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THIS MORTGAGE ("Security Instrument”) is given on April 19 » 1990
The Mortgagor is Michael P, Schroeder and Kimberly A, Schroeder , husband and wife, both
of adult age
whose addressis 215 E, 37th Ave. Apt 3, '

Griffith, In 46319 » ("Borrowcr”). This Sccurity Instrument is given to

Union.Federal Savings Bank

wluch is organized and existing under the lawsof ~ the’ United States , and whosc’
address is 200 East Barry:Street, Fort Wavnae, IN-46802

. N _("Lende; s Lender the principal sum of
ity Five Thouia Flfty Thrva ok 0015

Dollars (us.s ( n t ol ¢ dated the same date as this.
Secumy lnstrumcnt ("Nc yii provxd(;?or monthly pay,g:: s,@‘gﬁ.&” dcbl, earlier, due and- payable on
May 01 P 2020 . This Dﬁbcﬁmni ;

ayment of the debt evidenced
payme. {.all other sums, with interest,

d all re
6.0 promﬁc secunly Mc%# ps‘lrumcnl, and (). th- performance of Bofrower's

under this Sccurity Instrument and the Notc. For this purpose, Borrower docs hereby mortgage,

by the Note, with intercs!
advanced: under. paragra
covcnanls and agreemen

grant ¢ and convey to'Lend the following deser y loc: Laks
County, Indiana: .
Iot 38, -Block 1, Homestead Gardens Master Addition in the Towm of Highland, as shown
in Plat-,:aook 31, page 79,yin Lake County, Indiana;
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which has the address of 3032 Bder St..,. Highlard ' ® )
e - (Street, City).
indiana 46322 , ("Property Address");
[ZlPCodo]

TOGETHER WIiTH all the improvements now. or .ncreafter erected on the property, and all. easements, rights,
appurtenances, rents, royalties, mineral, oil and.gas rights and profits; water rights and stock and all fixtures now or. hereafter a

part of the property. All replacements and additions shall also be covered by this Security Insirument. All of the foregoing:is
rcfcrrcd 1o in this Security Instrument as the "Property.”

BORROWER COVENANTS -that Borrower is lawfully .seized .of the estate hereby conveyed: and has- the-right to
mortgage, grant and convey the Property and that the: Property is unencumbered, except for enctimbrances of record, Borrower

warrants and will-defend generally the title to the Property against all claims and demands, subject to any encumbrances of
record, ‘

1. Payment of Principal, Inferest and Late Charge.  Borrower shall pay when due the principal of, and interest on, the
debt evidenced by thie Note and late charges duc under the Note,

2. ‘Monthly Payments of Taxes; Insurance and Other Charges. Borrower shall include in each monthly paymeat, togcther
with the prmcxpal and‘iitéést as set:forth:in the Note and.any late charges, an installment of any (a) taxes.and special

assessments ‘levied or-to be ‘levied against the Property, (b) leaschold payments or ground rents on®the Property, and. (c)
premiums f for msurancc reqmred by paragraph 4
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Each monthly installment for items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated
%Leuder, plus an amount sufficient (o maintain an additional balance of not more than one-sixth of the estimated amounts,
e full annual amount for each item shall be accumulated by Lender within a period ending onc month before an item would
gclc'omc dtehnquem. Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) before they become
clinquent.

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future month!
payments for such jlems payable to Leader prior to the duc dates of such ithns, gxcccds bgl m:te than one-sixth the eslimatcc’i'
amount of payments required to pay such items when due, and if payments on the Note are current, then Lender shall either
refund the excess over one-sixth of the estimated |paymcnts or gredit the excess over onc-sixth of the estimated payments to
subscquent payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (n), (b),
or (c) is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the
deficiency on or before the date the item becomes due,

. As used in this Security Instrument, "Sccretmg" means the Sccretary of Housing and Urban Development or his or_her
designee, Most Security Instruments insured by the Sceretary are insured under programs which require advance payment of the
entirc mortgage insurance premium, If this Sccurity Instrument is or was insured under a program which did not require
advance payment of the entirc mortgage insurance premium, then each monthly payment shall also include cither: (i) an
installment of the annual mortgagfc insurance premium to be paid by Lender to the Sceretary, or (i) a monthly charge instcad of
a mortgage insurancc premium if this Sccurity Instrument is held by the Secretary. Each monthly installment of the mortgage
insurance premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one
month prior to the date the full annual mortgage insurance premium is duc to the Sceretary, or if this Security Instrument is
held by the Secrctary, cach monthly charge shall be in an amount equal to one-twellth of one-half percent of the outstanding
principal balance duc on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall
be credited with the balance remaining for all installments for items (a), (b), and (c) and any mortgage insurance premium
installment that Lender has not become obligated to pay to the Scerctary, and Lender shall promptly refund any excess funds to
Borrower, Immediately prior to a forcclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3.. Ap[:lic:ihtlon of P a) )€ Eniil étu agi u|lluel ﬁi:h shall be T ﬁ_f(‘):gows: by the §
First, to the mortgag 2 W theSccrcta nt arge by the Secrcta
instead of thec monthly m sunce premium, unless Borrower p%?lhc I8 .nsur):mcc grcmyium when thg

Sccumr?;n g:;\:'::c: ) ,MQ{@E:IQ EyEnI QQIAL&, and fi d and other hazard insurance

premiums, as required;

Third, to interest duc und mc’l)ocument is the property of
Fourth ’ to amortization of the pﬁlﬁ%‘ ﬁﬂkg(@‘ounty Recorder!
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Fifth, to latc charges due under the Nole,

4. Fire, Flood and Other Hazerd [nsurane B ser shall insure all | 1ents on the Property, whether now in
existence or subscquently crected, against any hazards, casualtics; and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in thc amounts and for the periods that Lendcr requircs. Borrower shall also
insure all improvements on the Property, whether now in existcace or subsequent! ed, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companics approved by Lender. The insurance policies and any
rencwals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender,

In the cvent of loss, Borrower shall give Lender immediaic notice by mail. Lender may make proof of loss if not made
promptly by Borrower, Each insurance company concerned is hereby authorized and directed (o m&e payment for such loss
directly to Lender, instcad of to Borrower and to Lendes f‘oimly. All or any parl of the insurance procceds may be applied by
Lender, at its option, cither (2) to the reduction of the indctitcddcss under the Note and (his Sccurity Instrument, first to any

delinquent amounts applicd i (he order in Paragraph'3, and then i szcpayment of principal, or (b) to the restoration or repair

of the damaged property »application of the progecds=to-the grirzcnpal shall not cxtcnd Eoslponc the duc date of the
monthly payments which rced to in Paragraph 2, or change the amount of suc! ny excess insurance procceds
over an amount required I outstanding indcbtednessnder the Note and (his € istrument shall be paid to the
entity legally entitled ther

In the cevent. of for Security Tnstrufiient or other transfof roperty that extinguishes the
indebtedness, all right, title and interest of Borsower in and lo policics in force shall pass to the purchaser.

§. Preservation and Maintenance of the Property, Leaseholds.  Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to delcriorate, reasonable wear and tear excepted. Lender may inspect
the property if the property is vacant or abandoned or the loan is in default, Lender may take reasonable action to protec, and
preserve such vacant or abandoncd property. If this Security Instrument is on a leaschold, Borrower shall comply with the
E;ovisions of the lease. If- Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged unless

nder agrees to the merger in writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property, Borrower shall pay all governmental or
municipal charges, fincs and impositions that arc nol included in Paragraph 2. Borrower shall pay these obligations on time
dircctly to the entity which is owed the i)aymcnl. If failure to pay would adversely affect Lender’s interest in the Property, upon
Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments,

If Borrower fails to make these payments or the payments requircd by Paraé;raph 2, or fails to perform any other covenants
and agrcements contained in this Sccurity Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or rcgulations{, then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of
taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paxagrth shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, dircct or conscquential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unJ)aid under the Note and this
Sccurity Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.

BR1238 Page 20f4




-

" . outstanding indebtedness under the Note and this Security Instrument shall be paid to the cntity legally entitled l%ctcto.

y all

Any application of the procccds to the principal shall not extend or ' sipone ih‘c due date 01: the monthly paymen
tefctres to in Paragraph 2, or change the angount of such payments‘.mAnpoexcess proceeds over an aﬁidu’x'xrrgmuiréz to pa

8, Fees, Lender may collect fecs and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt,

() Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment default
requirc immediate paymc’m in full of all sums securcd by thjs Sccurity {nslrumcnt if?ry P ;

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or on
the due date of the next monthly ppyment, or

%ii)‘Boum;/er defaults by failing, for a period of thirty days, to perform any other abligations contained in this Security
nstrument,

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:

(i) All or part of the Property is othcrwise transferred (other than by devise or descent) by the Borrower, and

(ii) The Property is not occupied by the purchaser or grantce as his or her primary or secondary residence, or the
purchaser or grantee docs so occupy the property but his or her credit has not been approved in accordance with the
requircments of the Sccretary,

(c) Ineligibility for Mortgage Insurance. Borrower agrees that should this Sccurity Instrument and the note secured
thereby not be eligible for insurance under the National Housing Act within 240 days from the date hercof, Lender may,
at its option and not withstanding anything in this paxagragh 9, requirc immediate payment in full of all sums secured by
this Sccurity Instrument, A wrilten statement of any authorized agent of the Sccretary dated subscquent to 240 days
from the date hereof, declining to insure this Sccurity Instrument and the note sccured thereby, shall be deemed
conclusive proof of such incligibility, Notwithstanding the forcgoing, this option may not be excrcised b{i Lender when

the unavailability of insurance is solcly duc to Lender’s failure to remit a mortgage insurance premium to the Sccretary,
(d) No Walyer. ‘ 0 nat woula permit 1.Cnacs f ; payment in full, but Lender
docs not require ¢ k H@@u i With respec . cvents,

() Regulations o or t sicd by stary will limit Lender’s rights
21 the cz:sc 8{ pay SM%?FE%WMLM ):i?.' This Sezurity In:trur:nggnl
oes not authorize accelcrytign orfareelosure if not permit dlbmiy mo Secretary,

10, Reinstatement. Horrower h?hé%gcm?ﬂimmﬂuircd immediate payment in full because of

Borrower’s failure to pay an amount duc un Security Instrument, This right applics cven after foreclosure
Eroccedings arc instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required to

ring Borrower’s account current ling, t the; bligatiol rrower under this Sccurity Instrument,
foreclosure costs and rcasonablc and cuslomary attorneys’ (ees and cx%c 3§ properly associated with the foreclosure
procceding, Upon reinstalcment by Borrower, this Sceurity Instrument and the obligations that it secures shall remain in effect
as if Lender had not requircd immcdiate payment in full. However, Lender is n ircd to permit reinstatement if; (i) Lender
has accepted reinstatement after the commencement of forcclosure proceedings within two years immediately preceding the
commencement of a-current foreelosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Insirument,

11, Borrower Not Relcused; Forbearance By Lender Not a Walver.  Extension of the time of payment or modification of
amortization of the sums sceured by this Security Instrument pranied by Lender Lo any successor in interest of Borrower shall

not operate to release the linbility of the original Borzdwer 6i Bérigwer's successor in intercst, Eender shall not be'required to
commence proceedings against any successor in inte¢yest or refuse 26 extend time for paymcnt 6r otherwise modify amortization
of the sums sccured by Sccurity Instrument B/ reason-of aa¥'demand made by thic inal Borrower or Borrower's
successors in intcrest, A srance by Lender-in excreising: any right or remedy shal ¢ a waiver of or preclude the
exercisc of any right or r¢
12, Successors and Joint and Severpl Liabiity; Co-Signers. s and agrcements of this
Sccurity Instrument shal it the SUCCESSOrS an d-assigns of Lcad , subject to the provisions of
aragraph 9.b, Borrower’s covenants and agrecments shall be joint and several. Any Borrower who co-signs (his Security
nstrument but does not exccute the Note: G) is co-signing this Sccurity Instrument only to morlfa’gc, grant and convey that.
Borrower’s intcrest in the Property under the terms of this Security Instrument; (b) is not personal

‘ y obligated lgipay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modity, forbear or
make any accommodations with regard to the term of this Security Instrument or the Note without that Borrower’s consent.

13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to Lender's
address stated hercin or any address Lender designates by notice to Borrower. Any notice provided for in this Sccurity
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property is locatcd. In the event that any provision or clause of this Sccurity Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
wilhoulgl the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument,

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the
Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower’s breach of
any covenant or agréement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower, This assignment of rents conslitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and
reccive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or
Lender’s agent on Lender’s written demand to the tenant. o
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- Each monthly installment for items (a), (b), and (¢) shall equal one-twelfth of the annual amounts, as reasonably estimated
_la"l.endct, plus an amount sufficicat to maintain an additlona;1 balance of not more than ope-sixth cs)’t' the cstimatgdcsam:‘nts.
c full annyal amount for each item shall be accumulated by Lender within a period ending one month before an jtem would
SGfomc dtcluxqucnt. Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) before they become
elinquent,

If at any time the total ‘of the payments held by Lender for items (a), (b), and (c), together with the future month)
payments for such items payable to Lender prior to the due dates of such i(tc)n'xs, e)xcceds(b; m‘:?rc than one-sixth the estimalcc’i'
amount of payments required to pay such jtems when due, and if payments on the Note are current, then Lender shall cither
refund the excess over one-sixth of the estimated {)aymcnts or credit the excess over one-sixth of the estimated payments to
subscquent payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for ilem (a), (b),
or (c) is insulficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to muke up the
deficiency on or before the date the item becomes due,

As used in this Security Instrument, 'Sccrctarg’ means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments insured by the Secretary are insured under programs which require advance payment of the
entirc mortgage insurance premium, If this Security Instrument is or was insured under a program which did not require
advance payment of the entirc mortgage insurance premium, then cach monthly payment shall also include cither: (i) an
installment of the annual mortgage insurance premium to be paid by Lender to the Sceretary, or Sii) a monthly charge instcad of
a mortgage insurance premium if this Security Instrument is held by the Secretary, Each monthly installment of the mortgage
insurance premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one
month prior to the date the full annual mortgage insurance premium is duc to the Sccretary, or if this Security Instrument is
held by the Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding
principal balance duc on the Note,

If Borrower tenders to Lender the full payment of all sums secured by this Sccurity Instrument, Borrawer’s account shall
be credited with the balance remaining for all installments for items (a), (b), and (c) and any mortgage insurance premium
installment that Lender has not become obligated to pay to the Sccretary, and Lender shall promptly refund any excess funds to
Borrower, Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Appllc&tlon of paragraf H o ?.? fgl}!ows: by th
irst, to the mort ¢ t : C nthly charge by the Secreta
ismtca5: (i .lltw monthl; omﬁmm ﬂ‘&’ the cnt insurancc gremyium when lh?s,
ecurity Instrument w:

Sccond, to any té N’@""'F“@F“Fcl:‘@ IQ‘&“I"J‘!‘ d d and other hazard insurance
premiums, as require

Th'grd to interest duc us "ll*!“ : rty

Four il, to amortization of the ;ﬁ?ﬁ’r‘zﬁ%ﬂﬁc ﬁotllci,: is the prope of

Fifth, to late chargcs due undertiiedleake County Recorder!

4. Fire, Flood and Other Hazard Insurance.  Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erecte inst a asualti 1 conting cluding fire, for which Lender requires
insurance, This insurance shall be maiatained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in exisience or subsequently erecicd, against loss by floods to the extent
required by the Secretary, All insuranee shall be carried with companics approved by Lender. The insurance policies and any
rencwals shall be held by Lender and shall include loss payablc clauses in favor of, andin'a form acceptable to, Lender.,

In the cvent of loss, Borrower shall give Lender immediate noticc by mail. Lender may make proof of loss if not made
promptly by Borrower. Each ins : company concerned is y-authorizcd and directed to make payment for such loss
dircctly to Lender, insicad of to Borrower and to Lender jointly, All or any part of the insurance procceds may be applicd by
Lender, at its option, cither (a) to the reduction of the:ndébilcdoess under the Note and this Sccurity Instrument, first to any
delinquent amounts applicd in the order in Paragragh'3, and #iico ¢ prepayment of principal, or (b) to the restoration or repair
of the damaged pr’or y. Any application of the gedceeds to thC-nirincipal shall not extend or postpone the duc date of the
monthly payments which are referred to in Paragraghi 2, or change the-amount of such payments, Any excess insurance procecds
over an amount requi nay oll outstanding indebtcdness-underitiic Note and this Sce istrument shall be paid to the
entity legally entitled t

In the cvent of “this Security Insyrutaentiontother transfcr of roperty that extinguishes the
indebtedness, all right, of Borrower in attdt6'insurance policics 1 to the purchaser,

. 5. Preservation and Mainienance of ihe Property, Leasehoids, — Borrower shail not commit waste or-destroy, damage or
-substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted, Lender may inspect
the property if the property is vacant or abandoried or the loan is in default, Lender may take reasonable action to protect and
preserve such vacant or abandoned property. If this Security Instrument is on a leaschold, Borrower shall comply with the
f;ovisions"of the lease. If Borrower acquires fec title to the Property, the leaschold and fee title shall fiot be' merged unless
nder agrees to the merger in writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fincs and impositions that arc not included in Paragraph 2, Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Propérty, upon
Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to lpcrform any other covcnants
and agrcements contained in this Sccurity Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankru‘)lcy, for condemnation or to enforce laws or regulations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of
taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be sccured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Sccurity Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal,
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* . oulstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled ¢

LF

or oot o b te e

- Ay application of the proceeds to the %rincipal shall not extend or postpone the due dﬁté of the monthly payment wlucm
referred to in Paragraph 2, or change the amount of such payments, Any excess proceeds over an amoung re%uirc to pay all
ereto,

8, Fees, Lender may collect fecs und charges autharized by the Secretary.
9. Grounds for Acceleration of Debt,

() Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment defaul
require immediate payment in full of all sums sccuzcgd by thjs Security Instrument if‘:wy payment cetaits

(i) Borrower defanlts by failing to pay in full any monthly payment required by this Security Instrument prior to or on
the due date of the next monthly payment, or

{ii)tBorrox:'cr defaults by failing, for a period of thirty days, to perform any other obligations contained in this Security
nstrument,

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:

(i) All or part of the Property is otherwise transferred (other than by devise or descent) by the Borrower, and

(ii) The Property is not occupicd by the purchaser or grantce as his or her primary or sccondary residence, or the
purchaser or grantee does so occupy the property but his or her credit has not been approved in accordance with the
requirements of the Secretary,

(c) Ineligibility for Mortgage Insurance, Borrower agrees that should this Sccurity Instrument and the note sccured

thereby not be eligible for insurance under the National Housing Act within 240 days from the date hereol, Lender may,

at its option and not withstanding anything in this paragraph 9, requirc immediate payment in full of all sums secured by

this Security Instrument, A written statement of any authorized agent of the Sccretary dated subsequent to 240 days

from the date hereof, dgchqnqg' to insure this Security Instrument and the note secured thercby, shall be deemed

conclusive proof of such’incligibility. Notwithstanding the foregoing, this option may not be cxcrciscd,b{ Lender when
tot

the unavailability of insurance is solcly due to Lender’s failure to remit a morigage insurance premium to the Secretary,

(d) No Walver. 1 at would permit_Lepder (0 e ayment in full, but Lender
does not require § ! ended ORI A GER IS c:pect L |

() Regulations of p lati d by ill limit Lender's ri
in tllltzegcasz ofn;a‘;'g of i s &Q%ﬁﬁﬁﬂm&u X K‘iz "I“,llns lSn(:::‘umyn l:;;iur:ngglﬁ
docs not authoriz¢ accolcrajignior foveslosuic ibngk pramiticd by segplatipas oldhe Sccrciory.

10, Reinstatement. Horrower hasthiright2dde tcinstated if eadcohasieeqiired immediate payment in full because of
Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applics cven after foreclosure
Eroceedings arc instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required to

ring Borrower’s accoun! current ng, ¢ they bligation ower under this Sccurity Instrument,
foreclosure costs and rcasonablc and customary attorneys’ [ces av cx%ct § properly associated with ‘the foreclosure
proceeding. Upon reinstatcment by Borrower, this § urig nstrument and the obligations that it secures shall remain in effect
as if Lender had not requircd immediatc payment in [ull. Howcver, Lender is ne d40 permit reinstatement if: (i) Lender
has accepted reinstatemeént after the ‘commencement of foreclosure proceedings within two years immediately- preceding the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the Yien created by this Security Instrument,

11, Borrower Not Relcased; Forbearance By Lender Not 2 Walver. Extcnsion of the time of payment or modification of
amortization of the sums sccured by this Security Instrumgat %‘antcd by Lender to any successor in interest of Borrower shall
not operate to release the fiability of the original Borsovier or Bocawer's successor in intercst. lender shall not be required to
commence procecdings against any suiceessor in intesesi or refuse t extend time for paymentor otherwise modify amortization

of the sums securcd lxl Security Instrument Bjireason of any icmand made by (he nal Borrower or Borrower's
successors in interest. rance by Lender n excreising any right or remedy shal ; a waiver of or preclude the
exercise of any right or re

'12. Successors and / Joint and SeveraYiAnhitity; Co-Signers, . and agrcements of this
Sccurity Instrument shall { “subject to the provisions of

aragraph’ 9.6, Borrower's covenanis.and agreements shail be joint and several. Any Borrower who co-signs (his Securily

nstrument but docs.not exccute the Note: &3 is co-signing this Sccurity Instrument only to mortgage, grant and convey. that.
Borrower's interest in the Property under the terms of this Sccuri?' Instrument; (b) is not personally obligatéd (o pay the sums
secured by this Security Instrument; and (c&agrces that Lender and any other Borrower may agree to extend, modig', forbear or
make any accommodations with'regard to the term of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Bofrower provided for in this Secirity Instrument shall be given by delivering it or by mailinig it
by first class mail unless applicable law requircs use of another method, The notice shall be directed to the Propert Address or
any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail, to Lender’s
address stated hercin or any address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Gaverning Law; Severability, This Sccurity Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property is locatcd, In the event that any provision or clausc of this Sccurity Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be cFivcn effect
w:;houél the conflicting provision, To this end the provisions of this Sccurity Instrument and the Note arc de ared to be
severable,

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument,

16, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs cach tenant of the
Property to pay the rents to Lender or Lender’s agents, However, prior to Lender’s notice to Borrower of Borrower’s breach of
any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property
as trustec for the benefit of Lender and Borrower, This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the suims secured by the Security Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) cach tenant of the Property shall pay all rents due and unpaid to Lender or

Leénder's agent on Lender’s written demand to the tenant, L

‘BR1238 Page 304"

o




1364976
Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
* * Lender from exercising its rights unzl’eg this par%n;ph 16. pe y dpreve

¢

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of
rents shall not cure or waive any delault or invalidate any other ngzt or remedy of Lender, This assignment of rents of the
Property shall terminate when the debt sccured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment In full under paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this paragraph 17, including, but not limited to, reasonable attorneys' fees and costs of title evidence,

. 18, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Sccurity Instrument
without charge to Borrower,

19. Waiver of Valuation and Appruisement. Borrower waives all right of valuation and appraisement,

Document1s
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Riders to this Secur st ne ore riders are exccuted by Bo : ccorded- together with:this
Secuiy Tostoument the cover ol ORI AU SR EhRLb6 InbATEOGAEIGS RDGnARlac - 55 supplomet the corepabt
gnd('a%r]ecmcnts of this S¢ .w.lmlrmt%@%ﬂwmieemw Security Instrument, [Check applicable

ox(cs

[CJ  Condomini vRider | Jjustat ie Rider C Growing Equity Rider.
[J  Planned Unit DevelopmentRider [ 1" Graduai¢d Payment Ridcs ] Other

BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Sccurity Instrument and in. any
rider(s) exccuted by Borrower and recorded with it

Witnesses::

STATE OF INDIANA,  Iake County ss:

Onthis 19th dayof April , 1990 ,before me, the undersigned, a Notary Publicin
nty, personally appeared ~ Michaél P. Schroeder and

Wl <o Fred g H" , and acknowledged the exccution of the foregoing instrument.

R A S ]
WITNESS fiy hand dnd official scal,

. PACNY LT N N Lo ‘
AN O Y (R / A’LLQ@L(A/
d R 21T ol SR L AR 22
My C°““‘3",S~'°L‘6.‘?‘°"W°s=‘s&9\mgmsu 27,1993 6&4@(4, A A

' MY. RESIDENGE, -1§ /LARE COUNTY Notacy Public CHRISTINE S. DUDLEY /
| . .rggérj';db}: Cheri Jolliff, Branch Manager

308 W. gOth. Place

Marrillville, IN 46410
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