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THIS MORTGAGE (**Security Instrument’’) is given on  March 20, U1 9%

The Mortgagor is HERBERT W. CRAIG

4

whose address is 3324 Craig Drive #M282 tlammond, Indiana 46323
MOUNTAIN STATES MORTGAGE CliNl‘ER‘S(“lIM.m“cr")' This Security Instrument is given to

, and whose

1333 East 94 DMenﬁ-ig | .ender the principal sum of

Thirty Three WT éi Ai Jars '100ths
33,83 I,
Dollars (U.S. $ ! iis debt is evidenced by Borrower’s noie dag same date as this Security

Instrument (**Note”), which provilidafer Mientiyrmsmidnes t ctpmpam;ymﬁ id carlier, due and payable on
].'I'QHL @ﬂaﬂ R&ﬂf' ih!r. (a) the repayment of the debt evidenced

byAtIi)mE]l\}ot%O%th interest, and all renewals, extensions and mo ﬁcatlons' (b) the payment of alll other sums, with interest,
advanced under paragraph ¢ to protect the security of this Security Instrument; and (¢) the perforniance of Borrower's covenants
and agreements under this Sceurity | went e UTPOSE rdoes hereby mortgage, grant and
convey to Lender the following described property locied in Le

which is organized and existing under the laws of State of Utah
address is

1%

County, Indiana:

LOT 10, BLOCK 4, IN PARK RIDGE ADDITION TO HAMMOND, AS PER PLAT THEREOF, RECORDED IN
PLAT BOOK 13 PAGE 25, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

-

ax ID # Unit # 26 Key No. 35 211 10

TUTIRU] IO UMOLD
ONVHNSNI I OOt

3

which has the address of 6431 Euclid Avenue Hammond, Indiana 46324 [Street, City),
Indiana {ZIP Code], (*‘Property Address®');

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the
property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred
to in this Security Instrument as the “*Propenty.””

BORROWER COVENANTS that Borrower is law fully seized of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

2, Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment, together
with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special assessments
levied or to be levied against the Property, (b) leaschold payments or ground rents on the Property, and (¢) premiums for
insurance required by paragraph 4.
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Each monthly installment for items (a), (b), and (<) shall equal one-tweltth ot the annual amounts, as reasomibly estimated
by Lender, plus an wmount sutficient to maintin an additional balance ol not more than ene-sinth of the estimated sumounts,
I'he full annual amount for cach item shall be accumulated by [ ender within i period ending one month betore an item would
become delinquent. | ender shall hold the amounts collected in trust to pay items ). (hy, and () betore they become delinguent.

It at any time the wotal of the payments held by Lender for items ta), (b), and (), together with the tuture monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sinth the estimated amount
of payments required to pay such items when due, and if payments on the Note are current, then 1ender shall either tefund
the excess over one-sisth of the estintated payments or eredit the excess over one-sinth ot the estinitted pay ments to subsequent
payments by Borrower, at the option of Borrower. [t the total of the pavments made by Borrower Tor atem G, (b, o1 (¢)
iy insufficient to pay the item when due, then Borrower shall pay to 1 ender any amount necessary 1o mahke up the deficiency
on o1 before the date the item becomes due.

As used in this Security Instrument, *Secretiny ' means the Secrctiny of Housing and Urban Development or his o her
designee, Most Security instruments insured by the Secretary are insured under progeams which tequite advance payment of
the entire mortgage insurance premium. 1 this Security Instrument 1s or was insured under a program which did not require
advance payment of the entire mortgage insurance premium, then cach monthly payment shall alvo include either: (i) an installment
of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge instead of & mortgage
insurance premium if this Security Instrument is held by the Secretary, Each monthly installment of the mortgage insurance
premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one month
prior to the date the full annual mortgage insurance premium is due to the Secretary, or if this Security Instrument is held
by the Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal
balance due on the Note,

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower®s account shall
be credited with the balance remaining for all installments for items ), (b), and (¢) and any mortgage insurance premium
installment that Lender has not become obligated to pay to the Seeretary, and Lender shall prompily refund any excess funds
to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall
be credited with any balance remaining for all installments for items (a), (b), and (¢).

3. Application of P Is. A wrsumder paragraphs—Hmd25hall | tied by Lender as follows:
First, to the mortgag u bepaid-byLendertodhiegScerot thiy chirge by the Secretary
st gag i 3 o ) g

instead of the monthly ma .D@@umr@ﬂtmlsm t surance premium when this

Security Instrument was

Second, to any taxes, sses s Tl DEeh fdpfenEnt Jof e ffdyr iy 1o 4 and other hazard insurance
premiums, as required; ‘

Third, to interest due npde TaNpEIocument is the property of

Fourth, to amortization of<he prigei ;1‘0!’ he tol % 1

Fifth, to late charges due under ltl‘é( ake County Recorder!

4. Fire, Flood and Other Hazard Tnsurance. 3 v shall Tnsure all im ients on the Property, whether now in
existence or subsequently crected, against any hazards, casualtics, and contingenciesyincluding fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Proj whether now in existenee or subsequer 4y against loss by floods to the extent
required by the Secretary, Al insurance shall be carricd with companies approved-by-Lender. The insurance policies and any
renewals shall be held by Lender and shall include Toss pavable clauses in favor ol and in g form aceeptable to, Lender,

In the event ol lass, Borrowei give Lender immediate by mail, Lender may make prool of loss it not made
promptly by Borrower, Eacliinsurance company concerned is hereby authorized and directed (o make payment for such loss
directly to Lender, instead of to Borrower and to Lenderyoimiyz All or any part of the insurance proceeds may be applied
by Lender, at its option, cither (a) to the reduction offthieindebiedness under the Note and this'Security Instrument, first to
any delinquent amounts applicd in the order in Papisiaph 3, and thea (o prepayment of principal, or (b) to the restoration

or repair of the damaged fy. Any application=gitthe procecds taithe principal shall ne nd or postpone the due date
of the monthly payments *referred to in Paragraph-25-of change the amount ol nents. Any excess insurance
proceeds over an amount »payvall outstarding indebtedneys under the Not security Instrument shall be
paid to the entity legally

In the event of fore N | | or aperty that extinguishes the

indebtedness, all right, titie and interest of Borrower in and to imsurance policies i foree shadi pass to the purchaser.

5. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the property if the property is vacant or abandoned or the loan is in default. Lender may take reasonable action to protect
and preserve such vacant or abandoned property. If this Security Instrument is on a leaschold, Borrower shall comply with
the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless
Lender agrees to the merger in writing,

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property, upon Lender’s
request Borrower shall promptly furnish to Lender receipts evidencing these payments,

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights
in the Property (such as a proceeding in bankruptey, for condemnation or to enforee laws or regulations), then Lender may
do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment
of taxes. hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately due and payable.

7. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of gondcmn.alion, are hereby assignqd
and shall be paid to Lender to the extent of the full amount of the nqdcblcdncs; that remains unpaid under the Nol_c and tl_ns
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinguent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.

. l’dg(' 2 ()f 4‘ ’




R ;applu.;uiun‘ ol the proceeds o the principal shall ot extend o postpone the due date of the monthly payments, which
are reteried o in Patagraph 2, or change the amount ot such payments. Any excess proceeds over i amount required 1o
pay all outstanding indebtedness under the Note and this Secutity Instrument shall be paid 1o the entity legally entitled thereto,

8. Fees. Lender may colleet fees and charges authorized by the Secretary.
9. Grounds for Accelerstion of Debi.

(@) Defauli. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to
or on the due date of the next monthly payment, or

(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument,

(b) Sale Without Credit Approval, Lender shall, with the prior approval of the Secretary, require immediate payment
in full of all the sums sccured by this Security Instrument if:

(i) All or part of the Property is sold or otherwise transferred (other than by devise, descent or operation of law)
by the Borrower,

(i1) The sale or other transfer is pursuant to a contract ol sale (or by deed, il there is no contract of sale) exeented
no later than 12 months (24 months if the Property is not the principal or secondary residence of the Borrower)
after the date on which this Security Instrument is executed, and

(iii) The credit of the purchaser or grantee has not been approved in accordance with the requirements of the Secretary.

(¢) No Walver, If circumstances occur that would permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender docs not waive its rights with respeet to subsequent events.

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights
in the case of payment defaults to require immediate payment in full and foreclose if not paid, This Security Instrument
doces not authorize acceleration or foreclosure if not permitted by regulations of the Secretary,

10. Reinstatement. B e reinstated i Lepder ha wiyment in full because of
Borrower's failure to pay ¢ ' .H&ﬂum\éﬁf liﬁu. plies even after foreclosure
proceedings are instituted. ¢ the Security Instrument, Borrower shall (oide sum all amounts required
to bring Borrower’s accout i N ) QFW}@IA] ollBorr r this Secuity Instrument,
foreclosure costs and reasor it customary-dttorneys*Teds afid eXpenses properlyassociate the foreclosure proceeding.

Upon reinstatement by Borrower mﬁu[agw}g{@ anddhepbli rQJP@ Hesegpfts shall remiain in effect as if Lender
had not required immediate payment il full. However, Lender is nol rcrﬁ?xrc 0 perimit reinsiatement il (i) Lender has accepted
reinstatement after the commicencement of Foredlastcap 'ﬂhmn(ierﬂnmcduum, eeeding the commencement

of a current foreclosure procéeding, (ii) reinstatement will precliide foreclosure on different groimds in the future, or (iii)
reinstatement will adversely affeet the priority of the lien created by this Seeurity Instrument,

L. Borrower Not Released; Forb@rance BY B ndéeNot o Wiliver. Fatens ool time of payment o modification
of amortization of the sums securcd by this Security Instrument granted by Lender 1o any suecessor in interest of Borrower
shall not operate to release the liabilicy of the original Borrower or Borrower's sue uiterest. Lender shall not be required
to commence proceedings apainst any suecessor in intercst or refuse o extend time forpayiment or ofherwise madify amortizition
of the sums secured by this Sccurity Instrument by reason of any demand made by original Borrowier or Borrower's successors
in interest. Any forbearance by Lenderin exgreising any right or remedy shall not be a waiver of or preclude the exercise of
any right or remedy.

12. Successors and Assigns Bound; Joint and Several Eiabrtitygeo-Signers, The covenants and agreements of this Security
Instrument shall bind and benelit the successors and asstans‘attEeddir and Borrower, subjeet 1o.he provisions of paragraph
9.b. Borrower's covenants and agreements shall be joinrand severd-SAny Borrower who co-$ipns this Security Instrument

but does not execute the N (1) 1s co-signing this SeedrityFastrumaitonly to mortgage, pr nd convey that Borrower's
interest in the Property un terms of this Secuzits Instrvmen i 483 is not personally d to pay the sums secured
by this Sceurity Instrument erees that Lendevandany othewBerrower may agre L, modify, forbear or make
any accommodations with e term of this Seeaty dasteunient or the Not a Borrower's consent,
13. Notices. Any notic ovidCaforrms Scenrity mstriment delivering it or by mailing
it by first class mail unless a; i 1wth 1 {Fbe directed to the Property Address

p N ATRLUANILN ENVILMNUILVIVINER WLV, R LU RN S ) 4 1S
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the Property
to pay the rents to Lender or Lender’s agents. However, prior to Lender's notice 10 Borrower of Borrower’s breach of any
cavenant or agreement in the Security Instrument, Borrower shall colleet and receive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only.,

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee tor
benefit of Lender only, 1o be applied 1o the sums secured by the Security Instrument: (b) Lender shall be entitled to collect
and receive all of the rents of the Property: and (¢) each tenant of the Property shall pay all rents due and unpaid 1o Lendet
or Lender's agent on Lender's writien demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would present
Lender trom exercising its rights under this paragraph 16.

Lender shall not be required to enter upon. take control of or maintain the Property before or after giving notice of breach
to Borrower, Howeser, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application
of rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This assignment of rents of
the Property shall terminate when the debt secured by the Security Instrument is paid in full,

Puge 3 at 4




NON-UNIFORM COVENANTS, Borrower and | ender further covenant and agree as tollows:

17. Foreclosure Procedure, It Lender requires immediate payment in Tall under paragraph 9, 1 eader may foreclose this
Security Instrument by judicial proceeding, and any remedies provided in this paragraph 17, including, but not limited 0,
ressonable attorneys’ fees and costs of title evidencee,

18, Release. Upon payment of all sums secured by this Security Insttument, Lender shall release this Security Instrument
without charge to Borrower,

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.,

[ ]
Document 1s
NOT OFFICIAL!
Riders to this Sect I I g w ) ‘ecorded together with this
__| Sceurity Instrument, the coven ,o cac 1911;%%“#%%?5 %%(ﬂﬁ#\ﬁﬂy\b b and shallamiendand supplement the covenants

and agreements of this Securi instrumedithai i Kde thﬁty cafonisSen? ity Instrument, [Checek applicable box(es)]
e | BN 6 . . - . o
[_] condominium Rider table Rider Clc wing Equity Rider
[ Planned Unit velopmentRider 12 Graduated Payment Ride [ Other
7/

/ R '
BY SIGNING BELOW, Borroweraccepis and agrees to the ierms e 4.unul ll}ﬁ/\\l ity s}{umcm and inany rider(s)
excctted by Borrower and recorded. with it ey T

Witnesses: ~/.} .'~>Z
'a‘-,(\ (.,‘_,.

/r' L

T e /,.',

s il o e

4

. '.,; v T '\'3 -Borrower
. . ‘“\“u . \u" |
— - S A ;1 ‘ ‘A:" < (Seal)
g ) ‘) ~Borrower
; (Seal)
-Borrower
(Seal)
-Botrower
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STATE OF INDIANA, County ss:  Lake
On this 26th dayof March , 19 90 , before me, the undersigned, a Notary Public in

and for said County, personally appeared Herbert W. Craig

. and acknowledged-the execution of the foregoing instrument.

WITNESS my hand and official scal.

My Commission expires: 09-21-91 e
Nitaid
/

This instrument was prepared by: / WY Cu.......“wn ;

[N IYI YY1 Y] J'.."..l

Joseph Fnudson VP
p COURTY OF RESIDENCE:  LAKE




