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i 'MORTGAGE

THIS MORTGAGE (*Security Instrument™) is given on Mareh . 0. vy
19..90... The MOrtgagor is ..o John. W...Ruon..and. Katbleen. A...Dunn,.. husband..and . Wi fe. ...

B e (**Borrower"). This Security Instrument is given to ... Jercank ile
Nabinnal. Bank.08 IRAIANA..........c.cuomuesmmmmmesesmemesessssessesssssssssssssssssssmmesssseses , which is organized and existing

under the laws of ......khe..Uniked. States..af..Anerica....., and whose address is 2243. Hohman. Avenue,........
Hamﬂlqn»d’nnde:t-anan1463025nuun nnnnnnnnn ereervse [XITIITYYIYYYIYS ITTYTTY LTIYTYYYYIN) XTI YT PRI [T TT T TYYYYTTT YY) tesree svessrnenss sessnnee (“Lendcr").

Borrower owes Lender the principal sum of ...Ihnee...ﬂw.\dmd..Stix.t:)'/:.-.E.i.gh.t...Ihousand...and'..OQ/.lUﬂnmm.m.
Dollars (U.S. 8...368.,000..00........). This debt is evidenced by Borrower's note

N 1 the full debt, if not
paid earlier, due and p Security Instrument

y (H{C=T 000 OV L K B> Y e e
secures to Lender: (a) 0 B%ﬁm , With vals, extensions and

modifications; (b) the it other sums, with interest, advanced under paragran  the security of this
Security Instrument; : P @Wr@?ﬁil@&; enl unde rity Instrument arid’
the Note, For this pur orrower does h€reby mortgage, grant andconvey o Lender the fo ; described property
locatedin wovusine o Fhyis Boediient e the property gf ... County, Indiana:

the Lake County Recorder!

. Lot 24 in it 14 Briar Ridge .Country Club Addition to the Town of byer as
. shown in Plat Book 66, page 33 in the Office of the Recorder of Lake
‘County,. Indiana

dated the same date a:
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{Street)

Indiana ....cocvveeene. LT (“Property Address");
' Zip Code)

TOGETHER WITH all- the.improvements now or hereafter erected on' the propeity, and all: easements, rights, -
appurtenances, rents, royalties, mineral, oil and.gas rights and*profits, water rights and'stock and all~ﬁxturcx1no;y :‘r’.
hereafter a part of the property. All:replacements and additions shall'glso be covered by this Security Instrument. All of the
foregoing is referredito in this Security Instrument as the *Property.”

BORROWER COVENANTS: that: Borrower is lawfully seised. of the estate hiereby. conveyed and has- the right to
mortgage, grant andiconvey, the Property and that thie Property is unencumbered; except for encumbrances' of record.
Borrower warrants-and will defend generally_ the titlé to the Property against all claims and demands, subject to any
encumbrances of record.

THIS. SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

INDIANA—single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3015 12/83
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due
the principal of and interest on the debt cwdcnu.d by the Note and any prepayment and Lite chirges due under the Note.

2. Funds for Taxes and Insurance.  Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds™) equal 1o
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
Icasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
’mortgage insurance premiums; if-any. These items.are called *'escrow items.” Lender may estimate the Funds due on the
basis of current datp and reasonablc estimates of future escrow items.

The. ‘Funds shall be h;ld in an msmutlon the deposns or accounts of which-are insured or guaranteed by a federal or
state agency’ (mcludmg Lendcr if: chdcr is sch an msmuuon) Lender. shall apply the Funds to pay:the escrow items,
Lender may not charge for holdl n g‘a,hd applyjng the unds, analyznng thc account or verifying the escrow items, unless .
Lender: pays Borrower interest on the Funds and appllc'able law. permits: Lender 1o make‘such:a charge.-Borrower:and
Lender-may agree in writing. that interest shall be pald*on the{fFunds. Unless'an: agreement.is made or:applicablelaw. .
requu'cs interest 10 be paid, Lender shall not be required to pay Borrower any interest or.carnings on:the Funds:Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and'debits to the Funds and the.
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums sccured by L
this Security Instrument. o

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender, If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payment.Unless appllcablc law provides otherwise, all payments received by Lender under para-

graphs 1 and 2 should t oC 15t to principal.
' ®
4 Charges; L o Bﬁﬁmmnt 28y jons attributable to the
Property which may / ity_Instrumen 'md lcasc. . N - ground rents, if any.
Borrower shall pay th I ﬁi(’;‘" M nanner, Borrower shall
pay them on time dire thie person owcd pnymcnt orrower shall promp y l'urn. r all notices of amounts
to be paid under this parag Tﬁi@rﬁocujmm“mhmpmpdﬂy iptly furnish to Lender

receipts evidencing the payments.

Borrower shall promplly dlsaihl%cl.r@-k& @@“ﬁgﬁﬁ@@@tﬂl@&curity Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner aceeptable to Lender; (b) contests in good
faith the lien by, or defends against enforeemient of the Hen in, lega! proceedings which in the Lender's opinion operate to
prevent the enforcement of the licnor forfeituie of any part of the Property; or (¢)securcs from the holder of the lien an
agreement satisfactory (o Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject o a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of thie.actions set (orth above within 10 days
of the giving of notice.

S. Hazard Insurance, Borrowey shall keep the improvements now existing or hereaftcr crected on the Property
insured against loss by fire, hazaid luded within the term “extendedoverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chgser by Barrower subject to Lender's approval which shall not be
unreasonably withheld

All insurance policies and renewals shall besaseeptable te'}zsnder and shall include a’standard mortgage clause.
Lender shall have the tu hold the policies and.sencwals.=H Lepder requires, Borrowes romptly give to Lender
all receipts of paid pre nd renewal noticestInithe'eventollass-Borrower shall giv notice to the insurance
carrier and Lender. L ake proof of lossifnot niade prampily by Borro:

Unless Lender otherwise agrec P FENINE Inshrance procceds~ 10 restoration or repair
of the Property dama, tion or repair is cednbmically feasible apd y is not lessened. 1f the

i 1

restoration or repair i rance proceeds shall be
applied to the sums secured by this Suurlly Instrument, whether or not lhcn due, with any excess p.ud to Borrower. If
Borrower abandons the Propetty, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may coflect the insurance proceeds. Lender may use the proceeds (o repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs Uand 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrumentimmediately prior to the acquisition.

6. Prescrvation and Maintenance of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance, If Borrower fails 1o perform the
covenants and agreements contained in this Security lnslrumcnt. or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

o [»
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8, Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall'give Borrower notice at the time of or prior to an inispection specifying reasonable cause for the inspection.

.9, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
- any, condemnation or. other. taking of any part of the. Property, or.for conveyance. in lieu of condemnation, are hereby
~ . assigned and shall be paid to Lender, ' S o ,
.. Inithe;event-of a‘total taking.of.the Property, the proceeds shall be applied to the sums secured by this Security
., . Instrument;iwhether/or not'then due, with'any. excess paid:to Borrower. In the event of a partial taking of the Property,
- unless Borrower,andiLender otherwise agree in writing;the sums secured by this Security Instrument shall be reduced by
.. the;amount’of:the proceeds multiplied by. the following fraction: (a) the total amount of the sums secured immediately-
.- efore the'taking,‘divided by(b) the fair market value of the Property'immediately before the taking. Any balance shall be
paidto Borrower, = "7 o . T P
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that:the condemnor offers to*
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
10. Borrower Not Released; Forbearance By Lender Not a Waiver., Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest,
Lender shall not be r : i C :fuse to extend time for

payment or otherwise ion e sums secured by this Security | son of any demand made

by the original Borrow ; ;mﬂuﬁiﬁhgemc\ L sing any right or remedy
shall not’be a waiver of > the exepcisgofany ri e

=~ v-1 .’.§u§cg§sor si N @ 0int b%mi@il,&lﬂm nants and agreements of

S <$ins~8ecurity.lps}rup1e I bind and benefit the successors and assigns of Lender and [Jos subject to the provisions

+. Of paragraph 17 Borrowes’ Eihlﬂs aly tpmpantynﬂﬁ ver who co-signs this Security

.. Instrument.but does_not execute th e%(‘ s cossigni i i fument only (o martgage, grant and convey
" Zthat Borrower's interest in'the Property un ?rﬁétgnqg of thi S?Sllggﬁggumént; (b) is not personally obligated to pay

-~ “the sums secured byzthis Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
’f‘(ﬁrqdify,' forb,ea("orjna any acc odatic rd to the terms of th ity Instrument or the Note without
“, thai Borrowers conse:

e 27 iz.'\}‘lna"n Charges, If the loan secured by this Security Instrument is subject to a law which sets maximum loan
chargés;“and that law is finally interpreted so that the interest or other lo ges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded 10 Borrower, Lender may ¢ ymake this refund by reducing the principal owed.
under the Note or by making a direci payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge undenthcNote.

13. Legislation Affecting Lender's Rights. o \M-enaciment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Securitg/insirument utieiforceable according to itsterms, Lender, at its option,

“;\Hl.l'llu,,,,

W

may require immedia qment in full of all suims/secured-by thiis-Security Instrument « iay invoke any remedies
permitted by paragrap Lender exercises this option; Lender;shall take the steps s the second paragraph of
paragraph 17.

14, Notices. > Borrower provided-fesiithisSecurity Insirum ven by delivering it or by
mailing it by first cla vplicable law régairesiuse of another met| shall be directed to the
Property Address or ¢ Bo Jes | g Lender shall be given by

first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice,
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable,

16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferted and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument, L

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period-
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by .
this Security Instrument, If Borrower fails to paylﬁ!:ese ?\:m:l prloruto the :x‘;:‘i::g%r:‘ cg‘()t:l:; 3::106. Lendéer may lnvokg any.

i i i ity Instrument without further notice or de . . 4
remed:elsa?el;'g:‘lrt‘t’:de:‘)’); %ﬁﬁ%ﬁm&ﬁ If Borrower meets certain conditions, Borrower shall have the sight-to :d"e
enforcement of this Security Instrument.discontinued at any time prior to the earlier.of: () 5 days (?r sluch other e':le? "33
appliéablé'law may specify for. reins(gtcmcnt).before-sale of the Property. pursuant to :ny pow:;it? sale cotr}n‘tatn;, n s
Security Instrument; or (b) entry. of a judgment enforcing this Security Instrument. Those con onsh are tha olrrow_er.
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; ’(c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasgnable attorneys' fees; z'md. (d) takes such action as Lender may
reasonably require to assure that the lien o.f this Security Instrument, Lcnde{ s rights in the Property gnd Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchangeq. Uppn reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




Xpenses
but not limited to, reasonable attornéys’ fees and com o! !itle

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall spcclfy (1) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
aﬂnd (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
sec’ured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower.of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default;or any, other defense of Borrower to accelemion and foreclosure. If the default is not cured on or
before the date speclﬂed iu'th,e notlce, Lender r at its gptlon my requlre immedme payment ‘in’full’ or all sums secured by
this Security Instrument 'without further de and 'nnd uuy foreclosc this'S Securlty Instrument by-judicial proceeding..
Lender shall be entitled to collect ol penses rred in pursuiug the rclnedles provlded in rhls pnugnph 19, lncludlng.

¢ ldence

BRAIATS o ‘\Ii"

. 20, Lender in Possession. Upon acceleration under: paragraphi*l? or: abandonment of the! Propcrty, *Lcndcr (by
‘judicially. appomted recelver) shall be enmled to enter upon, take possession of and manage the Property and to'collect the:’
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be. applled first 10’
payment of the costs of management of the Property and collection of rents, including, but not limited to:receiver’s fees;
premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.

21, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

22, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

23, Riders to this Security Instrument. I one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of thic Security
Instrument. [Check applicable box(es)]

(7] Adjustable Rate Rider

(] Graduated Payment Rider
(] Other(s) [sg

[] Condominium Rider
[] Planned Unit Development Rider

(] 2-4 Family Rider
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