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MORTGAGE

THIS MORTGAGE ("Security Instrument™) is given onABRIT 20 .o vieiiiiiennr i,

1990....... The mortgagor isAHMAD . SAM]1 . AHMADZAL . AND - NOORJHON .ARMADZAT,. - HUSRAND . AND .WIFE. .....
("Borrower™). This Security Instrument is given «/THE .FIRST -BAMK. ...+,

teresr s EEEEER)

L) IR 1), F 5 1 o SO cwhich is organized and existing
under the laws of THE - SENTF OF IFDI2ANA - cand whose addiess 1S3IR00 119TH STRERT, - oovo -
WHITING, - IN-- 46394 oo e T L e Clender™.
Borrower owes Le ndcl (hL prmup.ll sum ot TH]}‘T\P]V}'THOUQAM) '“.'OUUI\DRI'D A NO/lOO*******
FRARRARARR AL ARk hallae 1S, $35,200,00 . )

Vo Thes debye g evidenced hy Botrower's nute
ith the tal) debe, i not

paid earlier, due and pay Bbcumen‘t ls is Security Instrument

d.ncd the same date as t

secures o Lender: (i) ¢ ¢ nc debe evidenced by the Note, with nceres ewals, extensions and
modifications; (b) the p T @( FI MIA I),}[‘ N ot the security of this
Security Instrument; anc ¢ mrm.mw of Borrow cr s covenants and agreements ande curity Instrument and

the Note, !urthxs Flrp‘ Hor g d heehy mpepged g graongyenttoyde £ o

lowing described property
located in .. R4,

“the Lakecbuﬁt.y. Recorder! e Couny, Indiana:

NOISIAIQ YRYICHT

AP0 IDNVUASNI FTLLL GBVIIHD

10T 3, BIOCKX 2, HIGHLAND (ESTATES, TN THE TOWNGOF)HIGHLAND, AS SHOWN IN PLAT BOOK 27,
PAGE 84, IN LAKE CCOUNTY, TNDIANA,
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which has the address of8144 KENNEDY  AVENUE ....oovvviviiiiiiiiienens CHIGHLAND. ......ocooveiiinns .
46322 {Street) Cayl
Indiana ...... e e U'Property Address™,
{21p Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixwres now or hereafter

a partof the property. All replacements and additions shatl also be covered by this Seeurity Instrument. Al of the foregoing is
referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right o

mortgape, prant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
£¢ K )

Borrower warrants and will defend generally che title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SLCURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants wnl&b j)

limited variations by jurisdiction to constitute a uniform security instrument covering real property

. \
INDIANA —singte Famity—FNMA/FHLMC UNIFORM INSTRUMENT Form 3015 12/83 \
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UNIFORM COVENANTS Borrower and Lender covenant and agree as follows

1. Paymencof Principal and lnterest; Prepayment and Late Charges. Borcower shall prompely pay when due the
principal of and interest on the debe evidenced by the Note and any prepayment and Liee charges due under the Note

2. Funds for Taxes and Insurance. Subject 1o applicable law or to a written waiver by Lender, Borrower shall pay o
Lender on the day-monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds™) equal to
ope-twelfthof: (a) yearly taxes and assessments which may actain priority over this Security Insirument; (b yearly Jeasehold
payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly mortgage insurance
premiums; if any. These items are called "escrow items.” Lender may estimate the Funds due on the basis of cucrent data and
reasonable estimates of futiire escrow itemns.

The Funds shall be-held inan institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution), Lender shallapply the Funds to pay the escrow items. Lender
may not charge for holding andapplying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in:
writing that interest shall be paid on the Funds. Unless an agreement is made or-applicable law requires interest-to be paid;
Lender shall not be required to pay Borrower any interest or earnings on the Funds; Lender shall give to Borrower, without
charge, an annual accounting of the Funds showing credits and debits ro the Funds and the purpose for which each debit to the
Fands was made, The Funds are pledged as additional security for the sums secured by this Security Instrument,

~ Ifthe amount of the Funds held by Leader, together wich the future monchly payments of Funds payable prior to the
due dates of the escrow items, shall exceed the amound required 1o pay the escrow items when due, the excess shall be, at
Borrower's option, cither-promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Leader is notsufficient to pay the escrow items when due, Borcower shall pay to Lender.any
amount necessary to make up the deficiency in one or more payments as required by Lender,

Upon payment in full of all sums sccured by this Security Instrument, Lender shall prompely refund to Borrower any
Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall:apply, no fater than
immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of application
as o credin against the sums secured by this Security Instrument,

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs Land 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the

1 PO DR T — 1t b H M (B ]

Naote; third; to amounts payable ui waph2-foyrthyrofterest f e,

1. Cllilfgt‘ﬁ; Lic N Gl LERLS, daslssiniciins, Cigig { s '.ll(!’ihll(albl(.' to the
Property which may an ; BQ@“]M@nltslSu payn rents, if any. Borrower
shall pay these obligatio mier provided in paragraph 2, orif notpaid in tharn ywer shall pay themon
time directly to the pers @T@ rFlIf@i. ALE' wunts 10 be paid under
this paragraph. If Borrc wkes chese payments direcily, Borrower shall promptfy fucinish ler receipts evidencing

the: payments. Th%s Document is the prope , |

‘Borrower shall proinpuy dischagge apy Hen which has priogit® over this Sectrity Inscrument unless Borrower: (a).
agrees in writing to the payment of the ﬁﬁ;;t,;v 1@@[‘}“&5& Fasafiieice prable to Lender; (b) contests in good:
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeitnre of any part of the Property; or (¢) seeures from (e holder of the lien an:

agreement satisfactory to Lender subaedinating shelicngoehis Secugiy losteument. Hbender determines thatany parcof the
Property is subject toa licn whichimay acain priority over this Security Tnstrument, Lender may give Borrower a notice
identifying thelicn: Borrower shall savisfy the lien or take one or more of the aceions set fogthabove within 10 days of the

giving of notice,

5.:Hazard Insurance. Borrower shall keep the improvements now existing or hereafter ¢rected on the Property
insured againstloss by {ire, hazordsineluded within the term “cxtended coverage” and any other hizards for which Lender
requires insurance, This insuranee shall'be maintained in theamouws and for the periods thac Lender requires, The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

Allinsurance policics and renewals shall be accepaible to Eesdagand shall include a standardmortgage clause. Lender
shall have the right to hold the policies and renewals M Eender requingsiiorrower shall prom pus give o Lender all receipts
of paid premiums and r Faotices. In the evenEaftossHorrowersinll give prompt notic s insurance carrier and
Lendér. Lender may ma s [oss if not mad@prompelby-barrower.

Unless Lender a otherwise agrecdmwening, insuraice proceeds shadl o restoration or repair
of the Property damage aLionor repair feecaahy feasible and ) is not lessened. If the
restoration or repair is feasible or Lender'stsecurity would be ance proceeds shall be
applied o the sums sec ' 3 s paid w0 Borrower, If

Borrower abandons the l’mpchy, or does not answer within 30.days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender iay collect the insurance proceeds. Lender may use the proceeds o repair or restore the
Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Barrower atherwise agree in writing, any application ot proceeds o principal shall not extend or
postpone the due date of the monthly payments referred o in paragraphs 1and 2 or change the amount of the payments. If
undersparagraph 19 the Property-is acquired by ‘Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property o deteriorate or commit waste, If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee tite to the Property, the leasehold-and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Propérty; Mortgage Insurance, H Borrower fails to perform the covenants
and-agreements contained in this Security Instrument, or there is 4 legal proceeding that may significantly nffcc:l Lender's
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or regulations), then
‘Lender may do and pay for whatever is necessary to protect the value of the Property and l.cm.lcr's rights in the l?rc)['ﬁcl‘l.)'.
Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument, appeating in
court, paying reasonable attorneys” fees and entering on the Property to make repairs. Although Lender may take action.
under this paragraph 7, Lender does not have to do so. - A .

Any ainotints disbursed by Lender under this paragraph 7 shall become additional debt of Borrower Sv.:curcd by this
Secutity listruiieit. Urless:Borrower and Lender agree to other terms of payment, these amounts shall bear interest fu')m
the date of dishiifseivient at the Note rate aid shall be payable, with interest, upon notice from Lender to Borrower requesting
paymenit.
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If Lender required moregage insurance as a4 condition of making the loan secured by this Security In-
strument, Borrower shall pay the premiums cequired to maintain the insurance ineffeccuntil such time as & requirement for
the insurance terminaces in accordance with Borrower's and Lender’s written agreement or applicable Law,

8, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licw of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied 1o the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the evenc of a pastial taking of the Property, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security lnstrument shall be reduced by the amount
of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before taking,
divided by (b) the fair market value of the Property immediately before the waking. Any balance shall be paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower thit the condeminor offers to make
an award or settle a claim for damages, Borrower fails to respand to Lender within 30 days afeer the dace che aotice is given,
Lender is authorized to collect and apply the proceeds, at its option, either ta restaration ar repair of the Property or o the
sums secuted by this Secutity nsteument, whether ar not then due

Unless Lender and Borrower atherw ise agree in writing, any application of proceeds to pinapal shall notestend or
postpone the due date of the maorthly payimnents reterred toin pagagraphs Dand 2 or change the amounc ot such payments

10. Borrower Not Released; Forbearance By Lender Nota Waiver, Extension ot the dime for payment or
madification of amartization of the sums secured by this Security Instrument pranted by L ender to ANy sUCeessot ininterestof

Borrower shall notoper o ininterest. Lender shall
i payment or otherwise

not be required tocomn
w theoriginal Borrower

N > o [
modify amortization of wred hyfehis Sc(g,'u}r(;)tl%s(rungggytrc%§nn d
or Burrower's successor N ('OF«Fi 0 LIil A bt wil not bea waiverof o
preclude the exercise of U ogdtn @T C AL!
AP TS SRR T Y By of
bind and benetite of Lenderand t

1. Successors a
Security Instrument shi 1 SUCCesSOrS and ass1ens JOFEOW e
paragraph 17, Borrower's covenants thﬂ;lwﬂkﬁ((;ﬂmhﬁ%tkﬁ()@ﬂden!w Borrowe
Instrument but does not exteute the Notes: () is co-signing this Security Instrument only to muort
Borrower's interest in the Property tnder the terms of this Security Tastrument: ¢hyis ot per:
sums secured by this Security Ins Lany athes

s and agreements of this
ject to the provisions of
“ho co-signy this Security
oo, grantand convey that
ally obligated w pay the
agree to extend, modify,

cesthat!

IV [ [t R T wler andinghes Bor ver n
forbear or make any accommudations‘with regard to the teris of (his Security Insteoment the Note without that
Borrower's consent.

12 Loan Charges. 1f the loan scoured by this Security Instrument is subjecioa liw wihich sets maximum loan
charges, and that law is finally interpreted sothat the interest orother loaachargcs collected or to be collected in connection
with the loan exceed the peemivied limits thens G any such o eharpe shall be reduced by the amount necessary to reduce
the charge to the permitced limiggaad (hyany sums already collesied from Borrow cr which excee | permiteed limits will be

der may choose to make this refuad by reducing the principal owedun
- 1 a refund reduces principah iheieeditetion will be treated as a part
Note.
> Lender's Rightsalfgicsment ovGapiration of applicable [hy

‘the Note or by making a
prepayment without any

refunded to Borrower, 1
direct payment to Borra
prepayment charge under

13. Legislation s the effect of rendering

any provision of the No is Sccurity Instrumengtinenfocceablesigcording to its terims, ) 1t its option, may require
immediate payment in §sums secured by this Security- lasteument and may o remedies permitted by
paragraph 19, 1f Lender is option, Lendé@shalitake thestrps specified in agraph of paragraph 17,

14, Notices. At row e providedde v vl ccurity lnstrup en by delivering itor by

mailing it by firstclass hl requires uscatanotier method rdirected to the Property
Address or any other address Barrower designates by noticeto-Leader Any notice to Le ¢ given by first dass mail
(0 Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed t have been given o Borrower or Lender when given as provided inthis paragraph,

15, Governing Law; Severability. This Sccurity lnstrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event thatany provision or clause of this Seaurity Instrument or the Note
conflicts with applicable law, such conflict shall notaffectother provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable,

16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Tnterest in Borrower, 16 all or any part of the Property or any
interest in i is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, atits aption, require immediate payment in full of all sums
secured by chis Security Instrument. However, this option shall notbe exercised by Lender if exercise is prohibited by federal
faw s of the date of dhis Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period of
not less than 30 days from the date the natice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, If Borrower fails (o pay these sums prior (o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Inscrument discontinued at any time prior to the carlier of: (1) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Se-
curity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note had no aceeleration nceurred; (by
cures any default of any other convenants or agreements: (€) pays all expenses incurred inenforcing this Sceurity Instrument,
including, but not limited to, reasonable attorneys” fees; and (d) takes such action as Lender may reasonably require to as-
sure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay the sums
secured by this Security Instrument shall contue unchanged. Upon reinstatement by Borrower, this Security lnstrument
and the obligations secured hereby shall remain tully eftective as if no aceeleration had occurred However, this night to
reinstate shall not apply in the case of aceleration under paragraphs 13 oc 17




NONUNBORM O OVENANTS Botcower waed Feidor turther aonvenan: ad agtee s tollows

19, Acceleration; Remedies. Tender shall ise notice to Borrower prios o aceeleration tollow g Barrower's
breach of any covenantoragreementin ths Security Insteument thut oot prion to acceleration under paragraphs 15 and
17 unless applicable law provides otherwise), The notice shall specity: G she detauls; (h) the action required to cure the
defaule; (¢) a date, nogless than 30 days from the date the notice is given to Borrower, by which the defaule must be cured;
and (d) that failure to cure the default on or before the dage specified in the notice may resultin acceleration of the sums
secured by this Security Inscrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate alter acceleration and the sight to assertin the foreclosuse proceeding the non-
existence of a defaule or any other defense of Borrower to aceeleration and foreclosure, Uf the defaule is noc cured on or
before the date specified in the notice, Lenderacits option may require immediate paymentin full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entided to collect all expenses incurred in pursuing the remedies provided in this paragraph 19,
including, but not limited o, reasonable attorneys’ fees and costs of tite evidence,

20, Lender in Possession, Upon acceleration uader parageaph 19 00 abandonment of the Property, Lemder by
judicially appointed receivery shall be entitled t enter upon, take possession ot and manage the Property and to collect the
rents of the Propeety including those past due Any rents collected by Lender or the seceiver shallbe applied firse o payment
of the costs of management of the Property and collection of rents, includiog, but oo limited to, teceiver's tees, premivms on
receiver’s bonds and reasonable attorneys’ fees, and then o the sums secared by this Security Instrument.

21, Release, Upon payment of all sums secored by this Security Instroment, Lender shall release this Sequay
Instrument without charge to Barrower,

22, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

23, Riders to this Security Instrument. 1t one ar more tiders ate eacouted by Bottower and tecorded together with
this Security lnstrument, the covenants and agreements of each such tider shall be tncorporated meo and shatl smend and
supplement the covenants and agreements of this Secarity Instrument as it the ndercs) were a part of this Secuniy
lostrument. | Check applicable boxesy|

O Adjustable Ruate Rider
O Graduated Payment Rider

X0 Otherisy [sp

BY SIGNINGBEL
.lnd in any rider(s) exec

0

O Candominium Rider
1 P lanaesd Eloat D u|nnnnun IR IS

2ot Fanily Ride
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On thls 90 T....d.l)’ of ool L(‘ R LTI v, 10 hefore me, the undersigned, a
Notary Public in and for s.id County, pcrsun.lll\ .lppc.m&HbMD. SAMI. AIMN)Z.AI. ANDY . PIQORIEQRL ... el
AHMADZAL ....ooovviiiii i atesdatdaeksmwledped the execution of the toregoing, instrument.
WITNESS my har Pafficial seal.
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Residentof oo, e County, Indiana
This instrument was prepared by JOHILM,. . O!DROBLMAK,, . .m'.mrer{}?.v . A)!I-‘. T
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ADJUSTABLE RATE RIDER

(3 Year Treasury Index—Rate Caps—Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this .. 2078 oy of  APRIL 1990 andis

--------------------------------------------------------

incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of 'lmst or Security Deed

(the “Security Inslrumcnl”)'uf 1hc s.ml_'_:Edﬁ,} ;}y%} ,thb u ‘féﬁ' Ml ( ﬁcMﬁb"'"‘ Su : rower’s
}ﬂlb‘ﬁ‘%""&ﬂ?‘“u}il&' &pu lv Yt P ........................ 8 ﬁ)\‘f%]w ............

................................................. STATEOF YND7T ARy of the same date and covering the property described in
the Security Instrument and located al:

8144 KFNNFDY AVFNUE, HIGHLAND, IN 46322

........................................................................................................................................................

S
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST

RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BOR-
ROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE

OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A, ADJUSTABLE RATE AND MONTHLY PAYME :\f‘ (.‘l;é{\'ﬁlis
The Note provides for aminitial interest rate of 200 0 o The Note provides for changes in the adjustable
mterest rate and the monthly payments, as follows.

4, INTERLEST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dat

The interest rate m\ the st day of 7’% and on that day
every 36th month the (ite g Jili.- nt(ltSu 1 Change Date.”

(BB) The Index

Beginning with ,NQ:THQFF\I@ I\AIL an, [nde ‘Index™ is the weekly
average yicld on Unit ﬁasu “ﬁi i;ﬂ é,ﬂ S I Pﬂﬁ éw \P as made available by
the kederal Reserve Boardl. "Thie mos ?:‘2?: dex |;,u't11£%\m hiyas ofthe dade 45 days before cach Change Date

is called the "CurrentIndex.” the Lake 01111 Recorder!

If the Index is no longer available, the Note Holder wnll choose a new index that is based upon comparable
information, The Note Holder will give me notice of this chot

(C) Calculation of Changes e

Bcfmé 001516 Change Date, theNote Holder will caleulate my new interest rate by adding HR” ...... . percentage
points (.70 vseres to the, Current Index. The Note Holder will then e resul f this addition to the
nearest one-eighth of one percentage point (0.1259). Subject to the limits stated in Seetion (1)) below, this rounded
amount will be my new interest rate until the next Change Dale,

The Note Holder will then piine the amount of thie mouthly payment that would be sufficient to repay
the unpaid principal that Fam expected to owe al the Change Date in full on the Maturity Date at my new interest
rate in substantially equal payments. The result of thisesierlatiguaill be the new amount of my imonthly payment,

(D) Limits on Interest Rate Changes

ll*é‘ t}\pdut rate cequired to pay at therist Change, DawEwill not be greater th ?750 . % or less
than ...t 2o ter, my interest raleWéll neverhe iekeased or decreased » single Change Date
by more tlmn two per Hts (2 ()"u) fnig '%ﬁntcof intefest’] have been payi receding 36 months.
My interest rate will t ter (RS Qoseelllicht is called the” te,”

(E) Effective D

My new mlcmst W of my new monthly

payment beginning on the first monthly payment date afler the Change Date until the amount of my monthly
payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the
amount of my monthly payment hefore the effective date of any change. The notice will include information required
by law to be given me and also the title and telephone number of a person who will answer any question 1 may
have regarding the notice.

B, FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits
to a fixed interest rate, as follows:

5. FIXED INTEREST RATE OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion Option that | can exercise unless | am in default or this Section 5(A) will not permit me
to do so. The "Conversion Option™ is my option to convert the interest rate 1 am required to pay by this Note from
an adjustable rate with interest rate limits to the fixed rate caleulated under Section 5(B) below.

The conversion can only take place on the first or second Change Date. Each Change Date on which my interest
rate can convert from an adjustable rate to a fixed rate also is called the "Conversion Date.” I can convert my
interest rate only on one of these two Conversion Dates.

If I want to exercise the Conversion Option, I must first imeet certain conditions. Those conditions are that: (i)
I must give the Note Holder notice that I want to do so: (ii) on the Conversion Date, | must not be in default under
the Note or the Security EB&“HUM (i) by a date specified by the Note Holder, I must pay the Note Holder a
conversion fee of US. § oo cand (iv) T must sign and give the Note Holder any documents the
Note Holder requires to effect the conversion.
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(B) Calcalation of Fived Rate

My i tred tens et it e egie ot Jederal Tt e Moraae Asaociations requared pet viehd as
of a date and tme o das speatied by the Sote Horder e e the srginal terne ot s Note s greater than 15
yars, 30-year fixed rate mortgages covered by applicable Go-day mandatory delivery commitiments, plus five-eighths
of one percentage point (0.625%), rounded to the nearest one-eighth of one percentage point (0.125%), or (i) if
the original term of this Note is 15 years or less, IH-year fixed rate mongages covered by applicable G0-day mandatory
delivery commitments, plus five-eighths of one percentage point (0.625%), rounded to the nearest one-eighth of
one percentage point (0.125%). If this required net vield cannot be determined because the applicable commitments
are not available, the Note Holder will determine my interest rate by using comparable information. My new rate
caleulated under this Section 5(B) will not be greater than the Maximum Rate stated in Section (D) above,

(C) New Payment Amount and Effective Date

It 1 choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date in
full on the Maturity Date at my new fixed interest rate in substantially equal payments. The result of this cateulation
will be the new amount of my monthly payment. Beginning with my first monthly payment after the Conversion
Date, | will pay the new amount as my monthly payment until the Maturity Date,

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower If all or any pant of the Property or any
interest in it is sold or transferred (or it a beneficial interest in Borrower is sold or transferred and Bormower is not
a nataral person) without Lender’s prior written consent, Lender may. at its option, require immediate payment
in full of all sums secured by this Security lnstrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option it: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended
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o Borrower,
THE INITIAL INDEX VALUE FOR THIS LOAN IS 8.44%

By SIGNING BELOW, Borrower aceepts and agrees 1o the terms and covenants contained in this Adjustable Rate
Rider.

al

@ -Borrower
X /‘Ng C(.\.\\_s A \\\.-s L (~Q "‘Q

(Seal)

o MU QAN T ATMAD ZAL e Y Borrower

1/
Form ARR-650 Bachside Revision Date 12/1/87 X N e, ¢ ,4’11 497 d’(/ 4 }
WADZAL j

(Seal)

-Borrower



