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.

THIS MORTGAGE ("Sccurity Instmmcnl") 1sg1vcn on April 13 , 1990 .
The Morigagor is. Wayne R, Kellams and Mary:K. Kellams , husband and wife, both of adult

age

whose addressis 2244 Wayne St.,

Lake .Station, In 46405 y ("Borrower”), This Security Instrument is given to
Union. Federal Savings Bank ..
‘which is organized and existing under the lawsof ~ the United States , and whose
addressis:  200-East Berry Street, Fort Wayne, IN 46802
_ e s Lender the principal sum of:
Forty'One Thousan < TP dEfent is
‘Dollars (US, $. ¢ dated the same date as:this
Sccumy(lnstmmcnt ("No I'MQ Iomyw Lqmmcb. f'n carlier, duc and payable:on
May 01, 2020: Thxs mémﬂﬂsiw@m‘: seewsy e bandory) he repayiient of the debt evidenced
by. theNote, with interest, and all re nsn ng uons ﬂ;& -payment of all’ other sums; with mtcrt:st.x
advanced under’ paragra 6. to»prot !'nr and (¢).the performance -of “Borrower’s

covenants and ‘agrecements under:this Sccunty Instrumcnt and the Notc For this purpose,- Borrower. does hercby. mortgage;.
grant and convey to Lender the following deseribed property loeat Laks :
County, Indiana: : :

Lots 1, 2 and 10 feat by sarallel lines off the East sitle of Lot "A' in River Park.
Mdition to East Gaxy, in the Gity o Lake ation as per piat: thq 0f, recorded in-
Plat Book 27 page 94, in the Office of the Recorder of Lake County, Indiana.

fa e § .
s 5 b
m 2 %
7 5 hoe
g - :’;‘;g
¢ . il
.. O TaE
=l R R
SR g i
M o nx &
] N Tk
AL = S - B 7
which'hias the address of 3540 '01d Hobert Rd., Lake Station s oz
’ [Street, City) o> e

Indiana 46405 , ("Property Address");
[2IP Code)

TOGETHER WITH all the-improvemeits now-or hercafter crected on the property, and.all cascments, rights,
appurtenances, rents, royaltics, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a
part of the properly All replaccments and additions shall also be covered by this Security Instrument.-All of the foregoing is
referred to in this Security Instrument as the "Property.”

"
BORROWER COVENANTS that Borrower is lawfully scized of the estate hercby conveyed and has the right to

mortgage, grant and convey the Property and that the Property is uncncumbered, except for encumbrances of record. Borrower 4
warrants and will défend generally the title to the Property against all claims and demands, subject to any encumbrances of :

record, 5 i

1. Payment of Principal, Interest and Late Charge.  Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late chnrgcs duc usider the Note.

2. Monthly Payments:of Taxes, Insiiriiiice and Other Charges. Borrower shall include in each monthly payinent, togethér ¢
‘with:the priricipal and interest:as set forth in the.Note and any late charges, -an.installment of any (a) ‘taxes-and special,
assessments levied®or to be leviéd against the-Property, (b) -leaschold payments or ground redts on the-Property,-and: (c)
; prémims:fc for insurance rcqmred by paragraph 4; e ;
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Each monthly installment for items (a), (b), and (c) shall equal one-twellth of the annual amounts, as reasonably estimated
'l;y Lender, plus an amount sufficient to maintain an additional balance of not morc than one-sixth of the cstimated amounts.
he full annual amount for each item shall be accumulated by Lender within a period ending onc month before an item would

gcf:omc dlelinqucnt. Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) before they become
elinquent,

If-at any time the total of the payments held by Lender for items (a), (b), and ¢), together with the future monthly
payments for such items payable to Lender prior to the due dates of such ilems, exceeds by more than one-sixth the estimated
amount of payments required to pay such items when due, and if payments on the Note are current, then Lender shall either
refund the excess over one-sixth of the estimated 'paymcnls or credit the cxcess over one-sixth of the estimated payments to
subsequent payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b),
or (¢) is insufficient to pay the item when due, then Borrower shall pay to Lender any amount nceessary to make up the
deficiency on or before the date the item becomes due,

. As used in this Sccurity Instrument, "Sccrctarg’ means the Sccretary of Housing and Urban Development or his or her
designee, Most Sccurity Instruments insured by the Secretary arc insured under programs which require advance payment of the
cntire mortgage insurance premium, If this Security Instrument is or was insured under a program which did not require
advance payment of the entire mortgage insurance premium, then each monthlg payment shall also include either: (i) an
installment of the annual mortgage insurance premium to be paid by Lender to the Secretary, or Sii) a monthly charge instcad of
a mortgage insurance premium if this Security Instrument is held by the Sceretary, Each monthly installment of the mortgage
insurance premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one
month prior to the date the full annual morlﬁa ¢ insurance premium is due to the Sceretary, or if this Sccurity Instrument is

held by the Secretary, each monthly charge shall be in an amount equal to one-twelfth of onc-half pereent of the outstanding
principal balance due on the Note,

If Borrower tenders to Lender the full payment of all sums sccured by this Sceurity Instrument, Borrower’s account shall
be credited with the balance remaining for all installments for items (a), (b), and (c) and any mortgage insurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to
Borrower, Immediatcly prior to a forcclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Py 11 RACi paragrapns 1 ang esuall b er as follows:

First, to the mortga e AHMMMG t&Bccreia onthly charge by the Secretary
instcad of the monthly n urance premium, unless Borrower paid the cni insurance premium when this
Security Instrument was Ql ’I!: QdF ‘Lg i ﬁ ‘ '

Sccond, to any taxe al ass , ICase ayme d-¥ehts, ond d and other hazard insurance

premiums, as required;

Third, to interest duc ur FEM(J,) ocument is the property of

Fourth , to amortizziion of the prisgipalobibedNel unty Recorder!
Fifth, to late charges due under the Note.

4, Fire, Flood and Other Haz: suran ver <! sure all 1ents on the Property, whether now in
existence or subsequently crected, agaiost any hazirds; easualtics; and contingeneies, including fire, for which Lender requires
insurance, This insurance shall be ‘maintained in the amounts and for the periods the .cnc! requires, Borrower shall also
insure all improvements on the Propcrty, whether now in existcnee or subsequent! Led, against loss by floods to the extent
required by the-Sccretary. All insurance shall be carried with companics approved by Lender. The insurance policics ‘and any
renewals shall be held by Lender and shal! include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shallgive Lender immediaic notice by mail, Lender may make proof of loss if not made
promptly by Borrower, Each insurance company concerned is hercby authorized and dirccted to make payment for such loss
dircctly to Lender, instead of to Borrower and to LendgejoiatlyAll or any part of the insurance proceeds may be applicd by
Lender, at its option, eithcr () to the reduction of the sndebicaiss under the Note and this Sccurity Instrument, first to any

delinquent amounts applicd in the order in Paragraphi3; and then¥6-prepayment of prineipal, or (b) to the restoration or repair
of the damaged propert: y application of the pracecds-to-the principal shall not cxtcr postpone the duc date of the
monthly payments which sred to in Paragraph 2, or-changc the:amount of such pas Any excess insurance proceeds
over an amount requirec It outstanding indebtedncsstunder the Note and this 1strument shall be paid to the
entity legally entitled the

In the event of for Sccurity Instrument or other transfe 'roperty that extinguishes the
indcbtedness, all right, title and interest of Borrower in and (o insurance policics in force shall pass to the purchaser,

5. Preservation and Maintenance of the Property, Leaseholds.  Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the property if the property is vacant or abandoned or the loan is in default, Lender may take reasonable action to rotect and
preserve such vacant or abandoned property. I this Sccurity Instrument is on a leaschold, Borrower shall comply with the
El;ovisions‘of the lease. If Borrower acquires fee title to the Property, the lcasehold- and fee title shall not be merged unless

nder agrees to the merger in writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment, If failure to pay would adversely affect Lender’s interest in the Property, upon
Lender's request Borrower shall promeptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants
and agrcements contained in this Sceurity Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankru‘)tcy, for condemnation or to enforce laws or regulations), then Lender may do
and pay whaltever is nccessary to protect the value of the Property and Lender’s rights in the Property, including payment of
taxes, hazard insurance and other items mentioned in Paragraph 2. :

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be sccured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately duc and payable.

7. Condemnation, The procceds of any award or claim for damages, dircct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hercby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the -Note -and this
Security Pnstrument. Lender shall apply such procceds to the reduction of the indebtedness-under the Note. and: this Security
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
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. 'A.ny ,pp"flicagion of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, whi;‘;%
referred to in Paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all
optstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto,

8, Fees, Lender may collect fees and charges authorized by the Secretary,
9, Grounds for Acceleration of Debt,

(w) Default, Lender may, except as limiled by regulations issued by the Sccretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if;

(i) Borrower defaults by failing to pay in full any monthly payment rcquired by this Security Instrument prior to or on
the duc date of the next monthly payment, or

%ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this Security
nstrument,

(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums sccured by this Security Instrument if:

(i) All or part of the Property is otherwise transferred (other than by devise or descent) by the Borrower, and

(i) The Property is not occupied by the purchaser or grantee as his or her primary or secondary residence, or the
purchaser or grantec does so occupy the property but his or her credit has not been approved in accordance with the
requirements of the Secretary,

(c) Ineligibility for Mortgage Insurance. Borrower agrees that should this Sccurity Instrument and the note secured
thereby not be cligible for insurance under the National Housing Act within 240 days from the date hereof, Lender may,
at its option and not withstanding anything in this paragraph 9, require immediate payment in full of all sums secured by
this Security Instrument, A written statement of any authorized agent of the Sccretary dated subscquent to 240.days
from the date hereof, declining to insure this Sccurity Instrument and the note sccured thereby, shall be deemed
conclusive proof of such incligibility, Notwithstanding the forcgoing, this option may not be cxercised b{l Lender when

the unavailability of insurance is solely duc to Lender’s failure to remit a mortgage insurance premium to the Secretary.
(d) No Waiver, | oceyr.that would permit Leader 10 payment in full, but Lender
does not require s Jt D’O@“‘lﬁ@ﬂtq‘ ECSPEC . cvg:t‘s. T

(¢) Regulations o re i i by tary will limit Lendcr’s rights:
Ln the case olf pay ,qu\!?ﬁm@m@mn S¢_ »aid, This Security lnslrun%gntx
oes not alhore ity grfyeclonre i agt nerpiied saguiiops o Sty

10, Reinstatement, Borrower h g;g B‘l‘ﬂ&ﬁ}" Sgquired immediate payment in full' because of
Borrower’s failure (o pay an-amount ?ﬁggn egi&:?_‘" bfosle or this Sccunfy Instrument, This-rig ap;‘))licys:n cven after foreclosure
.gi'pcccdings are instituted. To reinstate the Sceurity Instrument, Borrower shall tender in a lump sum all amounts required (o

ring Borrower’s account current including, 1 . they obligatior Borrower under-this Sccurity Instrument,
foreclosure costs and rcasonable and customary attorneys’ fces and cx%cl s properly associated with - the foreclosure
proceeding, Upon reinstatcraent by Borrower, this Sceurity Instrument and the obligations that it secures shall remain in’effect
as if Lender had not requircd immcdiate payment in full, However, Lender is n¢ uircdto permit reinstatement if: (i) Lender
has accepted reinstatement after the commencement of forcclasure proceedings within two years immediately preceding the
commencement of a currcnt foreclosure proceeding, (it) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Seeurity Instrument,

11, Borrower Not Relcased; Forbearance By Lender Not a Walver.  Extension of the time of payment or modification of
amortization of the sums sceured by this Sceurity Instrument granted by Lender to any successor in interest of Borrower shall
not_operate-to relcasc the liability of the original Borsawer or Bairawer’s successor in intercst. Lender shall not be required to
commence proceedings against any successor in intecest or refuse to'axtend time for paymcent or otherwise modify amortization

of: the ‘sums sccured b Sccurity Instrument By/reasontof| anf-demand made by (he inal Borrower or -Borrowcr's
successors in interest, arance by Lender-inexcreising any right or remedy sha ¢ a waiver of or preclude the
excrcise of any right or re

12, Successors and / Joint und Severah Laliiity; Co-Signers, - s and agrcements of this
Security Instrument shall th\the SUCCESSOrs an d-assigns of Lend , subject to the provisions' of

aragraph. 9.b. Borrower's covenants and agrecments shall- be joint and several. Any Borrower who co-signs-this Sccurity
nstrument but docs not exccute the Note: '&) i co-signing this Security Instrument only-to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to ‘Pay the sums
secured by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modily, forbear or
make any accommodations with regard to the term of this Security Instrument or the Note without that Borrower’s consent,

13, Notices. Any noticc to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requircs use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to-Lender’s.
address stated - herein or any address ‘Lender designates by notice to Borrower. Any notice' provided for in-this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given cffect
thhoulgl the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to-be
-severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender .all the rents and revenues of .the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hercby directs each tenant of the
Property to pay the rents to Lender or Lender’s agents. However, grior to Lender’s notice to Borrower of Borrower’s breach of
any covenant or agreement in the Security Instrument, Borrower shall collect and reccive all rents and revenues of the Property
as trustee for.the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for additional secuirity only.

If Lender gives notice of breach to Borrower: (a) all rents reccived by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and
reccive all of the rents of thé Property; and (c) each tenant of the Property shall pay all rents due and unpaid: to Lender of

Lender’s agent on Lender’s written demand to the ténant. ... . o
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*  Borrower has not executed any prior assignment of the 'rcnts and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16, ¥ y P

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
to Borrower, However, Lender or a l1udici y appointed receiver may do so at any time there is a breach. Any application of
rents shall not cure or waive any delault or ‘invalidate any other right or remedy of Lender, This assignment of rents of the
Property shall terminate when the debt secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows;

17, Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remediés
provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

.. 18, Release, Upon payment of all sums secured by this Security Instrument, Lender shall relcase this Security Instrument
without charge to Borrower,

19, Walver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

Document 1s
NOT OFFICIAL!

Riders to this Secur sirunent, If one or more riders_arc cxecuted by Borrowc 1 recorded :together with this
Security Instrument, the coverian(s ‘ol wek: tider €hiall b indasparat sbiil amend and supplement the covenants

box(es

[ Condominium Rider (] Adjustablc Rate Ride | Growing Equity Rider
Planncd Unit Development Rider 1 Graduated Payment Rider | Other
BY SIGNING BELOW, Borrower accepts and agrees (o the terms containcdif this Sccurity Instrument andiin any

rider(s) cxecuted by Borrower and recorded with it

Witnesses: /
. : gupl Q / L gt — (Seal)
Wayne R. Kellams -Borrower
A 7z ) wa (Scal)
MALY K, ' -Borrower
_(Scal).
-Borrower
(Seal)
-Borrower
STATE OF INDIANA,  lake County ss:
Onthis 13th dayof April . , 1990 ,before me, the undersigned, a Notary Public in
and for said County, personally appcarecd ~ Wayne R. Kellams and 4;;,,_}
, and acknowledged the execution of the fpﬂ‘:‘g“&f‘dd} i i"iﬂ;figﬂfr
WITNESS my hand and official scal. : e "f:" ol g

R
' '
- M.

‘My Commission expires: 1-21-9]

This Instrument was preparcd by: ~ Cherd Jolliff, Branch
Waterfield Financial Corporation
308 W, 80th, Place
Merrillville, IN 46410
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