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004384 MORTGAGE

THIS MORTGAGE ("Security instrument”) Is given on MARCH ISTH '
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, tights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the proper-

ty. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to In this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 10 the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to consitute a uniform security instrument covering real property. .0
D)
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UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note Is paid In full, a sum ("Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
montgage insurance premiums, if any. These items are called "escrow items.” Lender may estimate the Funds due on the
basls of current data and reasonable estimates of future escrow items.

The Funds shall be held in an Institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (Including Lender if Lender Is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verlfying the escrow ltems, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any Interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security instrument.

. |fthe amount of the Funds held by Lender, together with the future monihly payments of Funds payable prior to
the due dates of the escrow ftems; shall exceed the amount required to-pay the escrow items when due, the excess shall be;.
“at Borrower's option, eithiér promptly repald to Borrower or credited to Boirower on monihly payments of Funds?if the.
amount of the Funds held by Lénde is not sufficlent to pay the esciow’ items when due, Bofrower shall pay to Leider any
amount necessary 16 make up the deficiency in one or more payments &s required by Lender. R C
: Upon payment in full of all sums secured by this Security Instrument; Lender shall promptly refund to Borrower -
‘any Funds held by Lender. If.under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
~ than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of.
- -application as a credit » |
" 3;;Application o s anpice _ biyLenderunder
. paragraphs 1'and 2 s rst, 1o1at8 8 ditie tifder the Nete it charges due under the:

Note; third; to amaotint _ : L
. Ssmante o, e | tribitable to the
Property Which'may attain pricgity.over this Sec ment, ad leasehold paymehts o ground rents, i any.
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‘Borrower shall pay the:@ oblig ' it manner, Borrower shall:

-pay the ontime direc., | the parsen e mﬁmﬁ furnishio Lender all potices of amounts:
‘to be pald under this paragraph::|f Bonowprma.gs:thesepa nis directly, Borrower shall promptly furnish to Lender

recelpts evidencing the payments. - : » o
..~ ‘Borrower shall promptly discharge any lie  priority over this Security Instrument uniess Borfower: (a).
.- agrees In writing to'the payment of the obligation secured by the llefin 2 manner acceptable to Lender; (b) contests in good
. falth the llen by, or defonds again:t enforcement of tha lien In, legal proceedings vhich In the Lender's opiplon operate to
" «prevent the enforcement of the lien or forfelture of any part of tha Property; or (¢ {rom the holder.of the Jienan
"agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a llen which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borra hall satisfy the |lan or take niore of the actlons set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the Improvéients now existing or hereafter erected on the Property
insured against loss by hazards Included within thalienn ‘extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintalied i the amatinis and for the perlods that Lender requires. The
Insurance carrier prov. the insurance shall be ¢hosen by Borrow®r subject to Lender's app which shall not be
unreasonably withhelc

All insurance poli yewa's shall be acceptable to Lender-and shall include ¢ nortgage clause,

Lender shall have the | s policles and renewals, If tender requires, Eorro ptly give to Lender
all receipts of paid pre val notices. in the’avent'ofloss, Borrower sh otice to the insurance
carrier and Lender. Le of ' ly by Bor

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shaii be apptied io restoration or repalr
of the Property damaged, f the restoration or repair is economically feasible and Lender's security is not lessened. if the
restoration or repair Is not economically feasible or Lender's security would be lessened, the Insurance proceeds shall be
applied to the sums secured by this Security instrument, whether or not then due, with any excess pald to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repalr or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice Is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to princlpal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. it
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights In the Property; Mortgage Insurance. |f Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there Is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever Is necessary 1o protect the value of the Property and Lender's rights
inthe Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing In court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although

Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear Interest from
the date of disbursement at the Note rate and shall be payabls, with interest, upon notice from Lender to Borrower




.
requesting payment. ‘

—=== [fLender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance In lisu of condemnation, are hereby
assigned and shall be paid to Lender.

Inthe event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds muitiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property Is abandoned by Borrower, or If, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice Is
given, Lender Is authorized to collect and apply the proceeds, at its option, either to restoration or repalr of the Property or
to the sums secured by this Security Instrument, whether or not then due. : . o »

_Unless Lender and Bofrower otherwise aigrée Ir writing, any application of proceeds toprincipal shail not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
10..Borrower Not Released; Forbearance by Lender Not a Walver.  Extension of the time for payment or

. el g T it i

modification of amortization of the sums secured by this Security Instriment granted by Lender 1o any successor in

interest of Borrower shall not operate to release the liabllity of the original Borrower or Borrower's successors in interest.
Lender shall not be required to comnience proceedings against arly successor In interest or refuse to extend time for .
_payment or.otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
.shall not be a walver of or nreciude the exarcise of anv riaht or remedv.

11. Successors a d; Joint and Several Liabllity: Co:& 3nants and agreements of
this Security Instrument b M igng of Le waer, subject to the provisions
of paragraph 17. Borro ants and agreements shall be joint and se\n' al, ver who co-signs this Security
Instrument but does no! th w ent'e rtgage, grant and convey
that Borrower's interest emmggs@m ns f%ént; (b)is arsonally obligated to pay
the sums secured by this Securlifinstrument: andhichagressihat: eificr Borrower may agree to extend,
modify, forbear or make 2y accomadatiol I rity Instrument or the Note without
that Burrowor's consent VREE AL eep ks T o ig dg

12. Loan Charges. 'fthe loan secured by this Security Instrument is subject to a law vhich sets maximum loan
charges, and that law is finally int d s0 rest “loan ¢l {lected or to be collected in

connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be raduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already eollected from Borrower which exceeded
permitted limits will be refunded to Eorrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. |f a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note

13. Legislation Affocting Lendei's Rights. i enactment cr explration cf applicable laws has the effect of
rendering any provision of the Note or this Security Instetiment unenforceable according to its terms, Lender, at its option,
may require Immediate payment In full of all sums segtsted by this. Security Instrument and may invoke any remedies
permitted by paragraph 15. If Lender exercises thisioption, Lendérehall take the steps specified in the second paragraph of

paragraph 17.

14. Notices. Any to Borrower provided for in this Security Instrument shal en by delivering it or by
malling it by first class n sppilcable law requires use of ‘another method. 7t hall be directed to the
Property Address or an 3¢ Borrower declgsiates by notice to Lendes 3 Lender shall be given by
first class mail to Lende! d hereln or anv otheraddress Lender otice to Borrower. Any notice
provided for In this Security H be ave been givef nder when given as provided
in this paragraph.

16. Governing Law; Severabillity. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note confiicts with applicable law, such confiict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrowst's Copy.  Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficlal interest in Borrower is sold or transferred and Borrower is not a natural

person) without Lender's prior written consent, Lender may, at its option, require immediate payment In full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earier of; (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays ali expenses incurred in enforcing this
Security Instrument, Including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:
i+ = 10, Acceleration; Remedies, Lender shall give notice to Borrows '

B r prior to acceleration following Borrower's
breach of any covenant or agresment in this Security instrument (but not prior to acceleration under paragraphs 13 and 17
‘unisss'applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not iess than 30 days from the date the notice Is gliven to Borrowaer, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified In the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert In the foreciosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure. f the default Is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judiclal proceeding.
Lender shall be entitied to collect all expanses Incurred in pursuing the remaedies provided in this paragraph 18, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.
20. Lender in Possesslon. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
by judiclally appolinted receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property Including those past due. Any rents collected by Lender or the recelver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys' fees, and then to the sums secured by
- this Security Instrument, ‘ 4 e L T g e e
21. Rolease. -Upon payment of all sums secured by this Seciirity Instrument, Lender. shall'release this Security: .
instrument without chargeto Borrower.. ~~ ~ -~ B L .
~ "22. Walver of Valiation and Appralgerient,. Borrower walves all right of valuation and appraisement.. . .
23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded togatherwith
this Security instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplément the'covenants and agreaments of this Security Instrument as if the rider(s) were a part of this Security
Instrument: (Check applicable box(es)) - ‘
D 'A'dlustable Pate Rider !_l ‘Condominium Rider M '2-4 Family R"der
O3 Graduated F D etpamea wnin @evaidprem i0s
~ O'otner(s) ¢ NOT OFFICIAL!
. BYSIGNING BEL( orrover accepts and agrees to the terms and covenanis ca 4 inthis Security
Instrumient and In any rider<) cAbibie DY BETBWARRE RS0 IwOPETty of
r - (Seal)
-Borrower
(Seal)’
-Borrower
(Seal)
-Borrower
__(Seal)
-Borrower
~ ~ (Space Belovr Thie Line For Acknowlsdgment) —— -
STATE OF INDIANA, Lake County ss:
Onthls 15th y March 19 g e undersigned, a
Notary Public in and for said County, personally appeared SANDRA J. FUNDER, AS SOLE TENANT i
D o
5 '&i«ﬁ}fw'fhﬁgﬁ
, and acknowledged the executlon of nglﬁg éyrq,tm
- X
— ... WITNESS my hand and officlal seal. AN %“
. LT a1
My GBI SUR ST NoMNA {5 A°d
MV COMMISSION BXP DEC 13,1093 Kimberly S. Hauk ;{:}0 ':.L.akg}\Cbuhty

This instrument was prepared by: j_ |, EMERSON, VICE PRESIDENT K2
GAINER BANK, NATIONAL ASSOCIATION "f{um---““




