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THIS MORTGAGE ("Security Instrument*) is given on APRIL 12 .19 90 .
The Mortgagor is
KEVIN E. AYRES and
MELODY J, AYRES, husband and wife
whose address i 421 WASHINGTON STREET
HOBART, IN 46342 , ("Borrower"), This Security Instrument Is given 1o
BancPLUS Mortgage Corp. .
which is organized and existing under the laws of The State of Texas , and whose

address Is 9601 MCALLISTER FREEWAY

SAN ANTONIO, TX 78216 (“Lender"), Borrower owes Londer the principal sum of

TWENTY SEVEN THOUSANC FORLY ELGHT AND NO/100-- ~

Dollars (U.S.$27,648,00~~ ) I)Q)@umeﬂtnlﬁq me date as this Security
instrument  (*Note*), which hly payments, with the full debt, i{ » due and payable on
MAY 1, 2005 NQT} &me ~ " ropayment of the  debi
evidenced by the Note, with i i ,u & paymen! other sums, with interest,

advanced under paragraph 6 t e ﬁﬂ\h}%ﬁ%& rhmﬁ Mgﬂf&f Borrower's covenants and
agreements under this Security A .mam and ote, For this purpose, *Borro does hereby morigage. grant and convey (o
Lender the following describe¢” propérly locthch e ounty Reaarder!

County, Indiana;

\L’;k Lots 2, 3, 4 and .
N\-Sp( LOTS 6, 6, 7 AND B8, BLOCK"™7, FOURTH ADDITION TO NEW CHI|CAGO, AS SHOWN IN PLAT
BOOK 6, PAGE » LAKE COUNTY, INDIANA.
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which has the address of 421 WASHINGTON STREET , HOBART [Street, City].

Indiana 46342 {Zip Codel. (“Property Address");

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements. rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property.
All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this Security
Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to morigage, grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the titie to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Note and late charges due under the Note.

2, Monthly Payments of Taxes, Insurance and Othor Charges. Borrower shall include in each monthly payment, together with
the principal’ and interest as set forth in the Note and any late charges, an instaliment of any (a) taxes and specfal assessments levied
or 10 be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for Insurance requlred

aragraph 4,
by paragrap 5
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Each monthly instaliment for items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated by
Lender, plus an amount sufficient 1o maintain an additional balance of not more than one-sixth of the estimated amounts. The full annual
amount for each item shall be accumulated by Lender within a period ending one month before an item would become delinquent,
Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) before they become delinquent,

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly payments for
such items payable 10 Lender prior 10 the due dates of such items, exceeds by more than one-sixth the estimated amount of payments
required to pay such items when due, and if payments on the Note are current. then Lender shall either refund the excess over
one-sixth of the estimated payments or credit the excess oOver one-sixth of the estimated payments to subsequent payments by
Borrower, at the option of Borrower, If the total of the payments made by Borrower for item (a), (b), or (c) is insufficient 1o pay the
item when due, then Borrower shall pay to Lender any amount necessary 10 make up the deficiency on or before the date the item
bacomes due,

As used in this Securily Instrument, "Secretary" means the Secretary of Housing and Urban Development or his or her designes,
Most Security Instruments insured by the Secretary are insured under programs which require advance payment of the entire mortgage
insurance premium, If this Security Instrument is or was insured under a program which did not require advance payment of the entire
mortgage insurance premium, then each monthly payment shall also include either; (i) an instaliment of the annual mortgage insurance
premium to be paid by Lender to the Secretary, or (i) 3 monthly charge instead of a mortgage insurance premium if this Security ,
instrument is held by the Secretary, Each monthly installment of the morigage insurance premium shall be in an amount sufficient to
accumulate the full annual mortgage insurance premium with Lender one month prior to the date the full annual mortgage insurance
premium s due 10 the Secretary, or {f this Securily Instrument is held by the Secretary, each monthly charge shall be in an amount
equal 10 one-twelfth of one<half percent of the oulstanding principal balance due on the Note.

[ ]

It Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall be
crodited with the balance remaining for all installments for items (a), (b), and (c) and any mortgage insurance premium instaliment that
Lender has not become obligated 10 pay 10 the Secretary, and Lender shall promplly refund any excess funds to Borrower. hnmediately
prior 10 a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shalt be credited with any balance remaining
for all installments for items (a), (b), and {c),

3. Application of Payments. Al payments undsr paragraphs 1 and 2 shatt be applied by Lender as foilows:
Eirst ., 1o the morigage g_paid_by_Lender 10 _the Sacretary ly charge by the Secretary

instead of the monthly mortga EﬂMEMn‘TS g remium when this Security

Instrument was signed:

e e o 0 T OFETCEALY 1 10 9 o e v

Third , 10 interest due u

Fourth , to amortization of 1h ) %&is:ﬂmument is the property of
Fifth , 10 late charges duo”undar the Naig, o | o1 o County Recorder!

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in existence
or subsequently erected, against any hazar casualtic gencio luding fir hich Lendsr requires insurance. This
insurance shall be maintained in the amounis and.for the periods that Lender requires, Borrower. shall also insure all improvements on
the Property, whether now in existence or subsequently erecled, aga loss by floods 10 the ent juired by the Secretary, All
insurance shall be carried with companies ‘oved by Lender. The insurance polic and als shall be held by Lender and shall
Include loss payable clauses In |favor of, and in arm accepladble to, Lender,

in the event of lass, Borrower shall“give Lender Immediate notice by mail, Lender may make proof loss if not made promptly
by Borrower. Each insurance company con d is hereby authorized and cled 1o make payment for such loss direclly to Lender,
instead of to Borrower and to| Lender Joinlly. All or any part of the insurance procesds may be applied by Lender, at its option, either
(2) to the reduction of the indebtednass under the Nole and thissSesuriy, Insirument, first 10 any delinquant amounts applied in the

order in Paragraph 3, and then {0 prepayment of principal, ordbi.to thia-réstaration or repair of the damagad property. Any application
of the proceeds to the principal shall nol exiend or posipond.tha due date gf-the monthly payments which are referred 10 in Paragraph
2, or change the amount of su ments, Any excess insurence procesds oven-an amount required ic 3ll outstanding indebtedness
under the Note and this Securil ant shall be paid 1o0-the entity_legally entitied thereto.

In the event of forec! urity  Instruroent’»or_oiner fransfer of @ erty that extinguishes the
indebtedness. all right, title and ywer In and 10 Insurance.\policies in force she Jrchaser,

6. Prosorvation and Maintenance ¢f the Proporty, Leasoholds. Borrower—shall notl commit waste or destroy, damage or
substantially change the Property or allow the Property 1o deteriorate, reasonable wear and tear excepted. Lender may inspect the
property If the property is vacant or abandoned or the loan is in default, Lender may take reasonable action 10 protect and preserve
such vacant or abandoned property, If this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the lease.
If Borrower acquires fee title 10 the Property, the feasghold and fee title shall not be merged unless Lender agrees 1o the merger In
writing.

6. Chargos to Borrower and Protection of Lendor's Rights In the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly 10 the entity
which Is owed the payment, If failure to pay would adversely affect Lender’'s interest in the Property, upon Lender's request Borrower
shall promptly furnish to Lender receipts evidencing thess payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay
whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in Paragraph 2,

Any amounts disbursed by Lendar under this Paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender,
shall be immediately due and payable,

7. Condomnation. The proceeds of any award or clam for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and shall be
paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security instrument,
Lender shall apply such proceeds 10 the reduction of the indebtedness under the Note and this Security Instrument. first to any
delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
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Any application of the proceeds to the principal shall not extend or postpone the due date of the monihly payments, which are
referred 1o in Paragraph 2, or change the amount of Such paymenis, Any excess proceeds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto,

0. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regutations issued by the Secretary in the case of payment defaulls, require
immediate payment in full of all sums secured by this Security Instrument if;

(i) Borrower defaults by failing to pay in full any monthy payment required by this Security Instrument prior to or on the
due date of the next monthly payment, or

(i) Borrower defaulls by failing, for a period of 1hirty days, 10 perform any other obligations conlained In this Security
instrument,

{b) Sale Without Credit Approval. Lender shall, if permiited by applicable law and with the prior approval of the Secretary,
require immediate payment in full of all the sums secured by this Security Instrument ifs

(i) All or part of the Property is otherwise transferred (other than by devise or descent) by the Borrower, and

(i) The Property is not occupied by the purchaser or grantee as his or her primary or secondary residence, or the
purchaser or grantee does SO occupy the Property but his or her credit has not been approved in accordance with
the requirements of the Secretary,

() No Walver, If circumstances occur that would permit Lender to require immediate payment in full, but Lender does not
require such payments, Lender does not waive its rights with respect to subsequent events,

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender's rights in the

case of payment defaulls to require immediate payment in full and foreclose if not paid, This Security Instrument does not
authorize acceleration or foreclosure if not permitied by regulations of the Secretary.

Borrowars faure 1o pay o ﬁh@ﬁ‘iﬂéﬂ‘t Riimon s wwan alter forediosrs

proceedings are Instituted. Tc Instrument,_Borrower shall tender i | amounts required to bring
Borrower's account current in ' Qﬁ‘ o r \\AI‘% strument, foreclosure costs
and reasonable and customary Feciosurs jing. Upon reinstatement by
Borrower, this Security Instru m&ﬁym&% mﬁﬁfsﬁﬁ’ vad not required immediate
payment in full, However, L S ceptad reinstatement after the
commencement of foreclosurs | .:ceedmgst}y@ﬁ WR !commenc\ " of a current foreclosure
proceeding, (ii) reinstatement wilil preclude foreclosure on different grounds in the uture. or (i) relnstatenant will adversely affect the

priority of the lien created by this Security Instrument,

11. Borrower Not Reloased; Forbearance By Lender WNot & Waiver. Exlension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor In Interest of Borrower shall not
operate to release the liability the original Borrower or Borrower's successor in interest. Len shall not be required 10 commence
proceedings against any successor In intere r refuse extend time for payment otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors In interest. Any
forbearance by Lender in exercising ary right or remedy shall not be a waiver or preclude the exercise of any right or remedy.

12. Succossors and Assigns Bound; Joint and Soveral Llabllity; Co=Signers. The covenants and agreements of this Security
Instrument shall bind and ben the successors and assigns of Lendar and Borrower, subject to the provisions of paragraph 9.b,
Borrower's covenants and agreemsnts shall be joint and severaly \Any 8Bedower who co-signs this Securily instrument but does not
exacute the Note: (3) Is co-signing this Security Instrument<oniy=io mortgans, grant and convey that Borrower's interest in the Property

under the terms of this Security Instrument: (b) is not personglly obligated. ic-pay the sums secured by Security Instrument; and (¢)
agrees that Lender and any ¢ Sorrower may agree (9. axtend; modify.iicibear or make any ac ydations with regard 10 the
term of this Security Instrume Note without that ‘Borrower’s .conseat.

13. Notices. Any notic: r.provided for irthissSecunty instrument shall be ering it or by mailing it by
first class mail unless applica of another/meihad.the notice shall b 8 Property Address or any
other address Borrower desig ) der. Any notice to Lender shall be ;s mall 10 Lender's address
stated herein or any address Lender designate Anotice 3ecurity Instrument shall be

deemed to have been given to Borrower or Lender when glven as provlded in thls paragraph

14. Governing Law; Severabllity. This Security Instrument shall be governed by Federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable taw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision, To this end the provisions of this Security insirument and the Note are declared 10 be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignmont of Ronts. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property,
Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of the Property to
pay the rents to Lender or Lender's agents. However, prior 1o Lender's notice to Borrower of Borrower’'s breach of any covenant or
agreement In the Security Instrument, Borrower shall collect and receive all rents and revenues of the Praperty as trustes for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for additional
security only,

If Lender gives Notice of breach to Borrower: (a) all rents recelved by Borrower shall be held by Borrower as trustes for
benefit of Lender only, 1o be applied 10 the sums secured by the Security Instrument: (b) Lender shall be entitled to collect and
recelve all of the rents of the Property: and (c) each tenant of the Property shall pay ali rents dus and unpaid to Lender or Lender's
agent on Lender's written demand 10 the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to
Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach, Any application of rents shall
not cure or waive any default or invalidate any other right or remedy of Lender., This assignment of rents of the Property shall
terminate when the debt secured by the Security Instrument Is paid in full,
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as foliows:

17. Foreclosure Procedure, |f Lender requires immediate payment In full under paragraph 9, Lender may forecioss this
Security Instrument by: judicial procesding. Lender shall be entitled to collect all expenses Incurred -in pursulng the:remedies.
provided In this paragraph 17, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

10, Release, Upon payment of all sums secured by this Security instrument, Lender shall release this Securily Instrument
without charge to Borrower,

19. Walver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

Acceleration Clau: QWE n uis. : thereby not be eligible for

insurance under the National reof, Lender may, at its

option and notwithstanding a N ‘pr m I g Il’.ln by this Security Instrument,
A written statement of any i ot m JI: ( Ys °

from the date-hereof, declini .f g this Security Instrument and the note secured thereby. sha leemed conclusive. proof of
such ineligibility. Notwithstan "Totagaing. Jinis optionermad Aet b ex lntgyieof the unavailabitity of insurance s

solely due to Lender's failure 10 remit a mo:ilageﬂgﬁncedr«nlun 10 lﬁ ecre !
oun ecorder!

Riders to this Sccurlty Instrument. If one or more rlders are executed by Borrower and recorded together with -this
Security Instrument, the covenants of each such rider shall be incorporated Into and shall amend and supplement the covenants and
agreements of this Security insirument 9 rid a par Security it, (Check applicable box(es))

D Condominium Rider DAd table Raie Rider l___l( wing Equity Rider
E___] Planned Unit Developmant Rit [:I Graduated Paymant Ric D( i

BY SIGNNG BELC Borrower accepts and agrees 1o the terms contained in this Security Instrument and In any rider(s)
executed by Borrower and recorded with it

/ \&WEO.»

KEUN E.AVRES _8°$§°ta:l)r
I
oo ol o o
(Seal)
~Borrower
(Seal)
-Borrower
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STATE OF INDIANA, LAKE County ss:
On this 13th day of April 19 , before me, the undersigned,

. @ Notary Public in ang for sa:d County, personally appeared

Kevin E Ayres and Melody J Ayres, .. ysband and Wife 3
m;;‘ . and agknowledged the execution of the foregoing instrument, .

",').“.;}:é- P

N ChH

L. =

WITNESS my hand and official seal.

My Commission expires: 9-17- ?3)(/

fes Notary Public  Andrea A Widlowski
.ff"’n:;,?'“: i e Resident of LakeCounty Indiana
Py HERR:NGTON’%,'QB S:M.gngtg)é “Corp.
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