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This Security Instrument is given to

under the laws of E UNITED

dated the same date as ¢
paid earlier, due and pas
secures to Lender: (a)
madifications; (b) the p:
Security Instrument; an
the Note. For this purp

located in

LOT 131 IN SCHILLTON H
AN ADDITION TO THE TOWN OF

67 PAGE 24, IN TiE

OF LAKE COUNTY, JTANAS

which has the address of

Indiana

46373
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THISMORTGAGE (“Security Instrument) is given on
MARK C HANKE
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9204 COLUMBIA AVENUE MUNSTER, IN 46321
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APRIL 20TH

PEOPLES BANK, A Federal Savings Bank

, and whose address is

'Borrower™).

» which is organized and existing

("Lender™).
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need by Borrower's note
with the full debt, if not
“his Security Instrument
enewals, extensions and
otect the security of this
Security Instrument and
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights,
appurtenances, rents, royvalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
. X l- I3 I3 ;" .

hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to i this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower 15 lawfully seised of the estate hereby conveyed and has the right o
mortgage, grant and convey the Property and that the Property is unencumbered, eacept for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property

INDIANA—single Family—FNMA/FHLMC UNIFORM INSTRUMENT
Form 1879 (8811)
LND89000397

Form 3015 12/83
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UNIORM COVENASTS  Borrower and Lender covenant and agree as follows

1. Payment of Principal and Interest; Prepayment and Date Charges,  Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and Lite charges due under the Note

2. Funds for Taves and Insurance.  Subject toapphicable law ot toa wotten wanver by Fender. Borjower shatll pay
to Lender on the day monthly payments are due under the Note, untid the Note s pad i full, o sum e Funds™) equal o
one-twellth of (a) vearly taves and assessments swhich may attan pnonty over this Securty Instrument, iy yearh
Jeaschold payments or ground sents on the Property, of any. ) yearly hazard imswance prenmums and @) yearly
morigage msurance preminms, 1 any - These ems are called “escrow tems " Lender may estimate the Punds due on the
basis of current data and reasonable estimates ol future escrow aters

The Funds shall be held i an institation the deposits or aecounts of which are msared or guaranteed by o federal or
state agency Gncluding Lender of Lender s such an mstitution) Tender shadl apply the Funds to pay the eserow atems
Lender may not charge for holding and applying the Funds, analy 2ing the account or veryig the excronw e, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest 1o be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. 1f the
amount of the Funds held by Lender is not suflicient to pay the escrow ttems & hen due, Borrawer shall pay to Lender any
amount necessary to make up the deficiency inone or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit aganst the sums secured by this Seeurity Instrument,

3. Application of Payments,  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs L and 2 shall be applied: first, to fate charges due under the Note; second, to prepayment charges due under the

Note; third, to amount i [ TTTCRY lue.
4, Charges; 1. K] mv all tases, usscssmgtusoc. 2\ Stions sttributable 1o the
Property which may Rl or ground rents, if any.
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Borrower shall pay th isglihe-agger proydded gopagagraph 200 t manner, Borrower shall
pay them on time dire Nﬁl tyr@ﬁ*&i@iﬁr t ! furmi der all notices of amaounts
to be paid under this g A { Bagrower makes tiese payments directly, Borroser s omptly furnish to Lender
receipts evidencing the payimenis 1S LJOCument is the prope of

Borrower shall gromptly di H 'T}%ié" Id‘ﬁ&i s PRlgIit ‘n\'cﬁhis security dnstrument unfess Borrowes: (a)
agrees in writing to the pagment ot the obligation SCQ('L‘( \ WB@#?‘K ﬁglr.hcccpmhlc\ ender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the i forfe part of the Property; or (¢) sceures from the holder of the lien an
agreement satisfactory to LenderSubosdinating the lien to this Seeurity Instrunented! Lender determines that any part of
the Property is subject (o a lien which may atl: priority over this Security Instrument, |ender may give Borrower
notice identifying the lien, Borraser shall satisfy the lien or take one or more 1] jons sc1 forth above within 10 days
of the giving of notice,

5. Hazard Insurance. Borrower shall keep the i provementy now caistung or hereafter erected on the Property
insured against loss by fire, hazards included within the term et deaverape™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in theamounts and-for the periods that Lender requires. The
insurance carrier providing the insurance shall be choseaiay Horrower subject 1o Lender’s approval which shali not be
unreasonably withheld,

All insurance policies and renewals shall@®zeceptablefisrd ender and shall ineludeq standard mortgage clause.
Lender shall have the (o hold the policies auie/tenesiils: [EEEmler requires, Borrowe! 1 promptly give to Lender
all receipts of paid pr: yadd renewal noticess In theevent otlass, Borrower shall g It notice to the insuranee
carrier and Lender. L nake proof of lossifpot made promiptly by Borrower

Unless Lender rotherwise agréSrwatargiRsurance proceeyd ied to restoration or repair
of the Property dama alion or repair isieeonsmically feasible « irity is not Jessened. I the
restoration or repair { wurance proceeds shall be

applied to the sums secured by this Security Instrument, whethier or not then due, with any eacess paid 1o Borrower. 1f
Borrower abandons the Property, or does not answer within 30 days 4 notice from Lender that the insurance carrier hias
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procecds (o repair or restare
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any apphcation of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount ol the payments 1
under paragraph 19 the Property is acquired by Lender, Borrower's right to any msurance pohicies and proceeds resulting
from damage 1o the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste, I this Security Instrument is on 2 leasehold,
Borrower shall comply with the provisions of the fease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shatl not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance, if Borrower Fatls 1o perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding m bankruptey, probate, for condemnation or to enforce luws or
regulations), then Lender may doand pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's acnons may include paying any sums seeured by a lien which has priority over this Secutity
Instrument, appearing 1n court, paying reasonable attorneys’ fees and entering on the Property 10 make repairs. Although
Lender may take action under this paragraph 7, Lender does not have todo so.

Any amounts disbursed by Lender under this paragraph 7 <hall become additional debt of Borrower secured by tius
Sccurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shadl bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower
requesting payment.




If Lender required mortgage insurance as a condition of mahing the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintan the insurance m ettect unnd such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or appheable law.

8. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an imspection specify g reasonable cause for the inspection.

9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for convesance n heu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be apphied to the sums securad by this Security
Instrument, whether or not then due, with any excess paid 1o Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Secunty Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any bulance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the cnndemnur offers to
make an award or settle a clanm for damages, Borrower fails to respond to T ender within 30 days after the date the notice is
given, Lender is authonzed to collect and apply the proceeds, atits option, either to testoration or repar of the Property or
to the sums secured by this Security Instrument, whether or not then due

Uniess Lender and Borrower otherwise agree i wnting, any appheation of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs Fand 2 or change the amount of such payments.

10, Borrower Not Released; Forbearance By Lender Not o Waiver,  Extension of the time for payment or
madification of amortization of the sums secured by this Security Instrument granted by Lender 1o any successor in
interest of Borrower shall not operate to release the hiability of the original Borrower or Borroswer's successors i interest.
Lender shall not be reovired 1o commence proceedings apainst anv snecessar i omterest or refise to extend time for
payment or otherwise n ( : on of any demand made

by the original Borrowe Eﬂcnmenlttins | ang any right or remedy
shall not be a waiver of « cexcreise of any Tight or remady.

11, Successors MQT QﬁFm 1 AL ants and agreements of
this Security Instrumen uc #nd m i Heyg subject to the provisions
of puragraph 17. Borros ']ﬁﬂﬁ'a;ﬁ rree )l‘."ig ﬂ_ w W ho co-signs this Secunity
Instrument but does not ¢ (¢ the'Note: Mw -signing this .ﬁ qp ument anly 1o morigage, grant and convey
that Borrower's interest{n (hé Propertue rﬁ() t?i'RrﬁCtnt eheerdt; (b) is nut porsonally obligated to pay
the sums secured by this Security lnslrunum, and (¢) agrees that Lender and any other Borrower may agree to extend,
maodify, forbear or make any accommadations with repard to the terms of this Seenrity Instrument or the Note without
that Borrower's consent

12. Loan Charg IF thelloansecured by this Security Instrunent is subject to alaw which sets maximum loan
charges, and that law |is Anally interpreted so that the interest or other loan charges collected or 1o be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan chargesshall be reduced by the amount
necessary to reduce the charge to the permitted limit: and (b) any sums already colleeted from Borrower which exceeded
permitied limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making adisect pauyment to Borrower. Ifacefundseduces prineipal, the reduction will be treated as a
partial prepay ment without any prepayment charge under the Note

13. Legislation AfVeeting Lender's Rights, Monactsiont or expiration of apphieable laws has the effect of
rendering any provision of the Note or this Secunity Bishagsinentbdentorceable according to1is terins, Lender, atats option,

may require immediate pavoentin full of all sunsgsseeured by tiys Security Instrument and may invoke any remedies
perntitted by paragriaph fender eaercises thisepiionctender shit take the steps spectl the second paragraph of
paragraph 17.

14. Notices, ¢ rHorrawer providedfscnirnaSecurity Instrimen ren by dehivering it or by
mailing it by first class wlicible law rEgiice Useioranather metlx shall be directed to the
Property Address or an Jarrower desipnates By notice to Lende Lender shall be given by
first class mail to Lende ¢ d o Borrower. Any notice

prov ided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability.  This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformied copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower.  If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the eapiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate.  If Borrower meets certain conditions, Borrower shall have the right to have
entorcement of this Secunty Instrament discontimued st any tme poor e the cathior o Go S days tor such other penod as
appheable law may speaity for remstatementy hefore sale of the Properts pursuant to any power of sile contiamned i this
Security Instrument: or (b entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
() pays Lender all sums which then would be due under this Security Insttument and the Note had no aceeleration
oceurred: (b) cures any default of any other covenants or agreements. (¢) pays all expenses incurred i enforcing this
Security Instrument, including. but not himited to, reasonable attorneys” fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Tnstrument, Lender's nights i the Property and Borrower’s
obligation to pay the sums secured by this Secunty Instrument shall contmue unchanged Upon remstatement by
Borrower, this Secunty Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




Nt Ustpors Covisants Borrewerand Dender further covenant and agree as follows

19. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration tollowing Borrower's
breach of any covenant or agreement in this Security Instrument thut not prior to acecleration under paragraphs 13 and 17
unless applicable Law provides otherwise). The notice shall specify: i the default; th the action required to cure the
defanlt; (c)a date, not less than 30 day s from the date the notice is given to Borrower, by which the default must be cured:
and (d) that failure to cure the default on or before the date specitied in the notice may result in aceeleration of the sums
sceured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. Phe notice shall further
inform Borrower of the right to reinstate aftor acceleration and the right to assert in the foreclosure proceeding the non-
existence of a defanlt or any other defense of Borrower to aceeleration and foreclosure. If the default is not cured on or
hefore the date specitied in the notice, T ender at its option may require immediate payment in full of alt sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys' fees and costs of title evidence,

20, Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
Judicially appointed receiver) shall be entitied to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the recerver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not himited to, receiver's fees,
premiums on receiver's bonds and reasonable attorneys' fees, and then to the sums secured by this Security Instrument.

21, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

22, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

23, Riders to this Security Instrument, [ one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security [nstrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

[ ] Adjustable Rate Rider .. Condominum Rider J 0 2-4 Famly Ruder

7 Graduated P,
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BY S1GNING BT oW, Borrower aceepts and agrees 1o the terms sind covenants contamed - this Secunty

{1 Otherts) [spe

Instrument and m any tider(s) executed by Borrowerand recorded with il //
£/ Z
-
.7 T, |
.................... Gl e (Sea])
MARK C HANKE —Borrower
.............................................................. (Seal)
—Borrower
.................................................  reereiinveneeneen e ASeal)
~-Horroner
................................... ) et eevrreeninenee (Seal)
--Borrower
Slvt\”'()l lxl)l.'\N.'\. -u-\\: \Uiuu_v AR

On this 20th day of April 1990 |, betore me, the undetsigned, a
Notary Public in and for said County, personally appeared Mark C. Hanke
Cand acknowledged the execution of the Toregomg instrament.

Witness my hand and official seal.

My Commission expires: January 19, 1992

t
RESIDENT OF_lake COUNTY NS IR R
This instrument was prepared byt pANIEL W. MOSER, ASSISTANT VICE BRESID e
: Lo e s




