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FHA Case No. 151:3601407-703 / 203B
State of Indlana MORTGAGE LOAN # 00063793 (0096)
THIS MORTGAGE ("Security Instrument®) is given on APRIL, 20, ¢
19 g . The Morgagor is :\!
RONALD W. KEY 3
KATHLEEN KEY , HUSBAND AND WIFE 3’;
whose address is 9237 KENNEDY AVENUE , HIGHLAND , INDIANA 46322 u 'é‘
("Borrower”). This Security Instrument is given to ». R
. O
WESTAMERICA MORTGAGE COMPANY , A COLORADO CORPORATION ' ':'3 :‘j
which is organized and existing under the laws of THE STATE OF COLORADO, - .’e
and whose addressis 1,707 7 AUENOE woa
. "Document i 3
("Lender"). Borrower owes L cipal.sum oiocu entis \‘t’é
FIETY SIx THousavD Friery TiowAuD) 0o/800 N C LA 1! @
Dollars (U.S. $

"Note) which oroc 94 0p2; T'his Thisgedtisaidancd by Bergwersnelg dalodyf <on
{"Note"), which providés for mo ¥ paymagis, m{fgﬂ&abt. i nt%;& sarlior «yea payabic MAY 1,

U1n rger:
2020 .This Security Instrument secures o Lender: (a)ge rep menlo(f:ge abt evidenced by
newals, extensions and mod

atlons; (b) the payment of all'other sums, with interest, advanced und:
cufity of this Security Instrum t; and ) Wie sformance of Borrower's covenants ar

the Note. For this purpose, Borfower does hereby morigags, grant and convey (o Landar, the fc

LAKE County, in
LOTS 41 AND 42, BLOCK 4, WICKER BOUI

SHOWN IN PLAT BOOK 16, P 24, IN |

Paragraph 6 to protect the s

wing dascribed property located in
na:

VARD ADDITION, TO THE TOWN OF HIGHLAND, AS

KE COUNTY, INDIAN?

ite as this Security Instrument

Note, with interest, and all re-

agieaments undar this Security Instrument and
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which has the addressof . ... .. Q23 KENNEDY, AVENUE, ...ttt it ettt e ,
[Sveet)
........ HIGHLAND.........ovvvvenrverennneneene..,indiana... . 46322.......c...vv v vevo .. ("Property Address™);
(Clty)

TOGETHER WITH all the improvements now or hereafter eracted on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a pan of the property. Al

replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this Security
Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to mortgags,
grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject 1o any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the deb!
evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment, together
with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special assessments

levied or 1o be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for insurance
required by Paragraph 4.
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Each monthly instatiment for tems (a), (b), and (c) shall equal one-twelith of the annual amounts, as reasonably astimated by
Lender, plus an amount sufficient to maintain an additional balance of not more than one-sith of the estimated amounts. The tull
annual amount for each item shall be accumulated by Lender within a pariod ending ona month bafora an itam would become aehn.
quent. Lender shall hold the amounts collected in trust to pay itams (a), (b), and (c) befora they become delinquent.

it at any time the total of payments held by Lender for itams (a), (b), and {c) togather with the future monthly paymaents for such
items payable to Lender prior to the due dates of such tems, exceeds by more than one-sixth tha estimated amount of payments
required to pay such items when due, and f payments on the Note ara current, then Lender shali atther refund the excess over
one-sixth of the estimated payments or credit the axcess over one-sixth of the estimatad payments 1o subsaquent payments by
Borrower, at the option of Borrowsr. If the total of the payments made by Borrower for item (a), (b), or (c) is insutficient to pay the item

when due, then Borrower shall pay to Lender any amount necessary to mahe up the dsficiency on or before the date the itam becomes
due.

As used in this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments insured by the Secretary are insured undar programs which requira advance paymaent of the
entire mortgage insurance premium. If this Security Instrument is or was insured under a program which did not require advance
payment of the entire morigage insurance premium, then each monthly payment shall also include either: (i} an instaliment ol the
annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of a mortgage insurance
premium if this Security Instrument is held by the Secretary. Each monthly instaliment of the morigage insurance premium shall be in
an amount sufficient to accumulate the fulf annual mortgage insurance premium with Lender ona month ptior to the date the full annual
mortgage insurance premium is due to the Sacretary, or if this Security Instrument is held by the Sacrotary, each monthly charge shall
be in an amount equal to one-twelith of one-half percent of the outstanding principal balance due on the Nota.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall be
credited with the balance remaining for all instaliments for items (a), (b), and (c) and any mortgage insurance premium installment that
Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Botrowar. Immediately
prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be cradited with any balance remaining
for all installments for items (a), (b), and (c).

3. Application of P I T jer P t § 2 shal ar as follows:
First, to the mortga be paid by Lender tg,the Socis 1hly charge by the Secretary
instead of the monthly mortg p ..nﬁ&“mm(tejeﬁim 8 preamium when this Security

Instrument was signed;
Second, to any tax N«Qs’];aQEEIGI!Mw!ts u d and other hazard insurance

premiums, as required;

Third, to interest due un .:Ehét%;Document is the property of

Fourth, to amortization of-the prinddd@f]halm.(lounty Recorder!
Fifth, to the late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borower shall insure all improvemants on the Property, whether now in
existence or subsequently erccled, against any hazards, casualtics, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lander requires. Borrowaer shall also insure all

improvements on the Property, whether now in axistence or subsequantly erected, against-ioss by floods to the extent required by the
Secretary. All insurance shall be carriad with companies approved by Lender. The insurance policies and any renewals shall ba held
by Lender and shall include loss payable clauses in faver of, and in form acceplable to, Lender.

In the event of loss, Borrower shall give to Lender immadiale notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Eachinsurance company concernad:is Dartoy 2iftborized and directed to make payment for such loss directly to

Lender, instead of to Borrower and o Lender jointly. All er-any part of iNelasurance proceeds may be applied by Lender, at its option,
either (a) to the reduction of ndebtadness under the/Note andthis Sécttity Instrument, first (o delinquent amounts applied in
the order in Paragraph 3, an prepayment of pringipal, or{b}-to tha restoration or repair ¢ maged property. Any applica-
tion of the proceeds to the hall not extend o7ipestpons theldus date of the mc ents which are referred to in
Paragraph 2, or change the : payments. Aniaxcessyinsurance proceeds o required to pay all outstanding
indebledness under the Note lnstrument shali'bépaidio the entity leg? ),

In the event of foreclosure of this Security Instrument or other transfer of title to the Proparty that extinguishes the indebted-
ness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destioy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the
Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve
such vacant or abandoned property. If this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger
in writing.

6. Charges to Borrower and Protectlon of Lender's Rights In the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owned the payment. I failure to pay would adversely affect Lender's interest in the Property, upon Lender's request
Borrowaer shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails 1o make these payments or the payments required by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly aliect Lender's rights in the
Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or ragulations), then Lender may do and pay
whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender,

shall be immediatsly due and payable.

; 7. Condemnatlon. The proceeds of any award or claim for damages, direct or consequential, in connection with any
| condemnation or other taking of any part of the Property, or for conveyanca in place of condemnation, are heraby assigned and shall be
paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security Instrument.
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Lander shall apply such progeeds to the reduction of the indebtedness under the Note and this Security instrument, tirst to any
delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal. Any application of the proceads
to the principal shall not extend or postpona the due date of the monthly payments, which are refetred to in Paragraph 2, or change the
amount of such payments. Any excess proceeds over an amount required to pay all outstanding indebtadness under the Nota and this
Security Instrument shall be paid to the entity legally entitled thereto.
8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Accaleration of Debt.
(8) Default. Lender may, except as hmitad by regulations 1ssusd by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Seacurity Instrument #:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or on
the due date of the next monthly payment, or
(if) Borrower defaults by failing, tor a period of thirty days, to parform any other obligations containad in this Security
Instrument.
(b) Sale Without Credit Approval. Lender shall, if parmitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums securad by this Sucunty Instrument if:
(i) Alt or part of the Property is otherwise transferrad (other than by devise or descent) by the Borrower, and
(i) The Property is not occupied by the purchaser or grantee as his or hor primary or secondary residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance with the
requirements of the Secretary,
(c) No Walver. If circumstances occur that would permit Lender to require immediata payment in full, but Lander doos not
require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender's rights,
in the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Secuity Instrument
does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary,

10. Relnstatement. Borrower has a right to be reinstated it Lender has required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Sacurity Instrument. This right applies even after foreclosure procesd-

ings are instituted. To reinstata the Socurity Instrument, Rorrower shalt tender in a s required to bring Borrower's
account curient including, to re alions of Boitower undersihis Ss loreclosure costs and reason-
able and customary attorne A.I)ﬂﬁrumn&tll& € ing. Upon reinstatement by

Borrower, this Security Instr i io,[iQhﬂ‘ hall. rgmain ih; o r had not required immediate
payment in full. However, L parmi ﬁm : )iano !, R tatement after the commence-
ment of foraclosure proceec WO ygars immediatel ;ocecﬂ the commencement of a nt foreclosure proceeding, (ii)
reinstatement will preclude forociosuid e ’cﬁfﬁﬂﬁmﬁﬁ}ﬁnﬁ %Jﬁﬂ;%g ant Will advarsaly affect the priority of the lien
created by this Security Instrument. the Lake County Recorder!

11. Borrower Noi Holeased; Forbearance By Lender Not a Walver. Extansion of the tima of payment or modification of
amortization of the sums secured by this Sacurity Insi | granted by Lender fc >e@ssor in interest of Borrower shall not
oporale to release the liabilily of the original Borrower or Borrower's succassor in interest, Lender shall not be required {o commence
proceedings against any succassor in inlerest or reluse lo extend lime for payment or othorwise dify amontization of the sums

secured by this Security Instrumant by ieason of any demand made by the original B oi Borrowor's successors in interest. Any
forbearance by Lender in exercising any right or remedy shall not be a waiver or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Jolnt and Several Llabllily; Co-Signers. The covenants and agreomonts of this
Security Instrument shall bind and benelil lhe successos and assigns ol Lender and Borrower, subject lo the provisions of paragraph
9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does

not execute the Note: (a) is co-signing this Security Instcufant-only/¥a-morigage, grant and convey that Borrower's interest in the
Property under the terms of this Secuiily Instrument; (b) isinot personaliyebiigaled to pay the sums setured by this Security Instrument;
and (c) agrees that Lender & 1y other Borrower mayiagres tolextend. miedily, forbear or make ccommodations with regard to
the term of this Security Instr r{he Note without thatl Boriowar's consent.

13. Notlces. Any rower provided forimthis Sacdrity-instrument shalt delivering it or by mailing it by
first class mail unless applic: 5 of anothei‘magthad: 8 notice shall be Property Address or any other
address Borrower designate dar. Any nolice 1o Lender shall be git ail to Lender's address stated

herein or any other address Leiider designales by notice to Borrower. ~Any notice provided for in this Security Instrument shall be
deemed lo have been given lo Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severablliity. This Security Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applica-
ble law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument,

16. Asslgnment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of the
Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of Borrower's breach of any
covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustoe
for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and no an assignment for
additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for banefit
of Lander only, to be applied to the sums sacured by the Security Instrument; (b) Lender shall be entitled to collect and recaive all of the
rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's
written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to
Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents shall
not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the property shall terminate
‘ when the debt secured by the Security Instrumaent is paid in full,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foraciosure Procedurs. If Lender requires immadlate payment In full under Paragraph 8, Lendar may foreclose
this Security Instrument by Judicial proceeding. Lender shall be entitled to collect all expenses incurred In pursulng the
remedles provided In this Paragraph 17, including, but not limited to, reasonable atlorneys’ fees and costs of title evidence.

18. Releass. Upon payment of all sums secured by this Security Instrumant, Lender shall relaase this Security Instrumant
without charge to Borrower.

19. Walver of Valuation and Appralsement. Borrower waives all right of valuation and appraisement.
20. Acceleration of Insurance Ineligibliity. Borrower agrees that should this Secunty Instrumant and the note sacured
theraby not be eligible for insurance under the National Housing Act within SIXTY DAYS from the date hereol, Lender may, at

its option and notwithstanding anything in Paragraph 9, require immediate payment in full of all sums secured by this Security Instru-
ment. A written statement of any authorized agent of the Secretary dated subsequent to SI

'I‘Y
from the date hereal, declining 1o insure this Security Instrument and the note secured ther R Ih)e deemad conclusive proof of

such ineligibility, Notwithstanding the foregoing, this option may not be axsrcised by Lender when the unavailability of insurance is
solely due to Lender’s failure to remit a mortgage insurance premium to the Sacretary.

21. Riders to this Securlty Instrument. It one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were in a part of this Security Instrument. [Check applicable box(es))

O Condominium Rider O Adjustable Rate Rider O Growing Equity Rider
[J Planned Unit Development Rider 0O Graduated Payment Rider {J Other

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms contained in this Security Instrument and in any rider(s)
executed by Borrower and recorded with it.

Witnesses: Q, " /p.\/) - / (Seal)

Documeiitds' « Borower
’MFFIM : < # (Seal)

This Document is th*BHoperty of
Lake County Recorder!
‘/ /b/@{t/%/e(, ty (Seal)

Prdey L. ALATORRE “Bomower

-Borrower

B B (Seal)
-Bomower

|Space Below This Line lor Acknowledgment)

h ) .
i~(.'

STATE oF INDIANA. LARE Couniiyss:
6 On this T20th day of APRILL 19 J , before me, the
undersigned a Notary:Puinc said County, persenaliv appeared
,RONALD ‘W.* KL\ ANI KEY , HUSHANDSAND WIFE
. Ttee :"'r \
W WY

IO , and acknowledged the execution of the foregoing instrument.

Witness my hand and Official seal. %
My commission expires: Ak—'-/ »‘-‘-«—74 /_7) &—a

APRIL 18,1991 Notary Public —1 a1 V¥NE K. ROYAL
MY RESIDENCE IS LAKE COUNTY

This Instrument was prepared by: iparpMERTICA MORTGAGE COMPANY -
RETURN TO: 17 WEST 635 BUTTERFIELD ROAD, SUI'I‘B 40 -
OAKBROOK TERRACE, IL 60181 ~

SANDY BOHNE '

MR0516/DM2:90 - FHA Indiana Mortgage . Pago 4 of 4

) V) -
SN




