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Bank of Highland/

MORTGAGE Loan 3212756 GB

19...98. . The morrgagor WILLIAM A, BIRK AND KATHLEEN E, BIRK, 7
HUSBAND AND WIFE .. .. .. ("Borrawer™). This Security Instrument is given to «ovvviconiie,,,, vevres
BANK OF HIGHLAND .. ............ Ty T . which is n[r‘ﬁ';’mizcd and existing
under the laws of ... THE, STATE OF INDJANA ... ... ,and whose address is .. 2011, HIGHWAY, AVENUE,
HIGMNJ,IN%BZZFORI‘YTHREETHOU ....... AN)M)/IQQ ..... sveveaneees (CMlender™),
ll*);rnwc&*m}';l.swig{ ths‘g&i'p fipal sum of (YRS SRR, S DUSAND AND NO/ 10 ovrenien, B
KhkRhk * k&
RO, SEYSRERRIY * “2 ....... Dollars (U8, §.. 43,000,008 ). This debe is evidenced by Borrower's note
dated the same date as i n “Note™), whicl ides T hl with the full debt, if not
paid earlier, due and p R S T RN This Security Instrument
scecures to Lender: (a) ’ (HO@GW“G( i i enewals, extensions and

maodifications; (b) the mn 3 \qur\ld g1 wun i rotect the security of this
Security Instrument; at e¢'perfariatgg ofl B ‘slOV pfedmients b Security lnstrument and

the Nate. For this pur Borgawver dgas hereby. mortgage, grnt and convey to Lendgs the wing described property "
located in . LAKE. ... . HISﬁOC.uenlg Sltrheprop Of weoavanness County, Indiann: s

the Lake Cdunty Recorder!

LOT 21 IN READY SUED IVISION, TO THE TO4N OF GRIF AS! PE
PLAT THERECF [SSFCOIRMERSTNIRIN T IBOCRY 30gRRCT Soi NINEE CRER
OF THE' RECOFOER:(F LAKE COUNTY, INDIANA. : .
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which.has the address.of 1237RE[‘BSE[AER*(DURI‘ ..... Cereerrreeaiens ceeny FFITH, ;
. [Street] : : {City) :
- . . 4]
Indiana ..... ... 56319 ("Property Address”); ’
[Zip Code) .

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter
a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in-this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title o the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with 0
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

%_v
INDIANA —single Famity—FNMA/FHLMC UNIFORM INSTRUMENT Form 3015 12/83 ﬁ

BANKERS SYSTEMS, INC., ST. CLOUD. MN 56302 FORM MD-1+N 8/84
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges, Bortower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note andany prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance. Subject to applicable law or to o written waiver by Lender, Borrower shall pay 1o
Lender on the day monthly payments are due under the Note, until the Note is paid in full, o sum ("Funds”) equal o
one-twelfthof: (a) yearly taxes and assessments which may aceain priority over this Security Instrument; (b) yearly leasehold
payments or ground rents on the Property, if any; () yearly hazard insurance premiums; and (d) yearly mortgage insurance
premiums, if any. These items are called "escrow items.” Leader may estimate the Funds due on the busis of currenc data and
reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items. Lender
may nat charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Burrower interest on the Funds and applicable law permits Lender to make suchacharge. Borrower and Lender may agree in
writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest to be paid,
Lender shall not be required to pay Borrower any interest or earnings on the Funds, Lender shall give to Borrower, without
charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpase for which each debit to the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

1f the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the
due dates of the escrow items, shall exceed the amaount tequired o pay the escrow stems when due, the excess shall be, at
Barrawer's option, cither promptly repaid o Borrower or credited o Borrower on monthly payments of Funds, 1f the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay so Lender any
amount necessary to make up the deficiency in one or more payments as tequited by Lender.

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later than
immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of application
as u credit against the sums secured by this Sccurity Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, o late charges due under the Note; second, to prepayment charges due under the
N()tL‘; (hil’d, 1o amounts navable under ....mn;nnh 2 fourth. to interest due: and last. to principal due.

4. Charges; Lic } jents, charpes, ons attributable to the
Property which may att: pA Ep@ummtlig Ny 1 rents, if any, Borrower
shall pay these obligatio wner provided in paragraph Zor i not paid o tha rower shall pay themon
time directly to the perse ) N@Tr @Fﬁl@lﬁ& 1dgr a1t mounts to be paid under
this paragraph. If Borro kes thiese nerits direCy, Borrdiversl Ifdy furiis wer receipts evidencing
the pay;;\cms. . ’ Th}s DOC}lm{? 1t i.s the rOPFr§¥ of ‘ o

orrower shall profmpuly discharge any fien which has prmm?ovc this SeCurity lustrbment unless Barrower: (a)
agrees in writing to the paynient uftlﬁhﬂi@luﬂkﬁcﬁﬂ“m ichit emantle ikeprable to Londer; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the 1.ender's opinion operate to
prevent the enforcement of the lien or forfeiture of any parc of the Property; or () seeures from the holder of the liecnan
agreement satisfactory to Lender subosdinating she licnioihis Secusity Tnstrument L Lendepdetermines thatany partof the
Property is subject to a licn whicll may attain priority over this Security Instroment, Lender may give Borrower a notice
identifying the lien, Borrower shall savisfy the lien or take one or more of the aciions see forth above within 10 days of the
giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazardsiincluded within the term, "cxtended coverage' and any othe azards for which Lender
requires insurance. This insurance shall be maintained in the amousts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

Allinsurance policies and renewals shall be aceepeible to Léntder and shall include a srandsrd moregage clause. Lender
shall have the right o hold the policies and renewads. 31 ender requiees, Borrower shall promypstly give to Lender all receipts

of paid premiums and r I'notices. In the eventiof loss; Borrowesshall give prompt no he insurance carrier and
Lender. Lender may ma o loss if not made prompeiy by Borrower.

Unless Lender a otherwise agreein writing,ansucance proceeds st d to restoration or repair
of the Property damag ation or repair iigcuhbaically feasible and ity is not lessened. If the
restoration or repair is feasible or Lender's secarity wotld b urance proceeds shall be
applicd to the sums secured Uy IS SCCUTIY HISEFHICHE WREHICH O RoHmen que, with day cxcess P'.l.ld to Borrower. 1f

Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property o to pay sums secured by this Security Instrument, whether or not thendue, The 30-day period will begin when the
notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred o in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right o any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

6. Preservation and Maintenance of Property; Leascholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance, If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property.
Lender's actions may include paying any sums secured by a lien which has priority over this Sccurity Instrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Property to make repairs, Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree o other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security In-
strument, Borrower shall pay the premiums required to maincain che insurance in effect uacil such time as 4 requirement for
the insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law,
8, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall :
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
9, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conpection with-any :
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnacion, are hereby assigned and ’
shall be paid:to Lender.
In"the event of a total taking of:the Property, the proceeds shall be applied to the sums secured by. this-Security :
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property; unless
Borrower and Lender otherwise agree in writing, the sums secured by chis Security Instrument shall be reduced by the amount
of the proceeds multiplied by the following fraction: (1) the total amount of the sums secured immediately before taking,
divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower.
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,
10. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or’

madification of amortiz o s Iny successor in interescof -7,
Borrower shall not ope mﬂ'ﬁ ini é i 15 s ininterest, Lender shall : .
 NOEOEETCESLL,
2 e nm' .m IAL!IL, )8
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immediate payment i sums secured bypiths Scetvvitgdasirument and i y remedies permiteed by
paragraph 19, If Lende soption, Lendersha)heakd thelsteps specificd i wagraphof paragraph 17,

14, Notices. A wwer provided fEARTHIS Security Tns ven by delivering it or by
mailing it by first class ke " edirected to the Property

Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when givenas provided in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affectother provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Barrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any

interest in it is sold or transferred (or if a beneficial interest in Borrower-is sold or transferred and Borrower is not a natural )
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums ‘
secured by this Security Instrumient. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.
: If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
; not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to'Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant toany power of sale contained in this Se-
curity Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration occurred; (b)
cures any default of any other convenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to as-
sure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay-the sums
secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument
and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and
17 unlessapplicable law provides otherwise). The notice shall specify: (a) the default; (b) theaction required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Barrower, by which the defaule must be cured;
and (d) that failure to cure the default on or hefore the date specified in the notice may resultin acceleration of the sums
secured by this Sccurity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstare after acceleration and the right 1o assert in the foreclosure proceeding the non-
existence of a default or any ather defense of Borrower to acceleration and foreclosure, If the default is not cured on or
before the date specified in the notice, Lender atits option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

20, Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due, Any rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by this Seeurity Instrument.

21, Release, Upon payment of all sums secured by this Security Tnstrument, Lender shall release this Security
Instrument without charge o Borrower.

22, Waiver of Valuation and Appraisement, Borrower vaives all right of valuation and appraisement.

23, Riders to this Security Inscrument. If one or more riderss are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of ea- h such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were @ part of this Sccurity
Instrument. | Check applicable box(es) |

O Adjustable Rate Rider O Condominium Rider O 2-1 Family Rider
O Graduated Payment Rider O PLinned Unit Development Rider
0O Other(s) [ s}

L ]
BY SIGNING BEL a ,):Q«Q&Mmﬁﬂﬁa&s enants his Security Instrument
and in any rider(s) exec PrOWMRIR (¢ \FFI a A !
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—~—Borrower
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