00-
Ahis Security Instrument (*Ni

‘May 1,
debt evidénced by.the Note;

prﬂnq

D UCI TS
 NOTOEFIGERT!

ume
y paymc&?wx“t?i:z&;:%¢ g
0111! nt sccures t

020

FHA Case No.

151-3638255-703 ..

,19 90,

("Borrower(s)').

This Sccurity. Instrument . is given' to

]
. and:whose

es Lender the principal sum of

's note dated the same date as:

id earher, due and payable on

ender: (a) the repayment of the:

th*interest, and all r'éncWle, extensions and modnﬁcatnons, (b).the: payment of all.other sums, with
-interest;: advanced .under,paragraph 6 t0. protect | ity of this Sccurity Inst ‘and‘(c) the performiance of Borrower’s
covenants and agreements-undcr this Sgeurity Instrumentand:the Notes, For-this purpose, Borrower docs hereby mortgage;: grant,
nnd*convey to Lender, the following described property located ake .County, Indiana:
Lot 2' in°Phillips Clipe Additicn, in theiTown of Griffith, as per plat thereof,
recorded in Pla Book 25, page- 18 in the Office of the‘Recorder of Lake County,
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This-Ifistrument raredrby Leonard. Nigpako - 5
: -]
o &5 a
Refurn tor Sul .. Ine, o 2_E:
'50( Highwayy SuitedF a S ;";a
Mo g )
8n S REE
O T
r :c A 2
In - s »
Y *
[ e =
which his the address of 709 N. Cline Avenue, Griffith,
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Indiana 46319
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TOGETHER WITH all the improvements now or hercafter erccted on the property, and all easements, rights, appurtenan
rents, royaltics, mineral, oil and aspri ts and profits, water rights and stock andpall mgfcs now or hereafter a t;’)hzu't oP &c propccr‘t:ys:

All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this Security
Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to mortgage, grant
and convey the Propcr:r and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and intcrest on, the debt
evidenced by the Note and late charges due under the Note.

2, Monthly Payment of Taxes, Insurance and Other Charges, Borrower shall include in cach monthly payment, together with
the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special assessments levied

or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for insurance required
by Paragraph 4,

Each monthly installment for items (a), (b) and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated ‘l:[\l'
Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts. The fi
annual amount for each item shall be accumulated by Lender within a period ending one month before an item would become
delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b) and (c) before they become delinquent,

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount of
payments required to pay such items when due, and if payments on the Note are current, then Lender shall cither refund the excess
over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent payments by
Borrower, at the option of Borrower, If the total of the payments made by Borrower for item ém,.(b), or (c) is insufficicnt to pay

the item when due, then Borrower shall pay to Lender any amount necessary to make up the dcl)ncncncy on or before the date the
item becomes due,

As used in this Security Instrument, "Sccretary” means the Sccrcta?' of Housing and Urban Development or his or her designee,
Most Security Instruments insured by the Secretary are insured under programs which retLl:irc advance payment of.the entire
mortgage insurance premium, If this Security Instrument is or was insurcd under a program which did not require advance payment
of the entire mortgage insurance premium, then each monthly payment shall also include either: (i) an installment of the annual

mortgage this Sccurity Instru oS q 1¢ insurance premium shall be
in an amount sufficient to ac A nmor age insurance promium v nonth prior to the date the full
annual mortgage insurance [ gtoL 0&%1!:6&1&@& Instru y the Secretary, each monthly
charge shall .be in an amoun! ne-twelfth of one-ha I:?crccnt of the outsta: . g alance due on the Note.
sEJrQJALam 18| , Borrower’s account shall be

dl'f ~}(3iorg(ilw¥ tg:ldcrs ol  the AMQ::I;I& y Insts arrower's accouat shal
it Lender has not become o 10 R 10/ LiE Gty AP E Aas AR SFOm < any oxecct Fonds 1o Borromer

that Lender has not -become

Immediately prior to a forecosurs sale ofﬁk‘e*’?%*}‘ﬂ?w B by byendss, Borrower's occount shall be credited with any
a), (b) and (c).

balance remaining for all instaliments for items

3. Application of Payments. All paymcnts und hs 1 and 2 shall be applied by Lendcr as follows:
. ; t0 the mortgage insurance premium 10 be paid by Lendcato. the Secrclary or (o the monthly charge by the Sccretary
instead of the monthly mortgagc insurance premium, unlcss Borrower paid (he entirc mortgage insurance premium when this Security
Instrument was signed;
, to any taxes, spccial assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as requircd; :
Third, to intcrest due under the 1 ote;
F h, to amortization of the pri )i the Not
Fifth, to late charges duc uader the Note,

4. Fire, Flood and Other Hazard Insurance. Borrowes shall insitré all improvements on the Property, whether now in existence
3

or subsequently erected, against any hazards, casvaltics, and contingeneits, including fire, for which Lender requires insurance, This
insurance shall be maintained in the amounts and for the periods that Leider requires, Borrower shall also insure all improvements
on the Property, whether no xisienee or subsequaaily crecled, agaipst loss by floods (o ient required by the Sceretary,
All insurance shall be carried mpanies approved-by:Lender: The insurance policics at ncwals shall be held by Lender
and shall include loss payabl 1 [avor of, and in'a form acceptable to, Lend

In the cvent of loss, Borr Lender immediaieaotict by mail. Lende of of loss if not made promgtly
by Borrower. Each insurance ; ‘ d for such loss directly to Lender,

instead of to BO!‘!’ ower and ‘tG AALUCT jOiniLy, A O any part o1 tne msurance procecdas may e appuu\! by Lcndcr, atits oplion either
(a) to the reduction of the indebtedness under the Noie and this Security Instrument, first to any delinquent amounts applic(l in the
order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the damaged property. Any
application of the proceeds to the principal shall not extend or postpone the duc date of the monthly payments which are referred
to in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entitly legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the indebtedness,
all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

S. Preservation and Maintenance of the Property, Leascholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deleriorate, reasonable wear and tear excepted, Lender may inspect the
property if the property is vacant or abandoned or the loan is in default. Lender may take rcasonable action to protect and preserve
such vacant or abandoned property, If this Sccurity Instrument is on a leaschold, Borrower shall comply with the J)rovisions of the

lease. If Borrower acquires fce title to the Property, the leaschold and fee title shall not be merged unless Lender agrees to the
merger in writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal

charges, fines and impositions that are not included in ParaFr:Ph 2. Borrower shall pay these obligations on time directly to the entity
which is owed the payment. If failure to pay would adversely alf

cct Lender's interest in the Property, upon Lender’s request Borrower
shall promptly furnish to Lender receipts cvidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any'other covenants and
agrecments contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or re atxgus?, then Lender may do and pay
whatever 1s necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in Paragraph 2,

An'yzamounts,disbursed by Lender.under. this: Paragraph shall become an additional debt of Borrower.and be secured by this
Security Instrument. These amouts shall bear int¢rést from the date of disbursement; at the Note rate, and at the option of Lender,
shall be!immediately due ‘and’ payable.
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7, Condemnation. The procceds of an{ award or claim for dqma§cs, direct or conscquential, in connection with any condemnation
or other taking of any part of the Proper {, or for conveyance in place of condemnation, are crcb*assxgncd and shall be paid to
Lender to the extent of the full amount of the indebtedness that remains ungand under the Note and this Sccuril'y Instrument, ‘Lender
shall apply such procceds to the reduction of the indebtedness under the Note and this Security Instrument, first to any delinquent
amounts agplxcd in the order provided in Paragraph 3, and then to prepayment of principal. Any application of the proceeds fo the
principal shall not extend or postpone the due date of the monthly payments, which are referred (o in Paragraph 2, or change the
amount of such payments, Any excess procecds over an amount required to pay all outstanding indebtedness under the Note and
this Security lnsg'umcnt shall be paid to the entity legally entitled thereto,

8, Fees, Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt,

a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of ent default i
gmmediatc payment in ﬁﬁl of aﬁ) sums secureJ bygt‘l:is Security lnstr’:unent if: i fhe Payment delaul, require

i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior t th
Sl)xc date of the next mgnlhly gaym%n){, or y Y paym 4 y ty Instrument prior to or on the

{")tgczm\;/er defaults by failing, for a period of thirty days, to perform any other obligations contained in this Security
nstrument,

b): Sale Without Credit Approval, Lender shall, if permitted by applicable law and with the prior approval of the Secret
x('czluire immediate paymcnlt,l:n full of all the sums sep:urcd by th’is gcurity Instrument if; P PP d

(i)- All or part of the Property is otherwise transferred (other than by devise or descent) by the Borrower, and

ii): The Property is ot occupicd by the purchaser or grantee as his or her primary or secondary residence, or. the
gu)rcbascr or grcazce does so gccupyythc PPopetty but higor her credit has notp becﬂpprovcd inag:cordancc'{vilh the
requirements of the Sccretary

(c). No Walver._If circumstances occur that would permit Lender to require immediate payment in full, but Lender does not
require such payments, Lender does not waive its rights with respect to subsequent events.

d). Regulations.of HUD Secretary.. In many circumstances regulations issucd by the Sccrglar){‘will limit Lender’s rights, in
’ etcas& ot‘.'payqxe‘nlt‘ de'{aults, to require immediate payment in full and forceclosure if not paid, This Security Instrument does
< -not authorize accelera if ol

-~ - TR ® \ .
~ 10, Relnstatement, Borr ¢ i iged im: it in full because of Borrower’s
failure;to' pay.an-amount due ofc o m mm&. R r foreclosure proceedings are
instituted:~ To réinstate the: st g lﬁnle 1 syn al required to bring' Borrower’s
account current:including, to -argyoblig fiBo ﬁww -ument, foreclosure: costs and
ti’égsém'ablg_qg'd"quséomm)l{ ,a{l s [ccs and expenses.proper 4 associated with the foreclosu w&dinegd Upl?ndtcixis;atcwné

orrower,*thi§-Security’ Instrun p‘g; . i @m i s"if-Lender. had :not - requirc

igxmediate;”ﬁﬁyment in fully How ;,'Ecn erm;s) not required to p%r‘gﬂ reista %t :lﬁ nderhas acut:pttgd reinstattt}mcxél after
e commcncement of a current foreclosure

the commencement of foreclosurc procee dﬂtzg
g,'rq'cgédixjg,-z(ii)‘ reinstatemen Jl~pi;ecludc“_orc osure on different goun in the future, or (iii) rcinstatement will adverscly affect
e priority of the lien-created by this Security Instrument. . '

11, Borrower Not Releascd; Forbearance By Lender Not & Walver, Extension of ithe time of payment: or -modification. of
amortization of the sums securcd b{ s Sccurity Instrument grantcd by Lender to any suecessor in interest of Borfower shall not
operate. to relcase ‘the liability of the original Borrower ‘or Borrower's successor in“intcrest,  Londer-shall not be-required to
commence procccdin%sa ainsi any suecessor In interest or refuse (0 extend time for payment or otherwisc modify amortization of
the sums secured by this Security Instrument by reason of any demand madc by the original Borrower or Borrower’s successors in
inlercst.dAny forbearance by Icnder in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agrcements of this Security
Instrument shall bind and benefit the successors and assigns ot Lender and Borrower, subject to the provisions of paragraph 9.b,
Borrower’s covenants and agrecmeats shall be joint and sevczal. “Any Borrower who co-sqgns.t}" ecurity Instrument but does not
exccute the Note; (a) is co-signing this Security Instrugient only to mor;ﬁagc,b ant and convey that-Borrower's interest’in the

y o

‘Property under the terms of Secnrity. Instrument;¢h)’ is_not-person ated Lo paythe sums secured by this Security
Instrument; and (c) agrees th: ier and any other Borrower may agree {o exiend, modify, f or make any accommodations
with rcgard ‘to-the term- of th ty Instrument or the Note-without that Borrower’s cot

13, Notices.- Any notice F nded for in thisSechritydnsiriment shall be ¢ :ring it or. !3' mailing it by first
class mail unless applicable la of another mefted: it notice shall be Property Address or any other
-address Borrower designates er; Any noticel ‘be gi 1ail to Lender's address stated

‘herein or.any address Lender desig by to Borrower, Any nolice proviced for in'this Security Instrument shall be deemed
‘to:have been given to Borrrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction: in
which ‘the Property is located, ‘In’the event that any provision or clause of this. Security Instrument or the:Note “conflicts -with

applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect withoit
t{e ‘conflicting provision, To this end the provisions of this Security Instrument and the Note are declared to be severable.

15; Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrumient,

. 16, Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the .Propcrtly.
Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the Property fo
pay the rents to Lender or Lender’s agents. Ho’wevcl;;l}mor to Lender’s notice to Borrower of Borrower’s breach of any covenant
or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of Lender-and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for additional

security only,

If Lender gives notice of breach to Borrower; l()a) All rents received by Borrower shall be held by Borrower as trustee for benefit
of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be ¢ntitled to collect and reccive all
-of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on

Lender’s written demand (o the tenant.

Borrower has not executed ang prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

. Lender shall not be required to enter upon, take control of or maintain the Prppcrg before or after giving notice of breach to
Borrower,. However, Lender or a judicially appointed recciver may do so at any time there is a breach., Any z}p&hcagon.pf ‘Tents
shall not cure or waive any default or invalidate anﬁ;sother right or rcmcdé“of Lender. This assignment of reiits of the Property shall

terminate when the debt secured by the Security Instrument is paid in

Banking Féima Supply CG., Ine. Pige 3ol 4




17, Foreclosure Procedures, Lender at its option under paragraph 9 may require immediate payment in full of all sums secured
by this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall
be entitled to collect alj expenses incurred in pursulng the remedies provided in this paragraph 17, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence,

18, Release, Upon payment of all sums sccured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower,

19, Walver of Valuation and Appraisement, Borrower waives all right of valuation and appraiscment.

20. Riders to this Security Instrument. If onc or more riders are gxecuted by Borrower and recorded together with this
Sccurjty Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the coyenants and agrecments of this Security Instrument as if the rider(s) were a part of this Security Instrument, (Check applicable

.

[ ] Condominium Rider | )} Adjustable Rate Rider | ) Growing Equity Rider
[ ] Planned Unit Development Rider [ ) Graduated Payment Rider | ] Other

BY SIGNING BELQW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in
any rider(s) exccuted by Borrower and recorded with it,

Hpen flay Loglne (Seal)

Steven Ray Peglow Bomow

Dency g ALY -

Nancy Lynn Abbott
(Space Below This Uine For Acknowledgement)

Document is

‘State of Indiana, + NOT OFFICIAL!.,..

On. this 25th Thiqu umgﬁ%i'f the property of

day.of. , , 19 90, before me, the undersigned;:a
Notary Public in and for said ,anty.,permxaﬂﬂé&c OEWJ%‘}Q%@W and Nancy Lynn Abbott

, and acknowledged the execution of the foregoing instrument,

WITNESS my hand and official seal,

- /
My Commission expires: 10-17-90 ) | « % ? / -
County of Residence:lake L Zﬁ — 1/ ﬂL/
o : R

e A o pr—
Linda Aary Public

-

wred by:.

S Bl Gbe sen By b+




