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FHA Case No,

State of Indiana MORTGAGE 151-3624075-703

THIS MORTGAGE ("Security Instrument") is given on April 13 y 1990 .
'l;l: urliortgagoris James D, Ehrhardt and Christine B, Ehrhardt , hushand and wife, both of
t age

’

whose addressis 239 S, Penn,,
Hobart, In 46342 » ("Borrower”). This Sccurity Instrument is given to

Union Federal Savings Bank .

which is organized and cxisting under the lawsof ~ the United States , and whose
addressis 200 East Berry Street, Fort Wayne, IN 46802

Forty Three Thous 2 H)hdnesy Ty A 0740
Dollars (US. § K te dated the same date as this
Sccurity Instrument ("Nc MIQ’I:\ QR x 1;,(};11& llcb N | carlier, duc and payable on

s Lender the principal sum of

bM‘{ 01, 202(:l Ehls D‘Mﬁmembiguﬂqu he repayment of the debt evidenced
y the Nolc, with interest; and rc s and c paym; of all other sums, with interest,
advanced under paragraph 6 to prol ll S}‘Iﬂ&{"l’dﬁﬁ ?ﬂg&f fit; and (c) > performance of Borrower's
covenants and agreements under this Sccunty Instrument and the Notc For this purpose, Borrower docs hereby mortgage,
grant and convey to Lendcr the fol! descr perty loes Lak
Counly ndiana:
-’%‘t Y0 feet of Lot 2 and all of Lot 3, Block 4, Cressmeer Second Subdivision,

City “of Hobart, as shownhin Plat Book 21, page 36, Lake County, Indiana.
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which has the address of 1209 W. 38th Pl., Hobart. , DEE e
[Street, City] DY =z
. oD e
‘Indiana 46342 y ("Property Address");
fZIP Code}

TOGETHER WITH all the improvements now or hercafter crccted on the property, and all casements, rights,
appurtenances, rents, royallies, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a
part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the forcgoing is

referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the cstatc hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of

record,

1. Payment of Principal, Interest and Late Charge.  Borrower shall pay when duc the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurarice and Other Charges. Borrower shall include in cach monthly payment, together
with the principal and interest as set forth in the Notc and any late charges, an installment of any (a) taxes and special
assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c)

premiums for insurance required by paragraph 4. ,
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Each monthly installment for itcms (a), (b), and (c) shall equal onc-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficicnt to maintain an additional balance of not more than one-sixth of the estimated amounts.
The full annual amount for each item shall be accumulated by Lender within a period ending one month before an item would
gcfpmc delinquent, Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) before they become

clinquent.

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly
payments for such jlems payable to Lender prior to the due dates of such ilems, excecds by more than one-sixth the estimated
amount of payments required to pay such items when duc, and if payments on the Note are current, then Lender shall either
refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to
subsequent payments by Borrower, at the option of Borrower, If the total of the payments made by Borrower for item (a), (b),
or (c) is insulficicnt to pay the ilem when duc, then Borrower shall pay to Lender any amount necessary to make up the
deficiency on or before the date the item becomes due.

. As used in-this Securily Instrument, "Sccrcla? mcans the Sccretary of Housing and Urban Development or his or her
designce. Most Sccurity Instruments insured by the Sccretary are insured under programs which require advance payment of the
entire mortgage insurance premium. If this Sccurity Instrument is or was insured under a program which (&i not require
advance payment of the entire mortgage insurance premium, then cach monthly payment shall also include cither: (i) an
installment of the annual mortgage insurance premium to be paid by Lender to the Sceretary, or (if) a monthly charge instead of
a mortgage insurance premium if this Sccuri‘ty Instrument is held by the Secretary, Each monthly installment of the mortgage
insurance premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one
month prior to the date the full annual mortgage insurance premium is due to the Secretary, or if this Security Instrument is
held by the Secretary, each monthly charge shall be in an amount equal to onc-twelfth of one-half percent of the outstanding
principal balance due on the Note.

If Borrower tenders to Lender the full payment of all sums securcd by this Sccurity Instrument, Borrower's account shall
be credited with the balance remaining for all installments for itcms (a), (b), and (c) and any mortgage insurance premium
installment that Lender has not become obligated to pay to the Sceretary, and Lender shall promptly refund any excess funds to
Borrower, Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Appllca;‘tion of Py énsunder paragraphs 1 ..5 shallN ler ﬁ fogows: by th
E"ﬂl' to the moriga efiug i mw iﬁb ot onthly charge by the Secretary
instead of thec monthly n rance premium, unléss Borrower paid the cnig insurance premium when this

Sccumnl? ::;Y:xs(. 1! .N(Q ’lEeQE)E:IsG IMS, } )d and other hazard insurance

premiums, as required; . .
Third, to interest duc undcr heNad)ocument is the property of

Fourth , to amortization of the pringi etey, '
Fifth, to late charges due under th ttew‘y unty Recorder!

4, Fire, Flood and Other Hazard Insuran ver shall insurc all i :ments on the Property, whether now in
existence or subscquently crected, against any-hazards; casualticspand contingeneies; including fire, for which Lender requires
insurance, This insurancc shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insurc all improvements on the Propcrty, whether now in existcnee or subsequently crected, against loss by floods to the extent
requircd by the Scerctary. All insurancc shall be carried with companics approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immedia ice by mail, Lender may make proof of loss if not made
promptly bi): Borrower. Each insurance company concerned is hereby authorized and directed 10 make payment for such loss
dircctly to Lender, instcad of to Borrower and to Lendexiigiatly. All or any part of the insurance proceeds may be applied by
Lender, at its option, cithicr (a) to the reduction of the indebtedness under the Note and this Sceurity Instrument, first to any
delinquent amounts applicd.in the order in Paragraphe3, and ther'iasprepayment of principal, or (b) to the restoration or repair

y

of the damaged property. Any application of the pracecds te the principal shall not cxicn postponc the duc date of the
monthly payments which leered to in Paragraphi2, orchange the-amount of such pay Any excess insurance proceeds
over an amount required i outstanding indeblcdness-under the Note and (his nstrument shall be paid to the
entity legally entitled ther

In the cvent of for Sccurity Instrument or other transie Property that extinguishes the
indebtedness, all right, tit 8 polici pass to the purchaser,

§. Preservation and Maintenance of the Property, Leaseholds.  Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the property if the property is vacant or abandoned or the loan is in default, Lender may take reasonable action to protect and
preserve such vacant or abandoned property. If this Sccurity Instrument is on a leaschold, Borrower shall comply with the

rovisions of the lease, If Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged unless
Ecndcr agrees to the merger in writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that arc not included in Paragraph 2. Borrower shall pay these obligations on time
dircctly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon
Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments,

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants
and agrcements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or rcgulationsg,. then Lender may do
and pay whatcver is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of
taxcs, hazard insurance and other items mentioned in Paragraph 2,

Any amounts disbursed by Lender under this ParagraPh shall bccome an additional debt of Borrower and be secured by
this Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately duc and payable,

7. Condemnation. The proceeds of any award or claim for damages, dircct or conscquential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, arc hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Sccurity Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security
Instrument, first to any dclinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
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Slicagion of the progeeds to the principal shall not extend or postpone the due date of the monthly payments whiclg‘;é'
referred to in Paragraph 2, or change the amount of such payments. Any excess procecds over an amount rcquirc(i to pay all
outstanding indcbtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto,

8. Fees. Lender may collect fecs and charges authorized by the Secretary,

9, Grounds for Acceleration of Debt,

() Defuult. Lender may, except as limited by regulations issucd by the Sccretary in the case of payment defaults,
require immediate payment in full of all sums securcd by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Sccurity Instrument prior to or o
the due date of the ncnymonth y pa‘;m{cnt, or y y Py k Y y Fp ro

gii)tBorrO\:'cr defaults by failing, for a period of thirty days, to perform any other obligations contained in this Security
astrument,

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums sccured by this Security Instrument if:

(i) All or part of the Property is otherwise transferred (other than by devise or descent) by the Borrower, and

(ii) The Property is not occupicd by the purchaser or grantce as his or her primary or secondary residence, or the

purchaser or grantce does so occupy the property but his or her credit has not been approved in accordance with the
requirements of the Secretary,

(c) Ineligibility for Mortgage Insurance. Borrower agrees that should this Sccurity Instrument and the note secured
thereby not be eligible for insurance under the National Housing Act within 240 days from the date hercof, Lender may,
at its option and not withstanding anything in this paragra[:h 9, require immediate payment in full of all sums secured by
this Sccurity Instrument. A wrilten statement of any authorized agent of the Sceretary dated subsequent to 240 days
from the date hercof, dcclining to insurc this Sccurity Instrument and the note securcd thereby, shall be deemed
conclusive proof of such incligibility, Notwithstanding the foregoing, this option may not be exercised by Lender when
the unavailability of insurance is solely duc to Lender’s failure to remit a mortgage insurance premium to the Secretary,

(d) No Wailver. 5 thai would permit Lender (o) ¢ payment in full, but Lender
docs not require 541 Bﬂﬂm&&ﬁfsm respe it gvgx?t‘s.

ix the €ase of payment e il 8 SeqUS LAEAAIO Tent AR B8 orc o 1 o phsd This Seoury Tostru oon
docs not authri- -coloagp opfgGelosues ok ey seglations o Sty

10, Reinstatement. - Borower rﬁjﬁkfbﬁ ?‘gﬁﬂ %{5@@ ke gfuired immediate payment in full because of
Borrower’s failure to pay an amount due under the Note or this ccurity‘instrumcnl. This right applics even after foreclosure

Brpccedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required to
ring Borrower's account current 1ding, nt the obligatic Borrower under this Sccurity Instrument,
foreclosure costs and rcasonable and customary attorneys’ fees. and expenses properly associated with the foreclosure
proceeding. Upon reinstatcment by Borrower, this Sccurity [nstrument and the obligations that it sccures shall remain in effect
as if Lender had not required immediate payment in full, However, Lender is 1 :d to permit reinstatement if: (i) Lender
has accepted reinstatement after the commencement of forcclosure proceedings -within two ycars immediately preceding the
commencement of a currcnt foreclosure proceeding, (i) reinstatement will preelude foreclosure on different grounds in the
future, or (iii) rcinstatemcent will adverscly affect the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not o Waiver.  Extension of the time of payment or modification of
amortization of the sums secured by this Sccurily Insizument %antcd by Lender to any sucecssor in interest of Borrower shall
not operate to release the liahility of the original Berrower orBdrcower’s successor in intercst, Lender shall not be required to

commence proceedings against any successor in interest or refusc éoextend time for payment or otherwise modify amortization
of the sums securcd by this. Sccurity Instrument’ ¢ reason-ol 4%y demand made by th ginal Borrower or Borrower’s
successors in interest, A bearance by Lendeslin cxercising any right or remedy sh se a waiver of or preclude the
exercise of any right or r

12, Successors and d; Joint and Several Llabitity; Co-Signers ts and agrccments of this
Sccurity Instrument she (il the snecessors ‘and assions of Len r, subject to the provisions of

aragraph 9.b. Borrowt a j ¢ ) ver who co-signs this Security
nstrument but does not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to Fay the sums
sccurcd by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modily, forbear or
make any accommodations with rcgard to the term of this Security Instrument or the Note without that Borrower’s consent.

13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be dirccted to the Property Address or
any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to Lender’s
address stated hercin or any address Lender designates by notice to Borrower, Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Sccurity Instrument shall be governcd by Federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clausc of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be Fivcn effect
withoulgl the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
severable,

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Sccurity Instrument,

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the
Property to pay the rents to Lender or Lender’s agents. However, prior to Lender's notice to Borrower of Borrower’s breach of
any covenant or agreement in the Sccuri? Instrument, Borrower shall collect and reccive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents reccived by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applicd to the sums secured by the Security Instrument; (b) Leader shall be entitled to collect and
receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents duc and unpaid to Lender or
Lender’s agent on Lender’s written demand to the tenant.
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Borrower has not exccuted any prior assignment of the rents and has not and will not perform any act that would prevent

Lender from exercising its rights under this paragraph 16,

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
to Borrower, However, Lender or a judicially agﬁomtcd receiver may do so at any time there is a breach, Any application of
rents shall not cure or waive any default or invalidate any other riggl or remedy of Lender, This assignment of rents of the
Property shall terminate when the debt secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17, Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

.. 18, Release, Upon payment of all sums sccured by this Security Instrument, Lender shall relcase this Sceurity Instrument
without charge to Borrower,

19, Waiver of Vuluation and Appruisement.  Borrower waives all right of valuation and appraisement,

Documentis

NOT OFFICIAL!

Riders to this Security Ins(iment. I} @azionaoré iﬁ&hﬂpﬁ&rﬁy’d&?}l r.and recorded together with this
ré shall &

Security Instrument, the covenants of gach suchrideg shall be inc i nd and supplement the covenants
gnd(a%r]ccmcnls of 'this curity Inst{ﬁlféxri the \3&% ﬂg’g this Sccurity Instrument, [Check applicable
ox(es

[C]  condominium Rid =bAdjustable Rate Rid, | Growing Equity Rider
Planned Unit Deyclopment Rider 1 Graduated Payment Rider | Other

BY SIGNING BELOW, Borrower accepls and agrees (0 the tcrms contained in this Sccurity Instrument and in any
rider(s) cxecuted by Borrower and recordcd with it

, 7 &Aaé__ /ﬁ" ﬂ jé
- Meuuate: 5555 Nl Ui, (sea)
Aemes D,- Ehrhardt -Borrower
g . - :
. ___.._.(‘MM §5 27~ (Seal)
Chuistine B, Bt -Borrower
(Seal)
-Borrower
(Seal)
-Borrower
STATE OF INDIANA, Lake County ss:
Onthis 13th dayof April , 1990 ,before me, the undersigned, a Notary Public in
and for said County, personally appeared  James D, Ehrhardt and
Christine B, Ehrhardt
s A cknowledged the exccution of the foregoing instrument,
wnmsss“,mg%haa‘h;and official seal,
i‘g&"jﬁl g {!
My Commxf‘gig' ¢ "Qs . 24 . ey A-,J /B
r",r"Qg:A. g7 = Notary Public Andrea A Widlowski
A K’FWQ‘?F?.;G/, km; Resident of Lake County Indiana
TH £Men&)¢as preparcdby.  Cherd Jolliff, Branch Manager
'f?'q‘ F s }%5,;?‘ Waterfield Financial Corporaticn
il S A 308 W. 80th. Place
Bt ghm,& Merrillville, IN 46410
-, .“J’.:.“-'!'«’::'.:\ v
“ENDIP.
sarieeene
A
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