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MORTGAGE
THIS MORTGAGE ("Sceurity Instrument”) is given on ......... April3 .......................................
19,29...... The mortgagor is ..Louis Gornick and Joseph Gornick, each .a.s...tp..e.ln.}ez\s!.ix.ic!.e.t!..qr.\.%~
half interest .. ... . ... ¢ ‘Borrower™). ThlsSccurlty lnstrument lsglven Ty U N
INB Nacional Bank.. Northwest......... R e e ,whlchus orgamzed nnd cxustgng ,
f‘underthe lawsuf vivin o Jndiang., . Q,and whosenddress ls.....P.... ,,,Box 780 :
B e hafayetres In L ATI02. . ("Lender") '
Bo ""'M_‘,cnder thc pnncnpal sum Of’..F’q’r't':y-lﬁ.g_l'\'t;“T'l_lpusa.t}t.i”;a.l.lsl 00/100 pcon)
’ Dollars(US §48, 00000) This debt: |scvndenced by Borfower's: note

‘ fdated.the same dnte a vith the full debt, if not
his’ Secumy lnstrument

pald carlner, due and;| 'D p eV

'secures «to Lender: (a n cpgmgp§m!§m. newals, extensions-afid

, -modnfnganons (b) the of m mﬂrmm tect the security of: (hlslv
Security’ lnstrument. (i B ecurity Instiument-and’

the'Note. For this pu s¢ Hopregec ‘P)ﬂk‘i-i?ﬁ&fé’ﬁ&“&% %H‘é“ff‘l‘ﬂfféi"ﬂf“‘i’if ing described property

Iocnted in ‘ 2 C AN TR Ty I R 5B BB B0 Bodo 00 o < +++»ves County, Indiana:

the Lake County Recorder' e

03 31 and ‘32 in: Block 2 (and 'Lots 1, 2, 3, 4, 5 and 6. = :

3 in Binyon's Addition to Cedar 1 18 pe plat
ecorded .in Plat Book 16 page 13, in he . Office the

rLalM Cour gﬂ.ﬁ,—vlnd na.. . i . , || )
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- 13832 Lake Shore Drive Cedar Lake
which has the address of .00 . Cheaee A ereiiiaenes veveen ,
(Street) (City)
. 46 . .
Indiana ..o 000 303 ...................... C'Property Address™y;
{2 wp Coare}

TOGFTHER WITH all the improvements now or hereafrer erected on the property, and all casements, rights,
appurtenances, rents, royalries, mineral, oiland gas rightsand profus, water nghts and stock and all fixtures now or hereafrer
4 partof the properey. All replacemonts and addivions shall also be covered by this Security Instrument. Allof the foregoing is
referred tom dhis Sceurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the titde o the Property apainst all claims and demands, subject to any \()J
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with \
limited variations by jurisdiction to constitute a uniform security instrument covering real property. \ ﬁ

3016 12/83 .
INDIANA —single ramity—FNMA/EHLMC UNIFORM INSTRUMENT Form C

BANKERS SYSTEMS, INC . §1 CLOUD. MN 56302 FORM MD-1:i1N B8/84 I
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

.. L. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is pald. in full, a sum ("Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may actain priority over this Security Instrument; (b) yearly leasehold
payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly mortgage insurance
premiums, if any, These items are called “escrow items.” Lender may est imate the Funds due on the basis of current dataand
reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranceed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items. Lender
may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Leader may agree in
writing that interest shall be paid on the Funds, Unless an agreement is made or applicable faw requires interest to be paid,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without

charge, an annual accounting of she Funds showing credits and debits to the Funds and the purpose for which'€ich debit to the’

- - N PRIEN S0t T g NN ST e '.5“
for the:sums secured by this Security, Instrument,.

t]

‘Funds was ‘made.-The Funds are!pledged as additional’security, fo g
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.due dates. of.the escrow!items; shall exceed the ‘amount.required to pay the escrow'items:when due, the excess shall be,-at

v, - o et e . N K ot L : # S
Borrower's option, either promptly repaid to Borrower or credited-to Borrower on-monthly payments of Funds: If the

amount of the Finds hield by Lender is ‘not sufficient to pay the escrow items when due, Borrower shall pay to Lender any -
amount niecéssary to make up the deficiericy in one or more payments as required by Lender. o

, Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any-
Furids held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later.than’
immiediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of application
as a credit against the sums secured by this Security Instrument,

3, Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due: and last, to principal due,

4. Charges; Lic tions attributable to the

It all taxes, ass s S,
Property which may att 4 E?wumta g s, d rents, if any, Borrower
shall pay these obligatic iner providedin paragraph 2,011 notpnid in tha rrower shall pay themon
time directly to the pers iy { ﬂTﬂ )Elmlh Lgndgr all amounts to be paid under
this paragraph. If Borrc 1k .1& iefits E Borr IA(I:M), ni nder receipts evidencing
the payments.

Borrower shall prot .;rd!’slc%snr};?(l)xg“crrp W E%E Bis %1}(918 EQP{ﬁMuﬂf Instrument unless Borrower: (a)

agrees in writing to the payment of tltzhh}i;]yjlke@(jumt?}iﬁ’@eopderptccplablc 10 Lender; (b) contestsin good
epal proceedings which in the Lender’s opinion operate'to
prevent the enforcement of the lien ot forfeiture of any pare of the Property; or (c) secures. fr the holder of the liengn .. - -
_tagreement satisfactory to Lender subordinating (! hisS Instrume der determines that any part of the'

faith the lien by, or defends against enforcement of the lien in,

.. Properyiis;subject:to.a n which{ may attain prioricy‘over this Securicy Instrument; Lenderimay give Borrower a-notice;"
identifying the lien, Borrower sk ‘

satisfy the lien or take ane or more of the'#ctions st forth above within 10 days of the:
- giving'of.notice.. . : ~
-'5.'Hazard: Insurance, Borrower shall keep the improvements now existing or hereaftcr erected on the Propérty
insured'against loss by firc, hazards included within the term “extended coverage " and any other hazards for which Lender
‘requires. insurance; This insurance shall'be maintained in the ats and for the periods chat Lender,requites. The
‘insurance carrier, providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall'not be
‘unreasonably withheld, : ’ o
, All insurance policies and renewals shall be accapsable tolefider and shall include a standa rd mortgage clause, Lender
shall have the right tohold <he policies and renewals. If Lender requizes, Borrower shall prom prly give to Lender all receipts

“of paid premiums and | 1l notices. In the event:of loss, Borrower shall give prompt nosi the inisurance carrier and
Lender. Lender:may m: fof loss if not made promptly-by Borfower. ' o

-, ,'Unless.Lender ¢ ¢ otherwise-agree inwisiting, insirance proceeds shal d to restoration or repai.

of the Property damag oration or repaicis eeonamically feasible nnd I ity is-not lesseried. If the.

restoration or repair i ly.feasible or-Lender's Security would bel urance-proceeds shall be

applied, to the 'sums se it ess paid to Borrower. If

L

Borrower abandons the Property, or does not answer within 30 days a notice from Lender that-the insurance cafriér has:

offered to settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair or'restore the .

Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period ‘will begin when'the
. ndtice is given. - o . o

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2'or change the amount of the payments. If
under paragraph 19 the Propertyis acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass 1o Lender to the extent of the sums secured by this Security
Instrument immediately prior o the acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Sccurity Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's
rights in the Property (suchas a proceeding in bankruptcy, probate, for condemnation or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property.
Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting

payment.

1f.the amount of the Funds’held by Lender, together with the future monthly payments of.Fu d§p§i‘yable priorto th”e X
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If Lender required mortgage insurance as a condition of making the loan secured by this bu.uru) In-
strument, Borrower shall pay the premiums required to maintain the insurance in effectuntil such time as a requirement for
the insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law,

8. Inspection. Lender orits agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice ac the dme of or prior w an inspection specifying reasonable cause for the lnspcumn

9. Condemnation. The proceeds of any award or claim for dumages, direct or consequential, in connection with any
condemnation or other taking of any partof the Property, or for conveyance in liew of condemnation, are hereby assigned and
shall be paid 10 Lender.,

- ln the'event of a total taking of the Property, the proceeds shall be applied o the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the eventof a partial taking of the Property, unless
Borrowerand Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
. of the prorccds multiplied by the following fraction: (a) the total amount of the sums secured immediately before taking,
Y dlvnded by (b) the fair market value of.the Property. lmmcdurcl) before the taking, Any balance shall be paid to Borrower.

) ,’

”hu.‘

:‘; Qa * If:the Property is abandoncd by quib‘?i;:r, or if, after notice by | Lender to Borrower.that the condemnor offers to make ;

Z =an aw,a('a‘or senlb‘a claim’ for'damages, Qgi'rpw,er,farls to respond to l,ender.wlthinxio daxs after.the date the notice'is gwen' ' ]

‘ ’/,// Loy der 15 z¢dito collect'and apply.th ds;.at its opt *e'ther {0 resroranon or “repiir'of.the Property‘or to the 3
' ’?/,?s ' ﬂustsecumy lnstrument,whether or.not, rhenl we, f X -

.3
*Ug\?{ Lender and Borrower; ‘otherwjse 2 agree'in’ wrmng,\any applrcauon of faroceedsv to prmcrpal shnllfnor exrenﬁ or
bostpone th”d:“ ria - ofﬁrhe monthlyrpayments referred toin paragraphs‘
10; Bb“né'q” Not: Relessed;: Forbearance By Lender Not; mW
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0rtizd ] myr is rrty Instrument by reason ofanyd by the orrgmnl Borrovier' ]
Bo ower s siicce 55 re
'é}cl ude M g

t FI\GI:%L' hall norbea wnaver df or’
cké;e sors mﬁ: MM 11’ ﬁg Jé venarits and agreements of rhnd'
trmi'\"e"r'\'t's 1dland benetit the succes‘sors ‘and assl er.and rrower, subject ¢ to ‘the) 'ijb’v'isibns ol

af h' 17.xllo“rrow .covenantiind it end dﬂ,‘lﬂny Borrow ‘ ho;co-sngns this: Securuy R
N irumentzbut does not execute theNote: (a) is co~slgmng this Security Instrument gg]y,ro morl ge, grant and convey,that; -
Bo wer's:interestin the Propertv under:the terms of this Security. Instrument; (b)is not ally: obllgated to'pay thet- - -
secured by.thusS ity I nt; and (c) thatLend ~d‘anyo wern ugree to extend*'modrfy,x !
- forﬁenr or“make’anyi -omy ations wuh regerd toi ithe'terstof, this Securitylnstrumeiit the Note: wrrhourr that -
Borrowersconsent. , : . = , A
12, :Loan:Cha '3 ' rflnstru nr is‘ o4 law which:sets: maxumum loan S
chnrges. and that law.i sothat the : rptherl fi chat ge s collected or to be collected i in connection - -
with the'loan’ exceed ¢ perrr" ted limits, thén: (s Ay siich [oan chary shall be reduced by the umount necessary to reduce
the charge to the permicted limit; and (b)any sum ready collected from Borrower whichi excee permmed limits will be
refunded to Borrower, Lender miy chodse to make this refund by reducing the principal owed under the Note or by makinga
direct payment to Borrower. If a refund reduces principshaheneduction will be treated as a partia) prepayment without any
prepayment charge under the Note.

13. Legislation Affecting Lender's Rightsclfenactmentordgpiration of applicable Tawshias the effect of rendering

fy‘amértmtron C

ragraph

any provision of the N v this Security Instrumghc iinenforeeabléaceording to its terms, Len tits option, may require
immediate payment i i all sums secured bylithis Security lagtrument and may inv remedies permitted by
paragraph 19.1f Lend s this option, Lender shaiitake the'steps specified in the aigraph of paragraph 17.

14, Notices. / Borrower providediarinthi§Security Instrumen n by delivering it or by
mailing it by first class licable law requirgsuse.blatiother method. Tk directed to the Property
Address or any other ¢ lesignates by notice to Lender. Any notic ;,iven by first class mail
to Lender's address stated hereinoran other address Lender designates by dotice to Borrower. Any notice provided for in

this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.
15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall notaffect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are

s declared to be severable.
Cd 16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

' 17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
faw as of the date of this Security Instrument.

If Lender exerdises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Sccurity Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Sceurity Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certam conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued avany time prior o the carlier of: (i) 5 days (or such other period as
applicable Taw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Se-
curity Instrument; or ib) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration occurred; (b)
cures any default of any other convenants oragreements; (¢) pays all expenses incurred inenforcing this Security Instrument,
including, but not limited o, reasonable atorneys’ fees; and (d) takes such action as Lender may reasonably require to as-
sure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums
secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument
and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,

:—




NONUNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and
17 unless applicable law provides otherwise). The notice shall specify: (a) the defaule; (b) the action required to cure the
defauls; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the defanle must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may resultinacceleration of the sums

. secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, ‘The notice shall further
inform Borrower of the right to reinstate after acceleration and the right toassertin the foreclosure proceeding the none
existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
hefore the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demund and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19,
including, but not limited to, reasonable attorneys' fees and costs of title evidence,

20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by

. .iudicially appointed rece
. D I AN Y. TS PV el o wora teus wesese - o e P S 4 . i N P e o 1ol Mol Sabak
srents.of the Property including those pastduex Aty fents colléctéd by Lender or the receiver shall be applied first:to payment
+0f thecostsof management of the Property-and collection of rents, including, but not limited to, receiver's fées, Prémiums o

receiver's bonds and reasonable aftornéys' féés; irid‘thefiltd the sums-secured.by this Security-Instrument.

21, Release. Upontpayment of.all sums secured by:this Security :Instrumient, Lender.shall reléase. this. Seciifity
Instrument without charge to Borrower. o '

22, Waiver of Valuation and:Appraisement. Borrower waives all right of valudtion dnd appraiserent.

23, Riders 1o this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shallamend and-
supplement the covenants and agreements of this Security Instrument as if the rider(s) were'a part of this Sécurity
Instrument, | Check applicable box(es))

Adjustable Rate Rider O Condominium Rider O 2.4 Family Rider
0 Graduated Payment Rider O Planned Unit Development Rider

O Other(s) [sj
[ ]
BY SIGNING BEL : pggﬁumgntnlﬁu 1§ this Security Instrument
and in any rider(s) exec » NOTrﬁFF

This Document is‘L

A eiiiieennes (Seal)
—Borrower
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ADJUSTABLE RATE RIDER

~ 1 YEAR AUCTION AVERAGE TREASURY INDEX-RATE CAPS

_._THIS ADJUSTABLE RATE RIDER s madethis_3rd dayof _April ,1990 , and s

Incorpdrated Into and shall be deemed 1o amend and supplement the Mort r So

el e ) 2 gage, Dooad of Trus! or Security Dood (the

:559&;“?3?:&%?%?‘ tlhl:Bsamt? ﬁa}% g!v:any“t'l‘\g utt\dc:‘rslgi\edd(lhe "Btz‘uowol') to secure Bouowor's);\d]usta(blo
e Nole (i 0 ational Bank, Northwest (the "Lender") of ¢ d (

described In the Sacuilty Instrument and located at: ( or’) ofthe same dale and covaring tho proporty

13832 Lake Shore Drive, Cedar Lake, IN 46303

(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM ADJUSTABLE RATE THE BORROWER MUST PAY.

Additional Covenants. In addition to the covenants and agroements made in the Security Instrument,

Borrowor and Lender further covenant and agree as follows:

Intérést rate and the monthly payments, as follows::

Adjustable Interest Rate and. Monthly Payment: Changes

(A) Change Dates . , S
The adjustabla interest rate the Barrower will ba charged may change on the first day of May - ...,
19 93, andon th onths fhereafior. Each date on which the adjustable interest rate could .
change Is called ¢ Ay QUi 01 LB GOITOWGI S MGRINIY Pa) 8 on the first day'oi
June Pe P'ID WA menths 16 ate on'which the
monthly payment Wed a "Payment Dale®.

(8) The NOT OFFICIAL!

Index fo sUng Interes) Ralo Changes (Intergst Rate Indox). The Indgs i ) your Inferest ratb will
.be tied is the average Mﬂmﬁnﬂ%ﬁ&mpé aflMliction average U.S. Gavernment-

7/

Treasury Bills, quot an a ban ad dn the Fedoral eserve Bulletin and- -
made avallable by {he Faederal ﬂ?{\%ﬁlmﬁmﬁéwa . The mosi 1ocent Index figure

available as of tho date forty five (45) days before each Change Date is called the "Current Index",

Hhe Index I8 no longer avallable; the Nete Holder willchoase a neviindex which is based upon comparable

!ﬁibfmatlon;Thol @ Holder wiil give the borrower notice of this cholce.

.\ (C)Cdlculationol.Changes .
wooe . Belore'e hagiéango,oau he Note Holder will calculate ihe new Inierest rate by adding Four

. parcentage polnt:

%10 tha Cutrent Index, The Note Holder will then round the result of this addition to the: .

“nedrést one-eighth of one p age point (0.125%). Subject to the limits stated In Section 1(D) below, this rounded
amount will be the new Interestrate until the naxt Change Date:

The Note Holder will thon detormine theEimount:aiiia monthly payment that would be sulficient to repay the

unpaid princlpal that the Borrower is expected 10 owe at the'Change Dale in full on the malurily date at the now
interest rate In st nilally equal paymentstha rasult-of thisecalculation will be tho new amount of the monthly
payment,

(D) Lim| t Rals Changes

The inte scrowar Is required 1o payatthie first Chan greator than 13, 50 % or
less than 9,5 interast rate will'nevar be incroased or dt single Chango Dato by
more than two pt 0% ng for the praceding

12 months __ , Theinterest rate will never be greaterthan __1/ 2V %,

amount of the new.monthly payment beginning on the first (1st) Payment Date after the Change Date until the amount”

(E) Effective Date of Changes-
Thé new Interest Rate will become effective on each Change Date. The Borrower will pay the amount of the

of the monthly payment chariges again.

F) Notice of Changoes’

o Note Holder.will delivér or mall to the borrower a notice of any changes In the adjustablo intorest ralo and .

the amount of the monthly payment belore the eftective date of any change. The notice will Includa information: -
‘required %.law to be given to the borrower and also the title and telephone number of a person who will arisWer any

. ‘question

3

Borrower may have regatding the notice,

ok

20

(A) Transfer of the Proparly or a Beneficial Interest in Borrower.
i all or any pant of the Property or any Interest in it is sold or transfersed (or if a beneficial Intorest in

Borrower Is sold or transterred and Borrower is not a natural person) without Lender's prior wrilten consent, Lender

ma
op!

b

at its option, require Immediate payment in full of all sums secured by this Security Instrument, Howaver, this

n shall not be exercised by Lender if exerclse is prohibited by federal laws as of the date of this Security

Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be submitted to Lender information
required by Lender to evaluate the intended transferee as it a new loan were being made to the transleree; and (b)
Lender reasonably determines that Lender's security will not be impalred by the loan assumplion and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Lendor.

To the extent permitted by applicable law, Lender may charge a reasonable feo as a condition lo Lender's

consent 10 the loan assumption. Lender may also require the transferee 1o sign an assumption agresment thatis

P " "The Note provides for an initial intérast rate of 11250 %, Th Nolg provides for changas in the adjustablo ..

Y p TV e



acceplable to Lender and that obligates the transferee 10 kee

) in this Security Instrument, Borrower will continue to be obligated under the Note and this Security Instrument unless
) Lender releases Boriower in writing,

p all the promises and agreements made in the Note and

i Lender consents to sald assumption, the celling rate under the Note w&ll be recalculated 10 equal six (6)
percent over the start rate at time of assumption, which rate shall not exceed 1.0 %,

I Lender exarcises the option to require immediate payment in full

acceleration. The notice shall provide a pariod of not less than thirty (30) days from the date the notice is delivered or
malled within which Borrower must pay all sums secured by this Security Instrument, if Borrower falls to pay these

sums prior to the expiration of this pariad, Lender may Invoke any remadies permitted by this Security Instrument
without further notice or demand on Borrower,

2 __Mechanics Liens

The montgagors will not permit any lien of mechanics or materialmen to attach to the mortgaged promises,

» Lender shall give Borrowar notice of

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.
Frisis Gparike

... -DonowerLouts Gorpick -
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