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State of Indlana FhiA Case No.
MORTGAGE FP-151-3627695-748
THIS MORTGAGE (*Security Instrument) Is glven on APRIL 20 ,19 90
The Mortgagoris MORRIS MCWILLIAMS, AS SOLE TENANT

whoseaddressIs 5207 EAST 13TH AVENUE, GARY, IN 46403

» ("Borrower”). This Security Instrument is given to
GAINER BANK, NATIONAL ASSOCIATION
which Is organized and existing under the laws of - THE UNTTED STATES OF AMFRICA , and whose
addressis 115 S. COURT Uy LRUwiv POLNT,, 180 TAN
Document.ds)
NINETEEN THOUSAND FIV

i nder the principal sum of
D D % o ek d sk o e o k& ko X Kok ok ok ok ek ek ke ke ke ok o
Fo ke e % o o e e A ok e ok e vk o ok ok ok o ok ok kb Nu * %IA’@I*A‘I,!\» K T 9 v o 3 ok o e v ok ok ok o ok ok ke ok
Dollars (U.S. $ 195

.' . This debt is evidenced by Borrower's note dat Q 3 date as this Security
lr'}'s;:ryunlwent (;)N%te"), which provide ..mw&m&a& P&%Gd&? Pdf Pald'eathiby, ciLiz and payable on
202
?

rhis Seclity! @aherﬁa‘m? Usnelern(a)imarbpayment of (he debt evidenced
by the Note, with interest, and odifica

renewals, extensions and m lons; (b) the payment of all other sums, with interest,
advanced under paragraph 6 Lo protect the securlty of this Secyrlty Instrument: and {2) the nerformance of Borrower's covenants
and agreements under this Security Instrument and the Note. For this puipose, Bot

verdoes hereby mortgage, grant and
convey to Lender the following deseribed property located in
L AKE

LOT 12 IN BLOCK/10"TN AETNA MANOR [FOURTH 'SUBD!VISIOI
AS PER PLAT THEREOE, RECORDED IN PLAT BQOK

RECORDER OF LAKE COUNTY; INDIANA.

County, indiana:

IN THE CITY OF GARY,
29 PAGE 99, IN THE OFFICE OF THE
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which has the address of 5207 EAST 13TH AVENUE, GARY N

Indiana 46403 [2IP Code), (‘Property Address");

TOGETHER WITH all the Improvements now or hereatter erected on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oll and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the

property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing Is referred to in
this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payments, together “

with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special assessments
levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for
insurance required by paragraph 4.
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Each monthly instaliment for items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated

by Lender, plus an amount sufficient 1o maintain an additional balance of not more than one-sixth of the estimated amounts.

The full annual amount for each item shall be accumulated by Lender within a period ending one month before an item would
become delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) before they become delinquent.

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount of
payments required to pay such items when due, and if payments on the Note are current, then Lender shall either refund the
excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b), or (c) is
insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency on or
before the date the item becomes due.

As used In this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments insured by the Secretary are insured under programs which require advance payment of the
entire mortgage insurance premium. If this Security Instrument Is or was insured under a program which did not require
advance payment of the entire mortgage insurance premium, then each monthly payment shall also include either: (i) an instalimen
of the annual mortgage insurance premium to be pald by Lender to the Secretary, or (i) a monthly charge instead of a mortgage
Insurance premium I this Security Instrument Is held by the Secretary. Each monthly installment of the mortgage insurance
premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one month
prior to the date the full annual mortgage Insurance premium is due to the Secretary, or if this Security Instrument is held by the
(S;ecretary, each monthly charge shall be in an amount to one-twelfth of one-half percent of the outstanding principal balance

ue on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall
be credited with the balance remaining for all installments for items (a), (b), and (c) and any mortgage insurance premium
instaliment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to
Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all instaliments for items (a), (b), and (c).

3. Application of Paymei B led asfollows:
First, to the mortgage inst 113“0 Dél.enoer io the Seaorelary ¢ charge by the Secretary
instead of the monthly mortg: premidm, GMEsS Bartowidripald e o « ance premium when this

Security Instrument was sign

Second, to any taxes, spe N@%I@EF l @lﬁrlsl !1. nd other hazard insurance

premiums, as required; : .
Third, to interest due under the Néigis Document is the property of

Fourth, to amortization of t1e princlpal (o) '
Fifth, to late charges due under the Not%.w}g l:‘ﬁ(e County Recorder!

4. First, Flood and Other Hazard Instirance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, analnst.any hazaids, casuallles, and.contingencies, lnc!uding fire, for which Lender requires
Insurance. This insurance shall be mzaintained In the amounts and for the periods that Lender requires. Borrower shall also
insure all Improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved bykender. The Insurance policles and any
renewals shall be held by Lender and shall Inciude loss payable clauses In favor of, and in a form acceptable to, Lender.

Inthe event of loss, Borrower shall give Lender Immediate notice by mails Lender may make proof of loss if not made
promptly by Borrower. Each Insurance company concerned s hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointhyAlkar any part of the Insurance proceeds may be applied by
Lender, at its option, either (g} to the reduction of the Indettcelnessunder the Note and this Security Instrument, first to any

delinquent amounts applied in the order in Paragraph 3,:2nd then to piegayments of principa!, or{b) to the restoration or
repalir of the damaged prope ny application of the proceeds tethe Principal shall not exten yostpone the due date of
the monthly payments which rred to in Paragraph' @, orchange the-amount of such p: ;. Any excess Insurance
proceeds over an amount ret ay all outstandingindettedness urder the Note anc irity Instrument shall be
paid to the entity legally entitl

Inthe event of foreclosure nstrument or otheftranster of title to it ixtinguishes the
indebtedness, all right, title ai N [ i ) the purchaser.

5. Preservation and Maintenance of the Property, Leassholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deterlorate, reasonable wear and tear excepted. Lender may inspect
the property if the propenty is vacant or abandoned or the loan is In default. Lender may take reasonable action to protect and
preserve such vacant or abandoned property. If this Security Instrument Is on a leasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless
Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and imposttions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to the
entity which Is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon Lender's
request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or regulations), then Lender may do
and pay whatever Is necessary to protect the value of the Property and Lender's rights in the Property, including payment of
taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award of claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpald under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
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Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are
referred to in Paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations Issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:

() Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or

(ii) Borrower defaults by falling, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require Inmediate payment in full of all the sums secured by this Security tnstrument if;

() All or part of the Property is sold or otherwise transferred ( other than by devise, or descent) by the Borrower,
and

(i) The Property Is not occupled by the purchaser or grantee ashis or her primary or secondary residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved In accordance with the
requirements of the Secretary.

(lii) The credit of the purchaser or grantee has not been approved in accordance with the requirements of the Secretary

(c) No Walver. If circumstances occur that would permit Lender to require Immediate payment in full, but Lender does
not require such payments, Lender does not waive its rights with respect to subsequent events,

(d) Regulations of HUD Secretary. in many circumstances regulations Issued by the Secretary will limit Lender's rights in
the case of payment defaults to require Immediate payment in full and foreclose if not paid. This Security Instrument
does not authorize acceleration or foreclosure If not permitted by regulations of the Secretary.

10. Relnstatement. Borrower has a riaht to be reinstated if Lender has reauired immediata naymant in full because of
Borrower's fallure to pay an ar  aven after foreclosure

proceedings are instituted. To ¢ IL) Wm@i@ j all amounts required to bring
Borrower's account current in: g'exten emo gations of Borrower 4\ ty Instrument, foreclosure
costs and reasonable and cus t it slosure proceeding. Upon
reinstatement by Borrawer, thi aMthﬁﬁlﬂx zgj&sh\ effect ag if Lenderg hadpnot
required immediate payment in full, 1 Var, B%egﬁ%{mq%ﬁpﬁp T&;‘P T il-{l) Lender has accepted reinstate-
ment after the commencement of forgélostre pro ngs &ﬁt ntwo ygg mmediately preceding the commencement of a
current foreclosure proceedings, (ii) relnstaﬂw\fmlﬁtb Gaioraciosie 6Rd! grounds in ths future, or (iii) reinstatement
will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbea aBylend a2 Walver. Extension Ime of payment or modification of
amortization of the sums secured by this Secusity Instrument grant by Lenderto any suecessor In Interest of Borrower shall not
operate to release the liabllity of 1he original Borrower or Borrower's suceessor In interest, Lender shall not be required to
commence proceedings agalnst any successorin interest or refuse to extend time for payment or ot herwise modify amortization of
the sums secured by this Security Instrument by reason of any demand ma by the arlginal Borrowar or Borrower's successars in

interest. Any forbearance by Lender In exerclsing any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12, Successors and Assigns Bound; Joint and Several Liabllity: Co-signers. The covenants and agreements of this Security
Instrument shall bind and bene/i! the successors and assigns e beénder and Borrower, subject to the provisions of paragraph 9.b.
Borrower's covenants and agreements shall be joint and sevasat Ay 2oisower who co-slgns this Securlty Instrument but does not
execute the Note: (a) Is co-signing this Securlty Instrumesnténly to morGage, grant and convey that Borrower's Interest in the

>

Property under the terms of thi urlty Instrument; (b)3s.not persenally:obligated to pay the s acured by this Security
Instrument; and (c) agrees tha and any other Bogowermayagréerto extend, modify or make any accommoda-
tions with regard to the term of Ity Instrument ortheNate witiiout that Barro:

13. Notices. Any notice tc fdedfor in this‘S8clsityifhstrument shalit ivering it or by malling it by
first class mail unless applicab 8.of another method. The notice she 1e Property Address or any

other address Borrower designales by notice (o Lender. Ay fiotice to Lender shall be given by first class mall to Lender's address
stated hereln or any address Lender designates by notice to Borrower. Any notice provided for In this Security Instrument shall be
deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severabllity. This Security Instrument shall be governed by Federal law and the law of the jurisdiction in
which the Property Is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rent and revenues of the Property.
Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of the Property to
pay the rents to Lender or Lender’s agents. However, prior to Lender's notice to Borrower of Borrower's breach of any covenant
or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Propenty as trustee for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for additional
security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for benefit
of Lender only, to be applled to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and receive all
of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on

| Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take contral of or maintain the Property before or after giving notice of breach to
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents
‘ shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property shall
" terminate when the debt secured by the Security Instrument is paid in full.
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NON-UNIFORM COVENANTS. Borrower and Lender further cavenant and agree as follows:

17. Forclosure Procedure. If Lender requires Immediate payment-in full under paragraph 9, Lender may foreclose this
Security Instrument by judiclal proceedings. Lender shall be entitied to collect all expenses Incurred In pursuing the remedies
provided in this paragraph 17, Including, but not limited to, reasonable attorneys' fees and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

19. Walver of Valuation and Appralsement. Borrower walves all right of valuation and appraisement.

Document 1s

NOT OFFICIAL!
Riders to this Security Instrument’iflans drmararidersare exechiedby Bomewenand ficorded together with this

Security Instrument, the covenarits of each such ridershallbe In r Il amend and supplement the covenants
and agreements of this Securit ‘strumentibﬁtﬁﬁgﬁs%?fﬁw &ﬁ@& rity Instrument. [Check applicable box(es))

] Condominium Rider | |ustable R lor 1 Growing Equity Rider
) Planned Unit DevelopmentRider [ Graduatec aymen! Rider L1} Other

BY SIGNING BELOW, Borrower accepts and.agrees to the terms contained inthis Security Instrument and In any rider(s)
executed by Borrower and recorded withit.

Witnesses; Aoy : ‘ "
//M/, Wdl/’/ S (Seal)

) MORRIS MCWILLIA! -Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
. -Borrower
Page 40f4 )i

STATE OF INDIANA, Lake County ss:

Y4 "’
oy, -

Onthls  20th  dayof April .19 90 before me, the undersigned, a Notary PublicIn RO
and for sald County, personally appeared ~ Morris McWilliams N R

;:1 . .-. .‘\‘\.
e QO
, and acknowledged the executjon of the foregoing\ instrument.
WITNESS my hand and official seal. W U M
My Commission expires: 1-21-91 -

Notary Publi

This instrument was prepared by: J. L. EMERSON, AS VICE PRESIDENT OF
GAINER BANK, NATIONAL ASSOCIATION




