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(93907 MORTGAGE
THIS MORTGAGE ("Security Instrument”) |5éuven on ...AFRIL 2., ........... veriienes Ceerrsrsinaseirerenty
19..99..... The murFﬁtagor is JAMES E,. SALLADE AND BECKY S, SALLADE, .. ....cccccoviivirereenens cersaes
HUSBAND «oves {"Borrower”™). ThlsSccumy Instrument is given to ....... Cererresiiiienes
THE FIRST BANK OFWHITING ................ ceerees B T T ves , Which is orgnmzed nnd existing
under the laws of .. THE SI'ATEOF II‘DIANA ........ o»+vvy and whose address is ..1200, 119TH Wuieeaaes
WI.IITI-&"-I_N.'4-6394¢.. Serrersrensens trense R R R R N R R N PR P Y R R Crssrsetertarrrstentes ( Lcndel'")
Borrower owes Lender thé principal sum of .. EXETY. FOUR THOUSAND. AND. NV/10Q.. e reriares
fridciichirtdatirtdridriictdvideldctdet o Dollars (US.s. 54« QOQ 00 ........ ) This debt is evidenced by Burrowers note
dated-the same date as t f with the full debt, if not’
pnld earller, ‘due dnd pay o8 his Security Instrument
secures to Lender: (a) t cﬂ mm«jﬁth Jy newals, extensions and
modifications; (b) the p mm I itect the security of this
Seciirity Instriment; an mr cve Iz\em W security Instrument and
the Note. For this purpe Tﬁ‘i@’ﬂﬁ@ﬂl‘ﬂém%mé ) Ewd&f {ollowing described property
located-in JEBKE. ... b, ﬂﬁ ;i.s. AT +++vvs County, Indiana:
he Lake County Recorder!
6\ 2 M
¥
LOT 82 IN BRIAR . - CREEK ADDITION'TC,THE TOWN OF MUNSTER, AS PER
PLAT" THEREOF, “RECORDED IN PLATSEGOK 65 PACE. 44, IN THE OFFICE OF THE
RECORDER OF OUNTY, INDIANAY S =
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which has the address of ..10401. MARLOU, DRIVE....... PP , +MINSTER,..,......... e ,
(Street) {City)
Indiana .........! 321......... veeveenns (“Property Address™);
[Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter
a part of the property. All replacements and additions shall also be covered by this Security Instrument, All of the foregoing is

referred to in this Security Instrument as the “Property.”
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with

limited variations by jurisdiction to constitute a uniform security instrument covering real property.

INDIANA —Single Family—FNMA/FHLWC UNIFORM INSTAUMENT Form 3015.12/83 \\ oy

SANKERS SYSTEMS, INC,, ST CLOUD, MN $6302 FORM MO-14N 3289



UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompely pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance. Subject 1o applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly leasehold
.payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly mortgage insurance
premiums, if any. These items are called "escrow items.” Lender may estimate the Funds due on the basis of current data and
reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items. Lender
may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in
writing that interest shall be paid on the Funds, Unless an agreement is made or applicable law requires interest to be paid,
Lender shall not be required to pay Borrower any interest or earnings on the Funds, Lender shall give to Borrower, without
charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds hela by Lender, together with the future monthly payments of Funds payable prior to the
due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at
Borrower's option, either promptly repajd to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Barrower any
Funds held by Lender, If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later than
immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of application
as a credit against the sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments reccived by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Lien ! yy all taxes, assessments, charges, fines a nd impositions attributable to the
Property which may attai is Secugity lastcumeat,and leascpald pay rents, if any. Borrower
shall pay these obligation proy B@@um@nt‘ Elin tha wer shall pay themon
time directly to the perso went. Borrower shall promptly furnish to Lender all ounts to be paid under
this paragraph. If Borrow tf N@{Fi@y ) @1 A t M er receipts evidencin

parsgrsp g R € AR ps evidening

the payments.

Bortower shall promprly Jisthased daydiennwmich hassptibriey D’:i:e ityyifiscrument unless Borrower: (a)
agrees in writing to the pays .mfthcm%‘&wu by the lienj E‘rﬁa accgptable to |ender; (b) contests in good
faith the lien by, or deferids against en %mmﬁﬂ-ﬂ&@@ﬁ vich in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or () secures from thie holder of the lien an
agreement satisfactory to Lender subordinating the li this Security Instrument. If Lender determines that any part of the
Property is subject to a licn which may aciain priority pver this Seeusity Tostrumentg kender may give Borrower a notice
identifying the lien. Bortower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the
giving of notice.

5. Hazard Insurance, Borrower shall keep the improvements now existingor hiereafter crected on the Property
insured against loss by fire, hazards includcd within che term “cxtended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires, The
insurance carrier providing the insusance shall be chosen by Boriower subject w Lender's approval which shall not be
unreasonably withheld.

Allinsurance policics aad renewals shall be acceptabictofgtder and shall include a standard mortgage clause. Lender

shall have the right to hold the policies and renewals SfElender requites; Borrower shall promply give to Lender all receipts
of paid premiums and re { notices. In the event<kiss, Burrowekshall give prompt notice 2 insurance carrier and
Lender. Lender may mak Cuf loss if not made-promptly by Borrower,

Unless Lender an r otherwise agre¢inwriting; insurance proceeds shall t 0 restoration or repair
of the Property damagec ration or repairis eeanomically feasible and 1.cn ' is not lessened. If the
restoration or repair is » feasible or Lenidesis seevrity would be les ance proceeds shall be
applied to the sums sea ity hetl t thenAd s paid to Borrower, If

Borrower abandons the Froperty, or does notanswer within 30 days a notice [rom Lender that thie insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or toenforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property.
Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so. '

. Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sgcured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.




R~ ] "

’

If Lender required mortgage insurance as a condition of making the loan secured by this Security In-
strument, Borrower shall pay the premiums required to maintain the insurance in effect until such time as a requirement for
the insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law,

o8 Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequentizl, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and

* shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument; whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount.
of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before taking,

: gi‘vntdcd by.(b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower.
\' " Ifthe:Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
~ _.anaward or’settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,

. Lendé¥ isauthorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the

o~ N Y e N . c e o .
- .sums Secured by this Security Instrument, whether or not then due.

'Y

X Uiléss Lénder and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
T . postporie thgjéue:datc of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
DA 10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of .the time for payment or
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LA I caltS ey 0t i
~modificatjondf amortiza u successor in interest of
‘Borrower shall notoper: bi mo tl&or rigal Borr \Eror. ninterest, Lender shall
not be required to comm s agd &ﬂm ¢ rbefuse i - payment or otherwise

modify amortization of t u i Tr' b ogofgny den s the original Borrower
or Borrower's successor: .Mr cmﬁ‘iﬁi@iﬁm. K¢ 1)l not be a waiver of or
preclude che exercise of x;ew'. X

11, Successorsand A ;J;BGS .Rm%ﬂtriﬂ.ﬂiﬁtpc&pﬁﬁyr a0y cnants and agreements of this
Security Instrument shallbind and bcu(?édlgmqqﬂ;‘ﬁ?gltgém“ Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be jornt and several, Any Borrower,who co-signs this Security
Instrument but does not exceute the Note: (a) is co-signing this Security Instrument only to mortga ¢, grant and convey that
Borrower's interest in the Proper: rthe s Securi strument it personally obligated o pay the
sums secured by this Security Instrumene; and () agrees that Lenderand any other/Borrewcr may agree to extend, modify,
forbear or make any accommodations with regard o the terms of this Security Instrument « the Note without that
Borrower's consent,

12. Loan Charges. If the loan secured by this Security Instrument is subject t0 a law which sets maximum loan
charges, and that law is finally interpreted so that the interestor other loan charg collected or to be collected in connection
with the loan exceed the permitte ,«then: (a) any such loan cl shall be reduced by the amount necessary to reduce
the charge to the permitced limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may chaose to make this refundByreducing the principal owed under the Note or by makinga
direct payment to Borrower. 1f a refund reduces pringipsl, theredustion will be treated as a partial prepayment without any
prepayment charge under the Note, :

13. Legislation . ing Lender’s Rights. AT ¢nactmentor éxpiration of applicable lo- the effect of rendering
any provision of the Nos Security Instrumentunenfarceabledeeording to its terms, | its option, may require
immediate payment in ums secured by<this Sceurity lastriment and may remedies permitted by
paragraph 19.If Lender aption, Lender'shallrakeehe steps specified in i graphof paragraph 17.

14, Notices. An wer provided fofinthis Security Instrup n by delivering it or by
mailing it by first class n e i firected to the Property

Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender's address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or,a Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall nat be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant toany power of sale contained in this Se-
curity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration occurred; (b)
cures any default of any other convenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to as-
sure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums
secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument
and the obligations secured hereby shall remain fully effective as if no acceleration had occurred, However, this right to
reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and
17 unlessapplicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the natice is given to Borrower, by which the default must be cured!;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sum:s
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall furcher
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and collection of rents, including, bue not limited to, receiver's fees, premiums on
receiver’s bonds and reasonable mmrnzfyg fees, and then to the sums secured by this Security Instrument;

21, Release. Upan payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

22, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [ Check applicable box(es)]

O Adjustable Rate Rider O Condominium Rider O 2.4 Family Rider
[J Graduated Pavment Rider {1 Planned Unit Develonment Rider
EXOther(s) [sp .
Document 1s o
BY SIGNING BEL cpts and agrees to the terms and covenants co is Security Instrument

and'in any rider(s) exec " N@&iﬁl@n i D) CI?L
This Document’is g ¢ FE e (Seal)

he Lake C der}
the Lake m’:..B j: ‘i&&é %“_“_,.(Seal)

—Borrower

{Space Below This Line For Acknowledgment) -

STATE OF INDIANA, IA Seenseihinnane . . dedeiane. . Bevenees . . esse Coufity S8
i
2nd Apr 290

On this «oooovvno i day of J’AI‘ESE.SALLADEM@BE!&% ﬂe.%ldtﬁmgncd.n

Notary Public in and for said County, personally appeared. i, it Th et estoratiseirsss ot it i it vreenns
e e e e snee e s i g andiaChiowledged the execution of theforegoing instrument,
St

4 4 .
WITNESS mhy han hoffictal seal.
TN

LM /
o o ,;‘f‘ /% '.i
M?"C&'& 'gi(;nféxpires: [l)‘ 7M S / N—e s 14t h e aebe b e by
:.,ai'\?‘\f?"ﬁfi-g'?i’)u; BN LindaS. Wood K ke County Resident
+§
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"Type or Print Name

...,\-‘ ..M;; (4 . )
A \;-%"hff;gm'i;.;". L

Resident of .......k8K&..............essvvvenen... County, Indiana

ent was prepared by: JOHN M, O'DROBINAK, ATTORNEY AT

D Y R Y Y R RN PR R YR P T RSN T R R R NN

(name)




ADJUSTABLE RATE RIDER
e (3 Year Treasury Index—Rate Caps—Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this .....2%3, day of JAPRIL @ @@ @ s o 1930 and is

incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of 'Ii'ust or Security Deed

(the “Security Instrument”) of the same date lven bg the undersngne%the “Borrower") to secure Borrower's
Adjustable Rate Note (the “Note") to

vvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvv

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BOR-
ROWER’'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS, [n addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:”

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of ........ 2130 %. The Note provides for changes in the adjustable
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Da

. The interest rate 23.., and on that day
every 36th month th ﬂhﬁﬁm& cm ghang 'Change Date.”
(B) The Index
Beginning with ° : MQ;C thF rE I@L&Ad];ﬁ'al. de “Index” is the weekly

average yield on Uni ig‘i as made available by .
the Federal Reserve | ;Fe most recae?;i é{g as the dgte 45 d«. before each Change Date-
is called the ”Cun'err’ ecor er

If the Index is n onger avallable. the Note Holder wnll choose a new index that is based upon comparable

information. The Note Holder will give me notice of this ehoi
. (C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding ....,.JTHREE,, percentage
Points (v 3.000, ) to the Current Index. The Note Holder will then the result of this addition to the
nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded
amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the moathly payment that would be sufficient to repay
the unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date at my new interest
rate in substantially equal payments. The result of thiscaleulaticin will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am.required to pay at the-fist Change Date will not be greater than ....... 110729, % or less
than .......J.»150.%. fer, my interest ratelwill never-be illereased or decrease y single Change Date
by more than two pel dints (2.0%) frontthe vate af interest | have been pa preceding 36 months,
My interest rate will ter than ... vl O which is called the ate.”

(E) Effective Ds

My new interest t of my new monthly

payment beginning on the first monlhly payment date after the Change Date until the amount of my monthly
payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include information required
by law to be given me and also the title and telephone number of a person who will answer any question | may
have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits
to a fixed interest rate, as follows:

5. FIXED INTEREST RATE OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion Option that I can exercise unless | am in default or this Section 5(A) will not permit me
to do so, The “Conversion Option” is my option to convert the interest rate | am required to pay by this Note from
an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on the first or second Change Date. Each Change Date on which my interest
rate can convert from an adjustable rate to a fixed rate also is called the “Conversion Date.” I can convert my
interest rate only on one of these two Conversion Dates.

If I want to exercise the Conversion Option, I must first meet certain conditions. Those conditions are that: (i)
I must give the Note Holder notice that | want to do so; (ii) on the Conversion Date, | must not be in default under
the Note or the Security Instrument; (iii) by a date specified by the Note Holder, | must pay the Note Holder a
conversion fee of US. $ ..100,00............ ; and (iv) I must sign and give the Note Holder any documents the
Note Holder requires to effect the conversion. ,

MULTISTATE ADJUSTABLE RATE RIDER—ARM PLAN 660—Single Family—Fannie Mae Uniform instrument  Form 3115  12/87
BANKERS SYSTEMS, INC., ST. CLOUD, MN- (1-800-328-2342) FORM ARR-650
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(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association’s required net yield as
of a date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15
years, 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-eighths
of one percentage point (0.625%), rounded to the nearest one-eighth of one percentage point (0.125%), or (ii) if
the original term of this Note is 15 years or less, 15-year fixed rate mortgages covered by applicable 60-day mandatory
delivery commitments, plus five-eighths of one percentage point (0.625%), rounded to the nearest one-eighth of
one percentage point (0.125%). If this required net yield cannot be determined because the applicable commitments
are not available, the Note Holder will determine my interest rate by using comparable information, My new rate
calculated under this Section 5(B) will not be greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date

If I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal | am expected to owe on the Conversion Date in
full on the Maturity Date at my new fixed interest rate in substantially equal payments, The result of this calculation
will be the new amount of my monthly payment. Beginning with my first monthly payment after the Conversion
Date, I will pay the new amount as my monthly payment until the Maturity Date,

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's
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without further notice or demand on Borrower

2, If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C(1) above shall
then cease to be in effect, and the proyisions of Uniform Covenant 17 of the Security Instrument shall instead be
in effect, as follows:

Transfer of the Property or a Beneficlal Intexest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial*nieiest iWBorrower is sold or transferred and Borrower is not
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THE INITIAL INDEX VALUE FOR THIS LOAN IS 8,70%
By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate

Rider, / /
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-Borrower
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