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THIS MORTGAGE (“Secunti lnstrument”
19. 90... The mortgagor is ..2ennis
..... blusbami and. Wife

ensisnnnnennnnen PAGKE. MORTGAGE. . COMPANY

under t;u: laws of .. THE.

001, Indianapolis. Boulevard, Highland, Indiana.46322.

[Space Above This Line For Recording Data) :

MORTGAGE
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?lls fwen on

..... 8.M:..Spangler.,
(“Borrowcr") Thls Security Instrument is gnven  {+ JENRTRON

, Which is organized and existing

........
oooooooooooooooooooooo

STATE.QF.. INDIANA

, and whose address is .

(“Lender").
Borrower owes Lender the principal sum of FXERY.. THOUSAND.. DOLLARS.. AND=
R rrrtrirr ity 00/100......... Dollars(U S.$.20.00Q.0Q............ \ This debt is evidenced by Borrower’s note
dated the same date as t? ‘ I v;ths::c full ldebl, if not
paid earlier, due and pay ag. E'm . N is Security nstrumem
secures to i.ender (a) t! of the debtevs mgﬁlﬂie,’ﬁm intere newals, cxtenslon:_ t;:;d
modifications; (b) the pa ) it ' m af tect the security of this
Security lnstr’ument; an N\mmmp m 0 ts und :cur:ity lnst::mcm and.
the Note. For this purpc ereby mortgage, grant and convey to Lendershe nng escri property‘
located in .....eerrrsenee e puitcy st gL Pr ope of wnens Colinty, Indiana:

e - the Lake Coun tzv Recorder! y

LOT 16, FAIRMEAD SEVENTH ADDITION, BLOCK

TO THE TOWN OF MUNS

THEREOF, RECORDED IN PLAT BOOK 41 PAGE 35, IN THE OFFIN" OF THE R

R, AS PER PLAT

GREOF, R ORDER OF
LAKE' COUNTY, INDIANA.
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which has the address of ...1922 Robin Drive OO ;011112 S .
{Street) [City)
Indiana ...46321

“Property Address”);
i Gl (“Property ress’’)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or

hereafter a part of the property, All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to an);'
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

INDIANA—Single Family—FNMA/FHLMC. UNIFORM .INSTRUMENT

Form 3015 12/83 \’a.
44714 BAF SYSTEMS AND FORMS
CHICAGO, IL




UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called *“escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under

paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts v 1 .

4. Charges; Lie 1 mmmlt ﬁg : f f.ons attributable to the
g:)operty which may a over 4 t ; aschold - ground rents, if any.
rrower shall pay thes 15 TRL m«t ord qpt pe nanner, Borrower shall
pay them on time direc p mm rmmij&ﬂ'rd!n ¢ r all no;iccs of amounts
to be paid under this pz ph, 1L Bprrower makes these payments directly, Borrower shail iptly furnish to Lender
receipts evidencing the paysientsk 118 Pocumentis the prope of

Borrower shall promptly dise Aienw &ﬁ)ﬁﬁ jofity-qves thiSeaurity Instrument unless Borrower: (a)
agrees in writing to the payment of the o lgaal&m secured by the henina meznner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lie forfeity rt of tt verty; of es from the holder of the lien an
agreement satisfactory (o Lender subordinating the lien to this Security Instrument. If Lender dctcrmines that any part of
the Property is subject (0 a lien which may attain priority over this Security Instrument, Lender may give Borrower a

notice identifying the licn. Borrower shall satisfy the lien or take one or more of ons set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazaxc led within the term “extended coverage” and any other hazards for which Lender

requires insurance. This insurance shall be maintained in the amounts and for the periods thal Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall beugceptable to Ecuder and shall include 5 51andard mortgage clause,
Lender shall have the ri »hold the policies and#enewals. I 1.ender requires, Borrower st romptly give to Lender
all receipts of paid prem d renewal notices. i the event-of loss, Borrower sha!! give notice to the insurance
carrier and Lender. Len ke proof of loss itnot made premptiy by Borrov:

Unless Lender a: therwise agree frWritingrinsuyrance procecds st to restoration or repair
of the Property damage ien or repair is econoniically feasible and y is not lessened. If the
restoration or repair is BS b rance proceeds shall be

applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. ‘

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance,  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment, :
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__If Lendet required mortgage insurance as a condition of making the loan secured by this Security Instrument,
~Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the

v iqgn{gncc»lerminates in accordance with Borrower's and Lender's written agreement or applicable law.

S Q.B.“lnsﬁectlon. _Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
§l}9_)_l give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9.. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with

~ .-any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby

assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. .

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
n]ake an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not.be req 1 1se to extend time for

payment or otherwise m "o by thi NS n of any demand made
b‘)‘{ tlllle origcinal Borrow}el 5 JSII mmw&m by Let ng any right or remedy
shall not be a waiver of 0 h€ exegcl y i

11. Successors ¢ gn N&ni m@ﬁﬂf@l&h& ™ nts and agreements of

this Security Instrument sind and benefit the successors and assigns of Lender and Boyro 1bject to the provisions
of paragraph 17. Borrower's covedams Snt b Ise noseveraliAny Bafiower who co-signs this Security
Instrument but does not execute the hﬂfﬁ(m. i m t at only to mor(gage, grant and convey
that Borrower's interest in the Propert gng; Wﬂﬁﬁt; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accon fations witl 1 to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charg If the loan secured by this Security/Instrument is subject to a law which sets maximum loan
charges, and that law is finally i reted so that the interest or other loan ci collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refurded to Borrower, Lender may choose to make this refund by recucing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13, Legislation Affecting Lender’s Rights, ¥\ ensetment or expiration of applicable laws has the effect of

'S

rendering any provision of the Note or this Security Iostyiment ubenforceable according to its terms, Lender, at its option,

-

may require immediate payment in full of all sums’secured by this:Security Instrument and may invoke any remedies
permitted by paragraph _ender exercises this aption, Lender shial! take the steps specifi 1e second paragraph of
paragraph 17.

14, Notices, A Horrower provided for'in this'Security Instrument :n by delivering it or by
mailing it by first class plicable law reqiées Mse of another method hall be directed to the
Propeny Address or an A1) ar decionatss hyu notice tn 1 ander shall be given by
first class mail to Lende: 5S § ein or any other ad , desig 3 ) Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred, However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.

T




NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shail further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding,
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence,

20, Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees,
premiums on receiver's bonds and reasonable attorneys' fees, and then to the sums secured by this Security Instrument.

21, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

22, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

23. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. {Check applicable box(es)]

X] Adjustable Rate Rider [] Condominium Rider [ 2-4 Family Rider
[C] Graduated Payment Rider (] Planned Unit Development Rider
[ Other(s) [specify!

: By SIGNING B W acgﬂﬁ‘a'gWG tlelrﬁs and ‘¢ tained in this Security
nstrument and in any 1 Np'ejTer(’iF I A

I 1S 62. "‘.""%. LI AT kit Mt veeee(Seal
This Document is Senn:gr?.l) pa 'glgxf?" ” -Bc(irrowe)r
the Lake Cou ec 'deﬂ? é J
N A A I L B 6 e o e weeeno(Seal
\ . S Te —Bgnowe)r
[Space Below This Line For Acknowledgmen —_—
STATE OF INDIANA .......
LAKE SS:
CouNTYOF GO PSP OLINBOPOICALIIIGIOCIPLPIOPEROLBMIN }
| S Lmda S' .\ygqc'l. vesressesssnnsassssy & Notary Public in and for said county and state, do hereby certify that
.Deonis. B,. Spangler. .and Phyllis M. Spangler, husband and wife . ... .. » personally appeared
elOh kﬂim (arc) known or proved to me to be the person(s) who, being informed of the contents of the toregoing instrument,
‘{ = Fame, and acknowlcdged said instrument to be.,.......... their .. free and voluntary act and deed and that

. (his, her, their)
TR . - . . - . exccuted said instrument for the purposes and uses therein set forth,

AAUBM official seal this.... Ath .......ooeiiiennn day of e ARTRL L, 19,90,
RO

lleres: 10-17-90

e ) A A
) ! ~‘ence:Lake ; i1 .....(SEAL)
¢ b oL Linda S. Wood  Notary Public

Thi instrument was prepared by.,  ...J..Gregory, Price, President e
44771




.._;_hgngi:,qtily'_i@%rumem and loca,\"tédmat:
IONE S ! i
. 1922 Robin Drive, Munster, Indiana 46321
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- ADJUSTABLE RATE RIDER e
(3 Year Treasury Index—Rate Caps—Fixed Rate Conversion Option)

£ \g{;,‘.;%.q.uls ADJUSTABLE RATE RIDER is made this ...5%. day of . ARKEL (19 .90, and is
i "!DS orporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
Tl A ecurity Instrument™) of the same daté ﬂ;ivcn by the undersigned (the “Borrower™) to secure Borrower's Adjustable

" Rate Note (the “Note™) t0..EAGLE, MOKTGAGE, COMPANY...... .

weeeere (the “Lender™) of the same date and covering the property described in

SEIIIRITIIINNININIINIIINIYY LXTTITRYIN LY "o

. (Property Address|
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE

08

"AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S

-ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

. RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-
VERT THE'ADJUSTABLE RATE TO A FIXED RATE.

"(:-. .

ADDITIONAL COVENANTS. In addition to the covenants and agreements made inthe Security Instrument, Borrower
and Lender further covenant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 2.0.50.....%. The Note provides for changes in the adjustable
interest rate and the monthly payments, as {ollows: .
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES )

(A) Change Dates
3., and on that day

The interest rat hange.on the first day of .. MaY
every 36th month t ' -DG@Mnem goud chat Change Date.”
(B) The Index
nggin‘ning with Ct NQ&E:QEEIMSI’AJ_]{& | x" is the weekly average
'yield on United Stat usities adjusted to a constant maturity of 3 yeats, 25 ¢ wailable by the Federal
‘Reserve Board, The m .miﬁﬂé&%ﬂuﬁéﬁﬁiﬁmmﬂmﬂﬁ f Change Dateyis called the
“Current Index.” the Lake County Recorder! ‘
If the Index is no longer available, the Note Holder Will choose a new index that vased upon comparable
information. The Note Holder will give me notice of this cheice.
(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new intcrest rate by ac WEA0LL00.. percentage
points (sunn2.00%) 10 the Cui; Index. The Note Holder will then rou sult of this addition to the nearest
one-cighth of one percentage paint (0.125%). bject to the limits stated in Section 4(D) below, this rounded amount
will be my new interest rate until the aext Change Date.
The Note Holder will then determine the amount of the monthly paymeant that would be sufficient to repay the
unpaid principal that | am expected,to owe at the Change Date in full on the Maturity Date at my new interest rate in
substantially equal payments. The result of this cateviation“will be the new amount of my monthly payment.

(D) Limits on [riterest Rate Changes
The interest ra ) required to pay at ke first Change Date-will not be greater tha 1L1a29.....% or less than

S 911 MO M . mv interest rate will never be increased or decreased on le Change Date by more
than two percentag %) (rom the rat€ofinserest | have been paying {or th 36 months.. My interest
rate will never be § 15.4.50.%, whichisa(edithe “Maximum R

(E) Effective

My new interest rate wili become efiective on each Lnange vaie. 1 will pay the amount of my new monthly payment
begznning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by law to be
given me and also the title and telephone number of a person who will answer any question | may have regarding the

notice.
B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable interest rate w
fixed interest rate, as follows:
S, FIXED INTEREST RATE OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion Option that I can exercise unless 1 am in default or this Section 5(A) will not permit me to doso.
The “Conversion Option™ is my option to convert the interest rate 1 am required to pay by this Note (rom an adjustable
rate with interest rate limits 10 the fixed rate calculated under Section 5(B) below. :

The conversion can only take place on the fiest or second Change Date. Each Change Date on which my interest rate
can convert from an adjustable rate to a fixed rate also is called the “Conversion Date.” 1§ can convert my interest rate
only on one of these two Conversion Dates.

If 1 want 1o exercise the Conversion Option, 1 must first meet certain conditions. Those conditions are that: (i) 1
must give the Note Holder notice that 1 want to do so: (il) on the Conversion Date, 1 must not be in default under the
Note or the Security Instrument; (iii) by a date specified by the Note Holder, | must pay the Note Holder s conversion
fee of U.S. §..100..00  and (iv) | must sign and give the Note Holder any documents the Note Holder

requires 1o effect the conversion.
MULTISTATE ADJUSTABLE RATE NDER—-ARM PLAN 850—Sngke Famiy—Fannie Mae Uniform instrument

ith interest rate limits toa

Form 3115 12/87
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" = -(BY Calculstion of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association’s required net yield as of a
" “”d’a}; and time of day specified by the Note Holder for (i) if the original term of this Note is gl'cat::l than 15 chm. 30-yeir
....ﬁ)_gi;mta\e mortgages covered by applicable 60-day mandatory delivery commitments, plus five-cighths of one percentage
point (0.625%), rounded to the nearest one-eighth of one percentage point (0.125%), or (ii) if the original term of this
\the.ud_% years or less, |5-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments,
plus five-eighths of one percentage point (0.625%), rounded to the nearest one-cighth of one percentage point (0.125%).
ll'.thus rggggqed net yield cannot be determined because the applicable commitments are not available, the Note Holder
will determine my interest rate by using comparable information. My new rate calculated under this Section 5(B) will
not be' greater than the Maximum Rate stated in Section 4(D) above,
(C) New Payment Amount and Effective Date

) i 1 choose 10 exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal 1 am expected to owe on the Conversion Date in full on the Maturity
Date at my.new fixed interest rate in substantially equal payments. The result of this calculation will be the new amount
of my monthly payment. ‘Beginning with my first monthly payment after the Conversion Date, I will pay the new amount
as my monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any partof the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan were being made
to the transferee; and ( ' ¢ npaired by the loan

assumption and that the Wo Dﬁﬂﬁfl’éfﬁ"i‘é nent is acceptable to

Lender.

‘To the extent permit pli N@T@F@I@in l?et’d. C o Lender's consent to
the loan assumption. L: also may require the transieree t0 sign an assum fion agre that is acceptable to
Lender and that obligates the tradféres tbheepuaiithe promiset lnd ggreementsmadeifi (he Note and in this Security
Instrument. Borrower will confinue togs abiigated uades tbe, Notend Ahis Sequrity Instrument unless Lender releases
Borrower in writing. :

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of accelera-
tion. The notice shall provide a period of not less than 30 days (rom the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Sccurity Instrément. |f Borrower fails 10 pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitied by is Security Tnstrument without further notice
or demand on Borrower. .

2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, the amendment to Uniform nant 17 of the Security yment contained in Section C 1 above shall then
cease to be in effect, and 1he provisions of Uniform Convenant 17 of the Security Instrument sh: instead be in effect, as
follows: .

Teansfer of the Properiy or & Beneficial InterestinBorrower. “t7a!l or any part of the Properly or any interest in itis

sold or transferred (or i neficial interest in Barrawer is sold oa%#ansferred and Borrower is not a natural person)
without Lender's prior w nsent, Lender may, at its option, require immediate paym )1 of all sums secured
by this Security Instrume rer, this option skallinot be exescisesd by Lender if exc hibited by federal law
as of the date of this Se ne ,

If Lender exercises rshall'give'Borrowernotice'of accelere shall provide a period

of not less than 30 days fsom he date'ihe notice is delivered or malled withinwhich Borrower musi pay all sums secured
by this Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate

Rider. ’Q :
'lavvvt—. %M .. (Seal)
Denpis R. Spangle{ : Borrower

........ 7}7 fél/ . e (Seal)

s M. Spangler ‘ Somower




