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} MORTGAGE

THIS MORTGAGE (“Security Instrument") is given on April 16 R

19 gglhe mortgagor is STEVEN J. SHALLA and MICHELE E. SHALLA
Husband and Wife ‘
(*Borrower"). This Security Instrument is given to First Federal Savings Bank of Indiana '

, and whose address is

which is organized and existing under the laws of Indiana
8400 Louisiana, Merrillville, IN 46410 (“Lender").
Borrower owes Lender the nrincinal scom of One Hundred Twentv Thongand and No/100 ——cemmeeee
E ehtﬂi‘st I enced by Borrower's note
, with the full debt, if not

Instriment (“Note"), which provndcs for:. \

dated the same date as §
paid earlier, due and pa N@TQ ﬁlh(;l Fhis Security Instrument
/ ient of the debt evidence ote, wnh mtcn Bl renewals, extensions and

secures to Lender: (a)
tsnoditjfatlions; (b) the payme emumﬁmtelstt pmi?n agedph 70 protect the security of this
ecurity Instrument; and (c) the per ve nls undecr this Security Instrument and
the Note. For this purp Borrowe?hésnﬁmgﬂ jéﬁ?rx Wﬁm Lender the )wing described property
located in LAKE County, Indiana:
LOT 29, FOREST VIEW, T OF LLE SHOWN " BOOK 62, PAGE 44, LAKE

COUNTY, INDIANA,
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which has theaddressof 2031 ANNA , SCHERERVILLE '
[Street) [City)
Indiana 46375 (“Property Address”);

{Zip Code}

ToGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the

foregoing is referred to in this Security Instrument as the *“Property.’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with O
|

limited variations by jurisdiction to constitute a uniform security instrument covering real property.
Form 3015 12/83 m
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds, Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the eacess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the

Note; third, to amounts B \ T
4, Charges; Li H all taxes, assessmenys, €harges tions attributable to the
Property which may : Sactrity t

o Tashrhichi, afldleo e r ground rents, if any.
Borrower shall pay the e mapper provided in par. h 2, opif ot manner, Borrower shall
pay them on time direc p N ;e&%@ %R&%A | !u is er all notices of amounts
to be paid under this p ph. 11 Borrower makes these payments directly, Borrower sh mptly furnish to Lender
receipts evidencing the paynicnIfhis Document 1s the property of
Borrower shall promptly disc & l%xcn tl;i h has, prigsity over this churity Instrioment unless Borrower: ()
agrees in writing to thepayment of th %gﬂ c c‘?"iﬁl iﬂﬁ?% Sr'acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the licn or forfeit f art of the Praperty; or (c) sccures from the holder of the lien an
agreement satisfactory to Lender subordinating the liento this Secusity Instrumentsif Lender defermines that any part of
the Property is subject to a lien which may attain priority over this Sccurity Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or (ake one or more of (! ons set forth above within 10 days
of the giving of notice.
5. Hazard Insurance, Borrower shall keep the improvements now existing or herealter erected on the Property
insured against loss by [ire, hazards included within the term “cxiended coverage' and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The

insurance carrier providing the insurance shall be chosemby;Borrower subject to Lender's approval which shall not be
unreasonably withheld

All insurance policies and renewals shall bg aceeptable t6-tender and shall include a'siandard mortgage clause.
Lender shall have the 1 ta hold the policies anstrenewals—Il Lafiger requires, Borrowes promptly give to Lender
all receipts of paid prer nd renewal noticestIn the/event of toss; Borrower shall git 't notice to the insurance
carrier and Lender. Le ke proof of lossif not made promptly by Borro

Unless Lender« atherwise agreeinwritingrinssrance proceeds d 1o restoration or repair
of the Property damag tion or repair is’éeonontically feasible an ity is not lessened. If the
restoration or repair is fi 1 il urance proceeds shall be

applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a Jeaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

1, Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the

covenants and agrecments contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rig}_)ts
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.
’ Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8, Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or pl‘lOl‘ to an inspection specifying reasonable cause for the i mspectlon

9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given; Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

~ 10, Borrower.Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modlﬁcatlon of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
mtcrest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender Shall not be required to commence proceedings against any successor in interest or refuse to' extend time for

payment or.otherwise n ¥ ity ison of any demand made
by the original Borrowe 30 H ind efg by ising any right’'or remedy
shall not be a waiver of e

11, Successors nants and agreements of
this Security Instrumer: ﬁ T mxﬂ!&lﬂ , subject to the provisions
of paragraph 17. Borro: nts recments sh int and several. Any I vho co-signs this Security
Instrument but does not ex r«.rtf}l ﬂ?&i ﬁ?ﬁ%@cﬂ'ﬁ?ﬂ t‘bﬁ. mortgage, grant'and convey
that Borrower’s interestin the Propeﬂh@c]ﬂ]me@gqi dauritydastfemment; (b) is not personally obligated to pay

the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any nccommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consen

12, Loan Charpes, If the loansecured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected -in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount

necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Horrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose 1o make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a d reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13, Legislation Affecting Lender's Rights, ol enacinient or expiration of applicable laws has the effect of

rendering any provision of the Note or this Security dnsirument iebforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by Hus-Security Instrument arid may invoke any remedies
permitted by paragrapl ['Lender exercises this@ption;-Lendershizll take the steps spcci + the second paragraph of
paragraph 17,

14, Notices. o Borrower provided fupin thisSscurity Instrume iven by delivering it or by
mailing it by first clas: pplicable law requiresTUsetor another meth » shall be directed to the
Property Address or ai Borrower designites’by notice to Lend Lender shall be given by
first class mail to Lend Y o to Borrower. Any notice
provnded for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Propcrty or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlicr of: (a) 5 days (or such other pcriod as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration foltowing Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise), The notice shall specify: (a) the defuult; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notjce shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

20, Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees,
premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.

21, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

22, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.

23, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es))

O Adjustable Rate Rider [J Condominium Rider 14 Family Rider

[J Graduated Payment Rider [J Planned Unit Development Rider

£1 o i o
o) [ 'Podiment 1s
By SIGNING [ Of a tife Y& mA4 afid Boven iined in this Security
Instrument and in any ,(MQmeﬂﬁmm IAL B
dhisDocpment imawggmg‘ . (Seal)
the Lake Counst% Recorder! ~—Borrower

VEN J. SHALLA

Nicduile & \Jlatlliso (Seal)

—Borrower
(CHELE E, SHALLA
- - (Seal)
-Borrower
. (Seal)
-Borrower
{Space Below ¥hi¢, {ine ForiAcknowledgment)
STATE OF INDIANA, Lake County ss:
On this . 16th day'of  Apri? $19790 A ¢, the undersigned, a
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This BI-WEEKLY PAYMENT RIDER is made this

of April

BI-WEEKLY NOTE RIDER
(For Security Instrument)

16th

day

, 1990, and is incorporated into and shall bhe

deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument") of the same date given by
the undersigned (the "Borrower") Lo secure Borrower's Promissory Note

{the "Note")

to FIRST FEDERAL SAVINGS BANK OF INDIANA (the "Lender")

of the same date and covering the property described in the Security
Instrument and located at:

2031 ANNA, SCHERERVILLE, IN 46375

(Property Address)

ADDITIONAL COVENANTS.

In addition to the covenants and

agreements made in the Security Instrument, Borrower and Lender
further covenant and agree as follows:

A.

Funds for Taxes and Insurance

Uniform Covenant 2 of the Security Agreement is amended to read

as follows:

Funds for Taxes and Insurance.

to a written w
day bi-weekly

L R, T
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Uuc ulidceL

N msesemesman emlaao V1
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Subject to the applicable law or
to Lender on the

Note is paid

in full, a sum | e Gol EH-fou (a) yearly
taxes and asse 5 1 -t.ad ionit v Security
Agreement; (b) A &Mﬁﬁnﬁmxd. X on the
Property, if a nd (d)

yearly mortgag
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are called

"escrow items". fLendethm tyiéerundiedue on the basis of
current data and‘'resonable estimates of future escrow items.
Whenever a third bi=-weekly paymen t is made during one month, the
third payment will begspreadpaspfolloyss, any agetued interest will
be collected and the remainder of the payment will be applied to
principal. Theve will be no payment to the et fund

The Funds shall be held in an institution the deposits or
accounts of which ac nsured or guar: @d by a Federal or State
agency (including Lender if Lender is such an institution). Lender
shall apply the Funds to pay thesesdrew items. Lender may not charge
for holding and applying the Fuhds,rapakyzing the account or
verifying the row. items, upléess. henger pays Borrowetr interest on
the Funds and icable law permits-Lender to mak a charge.
Borrower and L » agree “in writing that inter 1all be paid

on the Funds. .aw requires
interest to be e Borrower any
interest or ea ¢ R S | as
additional security for the sums secured by their Security
Instrument.

agreemant-isimade or apr
r shall’mot’be req!

Periodically an escrow analysis is performed by the Lender. If
the amount of the Funds held by Lender, together with the future
bi-weekly payments of Funds payable prior to the due dates of the
escrow items, shall exceed the amount required to pay the escrow
items when due, the Borrower shall have the option to have the excess
Funds either repaid to Borrower or credited to Borrower on bi-weekly
payments of Funds. This option is only available whenever the Lender
performs their periodic analysis of the escrow account. If the
amount of Funds held by Lender is not sufficient to pay the escrow
items when due, Borrower shall pay to Lender any amount necessary to
make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by the Security
Instrument, Lender shall promptly refund to Borrower any Funds held
by Lender. If under Paragraph 19 the property is sold or acquired by
Lender, Lender shall apply, no later than immediately prior to the
sale of the Property of its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums
secured by this Security Instrument.

3. PAYMENTS
A) Time and Place of Payments

Borrower will pay principal and interest by making payments every
two (2) weeks ("Bi-Weekly"). '

Rt o hbbewt ot
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Borrower will make bi-weekly payments beginning April 27th
190 , Borrower will make these payments every two (2) weeks until
Borrower has paid all of the principal and interest and any other charges
described below that Borrower may owe under the Note. Borrower's
bi-weekly anments will be applied to interest before principal. If on

ovember 8, 200 » Borrower still owes amounts under the Note,
Borrower will pay those amounts in full on the date, which is called the
"maturity date"

’

Borrower will make Borrower's bi-weekly payments at 8400 Louisiana,
Box 11110, Merrillville, Indiana 46411 or a different place if required
by the holder of the Note. Borrower authorizes Lender to deduct each
bi-weekly payment from Borrower's checking and/or savings account or
accounts maintained wikth Lender on the payment due date.

B) Amount of Bi-Weekly Payments

Borrower's bi-weekly payment will be in the amount of U.S. $644.77
4., BORROWER'S RIGHT TO REPAY

Borrower has the right to make payments of principal at any time
before they are due. A payment of principal is known as a "prepayment".

When Borrower makes a prepayment, Borrower will tell the holder of the
Note in writing that Borrower is doing so.

paying any prepsyncn . ciisrdehD GRLRGSIAR B8 Lho olc 111 noe ATl of
owes under bhe Noto: ANAdERoNI IR AR oot po e e

bé no changes in rhapue]iase BEntnistiiies brof @frrower's bi-weekly
payment unless t hol%ﬁ% f,gk%?}gﬁ}ﬁ:yaﬁe%%rd'gr!wmtl‘ .0 those changes.,

6. BORROWER'S| FAILURE TO PAY AS REQUIRED
A) Late Charge for Overdue Payments

If the holder of the Note has not received the full amount of any

bi-weekly payment by the end o 15 _ calendar days after the
date it is due, Borrower will pay a late charge to the holder of the
Note. The amount of the charge will be 2 3 of Borrower's overdue
bi-weekly payment of principal anduimberest. Borrower will pay this late
.charge promptly but only once onigichidate payment.

B) Default

1f Borrowe n pay the full amount of Bo s bi-weekly
payment on the is due, Boprower 'will ! L.

BY SIGNING BELOW, Borrower accepts and agrees Lo tne terms and
covenants contained in this Bi-Weekly Payment Note Rider.

. (Seal)
STEVEN J. S LA Borrower
Z%;gdé;& :éxéééé: (Seal)
MICHELE E, SHALLA- Borrower
(Seal)

Borrower

(SIGN ORIGINAL ONLY)

ce




